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BEFORE THE
TEXAS RACI NG COW SSI ON

AUSTI N, TEXAS

COW SSI ON MEETI NG

JULY 7, 2010

BE | T REMEMBERED that the above entitled matter
came on for hearing on the 7th day of July, 2010,
begi nning at 10:35 A'M at 6100 Guadal upe, Buil ding E,
Austin, Travis County, Texas, and the follow ng
proceedi ngs were reported by SHERRI SANTMAN FI SHER,

Certified Shorthand Reporter for the State of Texas.
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Conmi ssi oner s:

APPEARANCES

ROLANDO PABLOS
ROBERT SCHM DT
RONALD F. EDERER
SCOTT HAYWOCD
C. TOM CLOVE, JR

ANN O CONNELL
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CHAI RVAN PABLCS: Good norning. | have
10:35. I'Il call this neeting of the Texas Raci ng
Conmmi ssion to order

Can we please have roll call?

M5. WEISS: Conmi ssioner Tom C owe?

MR CLONE: Present.

MS. WEISS: Conm ssioner Ron Ederer?

COW SSI ONER EDERER:  Present.

M5. WEISS: Commi ssioner Scott Haywood?

COWM SSI ONER HAYWOOD:  Present .

M5. WEISS: Conmissioner Goria Hicks?
Conmm ssi oner Ann O Connel | ?

M5. O CONNELL: Present.

MS. WEISS: Conm ssioner Robert Schm dt?

VI CE- CHAI RVAN SCHM DT:  Present.

MS. WEISS: Commi ssioner Vicki Winberg?
Vi ce-chairman Kent Carter? |'msorry. Chairnman
Rol ando Pabl 0s?

CHAI RVAN PABLCS: Thank you.

M5. WEISS: That was --

CHAl RVAN PABLCS: Was that everyone?

M5. WEISS: Yes. And that was
Commi ssioner Schmdt as vice-chair. ['msorry.

CHAl RVAN PABLCS: Do we have a quorunf

MS. VEEISS: Yes, we do.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CHAI RVAN PABLCS: Thank you very nuch.

Thank you everyone for being here.

Do we have anyone signhed up under our
public comment section?

MR. FENNER: No, sir.

CHAI RVAN PABLCS: None? GCkay. Thank
you.

Then we'll step into ItemlIll, general
business. Qur first itemw Il be our budget and
fi nance update. Shelley, please. Good norning.

M5. HARRI S- CURTSI NGER:  Good norni ng,
Conmm ssioners. |Is that on?

Good norni ng, Conmi ssioners. W are now
75 percent through the current 2010 fiscal year as of
May 31st. The agency has expended 60.06 percent of our
operati ng budget.

On June 24th the agency received approval
fromthe Legislative Budget Board of our base
reconciliation submssion. This is the reconciliation
of the original appropriations by nmethod of finance and
the full-tinme equivalent positions for fiscal year 2009
expended, the fiscal year 2010 estinated, and the
fiscal year 2011 budgeted anounts.

The base reconciliation approved by the

LBB and the Governor's O fice of Budget, Planning, and
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Policy then becones the basis for the 2012-2013

| egi sl ative appropriations request. W are now
preparing the LAR and will have a summary docunent for
your approval at the August Conm ssion neeting. The
LAR is due to the LBB on August 16th. So far, we do
not have any dates for budget hearings but do expect
for themto start in md Septenber.

"1l be happy to answer any questi ons.

CHAI RVAN PABLCS: Thank you.

Comm ssi oners, are there any questions?

Hearing none, thank you very nuch for
that report. Appreciate it.

Qur next itemis Itemlll-B, report on
racetrack inspections. Carol, please.

M5. OLEWN. Good norni ng,

Conmmi ssioners. |I'mCarol Oewin. This is the report
on racetrack inspection activities.

For G|l espie race barn, we had two
pari-nmutuel inspections. W had one unsatisfactory,
which was the totalisator |og printer was inoperable
and unable to print reports, and a new printer was
installed on May 28th.

The Gulf Greyhound safety and security
i nspection had two unsatisfactory itens, an expired

fire marshal report and expired Breathal yzer
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certificate. A new Breathal yzer was purchased and
installed on June 5th. That | eaves one outstanding
item

The judges inspection at Gulf G eyhound
had three unsatisfactory itenms. The track surface had
| ow spots in the front stretch. The 550-yard starting
box needs repairs. And there's general nmintenance
needed i n the escape area.

The veterinarian inspection at Qulf
G eyhound had no unsatisfactory itens. The Manor Downs
safety and security had no unsatisfactory itens. Lone
Star Park safety and security had no unsatisfactory
itens. The Retama Park pari-nutuel inspection had no
unsatisfactory itens. And the Sam Houston Race Park
begi nni ng- of -t he-nmeet Quarter Horse inspections had no
unsati sfactory itens.

So I'd be happy to answer any questi ons.

CHAI RVAN PABLCS:  Conmi ssi oners, any
questi ons?

Thank you, Carol, very rmuch. Appreciate

The next itemis ItemlIll1-C report and
update by the executive director and staff on racetrack
licensing. Mark, please?

MR, FENNER: Conmi ssioners, the first
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itemis the bankruptcy proceedi ngs of Magna
Entertai nment and the application to change ownership
of Lone Star Park.

On April 6th 1 met with the
representatives of the Departnent of Public Safety and
John Cardwel | representing G obal Gamng LSP to do a
qui ck desk review of the application and the background
di sclosure forns. W did review those and viewed t hat
they were conpl ete enough to go ahead and accept and
begin our initial process. That begins a review for
conpl et eness.

And we have conducted a review for

conpl eteness. W're going to be asking for a couple of

nore itens. | had a quick discussion with John
Cardwel | about those this norning. | don't believe
they're very extensive. W are, | believe, on our way

towards having a staff review prepared and hope that it
will be available for you to review at the Septenber
14t h Comm ssion neeting if everything goes well.

DPS has | et ne know that the background
review is going pretty snmoothly and that the applicants
have been forthconing in information to this stage. So
at this point we do believe that this will be ready for
the Septenber 14th neeting if all goes well.

Do you have any questions on that one?
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CHAI RVAN PABLCS:  Conmi ssi oners, any
questions?

Mar k, what are those itens you requested
of thenf

MR. FENNER: We are requesting a little
nore clarification about the security plan, who is
going to be providing the security, is it in-house or
an outside provider. Also we're asking for the
five-year financial projections of the finances, the
pari-nmutuel projections, which will include things |like
a break-even point.

CHAI RVAN PABLCS: Ckay. So fromwhat |'m
under st andi ng, you said the staff review would be ready
by Septenber 14th. Did you nmean to say that we will be
ready to discuss this item Septenber 14th?

MR. FENNER: That is our hope, yes, sir.

CHAI RVAN PABLOS: Because once we receive
the DPS background information, then it has to be on
file for 14 days?

MR. FENNER: Yes. So we would be | ooking
to have the DPS form 14 days before that.

CHAI RVAN PABLCS: Ckay. Well, please
keep us posted, particularly on our -- during our
August neeting. That way we know we're on track

because | understand there is a deadline that -- could
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you talk a little bit about that deadline?

MR FENNER: Yes, sir. The sales
contract between Magna Entertai nnment and d obal Gami ng
called for the closing of the sale to dobal Gam ng by
md October. | believe it was Cctober 16 or 17. |
don't remenber the exact date. But if they don't get
cl osed and approved by the Conmi ssion by that date,
then they would either -- it would fall through or they
woul d need to go back to the Bankruptcy Court and ask
for approval to extend that date.

CHAl RVAN PABLCS: Ckay. So the 14th of
Septenber is a good target date.

MR. FENNER: Yes, sir.

MR CLONE: And you would put that on the
agenda as an action item

MR FENNER  Yes, sir.

CHAI RVAN PABLCS: | have John Cardwel |
and Drew Shubeck. Wuld you all conme up, please? That
way we can hear from you.

Thank you.

MR, SHUBECK: Good norning, Chairman.

CHAI RVAN PABLCS: Good nor ni ng.

MR. CARDWELL: Good norning, Chairman.

CHAI RVAN PABLCS: Good nor ni ng.

Wul d you speak to this, please, with



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

10

respect to the progress you all are naking?

MR CARDVELL: Yes, sir. W have net
with the staff. W filed on March the 31st. And
believe we actually net on March the -- March the 31st
because that was our deadline and we made the
deadline. And | visited with the DPS representative,
Wnn Reynol ds. They expect to have the DPS reports
probably the first few days of August.

Qoviously it takes 14 days. Because of
the magni tude of the transaction and to give the
Commi ssi oners an opportunity, we were hoping that the
neeti ng woul d have been later in August or that a
speci al neeting could have been called just so that if
there was any problem it wouldn't push us up to our
Cct ober 12th deadline. But we'll do whatever the
Conmi ssi on asks.

| just saw this nmorning the three itens
that he asked for; and with M. Shubeck's help, we'll
get that in in just a matter of two or three days.

CHAI RVAN PABLOS: Well, but we do have
that Septenber 14th date.

MR CARDWELL: Yes, sir.

CHAI RVAN PABLCS: And so | think that
that woul d be sufficient, right, with respect to the

time line that is set out right now --
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MR. CARDVELL: Yes, sir. The --

CHAIl RVAN PABLCS: -- for us to bring this
for consideration?

MR. CARDWELL: Yes, sir, as long as there
are no probl ens.

CHAI RVAN PABLOS: | under st and.

MR CARDVELL: Which I'm not
anticipating. But | get paid to worry.

CHAI RVAN PABLOS: | under st and.

Drew, do you have any remarks?

MR SHUBECK: No, sir, not on the
transfer of the license. But |I did want to give an
updat e, because it al so nentioned the bankruptcy
proceedi ngs, and naybe give an update on that as well.

CHAl RVAN PABLCS: Wuld this be a good
time to hear that?

MR FENNER:  Sure. Yes.

CHAI RVAN PABLCS:  Ckay.

MR, SHUBECK: Because it really does tie
in with the sales agreenent calling for a drop-dead
date at this time in md Cctober.

W have sufficient cash on hand for
operations right now to nake energency repairs. Also
Magna Devel opnments Corporation has extended us DI P

financing; so if we did need any cash for payroll or
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energency repairs, we wuld have access to that |ine of
credit. And | don't foresee any problens. But | could
see a problemif we got past the Cctober 15th.

CHAI RVAN PABLCS:  Very wel | .

Commi ssi oners, any questions?

Commi ssi oner O owe, thank you very nuch
for all the work you guys are doing over there. |
appreciate it. | knowit's a lot.

MR. CLONE: The captain is in the room
He's the one that's done all the work.

CHAI RVAN PABLCS: Is the captain here?

UNI DENTI FI ED SPEAKER:  Actually it's the
guys in the field that are doing the work.

CHAI RVAN PABLCS: Thank you very nuch.
Thank you, Captain. Appreciate it.

Thank you all.

Mar k, thank you.

The next item Mark, please?

MR. FENNER  Sure. The next itemis a
report on the application to change ownershi p and
| ocati on of Longhorn Downs.

We net on June 24th with Bryan Brown of
the Austin Jockey Club also here at the Departnent of
Public Safety offices, with representatives of DPS and

the captain. And just as we did with the application

12
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that was presented by the dobal Gaming LSP fol ks, we
did a quick desk review of the fornms.

Now, when DPS did their review, they
found that on two of the nenbers they were m ssing
fingerprint forns and also mssing the required five
years worth of tax fornms. During ny review of the
Raci ng Conmi ssion application, | found that there were
several itens that were not conpl ete and needed sone
nore wor K.

And so Bryan agreed graciously to take
the application back and continue to work on it. He's
doing it right now | think the |ongest term part of
that would be the traffic study. | visited with him
just this norning. He said that would be a couple nore
weeks.

So once all the information is conplete,
they will be bringing it back and resubmtting it.
Hopefully by, | would say, the end of July, we should
have an application to change ownership and | ocation
for Longhorn Downs.

CHAI RVMAN PABLOS: What was that date?
['"msorry.

MR FENNER | nmet with himon --

CHAI RVAN PABLCS: No. Wen we will be

ready to have the application.
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MR, FENNER: Wen they will be ready to
submt it to us?

CHAI RVAN PABLOS: To submit it.

MR. FENNER: Well, if the |longest term
item he said was a couple of weeks, |I'm hoping that
they would have it in to us shortly after that.

CHAl RVAN PABLCS: Bryan, do you have
anything to add to that that you might want to share
with us, please?

MR BROMN: |'m Bryan Brown with the
Austin Jockey O ub.

