TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699

Fax (512) 833-6907

Texas Racing Commission

Wednesday, December 20, 2017

10:00 a.m.

Department of Public Safety, Criminal Law Enforcement
6100 Guadalupe, Building E, First Floor Auditorium
Austin, TX 78752

AGENDA

CALL TO ORDER
Roll Call

. PUBLIC COMMENT

GENERAL BUSINESS

A.

C.

B.

Discussion and consideration of reports by the Executive Director and staff
regarding administrative matters:

1. Budget and finance

2. Wagering statistics

3. Enforcement

Discussion and possible action regarding the following matters:
1. Approval of internal audit plan for Fiscal Year 2018

2. Update to internal audit charter

Discussion of process for election of vice chair

. PROCEEDINGS ON MATTERS RELATED TO AGENCY FUNDING
A.

Discussion regarding agency funding situation and cost-cutting measures that have
been undertaken

Discussion and possible action to propose new Rule 309.13, Supplemental Fee,
regarding funding of third-party economy, efficiency, and effectiveness audit



V. OTHER PROCEEDINGS ON RULES

VI.

A.

Discussion and possible action on the following rule proposals. If approved by the
Commission, these rule proposals will be published in the Texas Register for public
comment:

1. Proposal of Amendment to Rule 303.93, Quarter Horse Rules
2. Proposal of Amendment to Rule 321.30, Super Hi-Five

. Discussion and possible action on the following rule review matters:

1. Closure of rule reviews of Chapter 301, Definitions, Chapter 303, General
Provisions, Chapter 319, Veterinary Practices and Drug Testing, and Chapter

321, Pari-mutuel Wagering

2. Opening rule reviews of Chapter 309, Racetrack Licenses and Operations, and

Chapter 311, Other Licenses

PROCEEDINGS ON RACETRACKS
Discussion and possible action on the following matters:

A.

B.

Allocation of live race dates for horse racetracks under Commission Rule 303.41 for

the period beginning January 1, 2018, and ending August 31, 2019

Allocation of funds for the Texas Bred Incentive Program under Commission Rule
321.505(b)

Allocation of purses as provided under Commission Rule 321.505(a)

Distribution of funds in the Escrowed Purse Account among the various breeds of
horses under Commission Rule 321.509

Allocation of live race dates for greyhound racetracks under Commission Rule
303.41 for the period beginning January 1, 2018, and ending August 31, 2019

Allocation of interstate cross-species purse money under Commission Rule
303.102(d)

VIl. EXECUTIVE SESSION

The following items may be discussed and considered in executive session or open
meeting, with any action taken in the open meeting:

A. Under Texas Government Code 8 551.071(1), the Commission may enter an

executive session to seek the advice of its attorney regarding pending or
contemplated litigation, or regarding a settlement offer.

Under Texas Government Code 8§ 551.071(2), the Commission may enter an
executive session to discuss all matters identified in this agenda where the
commission seeks the advice of its attorney as privileged communications under
the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas.
This may include, but is not limited to, legal advice regarding the Open Meetings
Act, the Administrative Procedures Act, and the Texas Racing Act.
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C. Under Texas Government Code § 551.074(a)(1), the Commission may enter an
executive session to deliberate the appointment, employment, evaluation,
reassignment, duties, discipline, or dismissal of the executive director.

VIII.SCHEDULING OF NEXT COMMISSION MEETING

IX. ADJOURN
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lll. GENERAL BUSINESS

A.Discussion and consideration of reports by the
Executive Director and staff regarding administrative
matters:

1. Budget and Finance Update
2. Report on Wagering Statistics
3. Enforcement Report

B.Discussion and possible action regarding the
following matters:

1. Approval of internal audit plan for Fiscal Year 2018
2. Update to internal audit charter
C.Discussion of process for election of vice chair
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Texas Racing Commission

FYE 08/31/2017
Operating Budget Status

OBS-1

by LBB Expenditure Object/Codes
FY 2017 FY 2017 FY 2017 With 100% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 8/31/2017 8/31/2017 Budget Expended
Appropriated - FTE's = 4.50 . .
Al.1. Regulate Racetrack Owners
Base Appr = 1001 Salaries and Wages 347,310.39 346,466.51 843.88 99.76%
$ 359,975.00 1002 Other Personnel Cost 10,311.51 8,877.10 1,434.41 86.09%
Sup Appr = 2001 Prof Fees and Services 250.00 199.00 51.00
$ 8,218.11 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 368,193.11 2005 Travel 1,750.00 1,712.65 37.35 97.87%
Budgeted = 2006 Rent Building - - -
$ 366,680.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 7,058.10 5,685.66 1,372.44 80.56%
(1,513.10) CB Computer Equipment - - -
-0.42%]| Total Strategy A.1.1. 366,680.00 362,940.92 3,739.08 98.98%
Appropriated 0 FTE's = 0
A2.1. Texas Bred Incentive
ATB Money Expended 3,475,000.00 3,028,615.82 446,384.18 87.15%
3,475,000.00 |Total Strategy A.2.1. 3,475,000.00 3,028,615.82 446,384.18 87.15%
Appropriated (1.90) FTE's = 7.40
A.3.1. Supervise Racing and Licensees
Base Appr = 1001 Salaries and Wages 402,007.68 402,007.67 0.00 100.00%
$ 692,204.00 1002 Other Personnel Cost 17,519.78 17,519.78 (0.00) 100.00%
Sup Appr = 2001 Prof Fees and Services 30,000.00 29,565.65 434.35 98.55%
$ 8,232.86 2003 Consumables - - - -
Total Appr = 2004 Utilities - - -
$ 700,436.86 2005 Travel 63,960.46 62,147.24 1,813.22 97.17%
Budgeted = 2006 Rent Building - - -
$ 518,348.01 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 4,860.10 4,091.35 768.75 84.18%
(182,088.85) CB Computer Equipment - - -
-26.31%]| Total Strategy A.3.1. 518,348.01 515,331.69 3,016.32 99.42%
Appropriated 0.15 FTE's= 3.45
A.3.2. Monitor Occupational Licensee Act.
Base Appr = 1001 Salaries and Wages 276,848.03 253,804.06 23,043.97 91.68%
$ 243,522.00 1002 Other Personnel Cost 18,519.76 17,394.19 1,125.57 93.92%
Sup Appr = 2001 Prof Fees and Services 2,000.00 1,786.12 213.88 89.31%
$ - 2003 Consumables 1,396.23 1,396.23 - 100.00%
Total Appr = 2004 Utilities - - -
$ 243,522.00 2005 Travel 49,583.00 49,583.00 - 100.00%
Budgeted = 2006 Rent Building - - -
$ 352,473.45 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 4,126.42 4,126.42 0.00 100.00%
$ 108,951.45 CB Computer Equipment - - -
44.74%| Total Strategy A.3.2. 352,473.45 328,090.02 24,383.43 93.08%
Appropriated 0.50 FTE's = 3.60
A4.1. Inspect and Provide Emerg. Care
Base Appr = 1001 Salaries and Wages 217,851.77 217,851.77 (0.00) 100.00%
$ 341,149.00 1002 Other Personnel Cost 5,651.52 5,651.52 0.00 100.00%
Sup Appr = 2001 Prof Fees and Services 128,588.57 129,232.46 (643.89) 100.50%
$ 2,121.60 2003 Consumables 200.00 48.08 151.92 24.04%
Total Appr = 2004 Utilities - - -
$ 343,270.60 2005 Travel 22,423.94 22,423.94 - 100.00%
Budgeted = 2006 Rent Building - - -
$ 379,143.39 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 4,427.59 4,607.95 (180.36) 104.07%
$  35872.79 CB Computer Equipment - - -
10.52%]Total Strategy A.4.1. 379,143.39 379,815.72 (672.33) 100.18%
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Texas Racing Commission

FYE 08/31/2017

Operating Budget Status

by LBB Expenditure Object/Codes

OBS-2

FY 2017 FY 2017 FY 2017 With 100% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget Eﬂ/2017 Eﬁ/ZOl? Budget Expended
Appropriated (0.60) FTE's = 3.70
A4.2. Administer Drug Testing
Base Appr = 1001 Salaries and Wages 176,390.71 176,390.71 0.00 100.00%
$  284,898.00 1002 Other Personnel Cost 1,176.75 1,141.99 34.76 97.05%
Sup Appr = 2001 Prof Fees and Services 16,000.00 16,000.00 - 100.00%
$ 3,489.82 2003 Consumables 500.00 148.81 351.19 29.76%
Total Appr = 2004 Utilities - - -
$ 288,387.82 2005 Travel 18,170.67 16,787.44 1,383.23 92.39%
Budgeted = 2006 Rent Building - - -
$ 216,351.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 4,112.87 3,131.12 981.75 76.13%
$  (72,036.82) CB Computer Equipment - - -
-25.29%| Total Strategy A.4.2. 216,351.00 213,600.07 2,750.93 98.73%
Appropriated (0.80) FTE's = 6.30
B.1.1. Occupational Licensing
Base Appr = 1001 Salaries and Wages 236,061.18 223,329.37 12,731.81 94.61%
$ 513,044.00 1002 Other Personnel Cost 8,211.15 8,066.51 144.64 98.24%
Sup Appr = 2001 Prof Fees and Services - - -
$ 3,025.75 2003 Consumables 2,979.66 2,979.66 - 100.00%
Total Appr = 2004 Utilities - - -
$ 516,069.75 2005 Travel 34,088.87 32,088.87 2,000.00 94.13%
Budgeted = 2006 Rent Building - - -
$  465,523.15 2007 Rent Machine 1,861.09 1,861.09 - 100.00%
Difference 2009 Other Operating Cost 182,321.21 96,936.96 85,384.25 53.17%
$  (50,546.61) CB Computer Equipment - - -
-9.85%]| Total Strategy B.1.1. 465,523.15 365,262.46 100,260.70 78.46%
Appropriated - FTE's = 0
B.1.2. Texas OnLine
Base Appr = 1001 Salaries and Wages - - -
$ 22,500.00 1002 Other Personnel Cost - - -
Sup Appr = 2001 Prof Fees and Services - - -
$ - 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 22,500.00 2005 Travel - - -
Budgeted = 2006 Rent Building - - -
$ 22,500.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 22,500.00 17,212.00 5,288.00 76.50%
$ - CB Computer Equipment - - -
0.00%]Total Strategy B.1.2. 22,500.00 17,212.00 5,288.00 76.50%
Appropriated (0.55) FTE's = 4.25
C.1.1. Monitor Wagering and Audit
Base Appr = 1001 Salaries and Wages 249,346.11 249,346.11 - 100.00%
$ 327,375.00 1002 Other Personnel Cost 15,604.21 13,604.21 2,000.00 87.18%
Sup Appr = 2001 Prof Fees and Services - - -
$ 5,405.48 2003 Consumables 1,000.00 - 1,000.00 0.00%
Total Appr = 2004 Utilities - - -
$ 332,780.48 2005 Travel 12,048.12 10,667.26 1,380.86 88.54%
Budgeted = 2006 Rent Building - - -
$ 291,341.44 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 13,343.00 12,812.79 530.21 96.03%
$  (41,439.03) CB Computer Equipment - - -
-12.66%| Total Strategy C.1.1. 291,341.44 286,430.37 4,911.07 98.31%

Page 6



Texas Racing Commission

FYE 08/31/2017

Operating Budget Status
by LBB Expenditure Object/Codes

OBS-3

FY 2017 FY 2017 FY 2017 With 100% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget Eﬂ/2017 Eﬁ/ZOl? Budget Expended
Appropriated (1.00) FTE's = 2.00
c.1.2. Wagering & Compliance Inspections
Base Appr = 1001 Salaries and Wages 81,100.06 81,099.96 0.10 100.00%
$ 167,631.00 1002 Other Personnel Cost 2,119.50 2,125.48 (5.98) 100.28%
Sup Appr = 2001 Prof Fees and Services - - -
$ 1,948.78 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 169,579.78 2005 Travel 730.00 37.00 693.00 5.07%
Budgeted = 2006 Rent Building - - -
$ 85,648.56 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 1,699.00 811.08 887.92 47.74%
$  (83,931.22) CB Computer Equipment - - -
-50.07%| Total Strategy C.1.2. 85,648.56 84,073.52 1,575.04 98.16%
Appropriated - FTE's = 7.00
D.1.1. Central Administration
Base Appr = 1001 Salaries and Wages 409,251.36 398,889.79 10,361.57 97.47%
$  756,949.00 1002 Other Personnel Cost 26,329.19 26,308.28 20.91 99.92%
Sup Appr = 2001 Prof Fees and Services 22,856.96 22,856.96 - 100.00%
$ 6,897.68 2003 Consumables 11,300.00 10,042.24 1,257.76 88.87%
Total Appr = 2004 Utilities 48,800.00 47,956.02 843.98 98.27%
$ 763,846.68 2005 Travel 11,089.96 11,089.96 - 100.00%
Budgeted = 2006 Rent Building 97,678.31 95,833.84 1,844.47 98.11%
$ 702,966.00 2007 Rent Machine 1,900.00 1,230.12 669.88 64.74%
Difference 2009 Other Operating Cost 73,760.21 70,274.56 3,485.65 95.27%
$  (60,880.68) CB Computer Equipment - - -
-8.04%]| Total Strategy D.1.1. 702,966.00 684,481.77 18,484.23 97.37%
Appropriated - FTE's = 4.80
D.1.2. Information Resources
Base Appr = 1001 Salaries and Wages 296,062.76 255,673.00 40,389.76 86.36%
$ 538,500.00 1002 Other Personnel Cost 29,910.04 12,808.68 17,101.36 42.82%
Sup Appr = 2001 Prof Fees and Services 91,094.15 75,938.71 15,155.44 83.36%
$ 2,411.73 2003 Consumables 3,250.00 3,178.42 71.58 97.80%
Total Appr = 2004 Utilities 200.00 9.99 190.01 5.00%
$ 540,911.73 2005 Travel 3,500.00 1,604.58 1,895.42 45.85%
Budgeted = 2006 Rent Building 444.00 444.00 - 100.00%
$ 544,928.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 96,916.05 75,585.28 21,330.77 77.99%
$ 4,016.27 CB Computer Equipment 23,551.00 13,268.80 10,282.20 56.34%
0.75%]Total Strategy D.1.2. 544,928.00 438,511.46 106,416.54 80.47%
Appropriated (4.20) FTE's = 47.00
D.1.3. Other Support Services
Base Appr = 1001 Salaries and Wages - - -
$ 7,722,747.00 1002 Other Personnel Cost - - -
Sup Appr = 2001 Prof Fees and Services - - -
$ 41,751.81 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 7,764,498.81 2005 Travel - - -
Budgeted = 2006 Rent Building - - -
$ 7,420,903.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost - - -
$  (343,595.80) CB Computer Equipment - - -
-4.45%] Total Strategy D.1.3. - - -
$ 4,289,499 | Regulatory Program Operating Budget 3,945,903.00 3,675,749.98 270,153.01 93.15%
$ 3,475,000 | TX Bred Program Operating Budget 3,475,000.00 3,028,615.82 446,384.18 87.15%
Total M.O.F. (TXRC Acct. 597 & GR)
$ 7,764,499 |Total All Programs Operating Budget 7,420,903.00 6,704,365.80 716,537.19 90.34%
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Texas Racing Commission

FYE 08/31/2017
Operating Budget Status

by LBB Expenditure Object/Codes

OBS-4

FY 2017 FY 2017 FY 2017 With 100% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget Eﬂ/2017 Eﬁ/ZOl? Budget Expended
$ - (4.20) FTE's = 47.00
Appropriated Direct Expense of Requlatory Programs
1001 Salaries and Wages 2,692,230.05 2,604,858.95 87,371.10 96.75%
1002 Other Personnel Cost 135,353.42 113,497.74 21,855.68 83.85%
2001 Prof Fees and Services 290,789.68 275,578.90 15,210.78 94.77%
2003 Consumables 20,625.89 17,793.44 2,832.45 86.27%
2004 Utilities 49,000.00 47,966.01 1,033.99 97.89%
2005 Travel 217,345.02 208,141.94 9,203.08 95.77%
2006 Rent Building 98,122.31 96,277.84 1,844.47 98.12%
2007 Rent Machine 3,761.09 3,091.21 669.88 82.19%
2009 Other Operating Cost 415,124.56 295,275.17 119,849.39 71.13%
CB Computer Equipment 23,551.00 13,268.80 10,282.20 56.34%
$ 4,289,499 |Total Direct Expense of Regulatory Program 3,945,903.00 3,675,749.98 270,153.01 93.15%
FTE's = -
$ 3,475,000 |Direct Expense of TX Bred Program 3,475,000.00 3,028,615.82 446,384.18 87.15%
(4.20) FTE's = 47.00
$ 7,764,499 |Total Direct Expense of All Programs 7,420,903.00 6,704,365.80 716,537.19 90.34%
$ N
Un-Appropriated |Indirect Expense of All Programs
OASI Match 213,419.64 198,205.16 15,214.48 92.87%
Group Insurance 261,500.00 281,367.34 (19,867.34) 107.60%
State Retirement 221,230.33 198,299.47 22,930.86 89.63%
Benefit Replacement 6,000.00 4,107.44 1,892.56 68.46%
ERS Retiree Insurance 345,000.00 386,066.14 (41,066.14) 111.90%
SWCAP GR Reimburse 30,000.00 - 30,000.00 0.00%
Unemployment Cost 10,000.00 - 10,000.00 0.00%
Other - - -
$ 1,087,150 |Total Indirect Expense of All Programs 1,087,149.97 1,068,045.55 19,104.42 98.24%
Total Direct and Indirect Expense of
$ 8,851,649 All Programs 8,508,052.97 7,772,411.35 735,641.61 91.35%
Source FY 2017 FY 2017 With 100% of
of Agency Method Of Finance Projected Actual Revenue Thru N/A Year Lapsed % of
Funds Revenue 8/31/2017 Revenue Collected
Requlatory Program MOF: ~
Acct. 597 Cash Balance Carry Forward $ 385,156.68 | $ 385,156.68 n/a
Acct. 597 Live Race Day Fees $ - $ -
Acct. 597 Simulcast Race Day Fees $ - $ -
Acct. 597 Annual License Fees (Active & Inactive) $ 3,501,240.00 | $ 3,666,073.00 104.71%
Acct. 597 Outs $ - $ -
Acct. 597 Occupational License Fees and Fines $ 679,558.00 | $ 713,289.50 104.96%
Acct. 597 Other Revenue $ 23,867.00 | $ 23,806.35 99.75%
Acct. 1 GR Funds $ - $ -
Sub-Total Regulatory Prgm. MOF $ 4,589,821.68 | $ 4,788,325.53 104.32%
Texas Bred Program MOF:
Acct. 597 Cash Balance Carry Forward $ - $ -
Acct. 597 Breakage and 1% Exotic $ 3,475,000.00 | $ 3,028,615.82 87.15%
Acct. 597 Other $ - $ -
Sub-Total Texas Bred Prgm. MOF $ 3,475,000.00 | $ 3,028,615.82 87.15%
All Sources Total MOF $ 8,064,821.68 | $ 7,816,941.35 96.93%
MOF Estimated to Exceed or (Fall-Short of Covering)
Direct & Indirect Expenses of Operating Budget $ (443,231.29)| $ 44,530.00
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Fiscal Year 2017

Updated: October 30, 2017

Operational Budget

Thru: August 31, 2017

Summary of Operating Revenue Uncollected

By Revenue Type: Budget Collected Suspensed Balance %
Account 597 - Racing Commission - GRD $ 8,064,822 $ 7,816,941 $ - $ 247,880 3%
Account 1 - State of Texas - GR $ - - $ - $ -
TOTAL - ALL REVENUES $ 8,064,822 $ 7,816,941 $ - $ 247,880 3%
Summary of Appropriated Operating Expenses Unexpended

Budget Expended Encumbered Balance %

1001 - Salaries and Wages: $ 2,692,230 2,604,859 $ - $ 87,371 3%
1002 - Other Personnel Cost: $ 135,353 113,498 $ - % 21,856 16%
2001 - Professional Fees and Services: $ 290,790 275,579 $ - $ 15,211 5%
2003 - Consumable Supplies: $ 20,626 17,793 $ - $ 2,832 14%
2004 - Utilities: $ 49,000 47,966 $ - $ 1,034 2%
2005 - Travel: $ 217,345 208,142 $ - % 9,203 4%
2006 - Rent Building: $ 98,122 96,278 $ - $ 1,844 2%
2007 - Rent Machine and Other: $ 3,761 3,091 $ - $ 670 18%
2009 - Other Operating Expense: $ 415,125 295,275 $ - $ 119,849 29%
4000 - Grants $ 3,475,000 3,028,616 $ - $ 446,384 13%
5000 - Capital Expenditures: $ 23,551 13,269 $ - $ 10,282 44%
TOTAL - ALL APPROPRIATED EXPENDITURES $ 7,420,903 6,704,366 $ - $ 716,537 10%
Unappropriated Operating Expenses Unexpended

Type: Budget Expended Encumbered Balance %
TOTAL - ALL UNAPPROPRIATED EXPENDITURES $ 1,087,150 $ 1,068,046 $ - $ 19,104 2%
TOTAL - ALL EXPENDITURES $ 8,508,053 $ 7,772,411 $ - $ 735,642 9%
OPERATING SURPLUS / (DEFICIT) $ (443,231) $ 44,530

Summary of FTE's
By Fiscal Quarter:

1st Quarter

2nd Quarter

3rd Quarter 4th Quarter

Authorized FTE's 51.20 51.20 51.20 51.20
Budgeted FTE's 47.00 47.00 47.00 47.00
Actual FTE's 43.90 43.30 42.90 43.20
Actual FTE's Over / (Under) Budget (3.10) (3.70) (4.10) (4.10)
Actual FTE's Over / (Under) Authorization (7.30) (7.90) (8.30) (8.30)
0 of 12 Months Remaining in Budget Cycle or 0% A-1 12/11/2017 B:\FYE2017\Budget\MgmtReports.xIsx
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Texas Pari-Mutuel Racetracks Wagering Statistics

Comparison Report on Total Wagers Placed
in Texas & on Texas Races

For the Period of January 1 through November 5

Year 2016 Year 2017 LS
Change
Wagers (Handle) Wagers (Handle) Wagers (Handle)
# Days Total Average # Days Total Average Total Average
per day per day per day
Greyhound Racetracks
Live $ - $ - $ 417,563 $ N/A N/A
Simulcast Same-Species $ 19,824,221 $ 24,749 | 754 $ 17,784,277 $ 23,587 | -10.29% -4.70%
Simulcast Cross-Species 801 $ 17,504,238 $ 21,853 754 $ 14,256,104 $ 18,907 -18.56% -13.48%
Export 0 $ - $ - 20 $ 399,684 $ 19,984 N/A N/A
Total Wagers $ 37,328,459 $ 32,857,628 -11.98%
Horse Racetracks

Live 177 $ 22,683,808 $ 128,157 177 $ 21,563,240 $ 121,826 -4.94% -4.94%
Simulcast Same-Species 1,108 $ 181,812,832 $ 164,091 | 1,086 $ 171,464,973 $ 157,887 -5.69% -3.78%
Simulcast Cross-Species 1,109 $ 24,997,763 $ 22,541 [ 1,084 $ 24,942,795 $ 23,010 -0.22% 2.08%
Export 169 $ 102,085,281 $ 604,055 170  $ 104,228,865 $ 613,111 2.10% 1.50%

Total Wagers $ 331,579,684 $ 322,199,873 -2.83%

All Racetracks

Live 177 $ 22,683,808 $ 128,157 197 $ 21,980,803 $ 111,578 -3.10% -12.94%
Simulcast Same-Species 1,909 $ 201,637,063 $ 105,624 | 1,840 $ 189,249,249 $ 102,853 -6.14% -2.62%
Simulcast Cross-Species 1,910 $ 42,502,001 $ 22,252 1,838 $ 39,198,899 $ 21,327 1.77% -4.16%
Export 169 $ 102,085,281 $ 604,055 190 $ 104,628,549 $ 550,677 2.49% -8.84%

Total Wagers $ 368,908,143 $ 355,057,501 -3.75%

Total Wagers Placed
in Texas $ 266,822,862 $ 250,428,951 -6.14%
Total Wagers Placed
on Texas Races $ 124,769,089 $ 126,609,352 1.47%
2016 Wagers by Source 2017 Wagers by Source
. Live
Export %5“\’;5 E;ggt 6%

28%

Simulcast Cross-

Simulcast Cross- S;ﬁ({:}/ies
Species ) °
’il% Simulcast Same- .
Species Simulcast Same-
55% Species
53%
OLive B Simulcast Same-Species OSimulcast Cross-Species OExport Olive B Simulcast Same-Species OSimulcast Cross-Species DOExport
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Greyhound Racetrack Wagering Statistics

