
April 14, 2022 

TEXAS RACING COMMISSION 
P.O. Box 12080 

Austin, TX 78711-2080 
(512) 833-6699

Horseracing Integrity and Safety Authority 
A TIN: Lisa Lazarus 
401 West Main Street, Suite 222 
Lexington, KY 40507 

Via Certified Mail Return Receipt Requested 
via email feedback@hisaus.org and 

john@rrrfirm.com
Re: 15 U.S.C. 3052(f)(2)- State Fee Election 

Dear Ms. Lazarus: 

On Friday, April 1, 2022, our agency received a demand payment in the amount of $371,377.00 with monthly 
payments expected to begin no later than July 1, 2020, the date Horseracing Integrity and Safety Act (HISA) 
of 2020 goes into effect. The Act creates a private, self-funded Authority, as well as mandates a notification to 
the Authority no later than May 2, 2022, as to whether the Texas Racing Commission will collect fees from 
licensees of the commission and remit them to the Authority. 

The Texas Racing Act contains no statutory provision enabling the Texas Racing Commission to become an 
agent of the federal government to collect and remit fees to create uniform nationwide standards for horses 
only in "covered horse races." Since we do not have the statutory authority to collect fees on your behalf, our 
election not to collect fees as set out in 15 USC§ 3052(f)(2)(0) will limit the Texas Racing Commission's ability 
to impose or collect fees from "any person· relating to anti-doping and medication control or racetrack safety 
matters for covered horseraces.1

We view your demand for payment as invalid attempt to preempt state law, specifically our authority 
to regulate parl-mutuel horseracing in the State of Texas.2 The effect of the law Is that It effectively 
ends pari-mutuel wagering and creates imminent economic harm for the citizens of Texas. Instead of 
treating state regulatory agencies like bill collectors for the Authority, the FTC should partner with states and 
their congressional delegations, then return to Congress with the goal of replacing the Authority with a federal 
cooperative agreement program. 3 

As the government agency charged with the protection of the horses, licensed participants and the public that 
engage in and attend the sport in Texas, we agree that increased uniformity of safety standards among the 
states is an appropriate direction for the future of the sport. However, the Texas Racing Act passed by our 
state legislature is the only authority our agency is obligated to follow to license participants and regulate 
horseracing in the State of Texas. 4 Our agency, therefore elects not to remit fees under 15 USC§ 3502, to
the Authority . 

. dl,L 
Amy F. ook 
Executive Director 
Enclosure (Copy of HISA bill of costs) 

cc: Texas Racing Commission Commissioners 

1 See 15 U.S.C. § 3051(4), (5) and (6).
2 See Tex. 0cc. Code§ 2023.001, Texas Racing Act, and 16 Tex. Admin. Code§ 321.3, Texas Rules of Racing
3 https://www.regulations.gov/commenUFTC-2022-0014-0006
4 See the Texas Racing Act, codified in Subtitle A-1, Tille 13, Occupations Code