I think M. Fenner summarized it pretty
well. The itens that he has requested are being taken
care of as we speak, including the tax returns and
fingerprint cards and all the other m scellaneous
items. So we would certainly hope to have all that in
t he Conmi ssion and DPS's hands next week.

CHAI RVAN PABLCS:  Conmi ssi oners, any
questi ons?

Thank you very nuch.

MR. BROWN: Thank you.

CHAI RVAN PABLOS: Qur next item State
auditor's report on racetrack |icensing application
processing. Charla Ann?

M5. KING Thank you, M. Chairman and

14
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Conmmi ssioners. | ampleased to report that after a | ot
of work and an enornous conmi tnent of resources, the
State Auditor's O fice found sonething pretty
inportant. We are indeed doing a good job with the
racetrack licensing process. W are in conpliance with
the Texas Racing Act and the Texas Rul es of Raci ng.

G ven the size of our staff and the
conplexity of racetrack licensing, we believe that the
areas identified for inprovenent are not significant.
The suggested changes deal with filing structure,
procedures docunentation, and date docunentation. The
report findings validate issues the agency had either
self-identified or were identified through the sunset
pr ocess.

For exanple, the report said that the
agency should inprove its racetrack |icensing process
by establishing a central repository of information for
each license application. Well, we recognized the need
for a better file structure sone tinme ago and in 2009
nmade personnel changes and began this project.

The decision to create a central filing
systemwas part of the significant organizationa
changes made in the past three years to restructure and
to develop an integrated regulatory effort and team

cul ture.
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As you recall, executive managenent
finalized a new organi zati onal structure on March 1st,
2010, to clearly reflect and establish the new agency
approach. The central file structure fits nicely with
the new structure and the cultural climte of the
i ntegrated teamwork.

The report also noted that the agency
shoul d devel op and inpl enent detailed racetrack license
application procedures. During the sunset review
process last biennium we identified a need for
addi tional regulatory tools and resources in this area
and we identified changes to the Texas Racing Act to
provide clarity, direction, and consistency to the
i cense application and ownershi p change process.

The sunset |egislation included changes
that established new staff resources for racetrack
i censing. The sunset |egislation also provided
opportunity for inproved docunentation of the |icensing
process by dedicating staff to nanaging the |icensing
function instead of relying solely on staff assigned to
other areas as is currently the practice. W | ook
forward to the continuing sunset review process as a
way to acconplish these goals.

Qoviously all agenci es have areas that

can be inproved. At this point, given the current

16
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situation and the heavy workload for a small staff, we
are happy that our inprovenents are related to process
docunentation and filing structure and not any |arger

i ssues.

Bottom|line here, our audit results are
as they should be, in conpliance with State | aws and
adm ni strative rul es.

And |'m happy to try to answer any
questi ons.

CHAI RVAN PABLCS:  Conmi ssi oners, any
questions? Conments?

Charla Ann, 1'd like to thank you and
your staff for the wonderful work you're doing. |
think, as we nove forward, you know, our objective is

to continue to polish our operations and really that's

part of continuous inprovenent. And so, you know, this

input fromthe auditor's office as well as the input

fromsunset and the Legislature is always wel cone. And

thank you very nuch for running a tight ship.
Appreciate it.
M5. KING Thank you, M. Chairmn
CHAI RVAN PABLOS: Next item Item 3
recent wagering performance. Sammy Jackson, please?
Good nor ni ng.

MR. JACKSON. Good norni ng,

17
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M. Chairman. Underneath Section Il11-C of the agenda
packet, pages 3.1 through 3, you will find an enhanced
version of the wagering statistic reports that are
provi ded to the Conm ssioners each week in their weekly
update as well as what's posted to the agency's
website. This enhanced version not only allows for
percent age change on the year but also an average wager
per day change.

As of the week ending 6-27-2010, the
greyhound total wagers were down 5.25 percent, from
43,270,000 in 2009 to 40,996,000 in 2010. And the
total sources of wagering at our horse racetracks was
down 1.76 percent, from 267,533,000 in 2009 to
262,840,000 in 2010. Overall total wagers placed in
Texas were down 9.58 percent, whereas total wagers
pl aced on all Texas races was up 7.07 percent.

The difference between the two is that
the Sam Houston Race Park Thoroughbred neet was not
conducted in 2009 due to Hurricane |Ike, and in 2010 we
were able to reestablish the Thoroughbred nmeet with
significant handles fromall sources wagered on those
races fromaround North Anerica that inpact the export
wager that's identified on here underneath the
sour ces.

This report will be continued to be

18
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refined as we nove al ong through the Comi ssion
neetings. And staff would ask of the Conmi ssioners, if
they have any input or itens that they would |ike to be
seen in these reports, to provide it to me and we'd be
nore than happy to incorporate that into the process as
we nove al ong.

If I may answer any questions, |'d be
happy to do so.

CHAl RVAN PABLCS: Thank you, Santmy.

Conmmi ssi oners, any questions?

MR JACKSON: Yes, sir.

VI CE- CHAl RMAN SCHM DT:  Just one
question, M. Jackson. How does the decrease in handle
in Texas conpare to national trends? About the sane?

MR JACKSON: It is about the same when
you |l ook at the individual sources. There are
doubl e-digit declines at our tracks in certain source
types. On the export in, I think we're probably, at
certain tracks, higher reduction than other areas. The
Houston is kind of an issue about rerunning -- being
able to run the Thoroughbred neet kind of skews the
nunbers right now But | would say we're on line with
the rest of the industry in North America.

VI CE- CHAIl RMAN SCHM DT:  Thank you

MR, JACKSON: Thank you.
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CHAl RVAN PABLCS: Any ot her questions?

Thank you, Sanmy, very nuch.

MR, JACKSON: Thank you, M. Chairnan.

CHAI RVAN PABLGCS: ltem |1V, enforcement
actions. Chuck Trout, please? Good norning.

MR, TROUT: Good norning, Conmm ssioners.
I"m Chuck Trout. And | have for you this norning an
enforcenent report that covers the period of 1 January
t hrough June the 30th of 2010.

There have been 172 greyhound
performances at Gulf Geyhound Park and a total of 135
live race days at Manor Downs, Lone Star Park, and Sam
Houst on Race Par k

Li censi ng technicians have issued 1,871
new | i censes and processed 3,523 renewal s.

I nvestigators have conducted 18 gate, barn, and kenne
searches that have resulted in 16 adm nistrative

i nvestigations and one investigation that has resulted
in a crimnal case being fil ed.

Qur veterinarians inspected 10,835 horses
and supervised the collection of 2,754 horse sanpl es
for drug testing. At @lf there were 16, 702 greyhounds
i nspected prerace; and fromthose, 3,320 greyhound
sanpl es were coll ected.

The judges and stewards issued 213

20
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rulings during the first half of this year. 148
resulted in a fine. 75 resulted in the |licensee being
suspended. 20 of the rulings were for nedication

vi ol ati ons, none of which were for Cass 1, 2, or 3
drugs.

As you recall, drugs are classified by
their effect on the animals, with Cass 1 being the
nost serious for greyhounds and horses, while for
greyhounds Class 6 is the | east serious and for horses
Class 5 is the | east serious.

There were two greyhound nedi cati on
viol ations, one for a Cass 4 and one for a Class 6
nmedi cation. O the 18 horse violations, nine were for
Cass 4 and two were for Class 5 nedications, while six
were for overages of a pernitted nedication,
phenyl but azone, and one was for not adm nistering the
perm tted nedication furosenm de. These 18 nedication
violations also resulted in 12 horses being
disqualified, with any portion of the purse won being
redi stributed.

That concl udes ny report, so |'d be glad
to answer any questions.

CHAI RVAN PABLCS:  Conmi ssi oners, any
questi ons?

Thank you very nuch

21
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MR, TROUT: Thank you, sir.

CHAl RVAN PABLCS: Appreciate it.

Item5, live neet safety and wel fare.

Dr. Qirk, please?

MR, QUI RK: Good norning.

CHAI RVAN PABLCS: Good nor ni ng.

MR QU RK: Very quickly, just to revisit
an old friend, so to speak, or a disease that sinply
won't go away -- | don't know whether we really want to
call it a friend. But the piro situation has becone --
in some respects, there's some good news attached to
it. There has been sonme work done to study a drug to
treat the disease that is showi ng sone promse. It
poses sone testing issues for us, but I think those
issues will be solvable and hopefully we can nove past
it.

On the good news front as well, the new
case discovery rate has dropped considerably and
hopefully the worst of it is behind us. W'IlIl have to
wait and see what happens with that. There is, of
course, the good news about the treatnent option.
There's sonme pretty val uabl e genetics involved in sone
of the horses that have tested positive previously and
hopeful Iy that issue can be addressed appropriately.

On June the 18th, on a different subject,
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we had a neeting at Lone Star Park. And I1'd like to
thank Lone Star for hosting that nmeeting. They did a
really splendid job with that and provided Iunch for
us. The neeting was devel oped by Ms. King and presided
over by Dr. Carter.

W had the chairman of the AAEP best
practices comrittee, which is -- the AAEP is the
Anmeri can Associ ation of Equine Practitioners,
Dr. Foster Northrop, who happens to be a racetrack
practitioner as well as a Conmmissioner in the State of
Kent ucky, which is sonething that you don't encounter
very often. But it does bring a great deal of insight
i nto backside practices and racing to that conmmttee.

We di scussed subjects such as shock wave
t herapy and hyperbaric chanbers, nedication threshol ds,
tol erances, and what have you. And that is a work in
progress that is nmoving forward, | think, and we wll
hopeful | y have sone resolutions -- a resolution

rat her, of the bute threshold | evel here shortly.

Unfortunately, that docunment -- we've
previ ewed the docunent. It hasn't been finalized. So
it was -- again, it's a work in progress as well. The

| anguage was fairly nonspecific. And you'd like to
think that the term "best practices" could cone to

fruition and that, in fact, it does represent best
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practices to the extent that they are known.

We al so had in attendance at that neeting
the chief veterinarian for the racing nedication and
testing consortium Dr. Scott Waterman. He was down to
speak with us about lab uniformty, efforts to achieve
that, as well as the quality assurance programt hat
they hope to initiate. It's fair to say that their
approach has been viewed with sonme degree of
skepticism | think it's purely an approach issue,

t hough, and not a subject issue.

In addition to that nmeeting, there was a
neeting recently in Lexington that the Jockey O ub and
Grayson Foundati on convened a panel to discuss injury
rates and safety and health issues of horses invol ved
in the sport of racing. It was an interesting
neeting. There was sonme data that was presented from
the I nConpass injury database that basically deals with
the epidem ol ogy of injury which hopefully will allow
us to identify the horses at greatest risk. There's a
nunmber of statistics. And it's still a wrk inits
i nfancy stage and hopefully we'll have nore to report
to you at a later date.

If you have any questions, |'d be happy
to try to answer them

CHAI RVAN PABLCOS:  Thank you.
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Conmi ssi oners, any qguestions?

MR QUI RK: Thank you.

CHAIl RVAN PABLCS: Thank you, Dr. Quirk.
Geat work. Appreciate it.

W'll nove on to Item D, rules comttee
neeting report. 1'd like to recognize Comm ssi oner
O Connel | and thank her for stepping up and hel pi ng
chair that neeting. Thank you very nuch

MS. O CONNELL: Thank you, Chairnan

The committee on rules net on June 8th
and Comm ssioner Scott Haywood was present as well as
staff and quite a few stakehol ders. W had very good
di scussi ons about a nunber of itenms. W began the
neeting di scussing sone possible rule additions to
Chapter 307, which is the chapter that deals with
proceedi ngs before the Conmi ssion.

We di scussed several issues, one of which
was the application of the Rules of Evidence, what the
standard of proof should be in hearings, and al so the
ability of a person to obtain a continuance with a
heari ng.

For each of these things, we reviewed the
RCI -- any RCl rules on the matters as well as any
ot her rules that other states have on those and we

di scussed the pros and cons of the different approaches
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and had a very good di scussion. W canme up with sone,
I think, consensus on what the group would like to see
on each of those matters. And Mark Fenner wll be
circulating sone drafts of what that |anguage is to
st akehol ders prior to our next neeting of the rules
commttee, which is tentatively schedul ed for August
31st.

We al so discussed anot her issue relating
to programtrainers. W went through the sane
process. W tal ked about RCI rules and whether or not
they address the issue. Unfortunately, they don't. W
tal ked about other states that address the issue, and
they do not address the issue of programtrainers in
the way that we -- that relate to our concerns that we
have about them

There's going to be sonme further research
on this, and we will be -- we asked stakehol ders to
provi de sone feedback and suggestions for us to discuss
at that next neeting on August 31st.