Comparison Report on Total Wagers Placed
in Texas & on Texas Races

For the Period of January 1 through November 5

Year 2016 Year 2017 PEEEEE
Change
Wagers (Handle) Wagers (Handle) Wagers (Handle)
# Days Total Average # Days Total Average Total Average
per day per day per day
Gulf Coast Racing
Live 0 $ -3 - 0 $ -3 - 0.00% 0.00%
Simulcast Same-Species 225 $ 5,863,752 $ 26,061 205 $ 5,246,375 $ 25,592 -10.53% -1.80%
Simulcast Cross-Species 225 $ 3,303,836 $ 14,684 205 $ 2653,389 $ 12,943 -19.69% -11.85%
Export 0 $ - 3 - 0 $ - % - 0.00% 0.00%
Total Wagers $ 9,167,587 $ 7,899,764 -13.83%
Gulf Greyhound Park
Live 0 $ -3 - 0 $ -3 - 0.00% 0.00%
Simulcast Same-Species 310 $ 8,665879 $ 27,954 283 $ 7,657,047 $ 27,057 -11.64% -3.21%
Simulcast Cross-Species 310 $ 9,041,367 $ 29,166 283 $ 7,059,274 $ 24,944 -21.92% -14.47%
Export 0 $ - 0 $ - 3% - 0.00% 0.00%
Total Wagers $ 17,707,245 $ 14,716,320 -16.89%
Valley Race Park
Live 0 $ - $ - 20 $ 417,563 $ 20,878 N/A N/A
Simulcast Same-Species 266 $ 5294591 $ 19,904 266 $ 4,880,855 $ 18,349 -7.81% -7.81%
Simulcast Cross-Species 266 $ 5,159,036 $ 19,395 266 $ 4543441 $ 17,081 -11.93% -11.93%
Export 0 $ - $ - 20 $ 399,684 $ 19,984 N/A N/A
Total Wagers $ 10,453,627 $ 10,241,544 -2.03%
All Greyhound Tracks
Live 0 $ - % - 20 $ 417,563 $ 20,878 N/A N/A
Simulcast Same-Species 801 $ 19,824,221 $ 24,749 754 $ 17,784,277 $ 23,587 -10.29% -4.70%
Simulcast Cross-Species 801 $ 17,504,238 $ 21,853 754 $ 14,256,104 $ 18,907 -18.56% -13.48%
Export 0 $ - $ - 20 $ 399,684 $ 19,984 N/A N/A
Total Wagers $ 37,328,459 $ 32,857,628 -11.98%
Total Wagers Placed
in Texas $ 37,328,459 $ 32,457,944 -13.05%
Total Wagers Placed
on Texas Races $ - $ 817,247 N/A
2016 Wagers by Source 2017 Wagers by Source
Export Live Export Live
0% 0% 1% 1%
Simulcast Cross-
Species
47%
Simulcast Cross- Simulcast Same-
Simulcast Same- Species Species
Species 44% 54%
53%
OLive BSimulcast Same-Species OSimulcast Cross-Species OExport OLive B Simulcast Same-Species OSimulcast Cross-Species OExport
Page 11
Agency Item Record #7-12(a) Form-PM3-TxRCWeeklyHandleReport(rev2016Mar01) - Retention: AV Page 2 of 3



Horse Racetrack Wagering Statistics
Comparison Report on Total Wagers Placed
in Texas & on Texas Races
For the Period of January 1 through November 5

Year 2016 Year 2017 FELLENEDE
Change
Wagers (Handle) Wagers (Handle) Wagers (Handle)
# Days Total Average # Days Total Average Total Average
per day per day per day
Gillespie County Fair
Live 8 $ 1,123,083 $ 140,385 7 $ 970,082 $ 138,583 -13.62% -1.28%
Simulcast Same-Species 180 $ 2,553,652 $ 14,187 164 $ 2,512,355 % 15,319 -1.62% 7.98%
Simulcast Cross-Species 180 $ 357,783 $ 1,988 164 $ 384,037 $ 2,342 7.34% 17.81%
Export 0 $ - 3 - 0 $ - $ - 0.00% 0.00%
Total Wagers $ 4,034,518 $ 3,866,474 -4.17%
Lone Star Park
Live 73 $ 13,145,820 $ 180,080 73 $ 13,226,175 $ 181,180 0.61% 0.61%
Simulcast Same-Species 310 $ 90,592,638 $ 292,234 309 $ 89,233,210 $ 288,781 -1.50% -1.18%
Simulcast Cross-Species 310 $ 4,893,329 $ 15,785 | 306 $ 5,159,227 $ 16,860 5.43% 6.81%
Export 73 $ 36,884,044 $ 505,261 73 $ 41,030,196 $ 562,057 11.24%  11.24%
Total Wagers $ 145,515,832 $ 148,648,808 2.15%
Retama Park
Live 40 $ 2,953,140 $ 73,829 40 $ 2571535 $ 64,288 [ -12.92% -12.92%
Simulcast Same-Species 310 $ 31,813,953 $ 102,626 | 308 $ 28,823,726 $ 93,584 -9.40% -8.81%
Simulcast Cross-Species 310 $ 5,973,631 $ 19,270 | 308 $ 5345725 $ 17,356 | -10.51% -9.93%
Export 40 $ 11,002,816 $ 275,070 40 $ 10,715,189 $ 267,880 -2.61% -2.61%
Total Wagers $ 51,743,540 $ 47,456,176 -8.29%
Sam Houston Race Park
Live 56 $ 5,461,764 $ 97,532 57 $ 4,795,448 $ 84,131 -12.20% -13.74%
Simulcast Same-Species 308 $ 56,852,589 $ 184,586 | 305 $ 50,895,681 $ 166,871 | -10.48% -9.60%
Simulcast Cross-Species 309 $ 13,773,019 $ 44573 | 306 $ 14,053,807 $ 45,927 2.04% 3.04%
Export 56 $ 54,198,421 $ 967,829 57 $ 52,483,480 $ 920,763 -3.16% -4.86%
Total Wagers $ 130,285,794 $ 122,228,415 -6.18%
All Horse Tracks
Live 177 $ 22,683,808 $ 128,157 177 $ 21563240 $ 121,826 -4.94% -4.94%
Simulcast Same-Species 1,108 $ 181,812,832 $ 164,091 | 1,086 $ 171,464,973 $ 157,887 -5.69% -3.78%
Simulcast Cross-Species 1,109 $ 24,997,763 $ 22541 ( 1,084 $ 24,942,795 $ 23,010 -0.22% 2.08%
Export 169 $ 102,085,281 $ 604,055 170 $ 104,228,865 $ 613,111 2.10% 1.50%
Total Wagers $ 331,579,684 $ 322,199,873 -2.83%
Total Wagers Placed
in Texas $ 229,494,403 $ 217,971,008 -5.02%
Total Wagers Placed
on Texas Races $ 124,769,089 $ 125,792,105 0.82%
2016 Wagers by Source 2017 Wagers by Source
. Live
Export Live %
31% %

Simulcast Cross-

Simulcast Cross- Species

Species

7% Simulcast Same- 8% Simulcast Same-
Species Specoles
55% 53%
OLive BSimulcast Same-Species OSimulcast Cross-Species DOExport OLive B Simulcast Same-Species OSimulcast Cross-Species OExport
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MONDAY RUFUS & CO., P.C.
Certified Public Accountants & Advisors

Member: American Institute of Certified Public Accountants

October 3, 2017

Commissioners of the
Texas Racing Commission
Austin, Texas

Dear Commissioners:

As required by the Internal Auditing Act (Texas Government Code, Section 2102.008), we
have prepared the audit plan for Fiscal Year 2018.

We prepared a risk assessment to determine the areas in the Texas Racing Commission that
should be considered for audit. Based on that risk assessment, our audit plan for Fiscal Year
2018 is shown below:

e Texas Bred Incentive Programs — Associations 80
e Texas Bred Incentive Programs — TxRC’s Policies & Procedures 80
Total Hours 160

Your approval of the audit plan is required.

Sincerely,

Monday N. Rufus, CISA, CPA
Audit Director
MONDAY RUFUS & CO., P.C.
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l. Purpose

The Purpose of this internal audit plan is to document the development, risk assessment,
scope of assignments, and implementation timetable for fiscal year 2018 internal audit
activities. This document will serve as a primary tool to carry out internal audit
responsibilities in an efficient manner and prioritize the audit areas based on risk assessments
agreed to by the Commissioners of the Texas Racing Commission (Agency). Due to the
nature, scope and timing of audit procedures contemplated here, planning for specific aspects
of the audits is a continuing process. Accordingly, the plan will be revised as necessary and
reviewed at least annually.

This plan has been prepared to meet planning guidelines as required by both generally
accepted auditing standards and the standards for the Professional Practice of Internal
Auditing as determined by the Institute of Internal Auditors, Inc.

1. Background Information

The Texas Racing Commission regulates all aspects of pari-mutuel horse and greyhound
racing through licensing, on-site monitoring, and enforcement. Statute and rule require the
Commission to:

e License racetracks that offer racing and the people directly involved with pari-
mutuel wagering who work at the racetracks or own race animals.

e Allocate race dates, supervise the conduct of all races, monitor the health and
safety of the race animals, and conduct drug tests to ensure the animals race
without prohibited substances.

e Oversee all pari-mutuel wagering activity, approve simulcasts, test the
totalisator systems (complex computer systems that tally and calculate pari-
mutuel wagers), and ensure the proper allocation and distribution of revenue
generated by pari-mutuel wagering.

e Administer the Texas Bred Incentive Programs, which provides economic
incentives to support a healthy and vigorous breeding industry in the state.

The Racing Act allows pari-mutuel wagering on horse and greyhound racing and provides for
the strict regulation and control of pari-mutuel wagering in connection with that racing.

Principal responsibilities of the Commission are to:

1. Adopt rules and regulations for conducting racing involving wagering;

2. Administer and enforce all laws, rules, and regulations affecting horse racing,
greyhound racing, and pari-mutuel wagering;

3. Adjudicate disciplinary matters arising from the enforcement of those laws and

regulations dealing with horse racing and greyhound racing and pari-mutuel
wagering; and

4. Regulate and supervise each racing meeting conducted in the state of Texas,
the operations of racetracks, and the participants in a race meeting.
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Extensive rulemaking authority is granted to the Commission throughout the Racing Act. The
rulemaking authority vested in the Texas Racing Commission is authorized for administration
and enforcement purposes.

The Racing Commission consists of seven members appointed by the governor with the
advice and consent of the Senate to serve overlapping six-year terms. Five members must
represent the general public and have general knowledge of business or agribusiness. At least
one of those appointed members may be a veterinarian, and being licensed as a veterinarian
satisfies the requirement that the person have general knowledge of business or agribusiness.
One member must have special knowledge or experience related to horse racing and one
member must have special knowledge or experience related to greyhound racing. In addition
to the appointed members, there are two ex-officio members, the Chair of the Public Safety
Commission and the Commissioner of Agriculture. The Governor appoints the chair and the
members elect the vice-chair.

The Commission appoints an Executive Director who serves at the pleasure of the
Commission. The Agency’s operating budget is prepared and approved by the Commission
on an annual basis, whereas the State legislative appropriation request is determined every
two years. Both the budget and appropriations are reviewed and approved by the State
Legislature.

The 82" Legislature, Regular Session, passed House Bill 2271 which altered the
Commission’s method of finance eliminating outstanding uncashed winning tickets as a
source of revenue. The Commission is now self-funded from fees assessed to racetracks and
occupational licenses from the entities it regulates and is typically appropriated only General
Revenue — Dedicated funds. Approximately 46% of the expenditures are passed through the
Agency to the official breed registries for the Texas Bred Incentive Programs. Funds
collected by the Agency are directly utilized for operations, and not passed on to the State.

The agency’s structure consists of an executive group and support staff headed by the
Executive Director and a Deputy Executive Director responsible for regulating field staff.

A. Executive Group

I. Executive Director - The Executive Director supervises agency activities as a
whole and manages the Finance, Information Technology and Racing Oversight
operations. The Executive Director oversees development of agency operating
policies and procedures and ensures that the agency’s regulatory responsibilities
are carried out. The Executive Director represents the agency before the
Legislature and other governmental agencies and serves a primary role in
external relations with industry stakeholders, regulators in other states, and a
national regulatory association.

The Executive Director, with the assistance of the General Counsel’s staff
oversees coordination of the evaluation of racetrack license applications, the
race date allocation process, and assesses administrative penalties against
racetrack licensees. The Executive Director’s office is also responsible for other
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administrative functions including responding to public information and media
requests.

General Counsel — The General Counsel advises the Commissioners and staff
on legal and regulatory enforcement issues affecting the agency. The General
Counsel coordinates all aspects of Commission meetings and rulemaking
proceedings and also represents the agency before the State Office of
Administrative Hearings when prosecuting appeals from decisions made by the
Board of Stewards/Judges and disciplinary cases initiated by the Executive
Director.

Finance — This department is responsible for agency finance and administrative
functions to include budget, accounting, purchasing, personnel, human
resources, travel coordination and related administrative functions.

Staff members prepare the biennial Legislative Appropriations Request,
(LAR), the operating budget, the annual financial report, reports on
performance measures, and other administrative reports. Staff members in this
area are responsible for the agency’s purchasing, personnel, human resources
and travel coordination activities.

Department of Information Technology (IT)

The IT department develops and maintains the agency’s network, database and
Web site. IT recommends and supports all hardware and software necessary for
the day-to-day activities of the Commission. The Commission’s custom
programs and database operate twenty-four hours a day, seven days a week,
providing staff, licensees, the Department of Public Safety (DPS), the Texas
A&M Veterinary Medical Diagnostic Laboratory and the general public with
up-to-date information regarding all aspects of the Commission’s regulatory
programs.

Divisional Information

The Agency’s operational staff is organized into different departments within Racing
Oversight which have specific duties and responsibilities in carrying out the overall
mission of the Agency. The racing oversight is focused on enforcement and oversight
of day-to-day racetrack operations. The members of this division make up the
agency’s presence at Texas tracks. The Deputy Executive Director supervises
personnel directly responsible for regulating the conduct of live racing and is
responsible for the following teams: Licensing, Investigations, Stewards/Judges,
Veterinarians/Drug Testing and Pari-mutuel Auditors.

e Licensing

Staff in licensing issue occupational licenses to all people in
positions that afford the person an opportunity to influence pari-
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mutuel wagering and to those who will likely have significant
access to the restricted areas of a racetrack. Licensing staff at each
racetrack help maintain the integrity of the industry by ensuring that
all appropriate participants are licensed and in good standing.

To ensure that all participants in racing are properly licensed, the
Commission has more than fifty categories of occupational licenses.
Stable and kennel area occupations — jockeys, owners, kennel
owners, trainers and grooms — must secure licenses, as must
racetrack employees.

e Investigations

The investigators, coordinate enforcement of the Commission’s
Rules and the Texas Racing Act.

Investigations are conducted on animal drug positives, criminal
histories returned on license applicants, illegal wagering, use and
possession of contraband, drug abuse and narcotics trafficking, and
other illicit activities that could affect the integrity of pari-mutuel
racing.

Drug testing of licensees suspected of using illegal drugs while
performing their duties has become an important aspect of
regulating the industry. If a licensee tests positive for an illegal
controlled substance or alcohol, the licensee faces a suspension and
must seek professional help.

e Stewards/Judges

The department includes stewards at horse tracks and judges at
greyhound tracks. The judges and stewards monitor the conduct of
live races and enforce the Racing Act and the Commission’s Rules
of Racing. The stewards and judges have broad authority to resolve
matters arising during a race meeting. They may redistribute
purses, issue fines up to $25,000 and suspend licensees for up to
five years.

e Veterinarians
The Veterinary Medical Director oversees this department,
supervising the veterinarians and test barn supervisors working at

the racetracks.

Employees in this department inspect all race animals before a race
to ensure they are sound to compete, inspect the stable and kennel
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areas for animal health and safety issues, and implement the
Commission’s race animal drug testing program.

The Veterinary Medical Director also serves as a liaison between
the Commission and veterinary-related organizations and agencies,
such as the Texas Animal Health Commission, the American
Association of Equine Practitioners, and the Texas Veterinary
Medical Association.

e Pari-mutuel Auditors

The pari-mutuel auditors protect the interest of the wagering public
and industry participants by assuring the proper collection and
distribution of funds in accordance with the Act and providing
reliable information on wagering. The auditors review, verify and
report all live and simulcast wagering activity at the racetracks to
ensure the public is paid the correct amount on each winning wager.
The auditors perform daily audits and verifications of handle,
earned purse, paid purse, outs balances, deposit reports and requests
for simulcast approval in compliance with the Interstate Horse
Racing Act (IHA). The audit staff ensures the daily collection of
the escrowed horse purse funds earned from interstate cross-species
wagers placed at greyhound racetracks and the allocation of these
funds to the various horse racetracks based on Commission-
approved formulas.

The Agency’s Legislative Appropriations Request for fiscal year 2018 is as

follows:

August 31, 2018
License/Regulate Racetracks $ 385,941
Texas Bred Incentive Program 3,325,343
Supervise & Conduct Live Races 545,741
Monitor Licensee Activities 235,247
Inspect & Provide Emergency Care 364,152
Administer Drug Tests 215,181
Occupational Licensing Program 412,016
TEXASONLINE 19,185
Monitor Wagering and Compliance 373,795
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Central Administration & Other Support Services 753,512

Information Resources 509,511
Supplemental Appropriation made in Riders 0
Total $ 7,139,624

Internal Audit Plan Methodology

This section summarizes the methodology used in preparing the fiscal year 2018
internal audit plan. In order to understand the Agency and develop our risk
assessment process, we reviewed the Agency’s:

Enabling Legislation

Strategic plan

Legislative appropriations request/operating budget
Prior internal audit reports

Reports from the State Auditor’s Office

Sunset Commission Report

Other documents available to us

In planning internal audit procedures, financial, operational, as well as
compliance issues are considered in determining processes/systems of interest.
Functional areas that cross many divisions and the interaction between
divisions are key criteria in the process of identifying areas of interest. Agency
financial reports, planning documents, laws, rules, and regulations, in addition
to soliciting input from management and commission members, were all
considered in developing the list of areas of interest. Upon completion of this
list, each area was subjected to our risk analysis process.

The following Agency processes/systems have been considered during the
development of the areas of interest list:

Cash receipts and fee processing

Cash Disbursements

Payroll and Personnel Processes
Reporting — Key Performance Measures
Budgeting and Reporting

Licensing application and registrations
Complaints/Investigation process
Pari-mutuel Auditing Process

EDP Wagering Reviews/Audits
Business Continuity/Disaster Recovery
Information Systems - Security
Information Technology System Development
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e Drug testing

e Inspection Program

e Compliance Administrator

Racing Administration

Texas Bred Incentive Programs — Associations

Texas Bred Incentive Programs — TxRC’s Policies and Procedures
Equine Research

Historically Underutilized Businesses (HUB)

Fixed Asset Management

There are numerous other areas that may be identified during the process of performing
internal audit procedures during the year. Continuing input from both the Commissioners and
management will be essential in identifying additional or new areas of risk that should be
considered in the future.

Our risk assessment was performed through the consideration of various factors, including:

Exposure Level (Adverse impact of errors within the process/unit)

Complexity of unit (Volatility of activities)

Materiality (Financial and Non Financial Impact)

Results of last audit (Positive, Some Findings, Negative)

Extent of other coverage or oversight (More coverage, Some coverage, No

coverage)

Quality of internal controls/adherence to laws (Excellent, Good, & Poor

controls)

7. Changes in systems and processes (More changes, Some changes, No
changes)

8. Normal audit interval (Audited in last 1 year, 2-4 years, >4 years or Never)

orwdPE

o

All of the above factors were considered in assessing risk and were taken into consideration
for each process/system as to their impact on the Agency. Once each area of interest was
evaluated, it was assigned a risk factor of high, moderate or low. The following is the result
of our risk assessment process.

Processes Identified as High Overall Risk

Texas Bred Incentive Programs — Associations

Texas Bred Incentive Programs — TxRC’s Policies and Procedures
Racing Administration

Personnel Processes

Business Continuity/Disaster Recovery

Reporting — Key Performance Measures

Information Systems — Security

Processes Identified as Moderate Overall Risk
Cash Receipts and Fee Processing
Inspection Program
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Pari-mutuel Auditing Process
Complaints/Investigation Process

Cash Disbursements

EDP Wagering Reviews/Audits

Historically Underutilized Businesses (HUB)
Budgeting and Reporting

Drug Testing

Information Technology System Development

Processes ldentified as Low Overall Risk
Fixed Asset Management

Equine Research

Compliance Administrator

V. Internal Audit Plan

The internal audit plan is designed to provide a review of all areas considered risky. Although
the plan is structured in this manner, it should not prevent the review of areas on a more
frequent basis, in the case of future restructuring or development of new processes/systems.
Also, special reviews might be added in the future as requested by the Commissioners or
when deemed necessary by the internal audit function after performance of in-depth review of
the specific divisions/systems and approval by the Commission.

Internal audit activities will be primarily concerned with documenting, testing and evaluating
each division or system’s internal control policies and procedures and the quality of
performance in carrying them out. This will include reporting conditions and suggestions to
management and evaluating management’s response and plans for corrective actions.
Opportunities for improved efficiency identified as a result of performing internal activities
will be communicated to management and the Commissioners as part of the reporting process.
Internal Audit reviews for the fiscal year ending 2018 are planned for the following
processes/systems:

Fiscal Year 2018 Hours

e Texas Bred Incentive Programs — Association 80
e Texas Bred Incentive Programs — TxRC’s Policies & Procedures 80

Total Hours 160

This audit will take place from October 2017 through August 2018 with final reporting
occurring in September 2018. The above plan does not preclude the internal audit function
from identifying and assessing risk relating to new divisions or systems added to the Agency.
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These processes/systems were identified for review through risk assessment methodology. As
discussed above, this methodology included personnel inquiries, identifying financial and
non-financial risk, identifying interaction of divisions amongst each other, identifying rules
and regulations various divisions must comply with and identifying the volume of
transactions and personnel involved with each division.

V. Reporting

In compliance with the Texas Internal Auditing Act, the annual internal audit report will be
filed with the Governor, the Legislative Budget Board, the Sunset Advisory Commission, the
State Auditor, the Commissioners of the Agency, and the Agency’s Executive Director by
November 1, 2018. The annual internal audit report will be in the form specified by the State
Auditor.
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Appendix A: Organizational Chart

TEXAS RACING COMMISSION

Organizational Chart
October 2017
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Appendix B: Risk Assessment

High = 38 and up
Med = 30-37
Low = less than 30

Weighed Risk
Texas Bred Incentive Programs — Associations 39
Texas Bred Incentive Programs — TxRC’s Policies and Procedures 39
Racing Administration 39
Personnel Processes 39
Business Continuity/Disaster Recovery 39
Reporting — Key Performance Measures 39
Information Systems — Security 39
Cash Receipts and Fee Processing 37
Inspection Program 37
Pari-mutuel Auditing Process 37
Complaints/Investigation Process 35
Cash Disbursements 33
EDP Wagering Reviews/Audits 33
Historically Underutilized Businesses (HUB) 33
Budgeting and Reporting 32
Drug Testing 31
Information Technology System Development 30
Licensing Applications and Registrations 29
Fixed Asset Management 28
Equine Research 28
Compliance Administrator 28
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TEXAS RACING COMMISSION

Internal Audit Charter
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TEXAS RACING COMMISSION
INTERNAL AUDITING CHARTER
MISSION

The mission of the internal audit function is to provide independent, objective
assurance, and consulting services designed to add value and improve the Texas
Racing Commission’s operations. The internal audit function helps Texas Racing
Commission accomplish its objectives by bringing a systematic, disciplined approach
to evaluate and improve the effectiveness of risk management, control, and
governance processes.

The scope of work of the internal audit function is to determine whether the Texas
Racing Commission’s network of risk management, control, and governance,
processes, as designed and represented by management, is adequate and functioning
in a manner to ensure:

e Risks are appropriately identified and managed

o The systems of internal control established to ensure compliance with Texas
Racing Commission’s policies, procedures, laws, and regulations are adequate
and functioning as intended.

e Interaction with the various governance groups occurs as needed.

e Significant financial, managerial, and operating information is accurate,
reliable, and timely.

e Resources are acquired economically, used efficiently, and adequately
protected.

e Program, plans, and objectives are achieved.

e Quality and continuous improvement are fostered in the Texas Racing
Commission’s control processes.

e Significant governmental or regulatory issues impacting the organization are
recognized and addressed properly.

ESTABLISHMENT

The internal auditing function is established for the Texas Racing Commission
(“Agency”) in accordance with Texas Government Code, Title 10, Chapter 2102, and
the Texas Internal Auditing Act. The Agency governing Commission (“Commission”)
shall appoint the Internal Auditor. The Internal Auditor shall report directly to the
Commission or Audit Committee on all matters, other than administrative matters,
that require the decision of the Executive Director.
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The Internal Auditor shall establish those internal auditing policies and procedures
necessary to assist management in the accomplishment of the Agency’s objectives
and to ensure compliance with applicable laws and regulations.