We al so have on our agenda a review of
Chapter 321, which is pari-nutuel wagering. Qur |ast
rules conmrittee nmeeting took place prior to a neeting
that occurred on June 22nd of the Texas pari-nutue
advi sory committee. At that neeting there was a | ot of

information taken in, and there will be another cycle
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of feedback and vetting on suggestions and
nodi fications to that chapter

Those -- that feedback is due to staff on
July 31st, and staff will reviewit in preparation for
the next pari-nutuel advisory conmittee neeting, which
will take place August 11th and 12th. So that will be
two weeks before the next neeting of the rules
committee on August 31st.

Finally, we discussed a rule proposa
that's on today's agenda. W had had a proposed change
to Rule 303.93(f)(3)(D), a rule relating to Quarter
Horses. And that rule was posted on April 4th of
2010. No witten comments canme in. And it's on
t oday' s agenda.

At the last rule comrittee neeting, a
poi nt was brought up which was discussed and we felt
that a conform ng anendnent was required. W felt that
that did not require a reposting since it was
nonsubstantive. And so the proposal is now before the
Conmmi ssion today as a rule -- as an action itemto
adopt a new rule, rule anendnent.

That concl udes ny report.

CHAI RVAN PABLCS: Thank you very nuch

Commi ssioners, are there any questions?

Comrent s?
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Commi ssi oner O Connell, thank you very
nmuch for all your good work, and also the staff. These
committee nmeetings are very inportant. It gives
everyone the opportunity to attend and speak up and
have your voice be heard. So | encourage you to attend
those neetings, especially as we're comng up on the
next |egislative session. So please nmake tine to be
there if you'd like to be heard.

Thank you very nuch. Appreciate that.

Thank you, Conmi ssioner Haywood, as
wel | .

Qur next itemis ItemE, selection of
internal auditor for the fiscal year 2011. Shell ey,
pl ease?

MS5. HARRI S- CURTSI NGER:  Thank you,

M. Chair.

In January 2009, after receiving
direction fromthe Governor's office to inmedi ately
reduce spendi ng, the agency discontinued our contract
for internal auditing services.

On April 12th of this year, the agency
recei ved approval fromthe State Auditor's Ofice to
contract for internal auditing services. Staff issued
a request for qualifications with a due date of June

24t h, 2010.
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In past years the agency spent 25,000 a
year on internal auditing services. The agency is on
the borderline of needing to nmeet this requirenment but
does at this tinme fall under the statutory
requi rement. The statute requires agencies whose
budgets are over 10 mllion, have 10 million in
revenue, or over 100 FTE's to have an internal auditing
program Keep in mind that 50 percent of the agency's
budget is pass-through appropriations directly to the
breed registries.

As | mentioned at the |ast Conm ssion
neeting, the request for qualifications included a
not -t o-exceed limt of $10,000 per fiscal year. Mnday
Ruf us, who has been the agency's internal auditor for
the past eight years, was the only respondent to the
request for qualifications.

Staff has reviewed M. Rufus
qual i fications and proposal to provide services and has
verified that he neets the selection criteria.

Staff recomrends that the Conmi ssion
approve M. Mnday Rufus as the agency's interna
auditor. If approved, the staff will enter into an
internal auditing services contract for the renmai nder
of fiscal year 2010 and all of fiscal year 2011. The

contract will also provide for four additional annua
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termrenewal s at the Commi ssion's option

M. Rufus is here to answer any questions
you mght have. And | will be, of course, happy to
answer any questions.

CHAI RVAN PABLCS: Thank you.

Commi ssi oners, any technical or
clarifying questions?

| have a question. 1'd like to just
clarify something. And this question is for you,
Charla Ann. It was nentioned that we discontinued
these services as a result of the Governor's direction
to cut costs, correct?

MS5. KING Yes, sir.

CHAI RVAN PABLCS: The Governor didn't
direct you to cut the auditor. It was your decision to
seek out areas where you can cut, right?

M5. KING CQur choice

CHAI RVAN PABLCS: |Is there anyone signed
up to speak on this itenf?

MR. FENNER  No, sir.

CHAIl RVAN PABLCS: Ckay. Well, at this
time 1'd like to entertain a notion to approve the
sel ection of Monday Rufus as the agency's contracted
i nternal auditor.

Do | have a notion?

30
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VI CE- CHAI RVAN SCHM DT:  So nove.

COW SSI ONER EDERER:  Second.

CHAl RVAN PABLCS: Moved by Schmi dt,
seconded by Ederer.

Is there any further discussion,
Conmm ssi oners?

MR CLOWE: \What period is that for,
M. Chairman?

CHAl RVAN PABLCS: Fiscal year 2011.

M5. HARRI S- CURTSI NGER:  The rest of '10
and 2011.

CHAI RVAN PABLCS: Thank you, Conmi ssioner
Cl owe.

Is there any further discussion?

At this time I'd like to take this up for
a vote then. Al those in favor please signify by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAI RVAN PABLCS: Any opposed?

That notion carries. Thank you.

Thank you, Shelley. Appreciate that.

Qur next itemis ItemF, designation of
commttee to study the current state of horse and
greyhound racing and breeding in Texas as directed in

veto of House Concurrent Resol ution 252 by Thonpson.
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Charla Ann, would you please lay this out
for us?

M5. KING Yes, sir, M. Chairman

HCR 252 passed during the | ast
| egi sl ative session and was requiring the Governor to
appoint a task force to, one, support and pronote horse
and greyhound raci ng and breedi ng prograns in Texas;
two, review the Racing Act; three, establish guidelines
for increasing revenue and creating nore jobs in the
i ndustry; four, inprove the working and |iving
conditions of the people who work and reside in and
around the tracks; and five, to develop nethods to
enhance participation in and enjoynent of the sport.

The resolution required the task force to
subnmit its findings to the Governor, Lieutenant
Governor, and Speaker of the House before the 82nd
| egi sl ati ve session.

On June 19t h, 2009, Governor Perry vetoed
the resolution, noting that the Texas Raci ng Conm ssion
al ready has responsibility for several itenms that were
identified in the resolution

Governor Perry directed the Texas Raci ng
Commi ssion, in conjunction with private industry, to
fulfill the intentions of the resolution by studying

the current state of horse and greyhound racing and
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breedi ng and maki ng appropriate recommendati ons.

Wth the current health of the industry
at risk, this is a unique opportunity and a
responsibility to gather input and make objective
reconmendations to the Legislature on how to inprove
the condition of the industry.

Staff is looking forward to assisting you
in gathering the latest information and preparing a
report that will enhance the policy discussions that
are comng in the session that begins January 2011.

CHAl RVAN PABLOS: Conmmi ssioners, are
there any questions?

COW SSI ONER EDERER:  Yes.

CHAI RVMAN PABLOS:  Conmi ssi oner Ederer?

COW SSI ONER EDERER:  Isn't this -- | see
that this is obviously a resolution by Thonpson t hat
was vetoed by the Governor. However, the Governor says
put it together and do it.

M5. KING Yes, sir.

COW SSI ONER EDERER:  Isn't this al so
conbi ned or couldn't we combine this with IV-B? |V-B
does nention greyhound and horse data committees, date
conm ttees.

M5. KING That is exactly that. The

designation of the race conmttees? I|I'msorry. |
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didn't nean to interrupt.
COW SSI ONER EDERER:  Yes.
CHAI RVAN PABLCS: He's referring to the

race date commtt ees.

M5. KING | believe that those two
commttee -- any working group nmeetings, conmttee
neetings we have for race dates, will contribute

significantly to the devel opnent of that information
So, yes, we are planning on taking the information that
we collect during those conmittee neetings and naki ng
sure that it's in play as we devel op the report that
needs to go to the Legislature.

COW SSI ONER EDERER:  So you're
anticipating a third neeting. | nean --

M5. KING Yes, sir.

COW SSI ONER EDERER: Not a third
neeting. Excuse ne. The neetings concerning the
dates, the comrittees that we'll be discussing
shortly --

M5. KING Yes

COWM SSI ONER EDERER:  -- and havi ng
anot her neeting after those neetings which would conply
with this request.

M5. KING Wth the provision itself, the

resol ution and the procl amati on | anguage, that's
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correct. And in fact, we've been tal ki ng about havi ng
a larger neeting that potentially invites experts from
beyond the state and in the industry and having a
day-1ong neeting that hopefully is convenient for al
the Commi ssioners to attend after we have the race date
comm ttee neetings.

CHAI RVAN PABLOS: And, Conmi ssi oner
Ederer, just to clarify, the Governor has indicated
that he expects industry input. And so this would be a
commttee that is conposed of the Commi ssioners, but at
the same tine | would ask the conmittee to cone back
and make recomrendations as to who el se mght be
i ncluded in that.

And so what | have done is, Conmi ssioner
Ederer, |'ve designated you as a part of that
commi ssion as a horse representative and Conmi ssi oner
Hi cks representing the greyhound as co-chairs and
Vi ce-Chair Schmdt and Dr. Carter have al so expressed
interest in participating. | welcone everyone who's
i nterested, although keep in mnd that | think we've
got to keep it to a certain limt in order not to
create a quorum of the Comm ssion

Is that correct, Mark?

MR. FENNER: | am going to be concerned

about howit's posted. |If | know that there are going
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to be nore than -- five or nore Conmi ssioners there,
then I will just post it as a full Comm ssion neeting
and then you can all be there and you can have

di scussi on.

CHAI RMAN PABLCS: G ven that it's
basically a onetime deal, | would think that we can do
that. But | certainly want to keep that in mind. But
the idea here is to include the industry, bring experts
in, and really hash it out.

One question | do have, Mark, and this is
nore for you. Under our purview as a Conm ssion, we
are to regul ate pari-mutuel gam ng, correct? And under
the Governor's direction, he speaks in general terns as
all horse and dog racing in the state. And so | think
that's sonething we need to | ook at because, you know,
one is not like the other and so | want to make sure
that we're not being asked to refer to the entire
industry in Texas because our purviewis very limted
to pari-nmutuel gamng. And so | want to make that
distinction as well.

Conmmi ssi oners, are there any questions?

Wel I, thank you very nmuch, Charla Ann. |
appreciate it.

M5. KING Thank you, M. Chairman

CHAl RVAN PABLOS: CQur next itemis lItem
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G strategic plan for fiscal years 2011 to 2015. |I'd
like to recognize Charla Ann, please.

M5. KING M. Chairman, Conm ssioners
we believe our strategic plan for 2011 to 2015 is a
good product. It should be helpful in noving forward
through the remai nder of 2010, into '11, and beyond.
The final report represents the work of many. Every
division at the agency made a significant
contribution.

Agency custoners were also inportant, as
they provided feedback to us through the custoner
service survey. Staff also sought feedback fromthe
Commi ssioners, and | want to thank you for taking the
time to work on the plan.

The internal and external assessnent
portion of the plan should be particularly useful as we
nove to the |legislative session and into the sunset
process. These assessnents help tell our story to the
many interested parties, particularly the public,
| egislators, other elected officials, and industry
participants. It assists stakeholders in keeping up
wi th changes going on at the agency and within the
i ndustry. And with so nmany changes happeni ng so
qui ckly, the timng for the production of the plan

couldn't be better.
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W tried to tackle the big issues at the
agency -- that the agency and the industry will be
faci ng over the next five years. W nade every attenpt
to cover the inportant ground in an objective and
neutral way. In sone cases, we used our abilities to
see into the future; but that's a requirenent when
putting together a forward-Iooking plan.

In nmost cases, however, recent history
and the trends tell the story of Texas racing in stark
and revealing terms. CQur biggest challenge, at tines,
sinmply was to get out of the way to let the data tell
the story. | believe we nmet that challenge. And staff
woul d be happy to answer any questions you may have.

CHAl RVAN PABLCS:  Conmi ssi oners, any
questions of Charla Ann?

Is there anyone signed up to speak on
this iten? No?

MR. FENNER: No, sir.

CHAI RVAN PABLCS: Al right. So, Charla
Ann, we are to take this up for a vote to approve the
strategic plan for approval.

M5. KING Yes, sir.

CHAI RVAN PABLCS: At this tinme I'd like
to entertain a notion

COW SSI ONER EDERER: So noved.
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CHAI RVMAN PABLOS: There's a notion to
approve the strategic plan. |Is there a second?

VI CE- CHAI RVAN SCHM DT:  Second.

CHAI RVAN PABLCS: Mbved by Ederer
seconded by Schmi dt.

Is there any discussion on this,
Conmi ssi oner s?

COVMM SSI ONER EDERER:  1'd just like to
nake a comment that | reviewed the plan and | think
that you all have worked awful hard to put it together
and | think it's excellent.

M5. KING Thank you

VI CE- CHAl RVAN SCHM DT: | woul d echo
those comments. Hard work. Good job.

M5. KING Thank you

CHAI RVAN PABLOS: And 1'd |ike to borrow
your ability to look into the future, Charla Ann,
especially in racing. So thank you very nuch.

kay. So we have a notion and a second.
I'"d like to take this up for a vote.

Al'l those in favor please signify by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAI RVAN PABLCS: Any opposed?

That notion carries. Thank you very



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

much.

W'll nmove on to Item 1V, proceedi ngs on
racetracks, |V-A, designation by the Conmm ssion of an
application period for race dates under Comm ssion Rule
303.41. I1'd like to recognize Sammy. And we'll take
up Itenms A and B together, but we'll start with this
one. Sammy, pl ease.

MR, JACKSON. Good norning again,

M. Chair.

It is that tine of year again where we
begin the process of |ooking at race dates for race
date cal endars noving forward. Underneath Conm ssion
Rul e 303.41, we are required to open up an application
period for at |least 30 days to receive requests by the
associ ations for race dates in the future.

The application period that we'd like to
have the 30 days for would cover cal endar year 2011 and
al so January 1 through 8-31 of 2012. This is
consi stent with what we have opened up in the past two
years and will help the agency nove forward in
preparing our |egislative appropriation request as al so
working with the industry on the race date cal endars
through the race date working groups.

If I can answer any questions, |'d be

happy to do so.
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CHAI RMAN PABLCS: Commi ssioners, are

there any questions of Sammy regarding this itenf

Vell, I"d like to conment on this. And
this leads us into ItemB, so I'll bring that up right
now. In the past we've had Comm ssioners participate

in an informal way in these nmeetings sinply to provide
input and to listen in. But | think the tinme has cone,
given the state of the industry, to fornmalize
Conmi ssi oner invol vement.

As you know, what we've done in the past
is set up subconmittees in order to help facilitate the
process, create the transparency that's required, and
al so to encourage invol verent and input fromthe
i ndustry. And | think I'd like to do this for this
situati on where now we woul d set up race date
committees, both for horse and dog.

And | have asked Conmi ssioner Ederer to
chair the horse conmittee and Conmi ssioner Hicks the
dog commttee. | would wel come invol venent from other
Commi ssioners at this time. This is a very crucial
item

Sammy, would you -- do you have the
cal endar for 2011 in front of you where it shows the
dates that we've al ready issued?

MR, JACKSON: Yes, sir. |It's actually in
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your agenda packet underneath IV.A 2 and 3. Underneath
the horse cal endar, which would probably be the nore

di scussed, it provides a cal endar and tinme period of
dates that have been issued.

Lone Star Park in 2011 requested a 56-day
Thor oughbred neet beginning in April and running
through July. Retama Park requested two days of
Thor oughbred racing in August, which is usually the
begi nning of their fall nmeet that runs into Novenber.
Sam Houst on Race Park requested 44 days of Thoroughbred
racing, which is typically the back end of their
Thor oughbred neet that starts in Novenber

And we had no request from Manor Downs
for 2011. W had Laredo Race Park request eight days
of mxed racing. Laredo -- excuse ne. That was Laredo
Race Park. Laredo Downs requested six days of Quarter
Horse racing. Longhorn Downs requested 12 days of --
we'll try it like this.

CHAI RVAN PABLCS: That's fine.

MR, JACKSON: Longhorn Downs requested 12
days of Thoroughbred racing. Saddle Brook Park
requested ni ne days of mxed racing. Valle de |Ios
Tesoros requested six days of Quarter Horse racing.

And G|l espie County Fair requested their traditiona

ei ght days of racing over July and August. All of the
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Class 2 tracks that requested dates were either the
nonth of July but nostly were in August. And those
dates are all for 2011.

The application period, if opened as we
requested a nonent ago, would allow for these tracks
who submitted these dates to cone forward and ask for a
change. That would have to be approved by the
Commi ssion. But it also allows for the latter four
nont hs that were not open to be addressed for
continuation of nmeet, which is usually where the focus
s at.

CHAI RVAN PABLCS: Gkay. Conmi ssioners,
any further questions on this itenf?

Is there anyone signed up to speak on

this iten®

MR. FENNER  No, sir.

CHAI RVAN PABLCS: Gkay. So we'll have
our subconmmttees lined up. We'Ill have the
opportunity -- yes, sir.

COW SSI ONER EDERER: I n the
subconmi ttees, M. Chairnman, what do you anticipate is
going to be the scope of the conmittee's research, so
to speak?

CHAI RVAN PABLCS: The scope of the

objective really doesn't change, neaning we still have
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the same process for designating the dates. Having
Conmmi ssi oner involvenent and formalizing that is really
the purpose of setting up these committees. That way,
the industry knows that at that tine we have a forma
process for Conm ssioner input and for a Conmmi ssi oner
to hear the industry.

And so the sane process will remain
where, as Sammy was nentioni ng, everyone will have an
opportunity to subnit their dates, to submit changes to
the dates that are already in place, and sinply to have
a formal process really. W're formalizing the
process. Before, it was a little bit nore rel axed.

But being that we're noving forward into unknown
territory with the industry, | feel that it's inportant
that we have official participation by the
Conmi ssi oners.

COW SSI ONER EDERER: As far as input
fromthe industry, of course, input will be primarily
based -- focused on the race dates. But do you
anticipate input fromthe industry as to the status of
racing in the State of Texas to be discussed at
these -- at this neeting?

CHAl RVAN PABLCS: Wl l, | woul d suppose
that a ot of the decisions that are being nade

regardi ng those dates will be based on what each track
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perceives the future to be. And so that is certainly
going to be a consideration, but that is definitely not
the purpose of these neetings. The purpose of these
neetings is to establish the dates.

And for those of you who can see into the
future and see what's coming, you'll have the
opportunity to lay out your dates as you see themfit
according to your business nodel and according to the
Texas racing industry. And | expect everyone to work
toget her to make things happen. And that's really the
pur pose of getting together is to make sure that
everybody, according to their needs, is able to arrive
at race dates that nmake sense for them

COW SSI ONER EDERER: Do you see this as
a precursor to the neeting that was earlier discussed
by our executive director, after all this information
is gathered, where we would actually get together and
possi bly make reconmendati ons?

CHAl RVAN PABLCS: Well, the race date
period that is being proposed is set to open July 12th
and concl ude August 18th. And so | would expect for
the other committee to get ranped up and started
somewhere in there. And so perhaps to answer your
question, some of the information that is going to

arise out of this particular conmttee m ght be used in
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t he di scussions of the other commttee.

But | wouldn't tie one to the other per
se. They're definitely different and distinct in their
objective. One is to |look at the industry in genera

and this one is to set the race dates for Conmi ssi on

pur poses.
Any ot her questions or coments?
kay. Well, at thistinel'd like to
take a notion. 1'Il entertain a notion to designate

the application period beginning on July 12 and endi ng
August 18th. |Is there a notion?

VI CE- CHAl RVAN SCHM DT:  So nove.

CHAI RVAN PABLCS: A notion by Schm dt.

MR CLOWNE: Second.

CHAI RMAN PABLOS: |s there a second?
Seconded by d owe.

Any further discussion on this itenf

Al'l those in favor please signify by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAl RVAN PABLCS: Any opposed?

That notion carries. Thank you very
much.

We'll nmove on to Item C, a request by

@l f Geyhound Park to anmend its 2010 live racing
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schedule. [1'd like to recognize Sally Briggs, please.

M5. BRIGGS: Good norning. Sally Briggs,
@l f Geyhound ParKk.

43 performances were granted to Corpus
Christi G eyhound Racetrack for the 2009 season; and if
you will renenber, when GQulf Coast Racing took over
that Iicense, we agreed and you allowed for us to run
those performances at @il f G eyhound Park on Tuesday
eveni ngs begi nning January the 5th of this year.

After 14 perfornmances this year, it
becanme very clear to us that these were very
unprofitable, even though we felt |ike that we had
advertised themin many different ways. The average
handl e for the Tuesday evening |live perfornance was
approxi mately 51 percent bel ow the period average and
the live handl e per race was 49 percent bel ow t hat
peri od average.

On April 13th of this year, | sent a
letter to Ms. King, which | believe you have a copy
of , requesting approval to cancel the remmi ni ng Tuesday
eveni ng perfornmances beginning with the May 4th
per f or mance.

W were concerned about the nunber of
greyhounds that we had to run and them goi ng too many

days between races, so we requested to add one of those
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12 races to our Wednesday mati nee perfornmance and one

of themto our Saturday nati nee as well as an

abbrevi at ed perfornmance after our Thursday evening,

addi ng four

si X or seven weeks,

races.

Since that time, during about the past

we have one kennel whose trainer

noved out of state and took quite a few greyhounds with

him W al so have anot her kenne

whose trai ner has

changed and quite a few greyhounds |eft there on that

kennel

So at this tine we feel that we do not

have the nunmber of active greyhounds that it would take

to add these four extra races. However, | am confi dent

that at the next neeting we will

be able to probably

add theminto our performances. Both of these

kennel -- one of them has already received a letter

putting them on probation about their active list and

the other one we have talked to many tines verbally.

So | amrequesting that we are granted a

wai ver to not add these four races at this tine.

questi ons,

If you have any other questions or any

I'"l'l be happy to try to answer them

CHAI RVAN PABLCOS:  Thank you.

Conmmi ssi oners, any questions?

COW SSI ONER EDERER:

So it's just four
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races? Did | understand you?

MS. BRIGGS: Yes, sir.

COWM SSI ONER EDERER: Why did the trainer
| eave?

M5. BRIGGS: One of the trainers left
because of a bad drug test and he went back to |owa.
He had brought dogs with himfromlowa and took them
back. He had cone from Dubuque, and Dubuque runs a
seasonal event, and so it was tinme for themto open
back up for their season and so he took all of his dogs
that he had brought w th him back

The other one is a kennel that is from
out of state and the owner has noved to our area and he
is taking over the kennel and a Iot of the dogs that
were in that kennel were there because of the current
trainer who is leaving. So they lost a lot of
greyhounds that were active al so.

COW SSI ONER EDERER:  Thank you

CHAI RVAN PABLCS: Any ot her questions?

MR CLONE: My we hear fromthe staff on
this matter?

CHAI RVAN PABLOS: Yes, sir. Please.

MR JACKSON: Staff has reviewed the
request and, in fact, included within the packet, on

IV.C.9, an analysis of the handle that Ms. Briggs spoke
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about and it concurs with her statenents of the poor
performance on that day of the week.

We have | ooked at the greyhound issue and
| spoke with Sally about it at |ength because we
were -- staff was encouragi ng addi ng the races where
they could add a race that still fell below the
statutory requirenment of not exceeding nore than 13
races per performance, and they have stepped to the
pl ate and done that already. It didn't need Conm ssion
approval for that to occur. The only thing that woul d
need Comm ssion approval would be able to add the
abbrevi at ed perfornmance.

At this tinme, with the acknow edgnent of
the shortage of greyhounds in those two kennels, staff
is confortable with tabling this until the next
Conmi ssion neeting. W did speak to the TGA about that
and they concurred that they thought that was a good
idea as well. I'mnot sure if Diane is in the crowd,
but she may be able to speak for herself and talk to
the Texas G eyhound Association's position on this.

CHAI RVAN PABLOS: Yes. | wanted to ask
Di ane to come up, please.

M5. WH TELEY: Good norni ng,
Conm ssi oners.

CHAI RVAN PABLCS: Good nor ni ng.
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MS. WHI TELEY: We always |ike additional
races, which is additional racing opportunities, but we
do also realize that Gulf is going through kind of a
trying period right now with getting sone kennels to
honor their kennel contract. |In fact, we have a
nmeeting with Gulf rmanagenent this afternoon and the TGA
board to discuss sone of these issues. So we encourage
themto bring it back at the next Conmi ssion neeting
and hopefully we will be able to get these problens
resol ved qui ckly.

We've put a lot of stock into our kennel
contracts and we expect the kennels to live by their
contracts, which is providing greyhounds. W know t hat
there are greyhounds in the State of Texas that would
like to get into Gulf, so it's a matter of kenne
managenent. And this is sonething that we woul d work
with Gul f rmanagenent on to get the additional dogs.