PROFESSIONALISM

The internal audit function will govern itself by adherence to The Institute of
Internal Auditors’ mandatory guidance including the Core Principles for the
Professional Practice of Internal Auditing, the Definition of Internal Auditing, the
Code of Ethics, and the International Standards for the Professional Practice of
Internal Auditing.

ATTRIBUTE STANDARDS

Purpose, Authority and Responsibility - 1000

Purpose

The internal auditing function is an independent, objective assurance and consulting
activity designed to add value and improve an organization’s operations. It helps an
organization accomplish its objectives by bringing a systematic, disciplined approach
to evaluate and improve the effectiveness of risk management, control, and
governance processes.

Assurance services are defined as objective examinations of evidence for the purpose
of providing an independent assessment on risk management, control, or
governance processes for the organization. Examples may include financial,
performance, compliance, system security, and due diligence engagements.

Consulting services are advisory and related client service activities, the nature and
scope of which are agreed upon with the client and which are intended to add value
and improve an organization’s operations. Examples include counsel, advice,
facilitation, research, and training.

Authority

The Internal Auditor is authorized to direct a broad, comprehensive program of
internal auditing within the Agency. The internal auditing function is authorized to
have full, free, and unrestricted access to all of the agency’s functions, facilities,
personnel, property, records (in any form) or other resources deemed by the Internal
Auditor to be relevant to the subject under review. Agency personnel shall cooperate
with the internal auditing function by providing access to records and other
resources and by assisting in compiling information within their purview. Due
consideration shall be given to the benefits and costs of gathering audit evidence so
that optimal use will be made of the Agency’s resources.
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Responsibility

The Internal Auditor is responsible for ensuring that the internal auditing function
conforms to the internal auditing requirements of the Texas Internal Auditing Act,
generally accepted governmental auditing standards established by the Comptroller
General of the United States, and the mandatory elements of the International
Professional Practices Framework as promulgated by the Institute of Internal
Auditors: Core Principles for the Professional Practice of Internal Auditing, Code of
Ethics, International Standards for the Professional Practice of Internal Auditing
(Standards), and the Definition of Internal Auditing.

Definitions

The Internal Auditor should discuss the Definitions of Internal Auditing, the Code of
Ethics, the Standards, and the Core Principles for the Professional Practice of
Internal Auditing with senior management and the Commission:

e Internal Audit is an independent, objective assurance and consulting activity
designed to add value and improve an organization’s operations. It helps an
organization accomplish its objectives by bringing a systematic, disciplined
approach to evaluate and improve the effectiveness of risk management,
control, and governance processes.

e Code of Ethics are principles relevant to the profession and practice of
internal auditing, and Rules of Conduct that describe behavior expected of
internal auditors. The Code of Ethics applies to both parties and entities that
provide internal audit services. The purpose of the Code of Ethics is to
promote an ethical culture in the global profession of internal auditing.

e Standards are professional pronouncements promulgated by the Institute of
Internal Auditors that delineate the requirements for performing a broad
range of internal audit activities, and for evaluating internal audit
performance.

e The Internal audit function is required to demonstrate integrity, competence
and due professional care, be objective and free from undue influence
(independence), align with the strategies, objectives, and risk of the
Commission, appropriately positioned and adequately resourced,
demonstrate quality and continuous improvement, communicate effectively,
provide risk-based assurance, be insightful, proactive, and future-oriented,
and promote organizational improvement.

Standards of Conduct
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The Internal Auditor will respect the value and ownership of information that he or
she receives and will not disclose information without appropriate authority unless
there is a legal or professional obligation to do so.

The Internal Auditor shall not use information for any personal gain or in any
manner that would be contrary to the law or detrimental to the legitimate and ethical
objectives of the Agency.

Independence and Objectivity - 1100

The internal audit activity must be independent, and internal auditors must be
objective in performing their work. Independence is the freedom from conditions
that threaten the ability of the internal audit activity or the Internal Auditor to carry
out internal audit responsibilities in an unbiased manner. To achieve the degree of
independence necessary to effectively carry out the responsibilities of the internal
audit activity, the Internal Auditor has direct and unrestricted access to senior
management and the Commission. The internal auditing function shall be free of all
operational and management responsibilities that would impair the ability to
independently review all aspects of the Agency’s operations. The internal auditing
function shall not develop or install procedures, prepare records, or engage in any
other activity normally subject to internal auditing review.

The Internal Auditor shall not have authority or responsibility over any of the
activities or persons under review so that objectivity will not be impaired.
Objectivity is an unbiased mental attitude that allows internal auditors to perform
engagements in such a manner that they believe in their work product and that no
quality compromises are made.

Organizational Independence - 1110

The Internal Auditor shall dual-report to the Executive Director and the Commission
or Audit Committee to allow the internal audit activity to fulfill its responsibilities.
The Internal Auditor must confirm to the Commission, at least annually, the
organizational independence of the internal audit activity. The internal audit activity
and Internal Auditor must be free from interference in determining the scope of
internal auditing, performing work, and communicating results. The Internal
Auditor must communicate and interact directly with the Commission.

Direct Interaction with the Commission - 1111

The internal auditor must communicate and interact directly with the Commission
or its designated Committee.

Internal Auditor’s Roles Beyond Internal Auditing — 1112
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If the roles and/or responsibilities of the internal auditor fall outside of internal
auditing, safeguards must be in place to limit impairments to independence or
objectivity.

Individual Objectivity — 1120

Internal auditors must have an impartial, unbiased attitude and avoid any conflict of
interest. A conflict of interest is a situation in which an internal auditor, who is in a
position of trust, has a competing professional or personal interest. Such competing
interests can make it difficult to fulfill his or her duties impartially. A conflict of
interest exists even if no unethical or improper act results. A conflict of interest can
create an appearance of impropriety that can undermine confidence in the internal
auditor, the internal audit activity, and the profession. A conflict of interest could
impair an individual's ability to perform his or her duties and responsibilities
objectively.

Impairment to Independence or Objectivity — 1130

If independence or objectivity is impaired in fact or appearance, the details of the
impairment must be disclosed to appropriate parties. The nature of the disclosure
will depend upon the impairment. Impairment to organizational independence and
individual objectivity may include, but is not limited to, personal conflict of interest,
scope limitations, restrictions on access to records, personnel, and properties, and
resource limitations, such as funding.

Proficiency and Due Professional Care — 1200
Engagements must be performed with proficiency and due professional care.

Proficiency - 1210

The Internal Auditor shall maintain a professional audit staff with sufficient
knowledge, skills, experience, and professional certifications, or supplement with
contract services, to meet the requirements of this charter.

Internal auditors must possess the knowledge, skills, and other competencies needed
to perform their individual responsibilities. The internal audit activity collectively
must possess or obtain the knowledge, skills, and other competencies needed to
perform its responsibilities.

The Internal Auditor must obtain competent advice and assistance if the internal
auditors lack the knowledge, skills, or other competencies needed to perform all or
part of the engagement.

Internal auditors must have sufficient knowledge to evaluate the risk of fraud and
the manner in which it is managed by the Agency, but are not expected to have the
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expertise of a person whose primary responsibility is detecting and investigating
fraud.

Internal auditors must have sufficient knowledge of key information technology risks
and controls and available technology-based audit techniques to perform their
assigned work. However, not all internal auditors are expected to have the expertise
of an internal auditor whose primary responsibility is information technology
auditing.

The Internal Auditor must decline the consulting engagement or obtain competent
advice and assistance if the internal auditors lack the knowledge, skills, or other
competencies needed to perform all or part of the engagement.

Due Professional Care — 1220

Internal auditors must apply the care and skill expected of a reasonably prudent and
competent internal auditor. Due professional care does not imply infallibility.

Internal auditors must exercise due professional care by considering the:
e Extent of work needed to achieve the engagement’s objectives;

e Relative complexity, materiality, or significance of matters to which assurance
procedures are applied;

e Adequacy and effectiveness of governance, risk management, and control
processes;

e Probability of significant errors, fraud, or noncompliance; and
e Cost of assurance in relation to potential benefits.

In exercising due professional care, internal auditors must consider the use of
technology-based audit and other data analysis techniques.

Internal auditors must be alert to the significant risks that might affect objectives,
operations, or resources. However, assurance procedures alone, even when
performed with due professional care, do not guarantee that all significant risks will
be identified.

Internal auditors must exercise due professional care during a consulting
engagement by considering the:

e Needs and expectations of clients, including the nature, timing, and
communication of engagement results;
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e Relative complexity and extent of work needed to achieve the engagement’s
objectives; and

e Cost of the consulting engagement in relation to potential benefits.
Continuing Professional Development — 1230

Internal Audit shall conform to The Professional Practices Framework as
promulgated by the Institute of Internal Auditors which includes The International
Standards for the Professional Practice of Internal Auditing and the Code of Ethics,
and to generally accepted government auditing standards. In addition, Internal
Audit shall conform to requirements found under the Texas Internal Auditing Act
(Chapter 2102, Texas Government Code). Internal Audit shall also comply with all
policies and procedures of the Agency.

The professional staff of the Internal Audit Division shall maintain technical
competence by attending a minimum of 40 hours annually of continuing
professional education courses as required by the governing Commissions which
regulate the professional designations of Certified Public Accountant and Certified
Internal Auditor as appropriate. Ordinary and necessary expenses of maintaining
the above-named professional designations will be paid for by the Agency. Other
relevant certification programs may also be supported on a case-by-case basis.

Quality Assurance and Improvement Program - 1300

The Internal Auditor shall maintain an effective quality assurance and improvement
program to include supervision, training, internal reviews, and periodic
comprehensive external peer reviews to ensure compliance with the Texas Internal
Auditing Act and professional standards.

The quality assurance and improvement program must include both internal and
external assessments. The internal assessments must include:
e Ongoing monitoring of the performance of the internal audit activity; and

e Periodic reviews performed through self-assessment or by other persons
within the Agency with sufficient knowledge of internal audit practices.

External assessments must be conducted at least every three years in accordance
with Government Auditing Standards by a qualified, independent reviewer or review
team from outside the Agency. The Internal Auditor must discuss with the
Commission:

e The need for more frequent external assessments; and

e The qualifications and independence of the external reviewer or review team,
including any potential conflict of interest.
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The Internal Auditor must communicate the results of the quality assurance and
improvement program to senior management and the Commission.

Use of “Conforms with the International Standards for the Professional
Practice of Internal Auditing” - 1321

The Internal Auditor shall conduct his or her activities in a manner that is consistent
with the following standards:

e International Standards for the Professional Practice of Internal Auditing, the
Institute of Internal Auditors, Inc.

e Code of Ethics, the Institute of Internal Auditors, Inc.

e Government Auditing Standards

e Texas Internal Auditing Act

e Policies of the Agency
The Internal Auditor may state that the internal audit activity conforms with the
International Standards for the Professional Practice of Internal Auditing, Code of
Ethics, and generally accepted governmental auditing standards only if the results of
the quality assurance and improvement program support this statement.
When nonconformance with the Standards or Code impacts the overall scope or
operation of the internal audit, the Internal Auditor must disclose the
nonconformance and the impact to senior management and the Commission.
Disclosure of Nonconformance — 1322
When nonconformance with the Code of Ethics or the Standards impacts the overall
scope or operation of the internal audit activity, the Internal Auditor must disclose
the nonconformance and the impact to senior management and the Commission.
PERFORMANCE STANDARDS
Managing the Internal Audit Activity — 2000

The Internal Auditor must effectively manage the internal audit activity to ensure
that it adds value to the Agency.

The Internal Auditor must:

e establish risk-based plans to determine the priorities of the internal audit
activity, undertaken at least annually.
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e communicate the internal audit activity’s plans and resource requirements,
including significant interim changes, to senior management and the
Commission for review and approval. The Internal Auditor must also
communicate the impact of resource limitations.

e ensure that internal audit resources are appropriate, sufficient, and effectively
deployed to achieve the approved plan.

e establish policies and procedures to guide the internal audit activity.

Consulting Engagements — 2010.c1

The internal auditor should consider accepting propose consulting engagements
based on the engagement’s potential to improve management risks, add value, and
improve the Texas Racing Commission’s operations. Accepted engagements must be
included in the Internal Audit Plan.

Coordination — 2050

The Internal Auditor should share information and coordinate activities with other
internal and external providers of assurance and consulting services to ensure
proper coverage and minimize duplication of efforts.

Reporting to Senior Management and the Commission — 2060

The Internal Auditor must report periodically to senior management and the
Commission on the internal audit activity’s purpose, authority, responsibility, and
performance relative to its plan. Reporting must also include significant risk
exposures and control issues, including fraud risks, governance issues, and other
matters needed or requested by senior management and the Commission. For
reporting purpose, Senior Management shall consist of the Executive Director and
Chief Financial Officer.

External Service Provider and Organizational

Responsibility for Internal Auditing - 2070

When an external service provider serves as the internal audit activity, the provider
must make the Agency aware that the Agency has the responsibility for maintaining
an effective internal audit activity.

Nature of Work - 2100

The Internal Auditor shall evaluate the effectiveness and contribute to the

improvement of governance, risk management, and control processes using a
systematic and disciplined approach.
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The scope of the internal auditing function shall encompass examination and
evaluation of the adequacy and effectiveness of both the Agency’s systems of internal
control and the quality of performance in carrying out assigned responsibilities.
Periodic audits of the Agency’s major systems and controls, including accounting
systems and controls, administrative systems and controls, and electronic data
processing systems and controls shall be conducted. Internal auditing activities
include, but are not limited to:

e Reviewing and appraising the reliability and integrity of accounting, financial,
and operating information, and the means used to identify, measure, classify,
and report such information.

e Reviewing and appraising the systems established to ensure compliance with
those policies, plans, procedures, laws, and regulations that could have a
significant impact on operations and reports, and determining the extent of
compliance.

e Reviewing and appraising the means of safeguarding assets and, as
appropriate, verifying the existence of such assets.

e Reviewing and appraising operations and programs to determine whether
results are consistent with established objectives and goals and whether the
operations and programs are carried out as planned.

e Appraising the economy and efficiency with which resources are employed.

o Appraising the Agency’s effectiveness in meeting its statutory duties.

o Reviewing the planning, design, development and implementation of major
information systems to determine whether adequate controls are

incorporated in the systems.

o Reviewing for the potential existence of fraud and abuse, and reporting to
proper authorities when detected.

Governance - 2110

The Internal Auditor must assess and make appropriate recommendations for
improving the Agency’s governance process in its accomplishment of the following
objectives:

e Promoting appropriate ethics and values within the Agency;

e Ensuring effective organizational performance management and
accountability;
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e Communicating risk and control information to appropriate areas of the
Agency; and

e Coordinating the activities of and communicating information among the
Commission, external and internal auditors, and management.

The internal audit activity must evaluate the design, implementation, and
effectiveness of the Agency’s ethics-related objectives, programs, and activities.

The internal audit activity must assess whether the information technology
governance of the Agency supports the Agency’s strategies and objectives.

Consulting engagement objectives must be consistent with the overall values and
goals of the Agency.

Risk Management — 2120
The Internal Auditor shall assist the Agency in identifying and evaluating significant
exposures to risk and contributing to the improvement of risk management and

control systems.

The Internal Auditor shall evaluate risk exposures relating to the Agency’s
governance, operations, and information systems regarding the:

o Achievement of the organization’s strategic objectives;

Reliability and integrity of financial and operation information;

Effectiveness and efficiency of operations and programs;

Safeguarding of assets; and
o Compliance with laws, regulations, policies, procedures, and contracts.

The Internal Auditor must evaluate the potential for the occurrence of fraud and how
the Agency manages fraud risk.

During consulting engagements, the Internal Auditor shall address risk consistent
with the engagement’s objectives and should be alert to the existence of other
significant risks. Internal auditors must incorporate knowledge of risks gained from
consulting engagements into their evaluation of the agency’s risk management
processes.

When assisting management in establishing or improving risk management

processes, internal auditors must refrain from assuming any management
responsibility by actually managing risks.
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2130 — Control

The Internal Auditor must assist the Agency in maintaining effective controls by
evaluating its effectiveness and efficiency and by promoting continuous
improvement. The Internal Auditor must evaluate the adequacy and effectiveness of
controls in responding to risks within the Agency’s governance, operations, and
information systems regarding the:

Achievement of the organization’s strategic objectives;

Reliability and integrity of financial and operation information;

Effectiveness and efficiency of operations and programs;

Safeguarding of assets; and
o Compliance with laws, regulations, policies, procedures, and contracts.

The Internal Auditor should ascertain the extent to which operating and program
goals and objectives have been established and conform to those of the Agency.

The Internal Auditor should review operations and programs to ascertain the extent
to which results are consistent with established goals and objectives to determine
whether operations and programs are being implemented or performed as intended.

During consulting engagements, the Internal Auditor must address controls
consistent with the engagement’s objectives and be alert to significant control issues.

Engagement Planning - 2200

Internal auditors must develop and document a plan for each engagement, including
the engagement’s objectives, scope, timing, and resource allocations.

In planning the engagement, internal auditors must consider:

e The objectives of the activity being reviewed and the means by which the
activity controls its performance;

e The significant risks to the activity, its objectives, resources, and operations
and the means by which the potential impact of risk is kept to an acceptable
level;

e The adequacy and effectiveness of the activity’s governance, risk
management, and control processes compared to a relevant control

framework or model; and

e The opportunities for making significant improvements to the activity’s
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governance, risk management, and control processes.

Objectives must be established for each engagement and the established scope must
be sufficient to satisfy the objectives of the engagement.

Internal auditors must determine appropriate and sufficient resources to achieve
engagement objectives based on an evaluation of the nature and complexity of each
engagement, time constraints, and available resources.

Internal auditors must develop and document work programs that achieve the
engagement objectives.

Performing the Engagement - 2300

Internal auditors must identify, analyze, evaluate, and document sufficient
information to achieve the engagement’s objectives.

Internal auditors must consider concerns relating to the protection of personally
identifiable information gathered during audit engagements as advances in
information technology and communications continue to present privacy risks and
threats. Privacy controls are legal requirements in many jurisdictions.

Internal auditors may use analytical procedures to obtain audit evidence. Analytical
procedures involve studying and comparing relationships among both financial and
nonfinancial information. The application of analytical procedures is based on the
premise that, in the absence of known conditions to the contrary, relationships
among information may reasonably be expected to exist and continue. Examples of
contrary conditions include unusual or nonrecurring transactions or events;
accounting, organizational, operational, environmental, and technological changes;
inefficiencies; ineffectiveness; errors; fraud; or illegal acts.

Internal auditors must identify sufficient, reliable, relevant, and useful information
to achieve the engagement’s objectives and must base conclusions and engagement
results on appropriate analyses and evaluations. Internal auditors must document
relevant information to support the conclusions and engagement results.

Engagements must be properly supervised to ensure that objectives are achieved,
quality is assured, and staff is developed.

The Internal Auditor must control access to engagement records. The Director
must obtain the approval of senior management and/or legal counsel prior to
releasing such records to external parties, as appropriate.

Communicating Results, Criteria for Communicating,
and Quality of Communications — 2400, 2410 and 2420
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The Internal Auditor must communicate the results of engagements to the
appropriate parties. The Director is responsible for communicating the final results
to parties who can ensure that the results are given due consideration.

The Internal Auditor shall report directly to the Commission or Audit Committee.
The Internal Auditor shall report to the Executive Director for administrative
matters.

The Internal Auditor must communicate audit findings and recommendations with
appropriate levels of management prior to issuing final reports. Communications
must include the engagement’s objectives and scope as well as applicable
conclusions, recommendations, and action plans. Communication of the progress
and results of consulting engagements will vary in form and content depending upon
the nature of the engagement and the needs of the Agency. Communications must
be accurate, objective, clear, concise, constructive, complete, and timely.

The Internal Auditor must exercise caution when communicating noncompliance
with laws, regulations, and other legal issues. Developing policies and procedures
regarding the handling of those matters as well as a close working relationship with
other appropriate areas (e.g., legal counsel and compliance) is strongly encouraged.

The Internal Auditor shall issue a final written report that incorporates
management’s responses to audit findings and recommendations. Copies of the final
report shall be provided to appropriate members of management, the Executive
Director, the Audit Committee, and Commissioners.

Final communication of engagement results must, where appropriate, contain the
auditors’ opinion and/or conclusions. When issued, an opinion or conclusion must
take account of the expectations of senior management, the Commission, and other
stakeholders and must be supported by sufficient, reliable, relevant, and useful
information.  Internal auditors are encouraged to acknowledge satisfactory
performance in engagement communications.

If a final communication contains a significant error or omission, the Internal
Auditor must communicate corrected information to all parties who received the
original communication.

If the Internal Auditor comes into possession of critically sensitive information that
is substantial to the Agency and poses significant potential consequences, and deems
the new information substantial and credible, the Internal Auditor shall
communicate the information — in a timely manner — to senior management and the
Commission. If the Director, after those discussions, concludes that senior
management is exposing the Agency to an unacceptable risk and is not taking
appropriate action, he or she must present the information and the differences of
opinion to the Commission. The typical chain-of-command communication scenario
may be accelerated for certain types of sensitive occurrences because of laws,
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regulations, or common practices, and Director may communicate the information
to persons outside the normal chain of command or even outside the Agency.

The Internal Auditor shall follow-up on reported findings to ensure that appropriate
and timely management resolution of audit issues has occurred. Management shall
be responsible for deciding the appropriate actions to be taken in response to
reported audit findings. The Internal Auditor shall provide follow-up reports on all
significant findings to the Executive Director, Audit Committee, and Commissioners.
Follow-up reports shall include significant audit findings where senior management
has decided to assume the risk of not correcting the reported condition because of
cost or other considerations.

When releasing engagement results to parties outside the Agency, the
communication must include limitations on distribution and use of the results. If
not otherwise mandated by legal, statutory, or regulatory requirements, prior to
releasing results to parties outside the Agency the Internal Auditor must assess the
potential risk to the Agency, consult with senior management and/or legal counsel as
appropriate, and control dissemination by restricting the use of the results.

The Internal Auditor is responsible for communicating the final results of consulting
engagements to the Agency. During consulting engagements, governance, risk
management, and control issues may be identified. Whenever these issues are
significant to the Agency, they must be communicated to senior management and
the Commission.

Engagement Disclosure of Nonconformance — 2431

When nonconformance with the Definition of Internal Auditing, the Code of Ethics,
or the Standards impacts a specific engagement, communication of the results must
disclose the:

e Principle or rule of conduct of the Code of Ethics or Standard(s) with which
full conformance was not achieved;

e Reason(s) for nonconformance; and

e Impact of nonconformance on the engagement and the communicated
engagement results.

Overall Opinions - 2450
When an overall opinion is issued, it must take into account the expectations of
senior management, the Commission, and other stakeholders and must be supported

by sufficient, reliable, relevant, and useful information.

Monitoring Progress - 2500
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The Internal Auditor must establish and maintain a system to monitor the
disposition of results communicated to management.

The Internal Auditor must establish a follow-up process to monitor and ensure that
management actions have been effectively implemented or that senior management
has accepted the risk of not taking action.

The internal audit activity must monitor the disposition of results of consulting
engagements to the extent agreed upon with the client.

Communication of Risks — 2600

When the internal auditor concludes that senior management has accepted a level of
residual risk that may be unacceptable to the organization, the internal auditor must
discuss the matter with senior management. If the internal auditor determines that
the matter has not been resolved, the internal auditor must communicate the matter
to the Commission.

Adrianne Courtney
Chief Financial Officer
Texas Racing Commission

Chuck Trout
Executive Director
Texas Racing Commission

This Charter was approved by the Texas Racing Commission
on , and replaces any previously approved versions.

John T. Steen 111, Chair
Texas Racing Commission
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Texas Administrative Code http://texreg.sos.state.tx.us/public/readtac$ext. TacPage?sI=R&app=2&p_...

<<Prev Rule Next Rule>>
Texas Administrative Code

TITLE 16 ECONOMIC REGULATION

PART 8 TEXAS RACING COMMISSION
CHAPTER 303 GENERAL PROVISIONS

SUBCHAPTER A ORGANIZATION OF THE COMMISSION
RULE §303.6 Commission Officers

Historical

(@) In January of even-numbered years, the commission shall elect one of the members to serve as vice-chair
for a term of two years.

(b) In the event of a vacancy in the office of vice-chair, the vacancy shall be filled for the unexpired term on
majority vote of the commission at the next regular meeting of the commission.

(c) In the absence of the chair and vice-chair from a meeting of the commission, the remaining members
shall elect a pro-tem presiding officer who shall serve until the conclusion of the meeting or until the arrival
of the chair or vice-chair.