CHAI RVAN PABLCS: Gkay. Any questions,
Conmm ssi oners?

So, Sally, if I may, what is the request
here then? |Is it a request to anend and to approve
your request or to table this?

M5. BRRGGS: | would Iike to table this
until the next mneeting because after working with these

two kennels, | feel that we will be able to get enough
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active greyhounds to be able to run these four races
until the end of the year.

CHAIl RVAN PABLCS: And, Sammy, staff is
okay with the request to table?

MR JACKSON: Yes, sir.

CHAI RVAN PABLOS:  Conmi ssi oners -- thank
you very nuch.

MS. BRIGGS: Thank you.

CHAI RVMAN PABLOS:  Conmi ssi oners, we have
a request to table this item 1'dIlike to entertain a
notion, please.

COW SSI ONER EDERER: So nove.

CHAI RVAN PABLCS: It's nmoved by Ederer to
table. 1Is there a second?

COW SSI ONER HAYWOOD:  Second.

CHAI RVAN PABLCS: Seconded by Haywood.

Is there any discussion, Conm ssioners?

At this tinme all those in favor of
tabling please signify by saying aye.

COW SSI ONERS:  Aye.

CHAl RVAN PABLCS: Any opposed?

Thank you. That notion carries.

We | ook forward to seeing you during our
August 3rd neeting on this item

Qur next itemis Item D, request by
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Retama Park to reduce the nunmbers of dates allocated
for its 2010 Thoroughbred race neet. At this tinme I'd
like to recogni ze Bryan Brown, please.

MR. BROMN: Good norning, Conmm ssioners.
Bryan Brown with Retanma ParKk.

We're currently approved to run 30 race
dates this fall beginning at the end of August and
t hrough Novenber 7th. W do not have the purse noney
at this time to run those dates at a | evel that we
think is adequate. We're requesting to reduce that
neet down to 16 days. That will give us the purse
noney we need to maintain purse levels in our fall 2009
meet and also allow us to run the two stallion stakes
races with the TTA and run our El Joven and La Senorita
races. W'Il be running, starting Septenber 3rd, two
days a week and extending through Cctober 23rd.

This is unfortunate. W don't |ike doing
it. We don't like reducing neets like this. But it's
very, very inportant to maintain our purse |evels so
the horsenen do have an opportunity to nake some nobney
when they run. W have the support of the TTA, of the
Texas Arabi an Breeders Association, and the
Thor oughbr ed HBPA.

I'd be happy to answer any questions you

have.
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CHAI RMAN PABLOS:  Conmi ssioners, are
there any questions of M. Brown?

Thank you, M. Brown.

COW SS| ONER EDERER:  Yes. No, there is
questi ons.

CHAl RVAN PABLCS: M. Ederer.

COW SSI ONER EDERER: | don't
understand. Now, you say it's because of purses. Wat
are you tal ki ng about?

MR. BROMN: That's a good question. If
you take the noney that we have in our purse account
ri ght now and you project out what we'll have through
the end of the nmeet, which we do on a continual basis,
we do it every week at Retamm, and you factor in the
nunber of days that we're scheduled to run, we'd be
runni ng for about $47,000 a day for a 30-day neet. To
us and to the horsemen, that's unacceptable. That's
just way too | ow

And it's nerely mathematics. There's not
much we can do about it. Purses are a function of
si mul cast handle and projected live handle. W're
certainly projecting, as has happened this year, a
conti nued reduction in sinulcast handl e versus | ast
year. We're projecting a little bit smaller live

handl e, particularly outbound handl e, because that's
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been the experience of the other tracks this year

And so when you take the math and you
factor it all in, the amount of noney that's left over
for purses for the horsenmen is not sufficient to run
those 30 days.

COWM SSI ONER EDERER: What's the
difference? | mean, you keep saying it's | ower and
it's not sufficient. Wat are we tal king about?
$20, 000, $2, 0007

MR BROWN. About $40, 000 a day.

COW SSI ONER EDERER: How many?

MR BROWN: About $40, 000, about --
actual ly $33,000 a day difference.

MR, CLOWNE: What was the question
pl ease?

COWM SSI ONER EDERER:  The questi on was
the difference, what is he tal king about as far as the
anount of noney that woul d be available for the purses
if he cuts back or the amount of noney that woul d be
available if he continues as is.

MR. CLOWE: Thank you.

MR BROM: It's about $33,000 a day. |If
it was $5,000 a day, we would probably just overpay --
in other words, pay nore noney than is in the purse

account -- and then recoup that after the neet is
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over. But $33,000 a day is just way too nmuch. That
woul d anount to, if we paid it out over the whole
30-day neet, a million dollars. So it's not sonething
that we or the purse account could handl e.

CHAI RVAN PABLCS: Any ot her questions?
Conmi ssi oner C owe?

MR CLOWNE: What is the difference
bet ween your break-even when you have a live race day
and a day when you only do simul casting?

MR. BROMN: That's a real difficult
question to answer and | was asked it about 12 years
ago and | don't have any better answer than | did
t hen.

MR CLOWE: You still haven't told
M. Straus what the nunber is?

MR, BROWN: Actually, it was ny
father-in-law that asked the question. W nade up a
nunber and he went away and didn't ask it again.

The short answer is that we | ose noney on
live racing. And so in effect, because of all the
costs that are involved, the break-even |evel of
wagering that day is higher than what we can produce
now and certainly higher than what we woul d have on a
simul cast-only day. But it's really hard to answer

what t he break-even | evels are.
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| think to break even -- one way to
answer it, to break even on live racing, we would
probably all have to see close to 20 percent increases
in handle fromwhat we are having now. And that's a
wild guess. But it would be significant. W couldn't
have a five percent increase in |ive handl e and hope to
break even. That wouldn't do it.

MR, CLOWE: Conmi ssioner Ederer, you
were, | think, feeling around for sone answers relative
to the conmttees that you're heading up and serving
on. And we're seeing a system c problemenerge, it
appears to ne, and it's right here before us, the
reduction of live racing days, because they are | oss
days. And this cones back to the comittees the
chai rman has appoi nted now and we're seeing this before
us.

And so these are the kinds of questions
that the owners and the operators are going to have to
produce so that the Comm ssion, | think, and these
committees, in your investigative work, can determ ne
where we are financially to keep this industry viable
and able to keep open on sone basis. | think we're
really into the kind of information that is going to
come to the surface in your conmttee neetings.

COW SSI ONER EDERER: Yes, sir. And to
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follow up on that, as far as -- all of us know the
industry is in trouble. | nean, it has been for sone
time and we're | osing noney, just generally speaking.
And let nme just say this. As a horseman, if | could
run for a purse of $2500 but | could get a race and |
could run my horse or | could not get a race and |
coul d hope for a race two weeks fromnow at a purse of
$4,000, |1'd rather run at the 2500-dollar level. So
that's where I'mcomng from

| hear what you're saying and | hear --
but when we have our conmittee neeting and we talk, |

don't necessarily want to hear everybody conpl ai ni ng

about how bad the industry is or what it is. 1'd like
to have sone solutions. 1'd like to have what the
i ndustry says we can do to make it better. Is it a

reduction in dates? |If so, fine. Let's lock in those
dat es.

|'ve received letters from horsenen. W
al so have a letter fromthe partnership here how
inmportant it is that the dates be | ocked in so that
they can nake plans for their future, where are they
going to live, where are they going to store their
horses, when do we have to nove. So all of these
things are inportant.

And we don't want to -- and | don't think
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anybody in the industry wants to see this happen again
next year. | nmean, we want to lock in those dates and
go forward. Ckay. The econony is in trouble. Fine.
What can we do now to establish it?

I think everybody woul d rather have it
established on the |l ow end than on the high end. Don't
promi se themthe sky and then you take the -- cut the
| egs out fromunder them These are the type of --
this is the type of input that | |ook forward to on
August the 13th. And | think Dr. Schm dt does, too.
In fact, | know he does, because this is what we've
di scussed.

So | would like to hear fromthe
i ndustry -- fromthe horsenen, though, as far as this
cutback is concerned. Like | said, is it better for
themto run for 2500 or for 4,000 or whatever? You
know, | know the dates are very inportant to the
horsemen and being able to get a race is very inportant
to the horsenen.

MR. BROWN: The scenario that you
outline, if you ask the horsenen in the state -- and
' m guessing here. But you would get 500 answers
sayi ng yes to the 2500 and 500 saying yes to the
4,000. And these are issues that we neet with and

discuss with the horsenen quite regularly.
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COW SSI ONER EDERER: | under st and.

MR BROM: And | kind of feel for them
the |l eadership at |east, because their nmenbers are all
over the board on your question. And it's an excellent
question and certainly one that we'll deal with at
| engt h.

In our case, when we applied for the 30
days, we nade it clear to the horsenen a year ago that
we didn't have the purse noney to run the 30 days but
we would all try to do what we could, quite frankly,
hope noney came sonehow fromthe sky to allow us to do
it, but we would try to do what we could over the year
to find enough purse noney to do it. It hasn't
happened. And we -- but we knew and the horsenmen knew
we didn't have enough purse nbney at the tine.

So, yes, | think it's nmuch better to
start low and increase dates if necessary. In this
case, that just wasn't possible.

CHAl RVAN PABLCS: Thank you, Bryan.

Conmi ssi oner Schmi dt ?

VI CE- CHAl RVAN SCHM DT: |'ve got two
questions, M. Brown. First, by cutting the race dates
in half, does that restore your purse |evels to what
they were a year or two years ago?

MR BROWN: Yes, it does.
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VI CE- CHAI RVAN SCHM DT:  What nunber is
t hat ?

MR BROMN: It will be about $80,000 a
day, plus enough noney to run, as | nentioned, the
stallion stakes races with the TTA and our two prenier
two-year-old races, the La Senorita and El Joven

VI CE- CHAl RMAN SCHM DT:  So at $80, 000 a
day, that still puts us in the | ower 20 percent
nati onw de?

MR. BROMN: Pretty close to that, | would
say. Maybe | ower 30 percent or so.

VI CE- CHAl RMAN SCHM DT:  And I, like
Conmmi ssi oner Ederer and, | think, the other nenbers of
the committee, are trying to understand a little bit
nore about the economics of running a racetrack. And
this is, | guess, a hypothetical question, which you
can answer to the best of your ability.

In ternms of sinmulcast revenue that your
track receives, is running one 50, 000-dollar allowance
race, which may attract attention fromother cities,
nore profitable for you than the conbined profit you
night get fromfive 10, 000-dollar claimng races? Do
you under stand the question?

MR. BROMN: 1'd rather have the five

10, 000-dol lar claimng races if the fields are full.
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VI CE- CHAI RVAN SCHM DT:  If the fields are
full.

MR BROWN:. If the fields are full.

Now, | would rather have a full field
50, 000-dol | ar al |l owance race than a full field
10, 000-dol lar claimng race. 1'd nuch rather have that
race because it will get significantly nore. But
bettors are going to want to see full fields and
several races with full fields versus just one race.

VI CE- CHAl RVAN SCHM DT: One | arge race, a
national attraction.

MR BROW: Right.

VI CE- CHAIl RMAN SCHM DT:  Thank you.

MR BROMW:. And we try to do a little bit
of both. You know, we try to give the players sone
ni ce all owance races and then a full field claimnng
race. So we try to do a little bit of both for the
bettors. It's nore and nore difficult to do.

CHAl RVAN PABLCS: Thank you, Bryan.

MR, BROWN: Thank you.

CHAl RVAN PABLCS: Appreciate it.

MR. CLOWE: | have another questi on,
M. Chai rman.

CHAI RVAN PABLCS: Yes, sir.

MR. CLONE: Do you nmake noney when you
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have simul casting days and you don't have |ive racing?

MR BROM: W lose less. W're at the
poi nt now where we are | osing noney on our dark nonths
when we're not racing live. So we do |ose noney in
t hose nont hs, too.

MR. CLOWE: Thank you.

CHAl RVAN PABLCS: Any ot her questions?

Thank you, Bryan. Appreciate it.

| have a question of Charla Ann.

M5. KING Yes, sir.

CHAl RVAN PABLCS: Charla Ann, we haven't
tal ked about the inpact to the agency itself when we
reduce race dates. Could you speak to that just a
little bit? 1 don't think | fully understand that.

M5. KING kay. And Sammy may want to
assist with that, and Shelley as well.

W were concerned -- we are concerned
about the reduction of race dates that takes us to two
raci ng days a week. It's very challenging to staff
only two live racing days in terns of what we need in
getting our personnel, in particular our veterinarians,
keepi ng people with enough hours that we can keep them
enpl oyed and that they don't need to go seek other
enploynment. It's a pretty basic thing.