Source Note: The provisions of this §303.6 adopted to be effective November 15, 1988, 13 TexReg 5557,
amended to be effective June 1, 1992, 17 TexReg 3728; amended to be effective January 1, 1999, 23 TexReg
12911

Re-Query TAC Database Back to List

HOME | TEXAS REGISTER. | TEXAS ADMINISTRATIVE CODE | OPEN MEETINGS
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V. PROCEEDINGS ON MATTERS RELATED TO
AGENCY FUNDING

A.Discussion regarding agency funding situation and
cost-cutting measures that have been undertaken

B.Discussion and possible action to propose new Rule
309.13, Supplemental Fee, regarding funding of third-
party economy, efficiency, and effectiveness audit
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TXRC Cash Flow History — FY2014 - FY2018*

$5,000,000
$4,500,000
$4,000,000
$3,500,000
$3,000,000
$2,500,000
$2,000,000
$1,500,000
$1,000,000

*Projected

Began Use of $750 k Cash Reserves

Loss of 3 Class 2 Licenses' Revenue - $690 k
FY 2014 ACTUALS \ Proposed Fee Reallocation
$4.97 M Revenue
$4.81 M Expenditures FY 2018 PROJECTED
i UNCONTROLLABLE $4.55 M Revenue
$1.04M $4.53 M Expenditures
33.77M $1.05M
$3.48 M
CONTROLLABLE EXPENSES
FTE COUNT
2014 -48
2018* - 38.8
2014 2015 2016 2017 2018*
Controllable Uncontrollable =-——Revenue
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FY2016 - FY2017
COST SAVING ACTIONS

ACTION EFFECTIVE SAVINGS
DATE

Reduction in travel, professional fees, and equipment purchases FY2016 $54,110
Eliminated Licensing Clerk position at Retama Park FY2016 $36,945
Overall reduction in staff hours FY2016-2017 $40,398
Reduction in costs due to Gulf Greyhound Park ending live racing FY2016-2017 $205,745
Merged Director of Pari-Mutuels & Director of Internal Audit & FY2016-2017 $61,425

Compliance into one position

One position not filled during FY2017 due to statewide hiring freeze. FY2017 $28,825
(Position will remain unfilled during FY 2018/2019.)

Reduction in costs in IT FY2017 $80,998
TOTAL COST SAVING ACTIONS $508,446
OFFSET BY:

Mandatory salary increases FY2017 -$51,251
Increases in benefit costs FY2017 -$81,837
TOTAL SAVINGS $375,358
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FY2018 PROJECTED COST-SAVING ACTIONS

ACTION EFFECTIVE | SAVINGS
DATE

2.5 FTEs (Full Time Employees) eliminated FY2018 $109,173
Position not filled during FY2017 due to statewide hiring freeze will remain FY2018 $45,715
unfilled in FY 2018/2019

Reduced hours for one full-time position FY2018 $5,000
Reduction in Racing Department due to proposed reduction in overlapping race FY2018 $25,000
days and Chief Steward working live meet

Reduction in Veterinarian Department due to proposed reduction in overlapping FY2018 $55,000
race days

Reduction in benefits due to reduced staffing FY2018 $22,989
TOTAL PROJECTED COST-SAVING ACTIONS $262,877
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Texas Racing Commission

DRAFT
INDEPENDENT INTERNAL AUDIT — PROPOSED SCOPE AND OBJECTIVES

In accordance with the national standards of internal auditing, the audit scope and objectives
encompass the examination and evaluation of the economy, effectiveness and efficiency of the
Texas Racing Commission’s financial management and operations in carrying out statutory
responsibilities. The audit scope and objectives are as follows:

SCOPE

Overall this audit will assess the Texas Racing Commission service and operational measures
on economy, efficiency and effectiveness, in relation to state statutory requirements, within
current Biennial 2018-19 budget projections. The audit will include findings in these three areas
followed by recommendations.

The scope of the audit will review human resources and internal and external operational
system resources to see if they are of the right quality and quantity to fulfill the Commission’s
statutory functions at the most reasonable possible cost (Economy). Also, the audit will assess
if the Commission is achieving the best output of services and operations with the resources
used to produce them (Efficiency). The audit will also assess if the Commission regularly
achieves its policy objectives, operational goals and other intended effects as required by the
Texas Racing Act and other state or federal regulations (Effectiveness).

OBJECTIVES

. Reliability and Integrity of Financial and Operational Information — Review the
reliability and integrity of financial and operating information and the means used to identify,
measure, classify, and report such information.

. Compliance with Policies, Procedures, Laws, Regulations, and Contracts — Review
the systems established to ensure compliance with those policies, procedures, laws,
regulations, and contracts which could have a significant impact on operations and reports, and
determine whether the organization is in compliance.

. Effectiveness and Efficiency of Operations and Programs — Appraise the
effectiveness and efficiency with which resources are employed.

. Achievement of the Organization’s Strategic Objectives — Review operations or
programs to ascertain whether results are consistent with established objectives and goals and
whether the operations or programs are being carried out as planned.
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Detail of audit components to be reviewed for an Economy, Efficiency and Effectiveness audit in
accordance with the Texas Internal Auditing Act (Gov. Code, Title 3, Legislative Branch, Subtitle
C. Legislative Agencies and Oversight Committees, Chapter 321, State Auditor)

Sec. 321.0133. ECONOMY AND EFFICIENCY AUDIT. An economy and efficiency

audit is an audit to determine:

(1) whether the audited entity is managing or utilizing its resources, including
state funds, personnel, property, equipment, and space, in an economical and efficient manner;

(2) causes of inefficiencies or uneconomical practices, including inadequacies
in management information systems, internal and administrative procedures, organizational
structure, use of resources, allocation of personnel, purchasing, policies, and equipment; and

(3) whether financial, program, and statistical reports of the audited entity
contain useful data and are fairly presented.

Sec. 321.0134. EFFECTIVENESS AUDIT. (a) An effectiveness audit is an audit to
determine, according to established or designated program objectives, responsibilities or duties,
statutes and regulations, program performance criteria, or program evaluation standards:

(1) whether the objectives and intended benefits are being achieved efficiently
and effectively; and

(2) whether the program duplicates, overlaps, or conflicts with another state
program.

(b) An effectiveness audit may be scheduled only when the audited entity is not
scheduled for review under the Texas Sunset Act (Chapter 325).
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http://www.statutes.legis.state.tx.us/GetStatute.aspx?Code=GV&Value=325

TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

25 October 2017

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.gov

Contact Information:

Name: Phone(s):

TxRC Staff

(512) 833-6699
E-mail address: | it @txre.texas.qov Fax number: | (512) 833-6907

Mailing address: 8505 Cross Park Drive, Suite 110, Austin, Texas 78754

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Texas Racing Commission

(Name of Organization)

Proposed Change to (if known): Chapter: Rule:
X | Proposed Addition to (if known): Chapter: 309 Rule: 13
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Statutory Authority for Proposed Change: 85.01
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A. Brief Description of the Issue

The agency funding proposal presented to the Commission by nine of the ten licensed
racing associations includes a request that the Commission undertake an independent
audit of the agency’s operations. This rule proposal would provide a vehicle for funding
that audit.

B. Discussion of the Issue and Problem

The proposal regarding fees presented to the Commission by nine of the ten licensed
racing associations includes a request that the Commission undertake an independent
audit of the agency’s operations. Such an audit may be performed by the State Auditor’'s
Office (SAO), or the SAO may authorize the Commission to engage a private firm to
conduct it (subject to State of Texas procurement requirements). If the Commission
engages a private firm, the cost is estimated to be between $50,000 and $100,000 but
could be as high as $200,000. As the Commission lacks the funds to pay for this
additional expense, this rule would provide authority to assess a supplemental license
fee to pay for it.

C. Possible Solutions and Impact

A supplemental fee rule would provide authority to assess a supplemental license fee to
pay for an outside audit. The proposal allows the Commission to charge associations an
amount less than the maximum provided by the rule depending on the winning bid and
provides for refunds in the event that the total cost is ultimately less than the amount
collected.

D. Support or Opposition
The industry has expressed support for this proposal.

E. Proposal
See next page.
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309.13. Supplemental Fee

(a) Purpose of Fee. The fee iIn this section iIs necessary to pay

the Commission®s costs to procure an independent audit of the

economy, efficiency and effectiveness of i1ts operations, as

requested by the racing industry, and the fees collected under

this section shall only be used for this purpose.

(b) Amount of Fee. In addition to the license fees prescribed by

Section 309.8, Racetrack License Fees, a licensed racing

association shall pay a supplemental license fee to the

Commission in an amount that equals the total cost of the audit,

not to exceed $200,000, divided by the number of racing

associations in good standing In Texas.

(c) The supplemental fee shall be due 15 days after the

Commission sends an invoice to the association.

(d) Refunds. In the event that the total amount the Commission

collects under this section exceeds i1ts actual costs, any amount

remaining shall be refunded to paying associations in equal

shares not later than December 31, 2018.
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V.OTHER PROCEEDINGS ON RULES

A.Discussion and possible action on the following rule
proposals. If approved by the Commission, these rule
proposals will be published in the Texas Register for
public comment:

1. Proposal of Amendment to Rule 303.93, Quarter
Horse Rules

2. Proposal of Amendment to Rule 321.30, Super Hi-
Five
B.Discussion and possible action on the following rule
review matters:

1. Closure of rule reviews of Chapter 301, Definitions,
Chapter 303, General Provisions, Chapter 319,
Veterinary Practices and Drug Testing, and Chapter
321, Pari-mutuel Wagering

2.0pening rule reviews of Chapter 309, Racetrack
Licenses and Operations, and Chapter 311, Other
Licenses
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TEXAS RACING COMMISSION
COMMITTEE ON RULES

Date of Request:

08/18/2017

Request for Proposed Change to an Existing Rule or

Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days

in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.gov

Contact Information:

Name: Rob Werstler

Phone(s):

512-458-5202

E-mail address:

Fax number:

512-458-1713

Mailing address:

706 W. 11 St. Elgin, TX 78621

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Texas Quarter Horse Association

Proposed Change to (if known):

Proposed Addition to (if known):

Other Rules Affected by Proposal (if any):

Statutory Authority for Proposed Change:

(Name of Organization)

Chapter: 303 Rule: 93
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:

TRA §9.01
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A. Brief Description of the Issue

The current rule allows an Accredited Texas Bred Broodmare to leave the state but still
maintain accreditation by returning to Texas no later than August 15. However, this
date is too early to allow these mares to compete in some of the more prestigious races
that run during September through December in other states.

B. Discussion of the Issue and Problem

By using embryo transfers and surrogate mares, breeders enable successful Quarter
Horse mares to produce Texas-bred offspring while continuing to race throughout the
calendar year. The TQHA believes that this activity is economically beneficial to the
horse breeding industry and should be supported.

C. Possible Solutions and Impact

The proposal would change the date a Texas-bred Quarter Horse broodmare must
return to Texas in order to keep its Texas-bred accreditation from August 15 to
December 31.

D. Support or Opposition
This proposal is proposed and supported by the Texas Quarter Horse Association, and
should have no adverse affect on any other horse breeds or breed organizations.

E. Proposal
See next page.
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303.93. QUARTER HORSE RULES
(a) (No change.)
(b) Eligibility for Accreditation.
(1) (No change.)
(2) ATB Broodmares.
(A)-(C) (No change.)
(D) A mare may leave Texas for [breedings—medicals—or]
racing purposes without losing i1ts accreditation provided the
mare returns to Texas each year before December 31 [August-15]

and remains in Texas until foaling. A mare may leave Texas for

breeding or medical purposes without losing i1ts accreditation

provided the mare returns to Texas each year before August 15

and remains in Texas until foaling. All foals of an ATB

broodmare are eligible to be accredited as ATB horses provided
the mare 1s bred to an ATB stallion at least every other
breeding. TQHA may require documentation regarding breeding
activity to prove eligibility for accreditation.

(3) (No change.)

(c)-(F) (No change.)
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

8/22/2017

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.state.tx.us

Contact Information:

Name: Phone(s):

Frank Hopf 281.807.8803

E-mail address: Fax number:

281.807.8719

Mailing address:

7575 N. Sam Houston Pkwy W. Houston, TX 77064

Check appropriate box(s)

Personal Submission OR

X | Submission on behalf of Sam Houston Race Park

(Name of Organization)

X | If known, Proposed Change to Chapter: Chapter: 321 Rule: 320
If known, Proposed Addition to Chapter: Chapter: Rule:
If known, Other Rules Affected by Proposal: Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:

\\Shrpnt\Home\Users\simulcasting\thopfATXRC Requests\RuleChangeProposal_321.320.doc; O:\Cmsn-Cmtes&WrkgGrps\Rules
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A. Brief Description of the Issue
Under SEC 321.320 Subsection the rule does not allow for an unique payout option for
the Super Hi-Five.

B. Discussion of the Issue and Problem
Provide background on the issue to build context. Address the following:
e  Currently the option does not exist and this option would allow an association the opportunity
to offer an “unique” payout.

C. Possible Solutions and Impact
Provide possible recommendations to solve the problem. Include details on each proposed solution
such as:
e Add verbiage to the existing rule to offer a fourth payout option to the Super Hi-Five.

D. Support or Opposition
Please identify any affected stakeholder groups that expressed support or opposition. (These
stakeholders may include the racetracks, breed registries, owners, kennel owners, trainers, jockeys,
veterinarians, or others.)
e Support from Lone Star Park and Retama Park

E. Proposal
Provide rule language you are proposing. If you are proposing that current rule language be
eliminated, please strikeout the language to be deleted. Please show new language with underlined
text.

(a) no change
(b) no change
(c) no change
(d) Unique Winning Ticket Option
(1) The net super hi-five pool shall be distributed to winning wagers in the following
precedence, based on the official order of finish:
(A) As a single price pool, including any applicable carry-over, to the holder of a
unique winning ticket whose combination finished in correct sequence as the first
five betting interests, but if there is no such unique winning ticket, then
(B) The net pool shall be divided into two separate pools. The major pool of the
net pool shall be paid as a carryover into the next regularly scheduled Super hi-
five pool. The remaining minor pool shall be paid as a Super hi-five consolation
pool, which shall be equally divided among those ticket holders who correctly
select the first five interests in exact order, but if there are no such wagers, then
(C) The entire net pool shall be carried over into the next regularly scheduled
Super hi-five pool.
(2) Unique winning ticket, as used in this subsection (d), shall be defined as having
occurred when there is one and only one winning ticket whose combination finished in
correct sequence as the first five betting interests, to be verified by the unique serial
number assigned by the totalisator company that issued the winning ticket. In the event
that there is more than one winning ticket whose combination finished in correct
sequence as the first five betting interests, the a unique winning ticket shall be deemed to
not have occurred.
(3) The association shall specify the minimum monetary amount of a unique winning
ticket wager with prior approval of the executive secretary.
(4) Prior to the start of the race meet, the association shall specify the percentages for a

major and minor pool with prior approval of the executive secretary.
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(5) A written request to distribute the Super hi-five pool plus any carryover on a specific
date and performance may be submitted by the association to the executive secretary for
approval. The request must be for a specified date no greater than one year from the date
the request is submitted and contain justification for the distribution, an explanation of
the benefit to be derived, and the intended date and performance for the distribution.
Should the Super hi-five net pool and any applicable carryover be designated for
distribution on a specified date and performance in which there is no unique winning
ticket, the entire pool shall be distributed using the method described in subsection (i).
(6) Unless otherwise stated in writing by the Commission under paragraph 5. on the last
Super hi-five race on the final day of the meeting, the net pool, including any applicable
carryover, shall be distributed using the method described in subsection (i).
(e) The minimum number of wagering interests required to offer super hi-five wagering in any
one race shall be seven actual starters. If a race scratches below seven actual starters, then the
super hi-five pool for that race shall be canceled.
(f) Super hi-five wagers on races in which wagering has been canceled or the race declared no
contest shall be refunded. Any carryover pool added to the net pool of a super hi-five race which
is canceled shall carry forward to be added to the next consecutive super hi-five wagering pool.
(g) If less than five animals finish and the race is declared official by the stewards or judges,
then pay off shall be made to ticket holders selecting the finishing animals in order of finish as
provided above. The balance of any selection on any ticket beyond the number of betting
interests completing the contest shall be ignored.
(h) In the event of a dead heat in any finishing position, the wagers shall be paid as follows:
(1) All wagers selecting either of the dead-heat positions with the correct non-dead-heat
position shall be winners and share in the pool;
(2) Payouts will be calculated by splitting the pool equally between each winning
combination, then dividing split pools by the number of winning tickets. A dead heat will
produce separate and distinct payouts respective to each winning combination.
(1) If on the final day of a race meeting or on a designated mandatory payout date the pool has
not been distributed under subsection (b), (c), or (d) of this section, then the net pool for that
performance plus any carryover from previous performances shall be paid out in the following
manner:
(1) To those who selected first-place, second-place, third-place, and fourth-place finishers
in order. If there are no such wagers, then
(2) To those who selected first-place, second-place, and third-place finishers in order. If
there are no such wagers, then
(3) To those who selected first-place and second-place finishers in order. If there are no
such wagers, then
(4) To those who selected the first-place finisher.
(1) If the final or designated mandatory payoff performance is canceled or the pool has not been
distributed under subsection (i) of this section the pool shall be deposited in an interest-bearing
account approved by the executive secretary. The pool plus all accrued interest shall then be
carried over and added to the super hi-five pari-mutuel pool in the following race meeting on a
date and performance designated by the executive secretary.
(k) If an animal is scratched or declared a nonstarter, no further tickets may be issued
designating such animal and all super hi-five tickets previously issued designating such animal
shall be refunded and the money deducted from the gross super hi-five pool.
(D) For purposes of statutory deductions and commissions, the net amount does not include any
amounts carried over from any previous super hi-five pool.
(m) The association may select a distinctive name for the super hi-five, with prior approval of
the executive secretary.
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321.320. Super Hi-Five

(a) The super hi-five is not a parlay and has no connection with
or relation to the win, place, and show pools shown on the tote
board. All tickets on the super hi-five shall be calculated as a
separate pool.

(b) A person purchasing a super hi-five ticket shall select the
five animals that will finish first, second, third, fourth, and
fifth In one race. The pool shall be distributed only to the
holders of tickets who [that] select the same order of finish as
officially posted.

(c) 1T no super hi-five ticket is sold for the winning
combination, then the net pool shall be carried over and paid
out 1n the following manner:

(1) The entire pool shall be carried over and made available
on the next consecutive super hi-five pool, and 1s combined with
and added to the net pool for such qualifying pool, and made
available for payout, or

(2) An association can, at its option, offer [anneuhee] a
consolation pool[5] equal to 25% of the net pool[s—wiHH-be
offFered]. The offering of a consolation pool shall be announced
at least 72 hours in advance of the first day upon which a
consolation pool will be offered, and shall be publicized.
Notice of the consolation pool may be announced, by way of
example, via press release, internet, simulcast signal, and on-
track announcements.

(3) IT there are no ticket holders who selected first-place,
second-place, third-place, fourth-place, and fifth-place
finishers in order and a consolation pool is offered, then a

consolation pool shall be established. The consolation pool

shall be [equal—to25%oF thenetpool-and] distributed as a
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single price pool among those ticket holders and paid out as
follows:

(A) To those who selected first-place, second-place, third-
place, and fourth-place finishers iIn order. If there are no such
wagers, then

(B) To those who selected first-place, second-place, and
third-place finishers in order. If there are no such wagers,
then

(C) To those who selected first-place and second-place
finishers in order. If there are no such wagers, then

(D) To those who selected the first-place finishers.

(E) IT the super hi-five pool cannot otherwise be
distributed in accordance with this section, the money in the
super hi-five consolation pool shall be carried forward to the
next consecutive super hi-five pool.

(d) Unique winning ticket option.

(1) Unique winning ticket, as used in this subsection,

shall be defined as having occurred when there is one and only

one winning ticket whose combination finished in correct

sequence as the first five betting interests, to be verified by

the unique serial number assigned by the totalisator company

that issued the winning ticket. In the event that there is more

than one winning ticket whose combination finished in correct

sequence as the first five betting interests, a unique winning

ticket shall be deemed to not have occurred.

(2) IT an association elects to offer the unique winning

ticket option, the net super hi-five pool shall be distributed

to winning wagers in the following order of precedence, based on

the official order of finish:
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(A) as a single price pool, including any applicable

carry-over, to the holder of a unique winning ticket whose

combination finished In correct sequence as the first five

betting interests, but If there 1Is no such unique winning
ticket, then
(B) the net pool shall be divided into two separate

pools. The major pool of the net pool shall be paid as a

carryover into the next regularly scheduled super hi-five pool.

The remaining minor pool shall be paid as a super hi-five

consolation pool, which shall be equally divided among those

ticket holders who correctly select the fTirst five interests iIn

order, but i1If there are no such wagers, then

(C) the entire net pool shall be carried over into the

next regularly scheduled super hi-five pool.

(3) The association shall specify the minimum monetary

amount of a unique winning ticket wager with prior approval of

the executive secretary.

(4) Prior to the start of the race meet, the association

shall specify the percentages for a major and minor pool with

prior approval of the executive secretary.

(5) A written request to distribute the super hi-five pool

plus any carryover on a specific date and performance may be

submitted by the association to the executive secretary for

approval. The request must be for a specified date no greater

than one year from the date the request is submitted and contain

justification for the distribution, an explanation of the

benefit to be derived, and the intended date and performance for

the distribution. Should the super hi-five net pool and any

applicable carryover be designated for distribution on a

specified date and performance in which there is no unique
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winning ticket, the entire pool shall be distributed using the

method described In subsection (i).

(6) Unless otherwise stated in writing by the Commission

under paragraph (5), on the last super hi-five race on the final

day of the meeting, the net pool, including any applicable

carryover, shall be distributed using the method described in

subsection (i).

(e) The minimum number of wagering interests required to offer
super hi-five wagering In a race shall be seven actual starters.
IT scratches cause the number of horses iIn a race to fall below

seven, then the super hi-five pool for that race shall be

canceled.

() [€e)] Super hi-five wagers on races in which wagering has
been canceled or the race declared no contest shall be refunded.
Any carryover pool added to the net pool of a super hi-five race
which i1s canceled shall carry forward to be added to the next
consecutive super hi-five wagering pool.

@) [€PH] If fewer [#ess] than Tive animals finish and the race
is declared official by the stewards or judges, payout [thenr—pay
ofF] shall be made to ticket holders selecting the finishing

animals iIn order of finish as provided above, disregarding any

selections beyond the number of betting interests.

(h) [€] In the event of a dead heat in any finishing position,
the wagers shall be paid as follows:

(1) all [AH] wagers selecting either of the dead-heat
positions with the correct non-dead-heat position shall be
winners and share in the pool; and

(2) payouts [Rayeuts] will be calculated by splitting the pool
equally between each winning combination, then dividing split

pools by the number of winning tickets. A dead heat will produce
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separate and distinct payouts respective to each winning
combination.

(i) [¢] If on the final day of a race meeting or on a
designated mandatory payout date the pool has not been
distributed under subsection (b), [e¥] (c), or (d) of this
section, then the net pool for that performance plus any
carryover from previous performances shall be paid out iIn the
following manner:

(1) To those who selected first-place, second-place, third-
place, and fourth-place finishers iIn order. If there are no such
wagers, then

(2) To those who selected first-place, second-place, and
third-place finishers in order. If there are no such wagers,
then

(3) To those who selected first-place and second-place
finishers in order. If there are no such wagers, then

(4) To those who selected the first-place finisher.

) [€H] If the final or designated mandatory payoff
performance is canceled or the pool has not been distributed
under subsection (i) [h)] of this section the pool shall be
deposited In an interest-bearing account approved by the
executive secretary. The pool plus all accrued interest shall
then be carried over and added to the super hi-five pari-mutuel
pool in the following race meeting on a date and performance
designated by the executive secretary.

(k) [&g)] If an animal i1s scratched or declared a nonstarter, no
further tickets may be issued designating such animal and all
super hi-five tickets previously issued designating such animal
shall be refunded and the money deducted from the gross super

hi-five pool.
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() [€] For purposes of statutory deductions and commissions,

the net amount does not include any amounts carried over from
any previous super hi-five pool.

(m) [€H] The association may select a distinctive name for the
super hi-five, with prior approval of the executive secretary.
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CURRENT RULE REVIEWS
CHAPTERS 301, 303, 319 AND 321

Texas Government Code § 2001.039 requires state agencies to review all current rules
to determine whether the reasons for initially adopting the rules continue to exist. The
review must be conducted not later than the fourth anniversary of the date on which the
rule takes effect and every four years after that date. The state agency must readopt,
readopt with amendments, or repeal a rule as the result of reviewing the rule.

On December 15, 2015, the Commission opened the reviews of Chapter 301,
Definitions, Chapter 303, General Provisions, Chapter 319, Veterinary Practices and
Drug Testing, and Chapter 321, Pari-mutuel Wagering. Notice of the reviews was

published in the March 31, 2017, edition of the Texas Register (42 TexReg 1801). The
Commission received no comments on the rule review.

The Table of Contents for Chapters 301, 303, 319, and 321 are attached below.

Staff recommends that the Commission readopt the rules of these chapters.
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CHAPTER 301 DEFINITIONS

TABLE OF CONTENTS

8301.1. Definitions

CHAPTER 303. GENERAL PROVISIONS

TABLE OF CONTENTS

Subchapter A. Organization of the Commission
8303.1. Purpose.