In the race date process |ast year,
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through the working group, we told the industry that
that was a hardship and that we didn't think we were
going to be able to nanage the two-day week. However,
during the legislative session, through the | eadership
of Chairman Ogden, they provided the 1.5 million in
support through the general revenue and that is
bridging us at this point in tine.

But it's still an issue. And it's ny
recommendation that we take to the rules comittee a
di scussion of fees about -- we, in the past, |
believe -- and Sammy has got the better history on this
in terns of dark day fees and we've discussed in the
past the idea of a regulatory fee for a week, over a
week's tine, instead of just live race day fees, that
somehow we' re going to have to address this.

But right now we can nanage this, we
bel i eve, because we've gotten the support fromthe
Legislature. And we should probably take it to the
rules conmttee, I"'mthinking, in the fall, perhaps
around Cctober. And so we'll be visiting with the
chair of those committees, Conm ssioner O Connell

CHAI RVAN PABLCS: Thank you, Charla Ann,
very nuch.

Marsha Rountree representing the

hor semen?
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MS. ROUNTREE: Good norni ng.

CHAI RVAN PABLCS: Good nor ni ng.

M5. ROUNTREE: |'m Marsha Rountr ee,
executive director of Texas Horsenen's Partnership.

And the Texas Horsenen's Partnership and
its Thoroughbred partner, Texas Thoroughbred HBPA,
woul d i ke to support the request of Retana Park to
anend its 2010 Thoroughbred race dates fromthe
al l ocated 30 days to the proposed 16-day neet.

While this situation is not, by any
nmeans, ideal, we do understand and realize that the
avai |l abl e purse noney will only support this limted
nmeet. It's not a good situation for anybody; but right
now, we really, really need to just go with the
request. Thank you.

CHAI RVAN PABLCS: Any questi ons,
Conmm ssi oners?

M5. ROUNTREE: Thank you

CHAI RVAN PABLCS: Gkay. |Is there anyone

el se signed up to speak on this itenf?

kay. At thistime I'd like to hear from

you, Conmi ssioners, as to what you'd like to do on this
request by entertaining a notion. |Is there a notion?
MR. CLONE: Mbve to adopt.

CHAl RVAN PABLCS: Gkay. Is there a
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second?

VI CE- CHAl RVAN SCHM DT:  Second.

CHAI RVAN PABLOS: So we have a notion to
adopt by d owe, seconded by Schm dt.

Is there any further discussion on this

I tenf?

COW SSI ONER EDERER: I n |ight of the
Texas Horsenen's Partnership's last statenent, | wll
support.

CHAI RVAN PABLCS: Thank you. Thank you.

And nme, too. | think, you know, as
Commi ssi oner Cl owe stated, you know, we're living and
we're seeing -- we're seeing what's happeni ng and we
have to adapt. And so | certainly encourage everyone
to continue to try to nove forward. And this is
certainly an opportunity to do that.

MR. CLONE: M. Chairman?

CHAI RVAN PABLCS: Yes, sir.

MR. CLONE: Before you take the vote on
this, | think it's appropriate for ne to say that it
seens like to nme froma busi ness standpoint, these
operators are facing a dire situation; and we're, |
t hi nk, bound to understand the problemand to do what
we can on an imedi ate or short-termbasis to allow

racing to continue as best it can while the conmttees
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delve into solutions for these | ong-term probl ens.

It cones to mind that we have granted
simul casting dates to a nunber of tracks that are
saying they're building and they're going to operate
live race dates. And that brings, in ny mnd, the
question of where the future of that is. And | hope we
hear nore about that now in the future.

But | nade the notion with the feeling in
nmnd that this is a problemthat we ought to be
supportive of assisting and hel ping, to the extent of
our authority and the statutes and the rules, while
these committees are functioning and comng up with
what | hope are nore |long-term solutions. Thank you

CHAI RVAN PABLCS: Thank you, Conmi ssioner
Cowe. And | whol eheartedly agree with your coments.

Any ot her comments, Conmm ssioners?

Hearing none, at this time I'd like to
bring this up for a vote. Al those in favor please
signify by saying aye.

COW SSI ONERS:  Aye.

CHAl RVAN PABLCS: Any opposed?

That notion carries. Thank you very
much.

Qur next itemis ItemE, allocation of

purse revenue and escrowed purse account. Mark, 1'd
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like to call on you just to lay the foundation on this,
if you would, please, or Charla Ann, either one,
pl ease.

M5. KING | think Sanmy woul d be best.

CHAI RVAN PABLCS: Sammy?

MR, JACKSON. Good norning again,

Conmmi ssioners. Underneath Tab IV.E.1 is the agreenents
in place that have been subnitted for you for

consi derati on underneath Conmi ssion Rule 321.505 and
321. 5009.

These are what we commonly refer to as
the breed split agreenents or the allocation of purse
revenue between the various breeds of horses from
simul casting as well as the allocation and distribution
of funds accrued in the escrowed horse purse account
and the allocation of it between the various breeds of
hor ses.

This is an extension of the agreenent
that has been in place for the past three years to
continue it for 2011 and 2012, with an additi onal
addendumto it that further allocates the m nor breed
purse account allocation between the Arabi an and Pai nt
horses. It further also allocates the mnor breed
purse account bal ances as of May 2010 and continues the

2010 al l ocation on the m nor breeds between the Paints
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and the Arabi ans.

Staff has reviewed it and finds it is in
conpliance with all rules and requirenents to be
subm tted underneath 321.505 and 321.509 and woul d
suggest its approval

I think there will be testinony on it
today in regards to sone concerns that are going on and
they will be conming forth to talk to you about them

CHAl RVAN PABLCS: Thank you, Santmy.

Are there any clarifying questions of
Sanmy?

We have several folks signed up to
speak. At this tine I'd like to recognize Rob
Werstler, please.

MR, WERSTLER: Good norni ng,

M. Chairman, Conmi ssioners. Rob Wrstler, executive
director of the Texas Quarter Horse Associ ation.

I"'m before you today to request that you
tabl e Itens, under proceedings on racetracks, E-1, 2,
3, until the next Racing Comm ssion neeting, schedul ed
Raci ng Conmm ssi on neeting.

Late | ast week sonme new information -- a
week -- we agreed and signed off on these agreenents
several weeks ago. But late |ast week sone new

information cane to light that could really affect --
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negatively affect the Texas Quarter Horse racing and
breeding industry. And | think if we table it, we'll
have tinme -- nore tinme to find out if this
information -- where it's going if it's correct. And
it has to do with race dates, 2011 race dates.

CHAI RVAN PABLCS: Coul d you be nore
speci fic?

MR WERSTLER  Well, |ast week the Texas
Horsemen's Partnership hosted two race dates neetings,
one at Lone Star Park for the Thoroughbreds and one at
Sam Houst on Race Park for the Quarter Horses. And
during the Quarter Horse neeting, Manor Downs i nforned
the Quarter Horsenen at the neeting that they -- not
only did they not plan to file for race dates in 2011
they al so planned to shut down simul cast operations
t his nonth.

So the Quarter Horsemen receive 74
percent of the simulcast revenue; so as you can tell
that is really going to negatively affect the Quarter
Horse industry, race purses as well as accredited
Texas-bred purses.

CHAI RVAN PABLCS: So you're telling nme
that Manor Downs is saying they're going to shut down
this nonth?

MR, VEERSTLER: Yes, sir.
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CHAIl RVAN PABLCS: GCkay. Is there a
representative --

MR WERSTLER: That's sinul casts.

CHAl RVAN PABLCS: |Is there a
representative from Manor Downs here today?

M5. KING Howard is here.

CHAl RVAN PABLCS: Thank you, Rob.

Good norni ng, Howard.

MR, PHI LLIPS: Good norning,

M. Chairman. |'mready for questions.

CHAI RVAN PABLCS: Wl l, you know, |I'm
hearing here that you intend to shut down. Could you
fill usinalittle bit about what's going on, please?

MR PH LLIPS: Yes. At a neeting in
Houst on at Sam Houston Race Park with, | guess, about a
hundred horsenmen, we -- | nmean, within the industry for
the past three nonths, our position has been that we've
et them know that we didn't intend to apply for 2011
race dates.

There's a couple of reasons. You know
what they were -- are. Qur sinulcast handle is down 25
percent in 2009 from2008. 1In 2010 it's down an
addi ti onal 20 percent. To put that in perspective, the
| ast three weeks in June, for 2008 we handl ed, not a

| ot, but about $420,000 a week. That's down to 235

71



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Now.

The anount of noney that it costs us to
stay open has just overwhel med us. 21 years we've been
doing this. And the industry we all knowis in dire
straits. And we have a small ownership group, two of
us, and at this tinme we just can't keep funding this.

CHAl RVAN PABLCS: Have you submitted
anything official to the Conmm ssion regarding this
deci sion that you' ve made?

MR PH LLIPS: No. | have talked with
Sammy Jackson and told himthat July 25th was the date
we had | ocked in now unl ess sonething changed and t hat
as soon as | knew that nothing was going to change that
I would | et himknow

There's a couple of things some horsenen
were tal ki ng about doing, naybe | easing the track or
doing sonmething. It's kind of far -- it's a stretch
but it's something that we're open to help any way we
can.

CHAl RVAN PABLCS: So right now your
intention is to go dark at the end of the nonth?

MR PHI LLIPS: Yes.

CHAI RVAN PABLCS: But you're saying that
there's a possibility of entering into discussions with

t he hor semen?
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MR PH LLIPS: | think we've already
started those discussions. | just haven't heard
anyt hing back fromthem Those kind of started | ast
Friday at Sam Houston.

CHAI RVAN PABLCS: So really this item
really -- the request to table this is a proper request
given that perhaps there's a possibility that there

coul d be an agreenent regarding this? |Is that what |'m

heari ng?

MR PH LLIPS: Well, I can't speak for
the TQHA

CHAI RVAN PABLCS: |' m asking on your
end.

MR PHI LLIPS: Yes.

CHAIl RVAN PABLCS: |If you were given nore
time, you might be able to arrive at a reasonabl e
situation?

MR PH LLIPS: | think -- 1 think if
somet hi ng did happen, | think everybody in the industry
woul d be supportive of what's before you. | think the
question is, if sonething doesn't happen, the Quarter
Horse industry will probably want sone changes or sone
consi derati on.

CHAl RVAN PABLCS:  Well, | can certainly

respect your business decision. You know, as
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Commi ssioner Clowe stated, we're living it. And, you
know, you are in the best position to know where you

take your business, so | can respect that.

| think -- 1've heard M. Werstler's
request. I'd like to hear fromthe rest of the people
who are signed up to speak. | just wanted to get

confirmation fromyou as to what your intentions are.
And next tine I'd like to ask you to please -- if
you're going to make coments that are so inpactful as
that, you know, please do so in witing to the
Conmm ssion so we know ahead of tinme and we're not
surprised by such comments. 1'd really appreciate
t hat .

MR PHILLIPS: Yes, sir.

CHAI RVAN PABLOS:  Conmi ssi oner Schmi dt ?

VI CE- CHAl RMAN SCHM DT:  Just kind of help
me understand the economics a little better. And |
don't want to ask any confidential personal financi al
informati on. But what are your principal overhead
drivers that cause you to | ose noney on simnul casts? W
don't have any horses. W have mininmal staff.

MR PH LLIPS: W' ve actually gone to
tell erl ess Wednesdays and Thur sdays.

VI CE- CHAI RVAN SCHM DT:  Tel | erl ess?

MR PH LLIPS: W cut health insurance
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out a couple of nonths ago. W' ve gone to -- because
80 percent of our business on Wdnesday and Thursdays
were self-serve, so we went to conplete tellerless.

| nmean, it's not -- we've been doing this
a long tine and probably are a m crocosm of what the
bi gger tracks face and what the industry faces. W' ve
cut everywhere. But you -- when you have the weekly
costs that we have -- and |'mtalking strictly
operating margins, not EBITDA or profit and | oss
statenent. Dollars in, dollars out every week. Wen
you have significant costs, be it the nutuels contract
and the -- actually, for our little track, the $2,000 a
week fee to the Comm ssion is neaningful, substantial
to us. We've cut payroll by 25 percent. It -- you
know, you can't do too nmuch with utilities. 1t's very,
very chal | engi ng.

| explained it to themat the neeting.
It's interesting that we were able to generate nobney
for purses. And we've enjoyed doing that. And then
live racing is where the excitenment and the energy is.
But you can't -- you can't stay open as a busi ness
nodel and | ose X anmount of dollars every week while
you're generating 15,000 for purse noney even if
that's -- you know, that's your big desire.

So it just overwhelns you, is what it
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does. And it's -- and payroll is your big -- if that's
what you're asking, payroll is your biggest expense and
then your fixed fees with the tote and the State are

ot her ones.

VI CE- CHAIl RMAN SCHM DT:  Thank you

MR CLONE: Well --

CHAI RVMAN PABLOS:  Conmi ssi oner Cl owe?

MR. CLOWE: You've got insurance and
you've got utility bills.

MR, PHI LLIPS: Ch, yes.

MR. CLONE: And you've got all the
operating costs of --

MR PH LLIPS: That's right.

MR, CLOWE: ~-- nmintaining an on ongoi ng
busi ness.

MR PHILLIPS: And host fees, which have
just clinbed through the roof as Churchill Downs and
Magna battled it out for who's going to own the nost
tracks and how fast they could raise the fees. |
estimate our fees -- our host track signal fees are
probably up 30 percent fromfive years ago.

MR CLONE: M. Chairnman, if | mght.

CHAI RVAN PABLCS: Yes, sir.

MR. CLOWNE: You know, |'m enpathetic to

what you're saying. It's |ike when you're running a
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restaurant -- and |'ve had that pleasure -- and you're
| osi ng noney and you just say, "Okay. W're going to
cl ose.”

Now, the problem we've got together is
that you have a license fromthe State. And I'd like
to ask the general counsel to just give the board, not
a |l egal opinion, but a general understanding. |If this
track arbitrarily goes dark, then the license is an
i ssue and goes in jeopardy, does it not?

MR. FENNER: Well, they have fulfilled
their racing obligations, their live neet that they
were given for 2010. So the nost anal ogous situation
woul d be to Corpus Christi G eyhound Track which went
dark at the end of 2008, | believe, and were -- or '07,
and cl osed for about a year or so and then they were
transferred to a new owner and they reopened it. They
woul d becone inactive.

MR. CLONE: Do they need to make an
application to becone inactive?

MR. FENNER: No, they don't need to nake
an application.

MR CLONE: So that's an arbitrary action
that they have the right to take.

MR. FENNER: Yes, sir.

MR. CLONE: That's hel pful. Thank you

77



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

78

CHAl RVAN PABLCS: Any ot her questions of
M. Phillips?

kay. Thank you very rnuch

MR, PHI LLIPS: Thank you

CHAl RVAN PABLCS: M. Jordan, would you
like to comrent, please?

MR JORDAN. M. Chairman, Conmi ssioners,
ny name i s Tooter Jordan representing the Texas
Hor senmen' s Part nership.

Basically | was here to discuss the sane
thing or request the sanme thing that Rob probably did,
either table or at least be -- at |least go on record as
stating that without the simulcasting efforts of Manor
Downs, it woul d have a huge inpact on the purse
structure for the Quarter Horses next year and the
Thor oughbreds, both breeds, as a matter of fact.

The fact just brought up just now about
the inactive cost of whatever that may be, | think that
over a period -- and I'mnot really sure. You m ght
check nmy nunbers. But since April of this year, the
horsenmen have al ready accrued sonmewhere in the
nei ghbor hood of 300, 000 for purse accounts next year.
That's a consi derabl e amobunt of nobney just to | ose.

And under the circunstances, wth these

contracts that we have agreed upon three or four nonths
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ago, there's going to be a huge change in the amount of
noney we're tal king about for purse revenue next year.
So either I'd like to go on record or agree with

M. Werstler as far as nmaybe taking an attenpt to table

this.

CHAI RVAN PABLOS: GOkay. Thank you.

Any questions, Conmi ssioners?

Drew? Wuld you like to say sonething,
Dr ew?

MR SHUBECK: Yes.

CHAl RVAN PABLCS: Ckay. Please come up

MR, SHUBECK: | originally wasn't signed
up to testify for this, but I'Il fill out an additiona
card.

We signed these contracts and negoti at ed
these contracts several nonths ago as Rob Werstler said
and Tooter said. You know, things change in business
all the time. And we're just starting to conclude our
Thor oughbred neet at Lone Star Park. W' re paying
purses based on the breed split agreenent that we
negotiated in the first quarter. And | don't
under st and why we can go back and try to undo sonething
like that. These nonies have been paid. If we're to
negotiate sonething that is dramatically different from

what we signed in the first quarter, it would affect
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our purse fund significantly.

CHAIl RVAN PABLCS: Ckay. Any questions,
Conmi ssi oner s?

Thank you.

Ms. Rountree, do you have anything to
add?

M5. ROUNTREE: | had originally -- 1"l
come up there

Mar sha Rountree, executive director,
Texas Horsenen's Partnership.

| had originally prepared a statenment for
you concerning this issue; and after listening to sone
of the other testinony, we would just like to agree and
request that the Conmission table this issue for the
foll owi ng reason: The Texas Thoroughbred HBPA and the
Texas HBPA, which is our Quarter Horse partner, agreed
to and signed these breed split agreenment extensions
that you have before you; and while we do agree with
the current terns of the agreenent, the Texas HBPA
would like to go on record stating that if Manor Downs
closes its door this sumer, which seens to be a
possibility, this will cause a situation that will
throw this breed split agreenent out of bal ance.

Manor Downs is the track where Quarter

Horse purses receive the majority of the earned purse.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

By closing the track where Quarter Horse purses benefit
the nost, the current breed split agreenent woul d be
detrimental to our Quarter Horse nmenbers

| feel certain that if this situation
does occur, representatives of our Thoroughbred
interests and Quarter Horse interests will work
together to cone to an alternate agreenent. W' re not,
as M. Shubeck is suggesting, trying to change the
ternms of this agreenent at this tinme. W would just
like for the -- your approval of this agreenment to be
tabled so that we can let this play out and see exactly
what's going to happen. W don't want to rush to
judgnment and say that Manor is closing when, in fact,
it does not.

So we would just like to table your
approval of the agreenment until the next neeting to
give us sonme tinme to delve into this a little further.

CHAI RVAN PABLCS: Any questi ons,
Conmm ssi oners?

MS. ROUNTREE: Thank you

CHAI RVAN PABLCS: Thank you.

Andr ea Young?

M5. YOUNG Thank you, Chair.

This is alittle bit of a surprise to

us. We weren't aware that this was going to conme up
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like this today at this norning's neeting. You know, |
don't -- personally, on behalf of Sam Houston Race
Park, | don't think it's a proper request. | think an
agreenent is an agreenent. W've all signed this
contract. And of course, if there are material changes
in the industry, we'll sit down and do the best that we
can to address them But we're also trying to nmake
pl ans and figure out things for 2011, which this
agreenent directly inpacts.

And, you know, we heard | ast week from
Manor Downs. You've heard fromthem you know, today.
But, you know, there are a lot of red herrings in this
i ndustry. There's a lot of things that are -- you
know, the rubber is kind of nmeeting the road here for a
| ot of folks involved. And we understand that. W're
sensitive to that. W're dedicating a heck of a |lot of
tinme to dealing with those issues and tal ki ng about
t hem

But it's our position that, you know, we
all signed this agreenment and that a contract is a
contract.

CHAI RVAN PABLCS: Any questi ons,
Conmm ssi oners?

Thank you.

M5. YOUNG  Thank you
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CHAIl RVAN PABLCS: Ckay. Anyone el se
signhed up to speak?

Al right. Wll, Conm ssioners, we've
heard the testinobny. It sounds like there's a |ot of
poker playing going on and I'mcertainly not going to
get caught up in the mddle of that. The good thing is
that we do have a neeting coning up here in a nonth or
| ess than a nonth. And so, you know, unlike a regular
neeting tinme frame where we have to wait two nonths,
we've got a few weeks here where | think tabling it
m ght be a reasonable thing to do, and letting the
i ndustry take care of their issues | think mght be
appropri ate.

| hear what Andrea Young is saying; but I
think, you know, letting you all work it out is
probably the best way to do this. You know, | don't
want to hear from secondary sources what everyone is
trying to do, you know, against sone other people. And
so it's just inmportant that you all work things out on
your own and then bring themto us and don't put us in
the mddle of things. And so | really wanted to
request that of you.

At this time, Comm ssioners, |'dlike to
put it out to you to see what you want to do.

MR, CLONE: | have a question before a
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not i on.

CHAI RVAN PABLOS:  Yes, sir.

MR CLOWNE: W heard a reconmendation
fromstaff that this be approved and |I'mwondering if
the information that we've heard now was privy to you
before you made that recommendation or if the
reconmendation still stands to approve or not.

M5. KING Sammy, go ahead

MR JACKSON: The recommendation that was
crafted in this meno, that information that you heard
today was not known when this was crafted. The staff's
opi nion would be that there is no problemw th waiting
a nmonth. These agreenments that are put before you are
for breed splits really that are occurring in 2011 and
2012. There is already approval of 2010 splits and
they are on the books and not hing has been asked to
change that as of today.

So | see no problemw th waiting a nonth
or even two nmonths, until Septenmber, if need be. W
typically do not handle breed splits at this |evel
until after the race dates have been deci ded. And
believe that's why you see people coning before you
today sayi ng, "Sonething has changed and we ask for you
totable it.” So | don't see a problemwith tabling it

at all.
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MR CLOWNE: So ny sense is that now your
reconmendation is not to approve. |s that correct?

MR, JACKSON: M reconmendati on woul d be
table and give them just like the Chair said, an
opportunity to discuss this issue.

M. Howard Phillips canme up here and
spoke about his conversation with me. |1'd like to kind
of clarify that. He had a conversation with ne because
| phone called himbased on information that was given
to me that he was making this statenment at his
facility. | requested that he put to us in witing
what he planned to do. And he asked to wait because he
had told me he hadn't notified his staff yet and he was
going to a horsenen's neeting the next day to di scuss
this very issue.

| believe there was hope there that there
was somnething going to come fromthe horsenen that
could avert closing on July 25th. Fromthe
conversation | just heard as you did, | don't think
that was the case. And it sounded |ike paranount that
we're going to have a closure on July 25th, which
triggers nmany, nmany things. And for the horsenen and
the breed registry, this is closest to their heart as
how it's going to inpact them

MR. CLOWE: That's very hel pful. Thank
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you.

CHAI RVAN PABLOS:  Conmi ssioners, what's
your pleasure?

COW SSI ONER EDERER:  Make a notion to
tabl e.

MR. CLONE: Second.

CHAIl RVAN PABLCS: | have a notion by
Ederer to table, seconded by d owe.

Any di scussi on, Conm ssioners?

kay. I'Il take this up for a vote. All
those in favor please signify by saying aye.

COW SSI ONERS:  Aye.

CHAI RVAN PABLCS: Any opposed?

That notion carries. Thank you.

The next itemis ItemF, a request by
Ret ana Park for approval of change of ownership of |ess
than one percent. |'d like to recognize Mark Fenner,
pl ease.

MR, FENNER: Conmi ssioners, Retama Park
has subnmitted two requests to approve two ownership
transfers. They are both in the anount of 0.249
percent interest. It's slightly less than one quarter
of one percent.

The first is a transfer in interest from

Leo and Marilyn Sue Greenblum half of it being
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transferred to M. Geenblumand half transferred
through a bypass trust with himas the trustee. These
are to resolve the estate of Ms. G eenblum who has
passed away.

The second is a transfer of |ess than a
quarter percent interest from Sanger & Altgelt Agency
to Jones N. and Christine A Haynes.

The DPS has run background checks on
M. G eenblumand then M. Jones and Christine Haynes
and found no disqualifying information.

The staff recommends approval.

CHAI RVAN PABLCS: Any questi ons,

Conmm ssi oners?

Thank you, Mark.

| have Bryan Brown signed up to speak.
Bryan, do you care to say -- okay. Thank you very
much.

Commi ssi oners, we have this request in
front of us. W've had staff recommendation for
approval. Do | have a notion?

MR. CLOWNE: Mbve approval.

CHAI RVAN PABLOS: Clowe noves to
approve. |Is there a second?

COWM SSI ONER HAYWDOD:  Second.

CHAI RVAN PABLCS: Seconded by Haywood.
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Any di scussi on?

Al'l those in favor please signify by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAI RVAN PABLCS: Any opposed?

That notion carries. And | thank you
very nmuch for that.

Item G request by Retama Park for
approval of an anendnent to its tote contract with
Anifote International. Carol, please?