§303.2. Commission Responsibilities.

8303.3. Offices.

§303.4. Meetings.

§303.5. Quorum.

§303.6. Commission Officers.

§303.7. Employees.

§303.8. Executive Secretary.

§303.9. Records.

§303.10. Investigatory Files.

§303.11. Vacancies in the Commission.
8303.12. Use of Commission Motor Vehicles.
8303.13. Seal of the Commission.

§303.14. Unofficial Statements.

8303.15. Acts in the Commission’s Name.
§303.16. Historically Underutilized Businesses.
8303.17. Vendor Protests.

Subchapter B. Powers and Duties of the Commission

§303.31. Regulation of Racing.

8303.32. Power of Entry.

§303.33. Subpoenas.

8303.34. Certified Documents.

8303.35. Access to Commission Programs.

8303.38. Cooperation with Peace Officers and other Enforcement Entities.
§303.41. Allocation of Race Dates.

8303.42. Approval of Charity Race Days.

8303.43. Allocation of Live Race Dates for Class 1 Racetracks.

Subchapter C. Powers and Duties of the Comptroller of Public Accounts
8303.61. Power of Entry.
§303.62. Records.

8303.63. Comptroller Rules.
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Subchapter D. Texas Bred Incentive Programs
Division 1 General Provisions

§303.81.
§303.82.
§303.83.
§303.84.
§303.85.
§303.86.

Division
8303.92.
8303.93.
8303.94.
8303.95.
8303.96.
8303.97.
8303.99.

Division

Texas Bred Incentive Programs.

Bond Required.

Audits, Financial Statements and Performance Measures.
Report to the Commission.

Background Investigations.

Participation in Texas Bred Programs.

2. Programs for Horses

Thoroughbred Rules.

Quarter Horse Rules.

Arabian Horse Rules.

Races for Accredited Texas-Bred Horses.

Paint Horse Rules.

Dually Registered Horses.

Stakes and Other Prepayment Races-Breed Registries.

3. Programs for Greyhounds

§303.101. Greyhound Breed Registry.
§303.102. Greyhound Rules.

Subchapter F. Licensing Persons with Criminal Backgrounds
8303.201. General Authority.

§303.202. Guidelines.

§303.203. Evidence by Applicant.

CHAPTER 319. VETERINARY PRACTICES AND DRUG TESTING

TABLE OF CONTENTS

Subchapter A. General Provisions

§319.1. Purpose and Definitions.

§319.2. Treatment Restricted.

§319.3. Medication Restricted.

§319.4. Veterinarians.

8319.5. Report of Treatment by Veterinarians.

8319.6. Access to Pre-race and Test Areas Restricted.
§319.7. Labeling Requirements.

§319.8. Submission Required.

8319.9. Witnesses Required.

§319.10.
§319.11.
§319.12.
§319.13.

Devices and Substances Prohibited.
Powers of Inspection, Examination, and Search and Seizure.
Cooperation Required.

Disposable Syringes.
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8319.14. Possession of Certain Substances.
§319.15. Storage of Certain Medications.
8319.16. Postmortem Examination.
8319.17. Removal of a Race Animal.

Subchapter B. Treatment of Horses
§319.101. Pre-Race Examination.

§319.102. Veterinarian’s List.

§319.104. Blocking of Legs.

§319.105. Bandages.

8319.106. Nerved Horses.

§319.107. Altering Sex of Horse.

8319.108. Extracorporeal Shock Wave Therapy.
8319.109. Destruction of Horses.

§319.110. Health Certificate.

§319.111. Bleeders and Furosemide Program.
8319.112. Unlicensed Veterinary Practices.

Subchapter C. Treatment of Greyhounds

§319.201. Pre-Race Examination.

§319.202. Veterinarian’s List.

§319.203. Condition of Greyhounds and Inspection of Kennels.
8319.204. Vaccination Requirements.

Subchapter D. Drug Testing

Division 1. General Provisions
8319.301. Testing Authorized.

§319.302. Reasonable Diligence Required.
8319.303. Tampering with Specimen.
§319.304. Penalties on Positive Test.

Division 2. Testing Procedures

§319.331. Equipment for Testing.

§319.332. Procedure for Obtaining Specimens.
8319.333. Specimen Tags.

§319.334. Delivery and Retention of Specimens.
8319.335. Approval of Testing Costs.

§319.336. Payment of Testing Costs.

8319.337. Interference with Testing Prohibited.
§319.338. Storage of Splits.

Division 3. Provisions for Horses

§319.361. Testing of Horses.

§319.362. Split Specimen.

8319.363. Testing for Total Carbon Dioxide.
§319.364. Testing for Androgenic-Anabolic Steroids.

Division 4. Provisions for Greyhounds
§319.391. Testing of Greyhounds.
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CHAPTER 321. PARI-MUTUEL WAGERING

TABLE OF CONTENTS

Subchapter A. Mutuel Operations

Division 1. General Provisions

8321.1. Definitions and General Provisions.
§321.2. Odds Manipulation.

§321.3. Conduct of Wagering.

§321.5. Pari-mutuel Auditor.

§321.7. Cooperation with Officials.

§321.9. System Failure.

8321.11. Access to Magnetic Media.

§321.12. Time Synchronization.

§321.13. Pari-mutuel Track Report.

8321.15. License to Provide Totalisator Services.
§321.17. Activities by Minors Restricted.
§321.19. Wagers by Employees of Commission.
§321.21. Certain Wagers Prohibited.

Division 2. Wagering Information and Results
§321.23. Wagering Explanations.

§321.25. Wagering Information.

§321.27. Posting of Race Results.

Division 3. Mutuel Tickets and Vouchers
§321.29. Mutuel Tickets.

§321.31. Vouchers.

§321.33. Expiration Date.

§321.34. Refusal to Cash.

§321.35. Claim for Payment.

8321.36. Unclaimed Outs and Vouchers.
§321.37. Cashed Tickets and Vouchers.
§321.39. Altering Cashed Tickets and Cashed Vouchers.
§321.41. Cashing Outstanding Tickets.
§321.42. Cashing Outstanding Vouchers.
8321.43. Cancellation of Win Wagers.
§321.45. Teller's Records.

§321.46. Payment on No Ticket Issue.

Subchapter B. Totalisator Requirements and Operating Environment
§321.101. Totalisator Requirements and Operating Environment.

Subchapter C. Regulation of Live Wagering
Division 1. General Provisions

§321.201. Actions by Stewards or Racing Judges.
§321.203. Errors in Posted Payoff.

§321.205. Probable Odds.

§321.207. Betting Interests.
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8321.209. Minimum Wager.
§321.211. Carryover Pools.
§321.213. Straight Wagers.
§321.215. Multiple Wagers.
§321.217. Stop Betting Command.

Division 2. Distribution of Pari-Mutuel Pools
§321.301. Distribution of Pools.
8321.302. Payoff on Minus Pool.
§321.303. Straight Pools.
§321.304. Win Pool.

§321.305. Place Pool.
8321.306. Show Pool.
§321.307. Daily Double.
§321.308. Quinella.

§321.309. Exacta.

§321.310. Trifecta.

§321.311. Twin Trifecta.
§321.312. Pick (n).

8321.313. Select Three, Four, or Five.
§321.314. Superfecta.
§321.315. Tri-Superfecta.
§321.316. Odd-Even.

§321.317. Prevention of Start.
§321.318. Special Wager.
§321.320. Super Hi-Five.
§321.321. Fortune Pick (n).
§321.322. Triple Trifecta.

Subchapter D. Simulcast Wagering

Division 1. General Provisions

§321.401. Purpose.

8321.403. Simulcasting License.

§321.405. Approval Of Exporting Simulcast Races.
8321.407. Approval of Wagering on Simulcast Import Races.
§321.409. Simulcasting Contract.

§321.411. Public Address System.

§321.413. Duties Of Guest Racetrack.

§321.415. Duties Of Host Racetrack.

§321.417. Emergency Procedures.

8321.419. Simulcasting Officials.

§321.421. Stop Betting Command.

Division 2. Common Pool Wagering
8321.451. General Provisions.
8321.453. Formation Of Common Pool.
8321.455. Distribution Of Common Pool.
§321.457. Breakage.

§321.459. Manual Merge.

8321.461. Failure To Merge. Page 72



Division 3. Simulcasting at Horse Racetracks

§321.501. Negotiation With Horsemen.

§321.503. Purses.

8321.505. Allocation Of Purses And Funds For Texas Bred Incentive Programs.
§321.507. Priority Of Signals.

§321.509. Escrowed Purse Account.

Subchapter E. Ticketless Electronic Wagering.
Division 1. Conduct of E-Wagering.

§321.601. Purpose.

§321.603. Authorization for E-Wagering.
§321.605. E-Wagering Plan.

§321.607. E-Wagering Account Restrictions.
§321.609. Testing E-Wagering.

Division 2. Operational Requirements.

§321.621. Ticketless Electronic Wagering Hardware.
8321.623. Cancellation of E-Wagers.

§321.625. Discrepancy/Dispute Resolution.
8321.627. Suspension or Termination of E-Wagering.
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PROPOSED RULE REVIEWS
CHAPTER 309, RACETRACK LICENSES AND OPERATIONS,
AND CHAPTER 311, OTHER LICENSES

Texas Government Code 2001.039 directs each state agency to review, and consider
for readoption, each of its rules every four years. During the review, the Commission
must assess whether the reasons for adopting the rules continue to exist.

To formally initiate the rule review process, the Commission must vote at a public
meeting to publish notice in the Texas Register of the Commission’s intention to review
specific rules. After the time for public comment has passed, the Commission will take
one of the following actions in regard to the rules in Chapters 309 and 311: readoption,
repeal, or readoption with revisions.

If the Commission readopts a rule (with no changes), notice of the readoption will
appear in the Texas Register “Rules Review” section, but the text of the readopted rule
will not be published.

Any proposed repeal of a rule or any proposed amendment to a rule will be published in
the “Proposed Rules” section of the Texas Register and will be the subject of an
additional 30-day comment period.

The Table of Contents for these chapters are attached below.
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CHAPTER 309. RACETRACK LICENSES AND OPERATIONS

TABLE OF CONTENTS

Subchapter A. Racetrack Licenses

Sec. 309.1. Racetrack Licenses.

Sec. 309.2. Criteria.

Sec. 309.3. Racetrack License Application Procedure.

Sec. 309.4. Information for Background Investigation.

Sec. 309.5. Restrictions on Licensing.

Sec. 309.6. Order for Security for Compliance.

Sec. 309.7. Horse Racetrack Application Fees.

Sec. 309.8. Racetrack License Fees.

Sec. 309.9. Denial, Suspension and Revocation of Licenses.

Sec. 309.10. Notice and Curative Right To Debt Holders.

Sec. 309.11. Fees for Requests to Approve a Transfer of Pecuniary
........ Interests.

Sec. 309.12. Fees for Requests to Approve Change of Location.

Subchapter B. Operation of Racetracks
Division 1  General Provisions
Sec. 309.101. Duty of Association.
Sec. 309.102. Exemption or Deferred Compliance.
Sec. 309.103. Construction and Renovation of Racetrack Facilities.
Sec. 309.104. Compliance Inspections.
Sec. 309.105. Reimbursement of Breeders’ Cup Costs.

Division 2  Facilities and Equipment

Sec. 309.111. Comfort and Safety.

Sec. 309.112. Maintenance.

Sec. 309.113. Accessibility by Disabled Persons.

Sec. 309.114. Restrooms.

Sec. 309.115. Refreshments.

Sec. 309.116. Complaints.

Sec. 309.117. First Aid.

Sec. 309.118. Regulatory Office Space and Equipment.
Sec. 309.120. Parking for Licensees.

Sec. 309.122. External Communication.

Sec. 309.123. Internal Communication System.

Sec. 309.124. Public Address System.

Sec. 309.125. Photofinish Equipment.

Sec. 309.126. Videotape Equipment.

Sec. 309.127. Maintenance of Negatives and Videotapes.
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Sec. 309.128. Lighting.

Sec. 309.129. Automatic Banking Machines.
Sec. 309.130. Attendance.

Sec. 309.131. Breathalyzer Machine.

Sec. 309.132. Approval of Equipment.

Division 3  Operations
Sec. 309.151. Change of Ownership, Board of Directors, or Management
Committee.

Sec. 309.152. Records.

Sec. 309.153. General Security.

Sec. 309.154. Stable or Kennel Area.

Sec. 309.155. Stable/Kennel Area Visitors Pass.

Sec. 309.156. Incident Reports and Accident Records.
Sec. 309.157. Fire Prevention.

Sec. 309.158. Insect Control.

Sec. 309.159. Alcoholic Beverages.

Sec. 309.160. Vendors.

Sec. 309.162. Management, Totalisator Companies, and Concessionaires
.......... Contracts.

Sec. 309.163. Fingerprinting.

Sec. 309.165. Cooperation with Commission.

Sec. 309.166. Race Information.

Sec. 309.167. Organizational Chart.

Sec. 309.168. Hazardous Weather.

Subchapter C. Horse Racetracks
Division 1  Racetracks

Sec. 309.201. Applicability.

Sec. 309.202. Track Length.

Sec. 309.203. Track Width.

Sec. 309.204. Elevation and Surface of Track.
Sec. 309.205. Drainage.

Sec. 309.206. Rails.

Sec. 309.207. Maintenance of Track.
Sec. 309.208. Gates.

Sec. 309.209. Turf Access Path.
Sec. 309.210. Lighting.

Sec. 309.211. Obstacles.

Sec. 309.212. Official's Stands.

Sec. 309.213. Starting Gates.

Sec. 309.214. Distance Markers.
Sec. 309.215. Survey.
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Division 2 Facilities for Horses
Sec. 309.241. Barns.
Sec. 309.242. Receiving Barn.
Sec. 309.243. Stalls.
Sec. 309.244. Accommodations for Stakes Races.
Sec. 309.245. Manure Removal.
Sec. 309.246. Hay and Feed Storage.
Sec. 309.247. Maintenance of Common Areas.
Sec. 309.248. Pre-race Holding Area.
Sec. 309.249. Paddock.
Sec. 309.250. Test Barn.
Sec. 309.253. Postmortem.
Sec. 309.254. Equine Ambulance.
Sec. 309.255. Chase Vehicle.

Division 2 Facilities for Licensees

Sec. 309.281. Jockeys.
Sec. 309.282. Living Quarters for Licensees.

Division 3  Operations

Sec. 309.291. Racing Hours.

Sec. 309.292. Number of Races.

Sec. 309.293. Saddle Cloth.

Sec. 309.294. Starting Crew.

Sec. 309.295. Condition Book.

Sec. 309.296. Official Program.

Sec. 309.297. Purse Accounts.

Sec. 309.298. Stakes and other Prepayment Races.
Sec. 309.299. Horsemen’s Representative.

Subchapter D. Greyhound Racetracks

Division 1  Facilities and Equipment
Sec. 309.301. Applicability.
Sec. 309.302. Track Specifications.
Sec. 309.303. Track Surface.
Sec. 309.304. Watering Equipment.
Sec. 309.305. Starting Boxes.
Sec. 309.306. Escapes.
Sec. 309.307. Lures.
Sec. 309.308. Video Monitoring System.
Sec. 309.309. Lockout Kennel.
Sec. 309.310. Walkway.
Sec. 309.311. Kennel Compound.
Sec. 309.312. Turnout Pens.
Sec. 309.313. Kennel Buildings.
Sec. 309.314. Sprint Path.
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Sec. 309.315. Test Area.
Sec. 309.316. Emergency Care Facility.
Sec. 309.317. Facilities and Equipment Maintenance Personnel.

Division 2  Operations

Sec. 309.351. Kennel Contracts.

Sec. 309.352. Texas Preference.

Sec. 309.353. Dismissal of Kennel.

Sec. 309.354. Stakes Entry.

Sec. 309.355. Grading System.

Sec. 309.356. Draw and Post Position Assignment.
Sec. 309.357. Schooling.

Sec. 309.358. Racing Restricted.

Sec. 309.359. Live Lures.

Sec. 309.360. Marathons.

Sec. 309.361. Greyhound Purse Account and Kennel Account.
Sec. 309.362. Number of Greyhounds.

Sec. 309.363. Official Program.

Sec. 309.364. Identification System.

CHAPTER 311. OTHER LICENSES
TABLE OF CONTENTS

Subchapter A. Licensing Provisions
Division1  Occupational Licenses
Sec. 311.1. Occupational Licenses
Sec. 311.2. Application Procedure
Sec. 311.3. Information for Background Investigation
Sec. 311.4. Occupational License Restrictions
Sec. 311.5. License Fees
Sec. 311.6. Denial, Suspension and Revocation of Licenses
Sec. 311.7. Renewal of Licenses
Sec. 311.8. Correction of Incorrect Information

Division 2  Other Licenses
Sec. 311.52. Spouse's License

Subchapter B. Specific Licensees
Sec. 311.101. Horse Owners
Sec. 311.102. Greyhound Owners
Sec. 311.103. Kennel Owners
Sec. 311.104. Trainers
Sec. 311.105. Jockeys
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Sec. 311.106. Veterinarians

Sec. 311.107. Lessee/Lessor
Sec. 311.108. Authorized Agent
Sec. 311.109. Mutuel Employees
Sec. 311.110. Leadout

Sec. 311.111 Jockey Agent

Subchapter C. Responsibilities of Individuals

Sec. 311.201. Applicability

Sec. 311.202. Best Effort

Sec. 311.203. Ineligible Participant

Sec. 311.204. Bribes Prohibited

Sec. 311.205. Wagering

Sec. 311.206. Influence of Race Prohibited
Sec. 311.207. Inhumane Treatment

Sec. 311.208. Performance Information
Sec. 311.209. Information to Commission
Sec. 311.210. Conduct

Sec. 311.211. Weapons Prohibited

Sec. 311.212. Duty to Wear Badge

Sec. 311.213. Accident Reports

Sec. 311.214. Financial Responsibility
Sec. 311.215. Contraband

Sec. 311.216. Conduct in Stable Area

Subchapter D. Alcohol and Drug Testing

Division 1

Division 2

Drugs

Sec. 311.301. Use and Possession Prohibited
Sec. 311.302. Subject to Testing

Sec. 311.303. Method of Selection

Sec. 311.304. Taking of Specimens

Sec. 311.305. Security of Specimens

Sec. 311.306. Medical Review Officer

Sec. 311.307. Confidentiality of Results

Sec. 311.308. Penalties

Alcohol

Sec. 311.321. Prohibited Conduct

Sec. 311.322. Breathalyzer or Other Test
Sec. 311.323. Penalties
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VI. PROCEEDINGS ON RACETRACKS
Discussion and possible action on the following matters:

A.Allocation of live race dates for horse racetracks
under Commission Rule 303.41 for the period
beginning January 1, 2018, and ending August 31,
2019

B.Allocation of funds for the Texas Bred Incentive
Program under Commission Rule 321.505(b)

C.Allocation of purses as provided under Commission
Rule 321.505(a)

D.Distribution of funds in the Escrowed Purse Account
among the various breeds of horses under
Commission Rule 321.509

E.Allocation of live race dates for greyhound racetracks
under Commission Rule 303.41 for the period
beginning January 1, 2018, and ending August 31,
2019

F. Allocation of interstate cross-species purse money
under Commission Rule 303.102(d)
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2018 Granted and Requested Horse Race Dates (As of August 11, 2016)

January February March
M| TIW|[T F|S|SIM[TIW|T|F|S|SIM|[T|W|T|F|S|SIM|T|W|T|F|S|S|M|T|W T|IF|S|SIM|T|W|/T|F|S|SIMT|W|T|F|[S|SIM|TIW|[T|F|S|SIM|[T|W T|F|S|SIM|T|W|T|F|S|SIM|T|W|T|F|[S|S|M|T|W|T|F|[S|SIM|T|W|T|F
1/ 2| 3] 4| 5/ 6/ 7 8| 9/10(11/12|13|14/15|16/17|18(19|20|21|22|23|24|25|26|27|28|29|30|31 1/ 2| 3| 4| 5/ 6/ 7| 8 9/10(11/12|13|14|15(16/17|18|19/20|21|22|23|24|25|26|27|28 1| 2| 3/ 4| 5/ 6| 7/ 8 9/10(/11/12|13|14|15|16/17|18|19| 20)|21|22|23|24|25|26|27|28|29|30
Lone Star Park
Retama Park
Sam Houston L 1] 2 3 45 6 7 8| 9 10 11/12 13|14 15|16 17|18 19|20 21|22 23|24 25|26 27|28 29|30 31|32 L 1
April May June
SIM|[TIW|T|F|S|SIM|[T|W|T|F|S|SIM|T|W|T|F|[S|S|IM|T|W|T|F|S|S|M TIW/T|F[S|[SIM|[T|W|T|F|S|SIM|T|W|[T|F|S|SIM/TIW|T|F|S|S|M|T|W|T FIS|SIM|T|W|T|F|S|SIM|T|W|T|F|S|SIM|T W|T|F|S|S|IM|[T|W|T|F|S
1/ 2| 3] 4| 5/ 6| 7 8| 9/10(11/12|13|14|15|16/17|18(19|20|21|22|23|24|25|26|27|28|29|30 1| 2| 3] 4| 5/ 6/ 7| 8| 9/10(11/12|13|14/15|16/17|18(19|20|21|22|23|24|25|26|27|28|29(30 31 1/ 2| 3] 4| 5/ 6/ 7| 8| 9/10(11/12|13|14|15(16/17|18|19| 20|21|22|23|24|25|26|27|28| 29|30
Lone Star Park L 1| 2 3| 4 5| 6 7 8| 9/10 11|12)13 14|15|16 17/18/19|20 21|22|23 24|25|26 27/28|29 30(31)32|33 34
Retama Park L
Sam Houston 3 4| 5 6 7] 8 9 10{11 12 13|14 15 16(17 18 19]20
Jul August September
SIM[TIW|T|F|S|SIM|[T|W|T|F|S|SIM|T|W|T|F|[S|SIM|T|W|[T|F|S|S|M|T W T|F|S|SIM|T|W|T|F|[S|SIM|TIW|[T|F|S|SIM[T/W|T|F|S|[SIM|[T|W|T|F SISIM|TIW[T|F|S|SIM[T/W|T|F|S|[SIM|[T|W| T|F|S|[SIM|[T|W|T|F|S|S
1| 2| 3] 4| 5/ 6/ 7| 8| 9/10(11/12|13|14/15|16/17|18(19|20|21|22|23|24|25|26|27|28|29|30|31 1/ 2| 3] 4| 5/ 6/ 7 8| 9/10(11/12|13|14/15|16/17|18(19|20|21|22|23|24|25|26|27|28|29|30|31 1/ 2| 3] 4| 5/ 6| 7 8 9/10(11/12|13|14|15(16/17|18|19| 20|21|22|23|24|25|26|27|28|29|30
Lone Star Park 35 36(37 38[39|40 41142|43|44 L 1| 2 3 4
Retama Park 1| 2 3 4 5| 6 7 8 9|10 11(12 13|14 15(16 17(18 19|20 21 22 24|25
Sam Houston
Gillespie Cty Fair 12| |3 4 |5 6 78] [
October November December
M| TIW|[T F|S|SIM[TIW|T|F|S|SIM|[T|W|T|F|S|SIM|T|W|T|F|S|S|M|T|W T|F|S|SIM[T|W|T|F|S|SIM|T|W|[T|F|[S|SIM|T|W|T|F|S|[S|[M|T|W|T |F
1| 2| 3] 4| 5/ 6/ 7| 8| 9/10(11/12|13|14/15|16/17|18(19|20|21|22|23|24|25|26|27|28|29(30 31 1| 2| 3] 4| 5/ 6| 7| 8| 9/10(11/12|13|14|15|16/17|18(19/20|21|22|23|24|25|26|27|28|29|30
Lone Star Park 5| 6 7| 8 9|10 11(12 13|14 15(16
Retama Park
Sam Houston
January February March April May June July August September October November December Total By Type Total Legends
T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M Days | TBDates | | QH Dates |
Lone Star Park - - - - - - - - - 7 - - 13 - - 14 - - 10 - - - - - - 4 - - 8 - - 4 - - - - 44 16 - 60
Retama Park - - - - - - - - - - - - - - - - - -1 [ s -9 | s 12 1 [ 1 - - - - - - - - S22 12 [ 1 25 [Mixed Dates_]
Sam Houston 7 - - 15 - - 10 2 - - 13 - - 5 - - - - - - - - - - - - - - - - - - - - - - 32 20 - 52
Laredo Downs - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0 L = Lock Down
Laredo Race Park - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0
Longhorn Downs - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0
Manor Downs - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0
Saddle Brook Park - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0
Valle de los Tesoros - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0
Gillespie County Fair - - - - - - - - - - - - - - - - - - - - 4 - - 4 - - - - - - - - - - - - - - 8 8
Total By Type - - - 15 - - 10 2 - 7 13 - 13 5 - 14 - - 11 6 4 9 5 4 2 5 1 - 8 - - 4 - - - - 88 48 9 145
Total By Month 7 15 12 20 18 14 21 18 8 8 4 0
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2019 Requested Horse Race Dates