M5. OLEWN: Conmmi ssioners, Retama Park
has requested an extension to the totalisator service
contract with Amlote. Staff has conpleted a review of
the contract approved by the Commi ssion in 2007 and
find all docunents to be in conpliance with the Texas
Raci ng Act and the Texas Rul es of Racing.

If there's any questions, I'll be glad to
answer them

CHAI RVAN PABLCS: What is your
reconmendati on, pl ease?

M5. OLEWN. Reconmend approval .

CHAl RVAN PABLCS: Ckay. Thank you.

Is there anyone signed up to speak on
this itenf

MR BROMWN: ['Il be happy to answer any
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questions that the Comi ssion has.

CHAI RVAN PABLCS: Any questions of
Bryan? W really can't have nuch di scussion on this.
And so if none, | will take the staff recomendati on
under recomendati on

And so, Comm ssioners, do | have a notion
to approve?

COW SSI ONER EDERER: So nove.

CHAl RVAN PABLCS: Moved by Ederer. Is
there a second?

VI CE- CHAIl RMAN SCHM DT:  Second

CHAI RVAN PABLCS: Seconded by Schm dt.

Any di scussi on?

Al'l those in favor please signify by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAI RVAN PABLCS: Any opposed?

That notion carries.

IltemH we'll start with progress
reports, first by Austin Jockey Cub. Bryan Brown,
pl ease.

MR. BROMN: Cood afternoon
Commi ssioners. Bryan Brown with the Austin Jockey
d ub.

| wanted to give you an update on the
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status of the Austin Jockey Club. And we nentioned
earlier that the application for a transfer of
ownershi p and change in | ocation has been revi ewed by
M. Fenner and as well as the DPS forns of all the
partners of the new group that would conme in and
acquire the stock of Longhorn Downs, Inc.

That group has cl osed on a 148-acre
parcel of land in southeast Travis County in
Creedrmoor. That piece of land is in an area that seens
to be very acceptable to the comunity in terns of
having a horse racetrack. |It's very close to the
county dunp, which is nice. You figure if the
community will accept a dunp -- which is, by the way,
the nicest dunp |I've ever been to. You ought to go out
and look at it. [It's a beautiful place.

The comunity is excited about it. The
mayor is willing to come up here before the Conm ssion
and tal k about it, talk about what he thinks this m ght
do in ultimate devel opnent of the city. The city has
ki nd of been bypassed by Travis County and by citizens
of Travis County, you know, junping into the Kyle and
Buda area. And part of that has been traditionally a
| ack of utilities in the area.

There are sone plans to do a MJD, put

together a MUD. A MJD has actually been approved and
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there's some plans to possibly extend sewer lines
t hroughout the area, which many believe will change the
devel opnent aspects of that area.

So we have conpleted site plans, building
fl oor plans, done quite a bit of work on -- that wll
be ultimately necessary both for the application and
the ultimate devel opment of the project.

I'd be happy to answer any questions you
have.

CHAI RVAN PABLCS:  Conmi ssi oners, any
questi ons?

COW SSI ONER EDERER:  Is it over near the
airport?

MR BROWN: It's pretty far south of the
airport, so not -- you know, not real far away.

COW SSI ONER EDERER:  Not as far as
Buda.

MR BROMN: No. |It's north of Buda and
Kyl e and south of the airport. If you kind of drew a
straight |line between Kyle and the airport, you would
hit Creednoor.

COW SSI ONER EDERER:  Thank you.

CHAI RVAN PABLCS: Thank you, Bryan.

MR. BROWN. Thank you.

CHAI RVAN PABLCS: Appreciate it.
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Item 2, progress report by Saddl e Brook
Park. | know Drew Al exander was unable to make it. |Is
there a representative or anyone from Saddl e Brook
Par k?

Mark, do you have the letter from
M. Al exander or at |east could you give us a summary
of what his update said in very brief terns?

MR. FENNER: | believe there's a copy at
your seat that says that he had slipped and fallen in
his comrercial kitchen. | talked to himyesterday
afternoon. He said that his nedical situation was
making it difficult for himto be here today. So |
asked himto docunent that with a letter, which i s what
he provi ded.

CHAI RVAN PABLCS: But his update that |
had requested be subnmitted in witing, do you -- just
off the top of your head do you recall what it said?

MR. FENNER: Yes, sir. It says that they
have entered into a contract to sell Saddle Brook to an
affiliate of dobal Gam ng Solutions and that they are
working on their application formand they're working
on their denographic studies and their financial
forecasts and that that study is due to themin about
three weeks and then they plan on incorporating that

into their application and submtting it.
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Mar K.

Any questions, Comnri ssioners?

We'll take Item 3 and 4, progress report
by Valle de | os Tesoros and Laredo Downs. G eg
LaManti a, please?

MR LaMANTI A: Good afternoon,

Conmi ssioners. Geg LaMantia. |'mhere to tal k about
the Laredo LRP and MAl|len VDLT tracks.

Not a lot has changed. | amsorry to say
that the |ocation we have for -- to nove Laredo to Fort
Wrth is not next to the dunp, but we continue to try
and find one, sonme acreage next to the dunp, so we can
be on par with everybody.

That's just a joke there, Bryan, to pick
on you.

W continue to work with Holt H ckman and
the |l ocal governments to get or to see what we need
fromthe standpoint of any zoning, things of that
nature. Holt has not been feeling very well for sone
tinme now, so that's a little bit of a hindrance, but we
continue to do that. | think we sent a letter in
stating that we continue to | ook at noving and getting
to the Fort Worth area.

On McAllen, you have a letter fromthe

93
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Cty of MAllen. W had hoped to reach an agreenent
with the City of Hidalgo, which is right across the
street fromour 200 acres that we own. It would have
been much cheaper and nice. They had a prelimnary
agreenent and then that fell by the wayside. So
currently the Gty of McAllen is | ooking at putting out
for bid or whatever where they would put in utilities
which we would participate in paying for. And | think
the letter states it's about -- they're | ooking at
about a 90-day wi ndow. And that's where we are.

Any questions |I'll be happy to try and
answer .

CHAI RVAN PABLOS: Questi ons,
Conmi ssi oner s?

VI CE- CHAI RVAN SCHM DT:  Just one
question. |I'malways interested in Fort Wrth since
live there. | was confused. Have you identified a
site and are awaiting approval or have you not
identified a site?

MR LaMANTIA: No. W've identified a
site. W've had a site under contract, under option
It's Holt Hickman's site on the northwest side just
outside the loop. And we're currently nmaking sure or
trying to make sure that any approvals we need to have

that we get those and can get those, et cetera.
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VI CE- CHAl RVAN SCHM DT: That's just sort
of west of General Dynarmics?

MR LaMANTIA: 1'msorry?

VI CE- CHAl RVAN SCHM DT: West of Ceneral
Dynam cs?

MR LaMANTIA: | think that's right.
Silver Creek Road.

VI CE- CHAIl RMAN SCHM DT:  Yeah. kay. So
you've identified a site. You' re just working through
the process.

MR, LaMANTI A:  Yes.

VI CE- CHAl RVAN SCHM DT:  Ckay.

MR, LaMANTI A:  Anything el se?

CHAI RVAN PABLCS: Thank you very nuch

MR, LaMANTI A:  Thank you all

CHAl RVAN PABLCS: Appreciate it.

Progress report by Laredo Race Park.
Andr ea Young, please.

M5. YOUNG  Thank you, Conmi ssioners

You have a letter fromus in your packet. |If you
haven't had a chance to read it, I'Il hit on the
hi ghl i ghts because it's kind of a -- it is a current

status report of where we are today.
Since we last net in April, we had the

opportunity to be a party to a nunber of Webb County
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Conmi ssi oner meetings on our plans for the Casa Bl anca
Gol f Course location. Utinmately, we finally have cone
to a conclusion that we are not going to continue to
pursue that site.

We're clearly disappointed by that. But
they got feedback fromgolfers and, you know, did a big
survey and ultimately they didn't have the appetite to
nove forward with us |ike we had hoped and expected
they would at one point in time. But that's okay
because, you know, at |east now we have sonme certainty
and we can kind of nove forward with the next steps.

As part of that kind of conclusion that
the Webb County Comm ssioners reached, they canme back
to us through their own doing, asked us to pursue
another alternative site. |It's called LIFE Dows. It
is a site we've | ooked at before. It is a site we've
always really, really liked. But the County and the
fair association kind of had their own chal |l enges and
so, you know, rather than get involved with them we've
ki nd of pursued our alternative, like the Casa Bl anca
| ocati on.

They' ve conme to us. W are encouraged
that, you know, they can resolve their issues because
of the outside counsel that they' ve retained, a

gentl eman by the nane of Steve Wiitworth. Steve is who
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hel ped us kind of conplete the golf course exercise.
And so while it didn't end up exactly how we had hoped,
it did get us to a point of resolution in noving
forward

So we're really hopeful that they' ve seen
that light with Steve and that we'll continue to talk
with them W net with themon this in probably the
first or second -- probably the second week of June.
And it's our plan to probably get together here again
in the next 30 days or so.

"' m happy to answer any questi ons.

CHAI RVAN PABLCS: Any questi ons,
Conmm ssi oners?

Thank you very nuch.

M5. YOUNG Thanks

CHAI RVAN PABLOS: Now, for all of the
i nactive licenses submitting reports, I'd like to ask
especially as it relates to our race date committee
neetings, for you to begin to think about whether you
intend to satisfy the race dates that have been awarded
to you.

And so | think it's a discussion we need
to have. W need to start looking at that as to really
what it is that your intentions are. W' re comng up

on 2011, 2012. And so please include that in your next
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report. And al so during your neetings on race dates
ask you to keep that in mnd as well.

Thank you for those reports. Appreciate

Qur next item IltemV-A we'll nove to
adoption of Rule 303.93, Quarter Horse Rules. Mark
Fenner, pl ease?

MR. FENNER  Conmi ssioners, this is a
rul e proposal that was requested by the Texas Quarter
Horse Association. It would be a change to the
accredi ted Texas-bred paynment schedul e whi ch woul d
allow themto nmake a single paynment of the ATB funds at
the end of a neet rather than every four weeks through
t he neet.

Thi s proposal was posted in the May 14th
edition of the Texas Register. W received no witten
comments in response to it.

We did discuss it at the rules commttee
nmeeting. In further review and analysis of it, it
becane apparent that the [ ast sentence of this proposa
was inconsistent with the intent of the -- the |ast
sentence of the existing rule was inconsistent with the
intent of the proposal but that striking it would nmake
it align correctly and that it's a nonsubstantive

conformng adjustnment. It doesn't affect any new
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t is, | believe, eligible for adoption as

anended and in your packets at today's neeting.

Do you have any questions about that?
CHAI RVAN PABLCS: Any questions of Mark?
Is there anyone signed up to speak?

Commi ssioners, |I'd like to entertain a

notion to adopt. |Is there a notion?

COW SSI ONER HAYWOCOD: So nove.

CHAl RVAN PABLCS: Moved by Haywood. |Is

there a second?

VI CE- CHAI RVAN SCHM DT:  Second.
CHAI RVAN PABLCS: Seconded by Schm dt.
Any di scussion on this itenf

kay. I'Il take this up for a vote. Al

those in favor please signify by saying aye.

t oday.

Conmi ssi oners,

ti me?

COW SSI ONERS:  Aye.
CHAI RVAN PABLCS: Any opposed?
That notion carri es.

W will not have executive session

Is there any old or new business,

that you'd like to discuss at this

Hearing none, our next schedul ed

Commi ssion neeting is set for August 3rd, 2010. The
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time is 12:31 and at this tine I'd like to adjourn
today's neeting of the Texas Raci ng Comi ssi on.
Thank you all for attending.

(Proceedi ngs concluded at 12:31 p.m)
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STATE OF TEXAS )
COUNTY COF TRAVIS )

I, SHERRI SANTMAN FI SHER, a Certified Shorthand
Reporter in and for the State of Texas, do hereby
certify that the above-captioned natter canme on for
hearing before the TEXAS RACI NG COWM SSI ON as
her ei nbef ore set out.

| FURTHER CERTI FY that the proceedi ngs of said
hearing were reported by ne, accurately reduced to
typewiting under my supervision and control and, after
bei ng so reduced, were filed with the TEXAS RACI NG
COW SSI O\

G VEN UNDER MY OFFI CI AL HAND OF COFFI CE at Austin,
Texas, this 14th day of July, 2010.

SHERRI SANTMAN FI SHER, Texas CSR 2336
Expiration Date: 12-31-11

Sunbelt Reporting & Litigation Services
Firm Regi stration No. 87

1016 La Posada Drive, Suite 294

Austin, Texas 78752

(512) 465-9100