January February March
TIWT|F|S|SIMT|W|T|F|[S|SIM|TIW[T|F|S|SIM[TW|T|F|S|[SIM|[T|W| T FI|S|SIM[TW|T|F|S[SIM|[T|IW|T|[F|S|SIM|T|W|T|F|[S|S|M|T|W|T FI|S|SIM[TIW|T|F|S[SIM|[TIW|T|[F|S|SIM|[T|W|T|F|S|SIMIT|W|T|F|[S| S
1/2|3[4|/5|6|7|8|9/10/11/12|13|14|15|16/17|18(19|20|21|22|23|24|25|26|27|28|29|30| 31 1/2|3[4|5|6|7|8|9/10/11/12|13|14|15|16/17|18(19|20|21|22|23|24|25|26|27|28 1/2|3[4|5|6|7|8|9/10{11|12|13|14|15|16/17|18(19| 20 |21|22|23|24|25|26|27|28| 29|30/ 31

Lone Star Park
Retama Park
Sam Houston L 1] 2 8 4] 5| 6 7 8] 9 10 11|12 13|14 15|16 17|18 19|20 21|22 23|24 25|26 27|28 29|30 31|32 L 1] 2

April May June
M W T|F|S|S|M W T|F|S|SIM|T|W|T|F|[S|SIM|T|W|T|F|[S|S|M|T W T|F|S|SIM|T|W|T|F|[S|SIM|TIW|T|F|S|SIM[T/W|T|F|S|[SIM|[T|W|T|F S|S TIWT|F|S|SIM|T|W|T|F|[S|SIM|T|W|[TJ|F|S|SIM|T|W|T|F|S|S
1/2|3[4|5|6|7|8[9)10/11/12|13|14|15|16/17|18(19|20|21|22|23|24|25|26/|27|28|29| 30 1/2|3[4/5|6|7|8|9/10/11|12|13|14|15|16/17|18|19|20|21|22|23|24|25|26|27|28|29|30|31 1/2|3|[4|/5|6|7|8|9/10/11|12|13|14|15|16/17|18|19| 20 |21|22|23|24|25|26| 27|28 29|30

Lone Star Park
Retama Park
Sam Houston 8 4 5 6 7| 8 9 10|11 12 13|14 15 16|17 18 19|20

Jul August September
M| TIW[T F|S|SIM|[TIW|T|F|S|SIM|[T|W|T|F|S|SIM|T|W|T|F|S|S|IM|T| W T|F| S|SIM|T|W|T|F|S|SIM|T|W|T|F|[S|SIM|T|W|[T|F|S|SIM|T/W|T|F|S SIM[TIW|T|F|S|SIM|[T|W|T|F|S|SIM|T|W|T|F|S|SIM|T|W|T|F|[S|S|M
1/2|3[4|/5|6|7|8[9/10|/11/12|13|14|15|16/17|18(19|20|21|22|23|24|25|26|27|28|29|30| 31 1/2/3[4/5|/6|7|8|9/10/11|12/13|14|15|16/17[18|19|20|21|22|23|24|25|26|27|28|29|30|31 1/2|3|4|/5|6|7|8|9/10/11|12|13|14|15|16/17|18|19| 20 |21|22|23|24|25|26| 27|28 29|30

Lone Star Park
Retama Park
Sam Houston
Gillespie County Fair - - - -
October November December
W T|F|S|SIMT|W|T|F|[S|SIM|[TIW|[T|F|S|SIM[TIW|T|F|S|SIM|T|W| T FI|S|SIM[TW|T|F|S|[SIM|[T|IW|T|[F|S|SIM|T|W|T|F|S|S|IMT|W|T|F|S|S SIM[TIW/T|[F|S|SIM[T|W|T|F|S|SIM|T|W|T|F|S|SIMT|W|T|F|[S|S|M| T

1/2|3/4|5|6|7[8|9]10/11/12/13/14|15|16|17(18|19|20|21|22|23|24|25|26|27|28|29|30| 31 1/2/3/4|5/6[7([8|9]10/11/12/13/14/15/16|17|18|19|20|21|22|23|24|25|26|27|28|29(30|31 112 10/11|12|13|14|15/16|17|18| 19| 20 | 21| 22| 23| 24| 25| 26| 27| 28| 29| 30| 31

w
IS
(3]
o
=3
©
©

Lone Star Park

Retama Park

Sam Houston

January February March April May June July August September October November December Total By Type Total Legends
T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M T Q M Days | TBDates | | QH Dates |
Lone Star Park - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0
Retama Park - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0 _
Sam Houston 7 - - 15 - - 10 2 - - 13 - - 5 - - - - - - - - - - - - - - - - - - - - - - 32 20 - 52
Laredo Downs - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - L = Lock Down

0

Laredo Race Park - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 0
Longhorn Downs - - - - - - - - - - B B B B B B - - - - - - - - - - - - - - - - - - - - - - - 0
Manor Downs - - - - - - - - - - - - - - - - - - - B B B - - - - - - - - - - - - - - - - - 0
0

0

8

Saddle Brook Park - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Valle de los Tesoros - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Gillespie County Fair - - - - - - - - - - - - - - - - - - - - 4 - - 4 - - - - - - - - - - - - - - 8
Total By Type - - - 15 - - 10 2 - - 13 - - 5 - - - - - - 4 - - 4 - - - - - - - - - - - - 32 20 8 60
Total By Month 7 15 12 13 5 0 4 4 0 0 0 0
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October 24, 2017 Sent via Electronic Mail

Mr. Joel Speight

Deputy Executive Director
Texas Racing Commission
P.O. Box 12080

Austin, TX 78711

Dear Mr. Speight:

Attached for your review and consideration are Sam Houston Race Park’s Requests for Performances for
Quarter Horse racing in 2018, and for both Thoroughbred and Quarter Horse racing in 2019, all of which
dates are within the period currently pending before the Commission.

Feel free to contact me if you have any questions.

Sincerely,

Ll

Dwight Berube
Vice President and General Manager

Sam Houston Race Park, LLC

Attachments
Cc: Chuck Trout (TRC) Andrea Young (SHRP) Frank Hopf (SHRP)
Marsha Rountree (THP) Mary Ruyle (TTA) Rob Werstler (TQHA)

7575 N. SAM HOUSTON PARKWAY W. « HOUSTON TX, 77064 « (281) 807-8700 « shrp.com
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TEXAS RACING COMMISSION
REQUEST FOR PERFORMANCES
HORSE RACETRACKS

January 1, 2018 — December 31, 2018

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on October 24, 2017.

I. Schedule Requested
Name of Racetrack: Sam Houston Race Park

First Meet OpeningDay. __ / | ClosingDay: __ [/ [
Meet Type: OQTB QQH QO MX Total Number of Race Days
Q Thoroughbred #of RacesPerDay ___ Projected Purse Per Day $
Q Quarter Horse #ofRacesPerDay __ Projected Purse Per Day §
0O Arabian #of RacesPerDay __  Projected Purse Per Day §
O Paint Horse #of Races PerDay ___ Projected Purse Per Day $
Totals #of Races PerDay ____ Projected Purse Per Day $
Second Meet Opening Day: 3/30/2018 Closing Day: 5/12/2018
Meet Type: OTB XQH QMX Total Number of Race Days 20
O Thoroughbred #ofRacesPerDay _  Projected Purse Per Day §

Q Quarter Horse # of Races Per Day 9.70 Projected Purse Per Day $65,000
Q Arabian # of Races Per Day Projected Purse Per Day $
Q Paint Horse # of Races Per Day 0.30 Projected Purse Per Day $1,500

Totals # of Races Per Day 10 Projected Purse Per Day $66,500
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Third Meet

Meet Type: QO TB
Q Thoroughbred

O Quarter Horse
O Arabian
& Paint Horse

Totals

Opening Day: __ [/ [

aQH QMX

# of Races PerDay _
# of Races PerDay __
# of Races PerDay
#of Races PerDay _____

# of Races Per Day

ll. Negotiation with Breed Registries

Specify how the total races scheduled for 2018 will be allocated among the various breeds:
% Arabian
43%

Appaloosa
Quarter Horse

Check all that apply:

Thoroughbred

Closing Day: I

Total Number of Race Days

Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

2.9% 1.5%

52.6%

Paint

0 Attached are letters from the affected breed registries that have agreed to this

allocation.

X The Thoroughbred, Quarter Horse and Arabian breed registry(ies) has not agreed to this
allocation, but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

Various Rob Werstler, TQHA
Various Mary Ruyle, TTA
Various Marsha Rountree, THP/ HPBA
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lll. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days

A Class 1 or Class 2 racetrack shall conduct at least two and not more than five charity
race days each year. The association shall pay to the charity at least 2% of the total pari-
mutuel handle generated at the racetrack on the charity race day. At least one of the
charity days must be conducted for a charity that directly benefits the persons who work in
the stable or kennel area of the racetrack. At least one of the charity days must be
conducted for a charity that primarily benefits research into the health or safety of race

animals.

Indicate which days are designated as charity days:
Day 1: 2/13/18 (TB Meet)
Day 2. 4/9/2018

Day 3 (Optional):

Day 4 (Optional):

Day 5 (Optional):

Identify the charities:
REQUIRED BY RULE

(1) A charity that directly benefits the persons who work on the backside:

Day 1 Charity: Race Track Chaplaincy of SHRP (TB Meet)

(2) A charity that primarily benefits research into the health or safety of race animals:

Day 2 Charity: LOPE of Texas
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OPTIONAL CHARITY DAYS

Day 3 Charity:

(Name of Charity)
Day 4 Charity:

(Name of Charity)
Day 5 Charity:

(Name of Charity)
For each charity listed, attach the following information:
1. The name of the charity;

2. the name and address of each individual who serves as an officer or director
of the charity or who owns an interest in the charity of 5.0% or more;

3. a brief description of the activities or purposes of the charity; and

4. acopy of an Internal Revenue Service letter of determination that qualifies the
charity as an exempt organization for purposes of federal income tax.

V. Coordination of Request

To facilitate the Commission’s consideration of each association’s request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.

Letter of Support
Affected? Attached?
Racetrack Yes No Yes  No  NI/A
Gillespie County Fair & Festivals Association O X O X O
Lone Star Park (] X a X a
Retama Park ] X O X a
Letter of Support
Attached?
Horsemen’s Organization Yes No N/A
Texas Horsemen's Parinership a X O
O X ]

Texas Quarter Horse Association
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Sam Houston Race Park

Requested Performances for 2018

January

Sunday Monday Tuesday Wednesday Thursday Friday Salurday

1 2 3 4 5 5
7 B 9 10 1 12 13
14 15 16 17 18 18 20

M. L. King Day
21 22 23 24 25 26 27
28 29 30 3

February
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3

4 5 6 7 8 9 10
11 12 13 14 15 16 17
18 19 20 21 22 23 24

Presidents’ Day
25 26 27 28

March
-
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3
4 5 6 7 8 9 10
" 12 13 14 15 16 17
18 19 20 21 22 23 24
25 25 27 28 29 30- QH 31-QH
)
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Sam Houston Race Park

Requested Performances for 2018

April
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2-QH 3 4 5 6- QH 7-QH
8 9-QH 10 11 12 13-QH 14- QH
15 16-QH 17 18 19 20- QH 21-QH
22 23-QH 24 25 26 27-QH 28-QH
29 30-QH

May
Sunday Monday Tuesday Wednesday Thursday Friday Saturday

t 2 3 4-QH 5-QH
6 7- QH 8 9 10 11- QH 12- QH
13 14 15 16 17 18 19
20 21 22 23 24 25 26
27 28 29 30 KN
Memorial Day

June

Sunday Monday "l"uesday Wednesday Thursday Friday Saturday
1 2
3 4 5 6 7 8 9
10 11 12 13 14 16 16
17 18 18 20 21 22 23
24 25 26 27 28 28 30
6
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
HORSE RACETRACKS

January 1, 2019 - August 31, 2019

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission wilt not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on October 24, 2017.

l. Schedule Requested
Name of Racetrack: Sam Houston Race Park

First Meet Opening Day: 1/18/2019 Closing Day: 3/16/2019
Meet Type: XTB QQH QO MX Total Number of Race Days 32
Q Thoroughbred # of Races Per Day 8.5 Projected Purse Per Day $135,000
O Quarter Horse #ofRacesPerDay ___ Projected Purse Per Day §
O Arabian # of Races Per Day 0.5 Projected Purse Per Day $5,000
0 Paint Horse #of Races PerDay ____ Projected Purse Per Day $
Totals # of Races Per Day 9 Projected Purse Per Day $140,000
Second Meet Opening Day: 3/29/2019 Closing Day: 5/11/2019
Meet Type: OTB XQH QMX Total Number of Race Days 20
O Thoroughbred #of Races PerDay ___ Projected Purse Per Day $

Q Quarter Horse  # of Races Per Day 9.70 Projected Purse Per Day $65,000
Q Arabian # of Races Per Day Projected Purse Per Day $
O Paint Horse # of Races Per Day 0.30 Projected Purse Per Day $1,500

Totals # of Races Per Day 10 Projected Purse Per Day $66,500
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Third Meet

Meet Type: QO TB
Q Thoroughbred

O Quarter Horse
0 Arabian
O Paint Horse

Totals

Opening Day: I

OQH QMX

#of Races PerDay ____
# of Races PerDay ___
# of Races PerDay __
# of Races PerDay

# of Races Per Day

Il. Negotiation with Breed Registries

Specify how the total races scheduled for 2019 will be allocated among the various breeds:
% Arabian
40%

Appaloosa
Quarter Horse

Check all that apply:

Thoroughbred

56%

ClosingDay: __/ [

Total Number of Race Days

Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

3% Paint 1%

Q Attached are letters from the affected breed registries that have agreed to this

allocation.

X The Thoroughbred, Quarter Horse and Arabian breed registry(ies) has not agreed to
this allocation, but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

Various Mary Ruyle, TTA
Various Rob Werstler, TQHA
Various Marsha Rountree, THP/ HPBA
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I, Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days

A Class 1 or Class 2 racetrack shall conduct at least two and not more than five charity
race days each year. The association shall pay to the charity at least 2% of the total pari-
mutuel handle generated at the racetrack on the charity race day. At least one of the
charity days must be conducted for a charity that directly benefits the persons who work in
the stable or kennel area of the racetrack. At least one of the charity days must be
conducted for a charity that primarily benefits research into the health or safety of race

animals.

Indicate which days are designated as charity days:
Day 1: 2/12/2019
Day 2: 4/8/2018

Day 3 (Optional):

Day 4 (Optional):

Day 5 (Optional):

Identify the charities:
REQUIRED BY RULE

(1) A charity that directly benefits the persons who work on the backside:

Day 1 Charity: Race Track Chaplaincy of SHRP

(2) A charity that primarily benefits research into the health or safety of race animals:

Day 2 Charity: LOPE of Texas
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OrTioNAL CHARITY DAYS

Day 3 Charity:

{Name of Charity)

Day 4 Charity:

(Name of Charity}

Day 5 Charity:

{Name of Charity)
For each charity listed, attach the following information:
1. The name of the charity;

2. the name and address of each individual who serves as an officer or director
of the charity or who owns an interest in the charity of 5.0% or more;

3. a brief description of the activities or purposes of the charity; and

4. acopy of an Internal Revenue Service letter of determination that qualifies the
charity as an exempt organization for purposes of federal income tax.

V. Coordination of Request

To facilitate the Commission's consideration of each association's request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.

Letter of Support
Affected? Attached?
Racetrack Yes No Yes No N/A
Gillespie County Fair & Festivals Association a 3| O (3] a
Lone Star Park 0 k4] O £3] O
Retama Park O 3] O = [
Letter of Support
Attached?
Horsemen's Organization Yes _ No N/A
Texas Horsemen's Partnership O X a
Texas Thoroughbred Association (] E3| O
Texas Quarter Horse Association 0 x] a
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Sam Houston Race Park

Requested Live Race Dates for 2019

January
e
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 K] 4 5
6 7 8 9 10 11 12
13 14 15 16 17 t8-TB 19- TB
20 21 22 23-TB 24 28-TB 26-TB
MLK Day
27-TB 28 29 30-TB 3
February

Sunday Monday Tuesday Wednesday Thursday Friday Saturday

1-TB 2-TB
3 4 5 6-TB 7 8-TB 9-T8
10 11 12-T8 13-TB 14 156-TB 16-TB
17 18 19-TB 20-TB 21 22-78 23-TB

Presidents' Day
24 25 26-TB 27-TB 28
March
i

Sunday Monday Tuesday Wednesday Thursday Friday Saturday

1-T8 2-TB
3 4 §-TB 6-TB 7 8-TB 9-TB
10 H 12-TB 13-TB 14 15-TB 16- TB
17 18 19 20 21 22 23
24 25 26 27 28 29- QH 30- QH
31

()
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Sam Houston Race Park

Requested Performances for 2019

April
_ —
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1- QH 2 3 4 5- QH 8- QH

7 8- QH 9 10 1 12- QH 13-QH
14 15-QH 16 17 18 19- GH 20-QH
21 22- QH 23 24 25 26- QH 27-QH
28 29-QH 30

May
Sunday Monday Tuesday Wednesday Thursday Friday Saturday

1 2 3-QH 4-QH
5 6- QH 7 8 9 10- QH 13- QH
12 13 14 15 16 17 18
19 20 21 22 23 24 25
26 27 28 29 30 31
Memorial Day
June
i
Sunday Monday Pl'uesday Wednasday Thursday Friday Saturday
1
2 3 4 5 6 7 8
9 10 11 12 13 14 15
16 17 18 19 20 21 22
23/30 24 25 26 27 28 29
6
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LONE STAR PARK

at Grand Prairie

Our Mission:
Create Winning Experiences.

HOST SITE OF THE
2004 BREEDERS' CUP
WORLD THOROUGHBRED CHAMPIONSHIPS

1000 Lone Star Parkway
Grand Prairie, Texas 75050
= (972) 263-7223"—"~

lonestarpark.com

October 24, 2017

Mr, Joel Speight

Deputy Executive Director
Texas Racing Commission

8505 Cross Park Drive, Suite 110
Austin, TX 78754

Via Email

Dear Joel:

Enclosed you will find Lone Star Park’s completed race date application for the
Commission’s review and consideration.

In summary, we respectfuily request the following dates for 2018:

Thoroughbred Meet — April 19 through July 22 (44 days)

Most Fridays, Saturdays & Sundays, plus four Thursdays & two Holidays
e 6:35 pm post time on Thursdays & Fridays

2:35 pm post time on Saturdays & Sundays '

1:35 pm post time on Triple Crown Saturdays (5/5, 5/19 & 6/9)

5:00 pm post time on July 3 & 4

Quarter Horse Meet — September 21 through November 10 {16 days)
Every Friday & Saturday
e 6:05 pm post times on Fridays & Saturdays

Please feel free to contact me if you have any questions or need any additional
information.

Sincerely,

Bart Lang
Director of Racing
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TEXAS RACING COMMISSION
REQUEST FOR PERFORMANCES
HORSE RACETRACKS

January 1, 2018 - December 31, 2018

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no

later than 5:00 p.m. on October 24, 2017.

l. Schedule Requested
Name of Racetrack: Lone Star Park
First Meet Opening Day: 4/19/2018

Meet Type: XTB QO QH 0O MX
X Thoroughbred # of Races Per Day __9
O Quarter Horse #of Races PerDay __

Q Arabian # of Races Per Day
Q Paint Horse # of Races Per Day

Totals # of Races Per Day

Second Meet Opening Day: 9/21/2018

Meet Type: OTB XQH O MX
Q Thoroughbred # of Races Per Day

X Quarter Horse  # of Races Per Day __12

X Arabian # of Races Per Day _<1

X Paint Horse # of Races PerDay _<1

Totals # of Races Per Day

1

B Page 97

Closing Day: 7/22/2018

Total Number of Race Days _44
Projected Purse Per Day $165,000

Projected Purse Per Day $ |
Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

Closing Day: 11/10/2018

Total Number of Race Days _16
Projected Purse Per Day $

Projected Purse Per Day $150,000
Projected Purse Per Day §
Projected Purse Per Day §

Projected Purse Per Day $



Third Meet OpeningDay: __ /[
Meet Type: OTB 0OQH OMX

O Thoroughbred # of Races PerDay __

O Quarter Horse # of Races Per Day

O Arabian # of Races Per Day

O Paint Horse # of Races Per Day

Totals # of Races Per Day

Il. Negotiation with Breed Registries

Closing Day: I

Total Number of Race Days

Projected Purse Per Day $

' Projected Purse Per Day §

Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

Specify how the total races scheduled for 2018 will be allocated among the various breeds:

Appaloosa 6 % Arabian
" Quarter Horse 30 % Thoroughbred

Check all that apply:

1.5 % Paint

67 %

B_%

Q Attached are letters from the affected breed registries that have agreed to this

allocation.
X The

breed registry(ies) has not agreed to this allocation,

but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

{1 Texas Horsemen's Partnership
__ I | Texas Thoroughbred Association

{ Texas Quarter Horse Association

I

I
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lll. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

V. Charity Days

A Class 1 or Class 2 racetrack shall conduct at least two and not more than five charity
race days each year. The association shall pay to the charity at least 2% of the total pari-
mutuel handle generated at the racetrack on the charity race day. At least one of the
charity days must be conducted for a charity that directly benefits the persons who work in
the stable or kennel area of the racetrack. At least one of the charity days must be
conducted for a charity that primarily benefits research into the health or safety of race
animals.

Indicate which days are designated as charity days:

Day 1: 10/5/2018

Day 2: 10/12/2018

. Day 3 (Optional): 10/26/2018

Day 4 (Optional):

Day 5 (Optional):

Identify the charities:
REQUIRED BY RULE

(1) A charity that directly benefits the persons who work on the backside:

Day 1 Charity: _Race Track Chaplaincy of Texas
{Name of Charity}

(2) A charity that primarily benefits research into the health or safety of race animals:

Day 2 Charity: _Texas A&M Equine
{Name of Charity)
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OpPTiIONAL CHARITY DAYS

Day 3 Charity: _Grand Prairie 1SD Education Foundation
{Name of Charity)

Day 4 Charity:

{Name of Charily)

Day 5§ Charity:

(Name of Charity}
For each charity listed, attach the following information:
1. The name of the charity;

2. the name and address of each individual who serves as an officer or director
of the charity or who owns an interest in the charity of 5.0% or more;

3. a brief description of the activities or purposes of the charity; and

4. a copy of an Internal Revenue Service letter of determination that qualifies
the charity as an exempt organization for purposes of federal income tax.

V. Coordination of Request

To facilitate the Commission’s consideration of each association’s request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.

Letter of Support
Affected? Attached?
Racetrack Yes No Yes No NI/A
Gillespie County Fair & Festivals Association O E3| [ O O
Laredo Downs 0 E3| O O O
Lone Star Park O a O 0 0
Manor Downs O 3 O a O
Retama Park O 3| 0 O O
Sam Housion Race Park a = O O 0
Valle de ios Tesoros [l X O O O
Letter of Support
Attached?
Horsemen’s Organization Yes No  N/A
Texas Horsemen's Partnership O 3] O
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Lone Star Park

(Name of Racetrack)

Requested Performances for 2018

April
= X
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 6 7
8 9 10 11 12 13 14
15 16 17 18 19T-6:35PM | 20 T-6:35 PM | 21 T-2:35 PM
2T7-2:35PM | 23 24 25 26 27 T-6:35PM | 28 T-2.35 PM
29T-2.35PM | 30
May
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 T-6:35PM 5T-1:35PM
6 T-2:35 PM T B8 g 10 11 T7-6:35PM | 12 T-2:35PM
13T-2:35PM | 14 15 16 17 18 T-6:35 PM | 19 T-1:35 PM
20T-2:35 PM | 21 22 23 24T-6:35PM | 25 T-6:35 PM | 26 T-2:35 PM
27 T-2.35PM | 28 29 30 Ky
Memorial Day
. _ June
Sunday Vionday ‘Tuesday Wednesday Thursday Friday Saturday
1 T-6:35 PM 2 T-2:35PM
3T-2.35 PM 4 5 5] 7 8 T-6:35 PM 9T-1:35PM
10T7-235PM | 11 12 13 14 15T-6:35 PM | 16 T-2:35 PM
17 T-2:35 PV | 18 19 20 21 1-6:35 PM | 22 1-6:35 PM | 23 1-2:35 PM
24 T-2.35PM | 25 26 27 28 29 30 T-2:35 PM

Pageqw




| one Star Park

(Name of Racetrack}

Requested Performances for 2018

July
Sunday Monday Tuesday VWednesday Thursday Friday Saturday
1 T-2:35 PM 2 3T-5:00 PM 4T-500PM | 5 6 7
8 9 10 11 12 13 T-6:35 PM | 14 T-2:35 PM
16 T-2:.35 PM | 16 17 18 19T-6:35 PM | 20 T-6:35 PM | 21 T-2:35 PM
22 T-2:35PM | 23 24 25 26 27 28
29 30 3
August

Sunday Monday Tuesday Wednesday Thursday Friday Saturday

1 2 3 4
5 6 7 8 9 10 17
12 13 14 156 16 17 18
19 20 21 22 23 24 25
26 27 28 29 30 3

September
Sunday Monday Tuesday VWednesday Thursday Friday Saturday
1
2 3 4 5 6 7 8
Labor Day

9 10 ah| 12 13 14 15
16 17 18 19 20 21 Q-6:05 PM | 22 0-6:05 PM
23 24 25 26 27 28 Q-B:05PM | 29 Q-6:05PM
30
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Lone Star Park

{Name of Racetrack)

Requested Performances for 2018

Ocfober
—=
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5Q-6:05PM | 6Q-6:05FPM
7 8 9 10 1 12 Q-6:05 PM | 13 Q-6:05 PM
Columbus Day
14 i5 16 17 18 19 Q-6:05 PM | 20 Q-6:05 PM
21 22 23 24 25 26 Q-6:05 PM | 27 Q-6:05 PM
28 29 30 31
November
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 Q-6:05 PM 3 Q-6:05 PM
4 5 & 7 B8 9 Q-6:05 PM 10 Q-6:05 PM
11 12 13 14 15 16 17
Veterans Day
18 19 20 21 22 23 24
Thanksgiving
25 26 27 28 29 30
December
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1
2 3 4 5 =] 7 8
9 10 1 12 13 14 15
16 7 18 19 20 21 22
23 24 25 26 27 28 29
Christmas
30 K E]
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RETAMA PARK

October 20, 2017

Mr. Joel Speight

Deputy Executive Director

Texas Racing Commission

8505 Cross Park Drive, Suite 110
Austin, TX 78754

Dear Mr. Speight:

Pinnacle Retama Partners LLC, license holder on behalf of Retama
Park Race Track, respectively requests a 25-date Mixed Meet for
2018, beginning on Friday, July 6, 2018 and ending on Wednesday,
September 5, 2018. This application replaces a previously submitted
application for a 2018 straight QH meet.

Quarter Horse racing will be conducted on Fridays and Saturdays,
with a post time of 6:45 p.m., with three weekends dark to avoid an
overlap with Gillespie. Thoroughbred racing will be on Tuesdays and
Wednesdays, also at 6:45 p.m., beginning nine days after Lone Star
closes. There will also be racing on Labor Day, with racing for both
thoroughbreds and quarter horses, post time 5.00.

Please let me know if you have any questions.

Yours truly,

Alowon, ™. for

Steve Ross
Director of Racing Operations
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TEXAS RACING COMMISSION
REQUEST FOR PERFORMANCES
HORSE RACETRACKS

January 1, 2018 — December 31, 2018

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on October 24, 2017.

l. Schedule Requested
Name of Racetrack: Retama Park

First Meet Opening Day: ;: 7/6/2018 Closing Day: 9/5/2018

MeetType: OQTB OQH M mx Total Number of Race Days 25
Thoroughbred # of Races Per Day 8.5 Projected Purse Per Day $95,000
M Quarter Horse # of Races Per Day 9.9 Projected Purse Per Day $50,000
Arabian # of Races Per Day 0.5 Projected Purse Per Day $5,000

M Paint Horse # of Races Per Day 0.1 Projected Purse Per Day $12,500 *
Totals # of Races Per Day Projected Purse Per Day $

Retama Park will conduct one Mixed Meet, with quarter horses racing on Fridays
and Saturdays beginning on July 6 and thoroughbred racing on Tuesdays and
Wednesdays beginning on July 31. There are three Friday and Saturday weekends
that Retama Park will be dark to avoid an overlap with Gillespie. See attached
calendar.

*Minor — Two Paint Stakes races during the meet depending on available purse
money. Arabian races subject to availability of horses and purse money. Retama Park
will work in good faith with Ed Wilson to provide racing opportunities for Arabians.

1
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Second Meet

Meet Type: QO TB
Q Thoroughbred

Q Quarter Horse
O Arabian
0 Paint Horse

Totals

Opening Day: I/

QQH QMX

# of Races PerDay _
# of Races PerDay
# of Races PerDay
# of Races PerDay __

# of Races Per Day

I

Closing Day:

Total Number of Race Days

Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

Il. Negotiation with Breed Registries
Specify how the total races scheduled for 2018 will be allocated among the various breeds:

Appaloosa % Arabian 1.9 % Paint 1.2 %
Quarter Horse 31.5% Thoroughbred 65.3 %

Check all that apply:
O Attached are letters from the affected breed registries that have agreed to this
allocation.

™ The breed registry(ies) has not agreed to this allocation,
but negotiations with the breed registry(ies) occurred as described below;

Participants in Negotiations

This is an application to amend a previously submitted application. This calendar was
discussed at at meeting at the THP office, with Marsha Rountree of the THP, Mary Ruyle
of the TTA, and Rob Werster of the TQHA in attendance. See attached emails from
Marsha Rountree and Rob Werstler. Neither is in support of these proposed dates.

2
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lli. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days
A Class 1 or Class 2 racetrack shall conduct at least two and not more than five charity
race days each year. The association shall pay to the charity at least 2% of the total pari-
mutuel handle generated at the racetrack on the charity race day. At least one of the
charity days must be conducted for a charity that directly benefits the persons who work in
the stable or kennel area of the racetrack. At least one of the charity days must be
conducted for a charity that primarily benefits research into the health or safety of race
animals.
Indicate which days are designated as charity days:

Day 1: Tuesday, August 28, 2018

Day 2: Tuesday, September 4, 2018

ldentify the charities:
REQUIRED BY RULE

(1) A charity that directly benefits the persons who work on the backside:

Day 1 Charity: RTCA - South Texas Chapter

{Name of Charity)
(2) A charity that primarily benefits research into the health or safety of race animals:

Day 2 Charity: Texas A&M University Equine Research

{Name of Charity)
OPTIONAL CHARITY DAYS
Day 3 Charity:
(Name of Charity)
Day 4 Charity:
{Name of Charity)
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For each charity listed, attach the following information:
1. The name of the charity;

2. the name and address of each individual who serves as an officer or director
of the charity or who owns an interest in the charity of 5.0% or more;

3. a brief description of the activities or purposes of the charity; and

4. acopy of an Internal Revenue Service letter of determination that qualifies the
charity as an exempt organization for purposes of federal income tax.

V. Coordination of Request

To facilitate the Commission’s consideration of each association’s request, please indicate below
the association's coordination efforts and the letters of support as appropriate.

Letter of Support
Affected? Attached?
Racetrack Yes No Yes No N/A
Gillespie County Fair & Festivals Association a | O O
Laredo Downs O | O = O
Lone Star Park O & O | O
Manor Downs O = O o O
Retama Park O a O | O
Sam Houston Race Park 0 o m | O
Valle de los Tesoros O | | = (]
Letter of Support
Attached?
Horsemen's Organization Yes No__ NI/IA
Texas Horsemen's Partnership (] a
Texas Thoroughbred HBPA O o] O
Texas HBPA O 7 O
Texas Quarter Horse Association O o) O

4
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Retama Park

Requested Performances for 2018
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July 2018
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 6 7
QH 6:45 QH 6:45
8 9 10 11 12 13 14
QH 6:45 QH 6:45
15 16 17 18 19 20 21
22 23 24 25 26 27 28
QH 6:45 QH 6:45
29 a0 31
TB 6:45
Aug ust 2018
e -
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4
TB 6:45 QH 6:45 QH 6:45
5 6 7 8 9 10 11
TB 6:45 7B 6:45
12 13 14 15 16 17 18
TB 6:45 TB 6:45 QH 6:45 QH 6:45
19 20 21 22 23 24 25
TB 6:45 TB 6:45
26 27 28 29 30 31
TB 6:45 7B 6:45 QH 6:45
SeptembeL 2018
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1
QH 6:45
2 3 4 5 ] 7 8
MX 5:00 TB 6:45 TB 6:45
Labor Day
9 10 11 12 13 14 15
16 17 18 19 20 21 22
23/30 24 25 26 27 28 29
5
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
HORSE RACETRACKS

January 1, 2019 - August 31, 2019

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission's Austin office no
later than 5:00 p.m. on July 17, 2017.

I. Schedule Requested
Name of Racetrack: ]rg’_d‘(,g(kgb(mc] .Qm&nﬁ 16.“?@@ lh]mﬂ]1 fur ‘J'&gﬁvq\é

First Meet Opening Day: _:{_ILI ﬂ Closing Day: _6_ /_é!i / ﬂ

Meet Type: QTB QQH B MX Total Number of Race Days __
Q Thoroughbred #of Races PerDay Projected Purse Per Day $

QO Quarter Horse #of RacesPerDay __ Projected Purse Per Day $

O Arabian #of RacesPerDay _ _ Projected Purse Per Day $

Q Paint Horse # of Races Per Day Projected Purse Per Day $

Totals # of Races Per Day Projected Purse Per Day $
Second Meet OpeningDay: __/ [ ClosingDay. _ [ [/
MeetType: OTB OQH O MX Total Number of Race Days

O Thoroughbred #ofRacesPerDay __ Projected Purse Per Day $
O Quarter Horse  # of Races PerDay Projected Purse Per Day $
Q Arabian #of RacesPerDay _____ Projected Purse Per Day $
0O Paint Horse #of Races PerDay Projected Purse Per Day $

Totals # of Races Per Day Projected Purse Per Day $
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Third Meet Opening Day: { Closing Day: [

MeetType: O TB QO QH QO MX Total Number of Race Days
QO Thoroughbred # of Races Per Day Projected Purse Per Day $

QO Quarter Horse # of Races Per Day Projected Purse Per Day $

(1 Arabian # of Races Per Day Projected Purse Per Day $
O Paint Horse # of Races Per Day Projected Purse Per Day §
Totals # of Races Per Day Projected Purse Per Day $

ll. Negotiation with Breed Registries

Specify how the total races scheduled for 2018 will be allocated among the various breeds:
Appaloosa % Arabian 3.5 % Paint 4.5 %
Quarter Horse R.075 % Thoroughbred ~ 26.925%

Check all that apply:

& Attached are letters from the affected breed registries that have agreed to this
allocation.

QThe - breed registry(ies) has not agreed to this allocation,
but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

1/
/1
/1
[/

Page 111



lll. Dates Requested

Indicate on the attached calendar each live race dale requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days

A Class 1 or Ciass 2 racetrack shalfl conduct at least two and not more than five charity
race days each year. The association shall pay to the charity at least 2% of the total pari-
mutuel handle generated at the racetrack on the charity race day. At least one of the
charity days must be conducted for a charity that directly benefits the persons who work in
the stable or kennel area of the racetrack. At least one of the charity days must be
conducted for a charity that primarily benefits research into the health or safety of race

animals.
Indicate which days are designated as charity days: N ’ﬁ % C,[st 3 @@p}m,gk

Day 1:

Day 2:

Day 3 (Optional);

Day 4 (Optional:

Day 5 (Optional):

Identify the charities:
REQUIRED BY RULE

(1) A charity that directly benefits the persons who work on the backside:

Day 1 Charity:

{Name of Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

Day 2 Charity:

(Name of Charity)
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OPTIONAL CHARITY DAYS

Day 3 Charity:

{Name of Charity)

Day 4 Charity:

(Name of Charity)

Day 5 Charity:

{Name of Charity}
For each charity listed, attach the following information:
1. The name of the charity;

2. the name and address of each individual who serves as an officer or director
of the charity or who owns an interest in the charity of 5.0% or more;

3. a brief description of the activitics or purposes of the charity; and

4. acopy of an Internal Revenue Service letter of determination that qualifies the
charity as an exempt organization for purposes of federal income tax.

V. Coordination of Request

To facilitate the Commission’s consideration of each association's request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.

Letter of Support
Affected? Attached?
Racetrack Yes No Yes No N/A
Gillespie County Fair & Festivals Association O a O ®
4 | aredo Downs 0 [ O 124
Poﬁi;lb‘(ﬁj
Lone Star Park é“H o= &1 W"S) ® 0 O B (]
2 Manor Dawns (W] B 0 a =
Retama Park O a O (] a
Sam Houston Race Park O %] ] O O
4 .
1 Valle de los Tesoros l.L{\\ﬁS M Decome. CW“LHC' ; ¥ O O
Letter of Support
Attached?
Horsemen's Organization ¥, \ Yes No N/A
Texas Horsemen's Partnership'&cwg Vi L mis l n L84 (- . D A [}
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' i oD d 3 MLy B
Name of Racetralk)

Requested Live Race Dates for 2019

July
Sunday Monday Tuasday Weadnesday Thursday Friday Saturday
1 2 3 4 5 6 M
Independence -
Day Lofpam. Qf:d'
7TM 8 9 10 " 12 13
14 15 16 17 18 19 20 M
Fpop.m, Q.:Jf
21 M, 22 23 24 25 26 27
| @p.m. %;i
28 ' 29 30 3
August
Sunday Monday Tuesday Wednesday Thursday Friday Salurday
1 2 3
4 5 6 7 8 9 10M
I.F(-'p.m. %51
MM 12 13 14 15 16 17
L0 p.m :Pc:b’r
18 19 20 21 22 23 20 s
260p m. Qiii
25 M 26 27 28 29 30 31"
1'.059.m.&o1’
L]
7
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June 21, 2017

Ed Wilson, President

Texas Arabian Breeders Association
PO Box 215

Forney, TX 75126

Dear Mr. Wilson:

The Gillespie County Fair & Festival Association would like to thank you and the breed
association for all of the support shown to our association this year and in past years. We are in
the process of filing our application for race dates for 2018 and 2019 and would appreciate your
approval of our participation in Texas pari-mutuel racing for the upcoming season. We again
will prepare a condition book with a mixed meet consisting of approximately 3.5% percent
Arabian Horses.

Our application requests the following 2018 Saturday and Sunday dates: July 7 & 8, July 21 &
22, August 11 & 12, and August 25 & 286.

Our appilication requests the following 2019 Saturday and Sunday dates: July 6 & 7, July 20 &
21, August 10 & 11, and August 24 & 25,

We thank you in advance and would appreciate your favorable participation in our application. If
you have any questions, please call the Association at (830) 997-2359,

Sincerely,

et

Scotl.Btaudt
General Manager, Racing

Approved: M 4 %"J Ed Wilson, President, TABA
Date: é’& 3’/ / 7

530 Fair Drive {830) 997-2359
State Highway 16 South fax (B30) 997-4923
PO Box 526 info@gillespiefair.com

Fredericksburg, TX 78624 www.gillespiefair.com

Page 115



June 21, 2017

Rob Werstler

Director of Racing

Texas Quarter Horse Association
706 W. 11" Street, Suite D

Elgin, TX 78621

Dear Mr, Werstler:

The Gillespie County Fair & Festival Association would like to thank you and the breed
association for all of the suppart shown to our association this year and in past years. We are in
the process of filing our application for race dates for 2018 and 2019 and would appreciate your
approval of our participation in Texas pari-mutuel racing for the upcoming season. We again
will prepare a condition book with a mixed meet consisting of approximately 72.075% percent
Quarter Horses,

Our application requests the following 2018 Saturday and Sunday dates: - July 7 & 8, July 21 &
22, August 11 & 12, and August 25 & 26,

Our application requests the following 2019 Saturday and Sunday dates: - July 6 & 8, July 20 &
21, August 10 & 11, and August 24 & 25.

We thank you in advance and would appreciate your favorable participation in our application. If
you have any questions, please call the Association at (830) 997-2359,

ScottStaudt
General Marﬁger, Racing

ApprOVEdA(ﬂ:‘z é ) el Rob Werstler, Director of Racing, TQHA

Date: é/ZZ,//_7

530 Fair Drive (830) 987-2359
State Highway 16 South fax (830) 897-4923
PO Box 526 info@gillespiefair.com
Fredericksburg, TX 78624 www.gillespiefair.com
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June 21, 2017

Mary Ruyle

Executive Director

Texas Thoroughbred Association
PO Box 14967

Austin, TX 78781

Dear Ms. Ruyle:

The Gillespie County Fair & Festival Association would fike to thank you and the breed
association for all of the support shown to our association this year and in past years. We are in
the process of filing our application for race dates for 2018 and 2019 and would appreciate your
approva! of our participation in Texas pari-mutuel racing for the upcoming season. We again
will prepare a condition book with a mixed meet consisting of approximately 20.925% percent
Thoroughbred Horses.

Our application requests the following 2018 Saturday and Sunday dates: - July 7 & 8, July 21 &
22, August 11 & 12, and August 25 & 26.

Our application requests the following 2019 Saturday and Sunday dates: - July 6 & 7, July 20 &
21, August 10 & 11, and August 24 & 25.

We thank you in advance and would appreciate your favarable participation in our application. f
you have any questions, please call the Association at {830) 997-2359.

Sincerely

Scot?l\.'Staudt

General Manager, Racing

Mary Ruyle, Executive Director, TTA

Approved: \ﬂ"}a M‘_.\P [
Date: Lo - 3/ . 177

T

530 Fair Drive (830) 997-2358
State Highway 18 South fax (830) 9974923
PO Box 526 info@gillespiefair.com
Fredericksburg, TX 78624 www.gillespiefair.com
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Teras Pl Horse Bagens Assotision

Texas Paint Horse Association, PO Box 163794, Fort Worth, TX 76161

June 22, 2017

Scott Staudt

General Manager, Racing

Gillespie County Fair & Festival Association
530 Fair Drive

Fredericksburg, TX 78624

Dear Scott Staudt,

This letter is in response 1o your email of June 8, 2017 regarding your application for race dates
for 2018 and 2019. Texas Paint Horse Breeders® Association (TPI IBA} appreciates the support
we receive from Gillespie County Fair Association towards our Paint Horse racing program,

TPHBA is in agreement with the July and August dates and with the proposed split of 3.5% of
the mixed meet races offered for Paint Horse racing,

Sincerely,

/-'}’ 1«,- _fij;wlkft;dl;[ .

Lex Smurthwaite

Executive Dircclor

Texas Paint Horse Breeders Association
PO Box 163794

Fort Worth, TX 76161

(817) 781-5980 mobile

Cc:  Pancho Villarreal
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June 20, 2017

Marsha Rountree

Executive Director

Texas Horseman’s Partnership
PO Box 142533

Austin, TX 78714

Dear Ms. Rountree:

The Gillespie County Fair & Festival Association would like to thank you and the breed
association for all of the support shown to our association this year and in past years. We are in
the process of filing our application for race dates for 2018 and 2019 and would appreciate your
approval of our participation in Texas pari-mutuel racing for the upcoming season.

Our application requests the following 2018 Saturday and Sunday dates: July 7 & 8, July 21 &
22, August 11 & 12, and August 25 & 26.

Our application requests the following 2019 Saturday and Sunday dates: July 6 & 7, July 20 &
21, August 10 & 11, and August 24 & 25.

We thank you in advance and would appreciate your favorable participation in our application. If
you have any questions, please call the Association at (830) 997-2359.

Sincerely,

S\ edh—

ScottStaudt

General Manager, Racing @ C\;\ \(1 &3 S;r S\M F@PL*KB

530 Fair Drive {830) 997-2359
State Highway 16 South fax (830) 997-4923
PO Box 526 info@gillespiefair.com
Fredericksburg, TX 768624 www.gillespiefair.com
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November 1, 2017

' Mr. Chuck Trout
Executive Director
Texas Racing Commission

P. O. Box 12080
Austin, TX

PARTNERSHIP

Dear Chuck:

The race date requests that have been submitted by the
race tracks are based on a proposed rule amendment, .
which has not been adopted by the Texas Racing
Commission. This amendment, along with the ‘proposal’
on which it is based, are adamantly opposed by our
organization and its members.

‘Therefore, the Texas Horsemen's Partnership cannot
support or issue letters of agreement for the requested
race dates

The proposed decrease in race days will cause
irreparable harm to Texas horsemen and a further
decline in the racing industry.

ufoae

Marsha Rountree
Executive Director
Texas Horsemen'’s Partnership, LLP
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TEXAS
THOROUGHBRED

ASSOCIATION

November 1, 2017

Chuck Trout

Executive Director

Texas Racing commission
PO Box 12080

Austin, TX 78711

Dear Mr. Trout,

Regarding race date applications to be considered at the November 8 meeting of the Texas
Racing Commission, the Texas Thoroughbred Association supports the position of the Texas
Horsemen's Partnership.

Please let me know if you need any further information.

Respectfully,

Tomg R

Mary Ruyle
Executive Director

cc. Joel Speight, TRC
Marsha Rountree, THP

4009 Banister Lane, Suite 230  Austin, TX 78704
512.458.6133 Phéage 121512.453.5919 Fax
www.texasthoroughbred.com
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TEXNAS QUATRIT HORSE AsSOCIATION

October 31, 2017

Joel Speight

Texas Racing Commission
P.O. Box 12080

Austin, TX 78711-2080

Dear Joel,

The Texas Quarter Horse Association is opposed to the proposed rule change to 309.8 which
will Increase fees on all class | racetracks and lower fees for racetrack licenses that have no
facllity and have provided no economic value to Texas.

Also, we are adamantly opposed to the 2018 live race dates requested by all three class |
racetracks. It is our opinion the proposed racetrack fees have given racetrack managers the
opportunity to decrease the number of live race dates, which support the Texas economy, and
simply simulcast most of the year. The decrease in Quarter Horse race dates in particular will
force horsemen to race in other states. This lack of horses will give racetrack managers an
excuse to apply for less race dates in 2019 and subsequent years.

If adopted, the proposed decrease in live Quarter Horse race dates will also increase
participation In match races in Texas.

Please stop the exodus of horses from Texas and require Texas class | racetracks to conduct the
same amount of race dates as 2017.

Sincerely, /O/» éL) e 7

Rob Werstler, Director of Racing
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Texas Racin MISSI
Mailing Address: PO Box 12080, Austin, TX 78711-2080

Phone: 512.833.6699 Facsimile: 512.833.6907
www.txrc.texas.gov

September 21, 2017
Ed Wilson, President Lex Smurthwaite, Director of Racing
Texas Arabian Breeders’ Association Texas Paint Horse Breeders Assaciation
P0 Box 215 PO Box 163794
Forney, TX 75126 Fort Worth, TX 76161
Rob Werstler, Director of Racing Mary Ruyle, Executive Director
Texas Quarter Horse Association Texas Thoroughbred Association
706 W, 11*" Street, Suite D 4009 Banister Lane, Suite 230
Elgin, TX 78621 Austin, TX 78704

RE: 2018 Breed Splits for Accredited Texas Bred Program Funds
Breed Association Representatives:

Piease be advised that the Commission will take up the breed split allocations for 2018 for the
Accredited Texas Bred program funds at the Commission meeting tentatively scheduled for the week of
November 6, 2017,

Under §321.505(b) of the Texas Rules of Racing, the Commission shall determine the percentages by
which Texas Bred Incentive Program funds generated from simulcasting are divided among the varlous
breeds of horses. Each officially recognized breed registry is afforded the opportunity to present
information in writing regarding the criteria listed in paragraph §321.505(b){2). Alternatively, the
Commission may approve an agreement that is signed by all of the official breed organizations and
delineates the percentages by which the Texas Bred Incentive Program funds generated from
simulcasting are divided among the various breeds of horses.

Please provide either written information you would like the Commission to consider or a signed
agreement to the attention of Curley Trahan, Director of Pari-Mutuels, by Friday, October 20, 2017.

Sincerely,

Joel Speight

Deputy Executive Director
cc: Chuck Trout, Executive Director

Mark Fenner, General Counsel
Curley L. Trahan, Director of Pari-Mutuels
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Curley L. Trahan

T ]
From: Mary Ruyle
Sent: Wednesday, October 25, 2017 11:31 AM
To: Curley L. Trahan
Cc: Rob Werstfer
Subject: 2018 Breed Splits for ATB Program Funds
Attachments: 0512_001.pdf
Importance: High
Curley,

Attached please find an agreement for 2018 ATB breed splits that has been signed by representatives of each breed
registry.

Please let me know if you need anything else.

Respectfully,

Mary Ruyle

Executive Director

Texas Thoroughbred Association
4009 Banister Lane #230

Austin, TX 78704

512.458.6133 Phone
512.453.5919 Fax

1
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AGREEMENT BETWEEN
TEXAS ARABIAN BREEDERS ASSOCIATION, TEXAS PAINT HORSE
BREEDERS ASSOCIATION, TEXAS QUARTER HORSE ASSOCIATION AND
TEXAS THOROUGHBRED ASSOCIATION

In an effort to achieve a fair and equitable share of revenue available to the
Texas state-bred incentive program for owners and breeders, the following
Agreement is made by and between Texas Arabian Breeders Association
(TABA), Texas Paint Horse Breeders Association (TPHBA), Texas Quarter Horse
Association (TQHA) and Texas Thoroughbred Association (TTA).

As previously allocated for calendar years 2011 — 2017, it is agreed that funds
generated at licensed Texas horse fracks for the Accredited Texas-Bred
Incentive Program shall be allocated to the respective breeds as follows:

At Class 1 tracks (Lone Star Park, Retama Park and Sam Houston Race Park),
the funds shall be allocated 66.67% to Thoroughbreds and 33.33% to Quarter
Horses after a 2% deduction off the top for Arabians and a 1% deduction off the
top for Paint Horses.

At Gillespie County Fair Grounds, the funds shall be aliocated 33.33% to
Thoroughbreds and 66.67% to Quarter Horses after a 2% deduction off the top
for Arabians and a 1% deduction off the top for Paint Horses.

This agreement shall be in effect for calendar year 2018.

The foregoing is acknowledged and agreed to on this [l day of (.’7@7(-94-.(/
2017.

EL b

Texas Arabian Breeders Association

Texas Paint Horse Breeders Association

Texas Quarter Horse Association

Texas Thoroughbred Association
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AGREEMENT BETWEEN
TEXAS ARABIAN BREEDERS ASSOCIATION, TEXAS PAINT HORSE
BREEDERS ASSOCIATION, TEXAS QUARTER HORSE ASSOCIATION AND
TEXAS THOROUGHBRED ASSOCIATION

In an effort to achieve a fair and equitable share of revenue available to the
Texas state-bred incentive program for owners and breeders, the following
Agreement is made by and between Texas Arabian Breeders Association
(TABA), Texas Paint Horse Breeders Association (TPHBA), Texas Quarter Horse
Association (TQHA) and Texas Thoroughbred Association (TTA).

As previously allocated for calendar years 2011 — 2017, it is agreed that funds
generated at licensed Texas horse tracks for the Accredited Texas-Bred
Incentive Program shall be allocated to the respective breeds as follows:

At Class 1 tracks {Lone Star Park, Retama Park and Sam Houston Race Park),
the funds shali be allocated 66.67% to Thoroughbreds and 33.33% to Quarter
Horses after a 2% deduction off the top for Arabians and a 1% deduction off the
top for Paint Horses.

At Gillespie County Fair Grounds, the funds shall be allocated 33.33% to
Thoroughbreds and 66.67% to Quarter Horses after a 2% deduction off the top
for Arabians and a 1% deduction off the top for Paint Horses.

This agreement shall be in effect for calendar year 2018.

The foregoing is acknowledged and agreed to on thisaﬂ' day of D@ob&_f
2017,

Texas Arabian Breeders Assocz:;ation

Ay

Texas Quarter Horse Association

Texas Thoroughbred Association




AGREEMENT BETWEEN
TEXAS ARABIAN BREEDERS ASSOCIATION, TEXAS PAINT HORSE
BREEDERS ASSOCIATION, TEXAS QUARTER HORSE ASSOCIATION AND
TEXAS THOROUGHBRED ASSOCIATION

In an effort to achieve a fair and equitable share of revenue available to the
Texas state-bred incentive program for owners and breeders, the following
Agreement is made by and between Texas Arabian Breeders Association
(TABA), Texas Paint Horse Breeders Association (TPHBA), Texas Quarter Horse
Assaciation (TQHA) and Texas Thoroughbred Association (TTA).

As previously allocated for calendar years 2011 — 2017, it is agreed that funds
generated at licensed Texas horse tracks for the Accredited Texas-Bred
Incentive Program shall be allocated to the respective breeds as follows:

At Class 1 tracks (Lone Star Park, Retama Park and Sam Houston Race Park),
the funds shall be allocated 66.67% to Thoroughbreds and 33.33% to Quarter
Horses after a 2% deduction off the top for Arabians and a 1% deduction off the
top for Paint Horses.

Al Gillespie County Fair Grounds, the funds shall be allocated 33.33% fo
Thoroughbreds and 66.67% to Quarter Horses after a 2% deduction off the top
for Arabians and a 1% deduction off the top for Paint Horses.

This agreement shall be in effect for calendar year 2018.

The foregoing is acknowledged and agreed to on this l L day of ’Dmb L
2017.

Texas Arabian Breeders Association

Texas Paint Horse Breeders Association

ﬂa/mfc_ L\Ja@% )

Texas Quarter Horse Association

Texas\Thorolighbred Association
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TExas Racing Commission

Mailing Address: PO Box 12080, Austin, TX 78711-2080

Phone: 512.833.6699 Facsimile: 512.833.6907
www.txrc.texas.gov
September 21, 2017
Scott Staudt, General Manager Bill Belcher, Vice President & General Manager
Gillespie County Fair and Festivals Assn, Retama Park
P.O. Box 523 One Retama Parkway
Fredericksburg, TX 78624 Selma, TX 78265
Scott Wells, President Andrea Young, President & General Manager
Lone Star Park Sam Houston Race Park
1000 Lone Star Parkway 7575 N. Sam Houston Park Way W.
Grand Prairie, TX 75050 Houston, TX 77064

Sent via email
Re: Allocation of Purses and Distribution of Escrowed Purse Account
Dear General Managers:

Due to the likelihood of the next Commission meeting being the tast of the year, the Commission must
prepare to allocate purses under Rule 321.505(a) and funds within the escrow purse account under Rule
321.509 at the meeting tentatively scheduled for the week of November 6, 2017. Commission staff
must receive the proposed division of purses and funds from each Class 1 association and from Glllespie
County Fair and Festivals Association in time to prepare for the November meeting.

Rule 321.505(a) requires that, when requesting approval of its proposed division of purses, each
assaciation shall present in writing studies, statistics, or other documentation supporting the
association’s application of the Rule 321.505(a){(4) criteria to its proposal. These criteria are:

{A} local public interest in each breed as demonstrated by, but not limited to, the following factors:
{i) live handle by breed;
{ii} simulcast import handle by breed;
(iii} live attendance at the racetracks; and
(Iv}) sales and market survey information.
{B) earnings generated by the association from each breed;
(C) national public interest in each breed as determined by the live simulcast export handle of each
Texas meet;
{D) racetrack race date request and opportunities given to each breed; and
(E) availability of and ability to attract competitive horses.
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In lieu of the studies, statistics, or other documentation described above, an association may submit a
signed agreement between the association and the crganizations recognized by the Commission or in
the Act as representatives of horse owners, trainers and/or breeders. For the Commission to approve
the agreement, the agreement must:

{A) delineate the percentages by which the association will divide the purse revenue generated from
simulcasting among the various breeds of horses; and

(B) be signed by the assoclation and all of the arganizations recognized by the Commission or in the
Act as reprasentatives of haorse owners, trainers and/or breeders.

Rule 321.508 requires that, when requesting approval of its proposed division of escrowed purse
account revenue, each assoclation shall present in writing studies, statistics, or other documentation
supporting the association’s application of the Rule 321.509(c) criteria to its proposal. These criteria are:

{A) local public interest in each breed as demonstrated by, but not limited to, the following factors:
(i) simulcast import handle by breed;
{ii) live handle by breed; and
{iil} live attendance.

{B) earnings generated by the association from each breed;

(C) racetrack race date request and opportunities given to each breed;

(D) statewide need by breed; and

(E) national public interest in each breed as determined by the live simulcast export handle of each

Texas meet.

In lieu of the studies, statistics, or other documentation described above, an association may submit a
signed agreement between the association the organizations recognized by the Commission or in the
Act as representatives of horse owners, trainers and/or breeders. For the Commission to approve the
agreement, the agreement must:

(A} delineate the percentages by which the escrowed purse account revenue received by the
association will be divided amongst the various breeds of horses; and

(B) be signed by all organizations recognized by the Commission or in the Act as representatives of
horse owners, trainers and/or breeders,

Please submit the above described documents no later than the close of business on Friday, October 20,
2017, to the attention of Curley Trahan, Director of Pari-Mutuels. If you would like to review the
materials submitted last year, please see the Commission’s meeting packet for October 11, 2016, at:

http://www.txrc.texas.gov/agency/meetings/meetings.php.

If you have any questions, please call me at {512) 833-6699.

Sincerely,

%ght

Deputy Executive Director
cc; Chuck Trout, Executive Director

Mark Fenner, Legal Counsel
Curley L. Trahan, Director of Pari-Mutuels
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Association Recommended Aliocation of
2018 Simulcast Purse Funds

Association Name: Gillespie County Fair & Festivals Association, Inc. / Fredericksburg
Downs, Inc.

Rule §321.505 (a) (1) stipulates that an association shall recommend the percentages by which
it will divide the purse revenue generated from simulcasting among the various breeds of
horses. The recommended percentages are subject to the approval of the Commission.

Recognized Breeds of Horses Recommended Allocation Percentages

Arabian 0%

Paint Horse 1.5%
Quarter Horse 68.95%
Thoroughbred 29.55%

Rule §321.505 (a) (2) stipulates that at least 30 days before recommending the percentages, the
association shall begin negotiations with the organizations recognized by the Commission or in
the ACT as representatives of horse owners, trainers, and/or breeders. Indicate in the box
below, what recognized organizations the association negotiated with prior to filing the
recommended allocation percentages above.

Negotiations Conducted

mTexas Arabian Breeders’ Association mTexas Paint Horse Breeders Association
mTexas Thoroughbred Association mTexas Quarter Horse Association

mTexas Horsemen’s Partnership

Prepared by: Pam Gage, Office Manager Date:
Approved By Brad Roeder, President and
Lee Delong, Mutuels Manager 10-26-17
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Association Request for
2018 Escrowed Purse Account Distribution

Association Name: Gillespie County Fair & Festivals, Inc. / Fredericksburg Downs, Inc.

Rule §321.509 (a) stipulates at least once a year, the Commission shall distribute all funds
accrued in the escrowed purse account created by the Act, §6.091(e). An association shall
request to the Commission for a distribution from the escrowed purse account.

Type of Distribution Requested (seiect one) Percentage Requested
e Monthly 1.6%
0 Annual

Rule §321.509 (a) stipulates that an association when requesting for distribution from the
escrowed purse account shall also recommend the percentages by which it will divide the
escrowed purse account revenue among the various breeds of horses.

Rule $321.5089 (c) stipulates that the recommended percentages are subject to the approval of
the Commission.

Recognized Breeds of Horses Recommended Allocation
Percentages
Arabian 3.5%
Paint Horse 3.5%
Quarter Horse 72.075%
Thoroughbred 20.925% |

Pam Gage, Office Manager
Approved By Brad Roeder, President and Lee
Prepared by: Delong, Mutuels Manager Date: 10-26-17
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Gillespie County Fair & Festivals Association

October 26, 2017

Mr. Ed Wilson, Texas Arabian Breeders' Association

Mr. Lex Smurthwaite, Texas Paint Horse Breeders Association
Mr. Rob Werstler, Texas Quarter Horse Association

Ms. Mary Ruyle, Texas Thoroughbred Association

Ms. Marsha Rountree, Texas Horsemen's Association

Re: Gillespie County Fair & Festivals Association, Inc. aka Fredericksburg Downs, Inc. 2018 Escrowed
Purse Account Distribution and 2018 Simulcast Purse Funds

Please see the attached Request for 2018 Escrowad Purse Account Distribution form, along with
the Recommended Allccation of 2018 Simulcast Purse Funds form from the GCFFA/Fredericksburg
Downs, Inc. We are requesting the same percentages that we have used in the past and feel these are
fair to all Breeds. Please sign as indicated below and return via fax (830-897-4923) or email

at your earliest convenience.
Thank you for your time and please feel free to call should you have any questions or concerns.

Best Regards,
Brad Roeder
President
Texas Arabian Breeders’ Association Texas Paint Horse Breeders' Association
Texas Quarter Horse Association Texas Thoroughbred Association
Texas Horsemen's Partnership
PO Box 526 / 530 Fair Dr. Page 133 830-997-2359

Fredericksburg, TX 78624 www.gillespiefair.com
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LONE STAR PARK

at Grand Prairie

Ouir Mission:
Create Winning Experiences.

207 OCT 23 Pit 12: 45

iG
T_ i

October 20, 2017

Curley Trahan

Director of Pari-Mutuels
Texas Racing Commission
P.0O. Box 12080

Austin, TX 78711

Dear Curley,

Please find attached Lone Star Park at Grand Prairie’s
“Association Recommended Allocation of 2018 Simulcast Purse
Funds” and “Association Request for 2018 Escrowed Purse
Account Distribution” forms.

Please let us know if you need any further information.
Thanks for your consideration.

Sincerely,

Director of Racing

HOST SITE OF THE
2004 BREEDERS' CUP
WORLD THOROUGHBRED CHAMPIONSHIPS

1000 Lone Star Parkway
Grand Prairie, Texas 75050
(972) 263-7223 : Page 135
lonestarpark.com




Association Recommended Allocation of
2018 Simulcast Purse Funds

Association Name: Lone Star Park at Grand Prairie

Rule §321.505 (a) (1) stipulates that an association shall recommend the percentages by which
it will divide the purse revenue generated from simulcasting among the various breeds of
horses. The recommended percentages are subject to the approval of the Commission.

| Recognized Breeds of Horses Recommended Allocation Percentages
Arabian .8125%
Paint Horse .4375%
_ Quarter Horse | 18.2875% “
Thoroughbred _' 80.4625%

Rule §321.505 (a) (2) stipulates that at least 30 days before recommending the percentages, the
association shall begin negotiations with the organizations recognized by the Commission or in
the ACT as representatives of horse owners, trainers, and/or breeders. Indicate in the box
below, what recognized organizations the association negotiated with prior to filing the
recommended allocation percentages above.

Negotiations Conducted
0 Texas Arabian Breeders’ Association O Texas Paint Horse Breeders Association
01 Texas Thoroughbred Association o Texas Quarter Horse Assaciation

0 Texas Horsemen’s Partnership

N %W e 10]20/17)

/Bart Lang, Director 6f Racjf
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Association Request for
2018 Escrowed Purse Account Distribution

Association Name: Lone Star Park at Grand Prairie

Rule §321.509 {a} stipulates at least once a year, the Commission shall distribute all funds
accrued in the escrowed purse account created by the Act, §6.091(e}. An association shall
request to the Commission for a distribution from the escrowed purse account.

Type of Distribution Requested (sefect one} Percentage Requested N
X Monthly 24.65%
0 Annual

Rule §321.509 (a) stipulates that an association when requesting for distribution from the
escrowed purse account shall also recommend the percentages by which it will divide the
escrowed purse account revenue among the various breeds of horses.

Rule §321.509 (c) stipulates that the recommended percentages are subject to the approval of

the Commission.

Recognized Breeds of Horses Recommended Allocation
Percentages
Arabian 3.5%
Paint Horse 3.5%
Quarter Horse 72.075%
Thoroughbred 20.925%

Prepared by: 7 pate: (0 /ao /17

_/Bart Lang, Director of Rdeifig /~~
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RETAMA PARK

October 27, 2017

Mr. Joel Speight

Deputy Executive Director Texas Racing Commission
8505 Cross Park Drive, Suite 100

Austin, TX 78754

Dear Joel,

Attached are Retama Park’'s 2018 requests for allocating simulcast import purse funds and the escrowed
purse account among the four breeds that race in Texas; Thoroughbred, Quarter Horses, Arabians and
Paints, These two requests represent no change from the 2017 allocations.

For simulcast import purse funds, we are requesting a 76/24 split (after minor breed purse money is
removed). As we have done in recent years, we would like to have one set of splits in place for January
through July and a second set of splits for the balance of the year. This allows Retama Park to accrue
the necessary purse money for both thoroughbred and quarter horses by the meet’s end in early
September. The breakdown for the year would be as follows:

. 67% Thoroughbred and 33% Quarter Horse for the period 1/1/18 through 7/31/18
. 91% Thoroughbred and 9% Quarter Horse for the period 8/1/18 through 12/31/18
. The above percentages are after payment of 2% to minor breeds

Included is a worksheet that shows that these percentages result in an overall 76/24 split using Retama
Park import handle from October 1, 2016 through September 30, 2017,

For the escrowed purse account, we are requesting a percentage, type of distribution, and allocation to
each of the four breeds as indicated on the attached form. This distribution would be constant all year.
Again, this is no change from the 2017 split.

Please let me know if you have any questions.

Mlowam, M. o

Steven M. Ross
Director of Racing Operations
Retama Park
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Association Recommended Allocation of
2018 Simulcast Purse Funds

Association Name:

Retama Park

Rule §321.505 (a) (1) stipulates that an association shall recommend the percentages by which
it will divide the purse revenue generated from simulcasting among the various breeds of
horses. The recommended percentages are subject to the approval of the Commission.

Recognized Breeds of Horses Recommended Allocation
Percentages
Arabian 1.50%
Paint Horse 0.50%
Quarter Horse 23.52%
Thoroughbred 74.48%

Rule §321.505 (a) (2) stipulates that at least 30 days before recommending the percentages, the
association sholl begin negotiations with the organizations recognized by the Commission or in
the ACT as representatives of horse owners, trainers, and/or breeders. Indicate in the box
below, what recognized organizations the association negotiated with prior to filing the
recommended allocation percentages above.

Negotiations Conducted

D Texas Arabian Breeders' Association o Texas Paint Horse Breeders Association

D Texas Thoroughbred Association o Texas Quarter Horse Association

o Texas Horsemen'’s Partnership

/%“M M. ﬁ”‘- 10/27/2017

Prepared by: Date:
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Association Request for
2018 Escrowed Purse Account Distribution

Association Name:

Retama Park

Rule §321.509 (a) stipulates at least once a year, the Commission shall distribute all funds
accrued in the escrowed purse account created by the Act, §6.091(e). An association shall
request to the Commission for a distribution from the escrowed purse account.

Type of Distribution Requested (sefect

one}

Percentage Requested

EAﬂonthly

32.45%

o Annual

Rule §321.509 (a) stipulates that an association when requesting for distribution from the
escrowed purse account shall also recommend the percentages by which it will divide the
escrowed purse account revenue among the various breeds of horses.

Rule §321.509 (c) stipulates that the recommended percentages are subject to the approval of

the Commission.

Recognized Breeds of Horses

Recommended Allocation

Percentages
Arabian 3.500%
Paint Horse 3.500%
Quarter Horse 72.075%
Thoroughbred 20.925%

Prepared by:

Mlowon. M. Fon.

pate:  10/26/2017
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2018 Breed Splits
Simulcast & Escrow
Horse Purse

Sam Houston Race Park



Curlex L. Trahan

From: Berube, Dwight .

Sent: Thursday, October 26, 2017 4:22 PM

To: Curley L. Trahan

Ce: Hopf, Frank

Subject: SHRP

Attachments: 2018 SHRP Recommended Allocation of Purse Funds.pdf
Hi Curley:

Very sorry for the delay — Andrea and | crossed signals. Attached are SHRP's recommended allocation of simulcast purse
funds and requested escrowed purse account distribution for 2018. These are identical to last year’s.

Thanks
Dwight

Dwight Berube
Vice President & General Manager
Sam Houston Race Park, LLC

This document may contain information that is privileged, confidential, and exempt from disclosure under
applicable law. If you are not the intended recipient, you are on notice that any unauthorized disclosure,
copying, distribution, or taking of any action in reliance on the contents of the electronically transmitted
materials is prohibited.

1
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Association Recommended Allocation of
2018 Simulcast Purse Funds

Association Name: Sam Houston Race Park

Rule §321.505 (a) (1) stipulates that an association shall recommend the percentages by which
it will divide the purse revenue generated from simulcasting amaong the various breeds of
horses. The recommended percentages are subject to the approval of the Commission,

Recognized Breeds of Horses Recommended Allocation
T Percentages
Arabian 1.40%
Paint Horse 0.60%
Quarter Horse 21.56%
Thoroughbred ~i 76.44% _-
; H

Rule §321.505 (a} (2) stipulates that at least 30 days before recommending the percentages, the
association shall begin negotiations with the organizations recognized by the Commission or in
the ACT as representatives of horse owners, trainers, and/or breeders. Indicate in the box
below, what recognized organizations the association negotiated with prior to filing the

recommended alfocation percentages above.

Negotiations Conducted

% Texas Arabian Breeders’ Association p(fexas Paint Horse Breeders Association

¢ Texas Thoroughbred Association ﬂKTexas Quarter Horse Association

# Texas Horsemen'’s Partnership

Prepared by: @L‘  Date: lo ,)K/ /l7
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Association Request for
2018 Escrowed Purse Account Distribution

Association Name: Sam Houston Race Park

Rule §321.509 (a) stipulates at least once a year, the Commission shall distribute all funds
accrued in the escrowed purse account created by the Act, §6.091 fe). An association shall
request to the Commission for a distribution from the escrowed purse account.

Type of Distribution Requested fsefect Percentage Requested
one)
# Monthly 41.3%
D Annual

Rule $321.509 {o) stipulates that an association when requesting for distribution from the
escrowed purse account shalf also recommend the percentages by which it will divide the
escrowed purse account revenue among the various breeds of horses.

Rule §321.509 (c) stipulates that the recommended percentages are subject to the approval of
the Commission.

|_ Recognized Breeds of Horses 1 Recommended Allocation
i o Percentages L
Arabian 3.50%
Paint Horse 3.50%
Quarter Horse 72.075%
Thoroughbred 20.925%
l P

Prepared by:

\ 4/ Date: 10/’3/fq
="
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2018 Breed Splits
Simulcast & Escrow
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Horse Industry
Organizations’
Letters of Support



Gillespie County Fair & Festivals Association

Oclober 26, 2017

Mr. Ed Wilson, Texas Arabian Breeders' Association

Mr. Lex Smurthwaite, Texas Paint Horse Breeders Associalion
Mr. Rob Werstler, Texas Quarter Horse Association

Ms. Mary Ruyle, Texas Thoroughbred Associatian

Ms. Marsha Rountree, Texas Horsemen's Association

Re: Gillespie County Fair & Festivals Association, Inc. aka Fredericksburg Downs, Inc. 2018 Escrowe J
Purse Account Distribution and 2018 Simulcast Purse Funds

Please see the attached Request for 2018 Escrowed Purse Account Distribution form, along vith
the Recommended Allocation of 2018 Simulcast Purse Funds form from the GCFFA/Fredericksburg
Downs, Inc. We are requesting the same percentages that we have used in the past and feel these a e
fair to all Breeds. Please sign as indicated below and return via fax (830-997-4923) or email

) at your earliest convenience.
Thank you for your time and please feel free to call should you have any questions or concerns.

Best Regards,

Brad Roeder
Praesident

1454’ Qa Ewac ) s %ﬁzcﬁmat—a" 0
ssociat ongg \ SOt Texas Paint Horse Breeders' Assaciali Cuf fc'.(,]

éw&ﬂ". Ajvzwéezﬁ._ . ned Dasl

Texas Quarler Horse Association Texas Thoroughtred Agsociation

!r\"(L.\f ex.LJf Efc, ’(,Q QDCP\ W,

Texas Horsemen's Partnership ()

PO Box 526 / 530 Fair Dr, 830-997.-Z 359
Fredericksburg, TX 78624 www.gillespiefair.com
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[ Gillespie (o™ Gaunty )

Gillespie County Fair & Festivals Association

Oclober 26, 2017

Mr. Ed Wilson, Texas Arabian Breeders' Association

Mr. Lex Smurthwaite, Texas Paint Horse Breeders Association
Mr. Rob Werstler, Texas Quarter Horse Associalion

Ms. Mary Ruyle, Texas Thoroughbred Association

Ms. Marsha Rountree, Texas Horsemen's Association

Re: Gillespie County Fair & Festivals Association, Inc. aka Fredericksburg Downs, Inc, 2018 Escrowed
Purse Account Distribution and 2018 Simulcast Purse Funds

Please see the attached Request for 2018 Escrowed Purse Account Distribution form, along with
the Recommended Allocation of 2018 Simulcast Purse Funds form from the GCFFA/Fredericksburg
Downs, Inc. We are requesting the same percentages that we have used in the past and feel these are
fair to all Breeds. Please sign as indicated below and return via fax (830-997-4923} or email
at your earliest convenience.

Thank you for your time and please feel free to call should you have any questions or concerns,

Best Regards,

Brad Roeder

President
Texas Arabian Breeders' Association Texas Paint Horse Breeders' Association
\

I My, o /o
Texas Quarter Horse Association Texas ThorSughbred Association

o Texas Horsemen's Parinership
PO Box 526 / 530 Fair Dr. 830-997-2359
Fredericksburg, TX 78624 www.gillespiefair.com
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Curle! L. Trahan

From:

Sent: Wednesday, November 01, 2017 2:50 PM
To: Curley L. Trahan

Subject: Re: TxRC 2018 Breed Splits

TABA supports the track recommendation as this is the same as the past year. Thought |
had already replied supporting these recommendations.

Ed Wilson
TABA

- QOriginal Message -
From: Curley L. Trahan

To: Ed Wilson (President TABA)
Sent: Wednesday, November 01, 2017 1:02 PM

Subject: TxRC 2018 Breed Splits

Ed, we have not received any letters of support from TABA regarding the 2018 proposed breed splits by
the horse racetracks. These breed splits will be on the Commission agenda for next week's
meeting. Does TABA support any of the tracks’ recommended allocations?

Thanks.

Respectfully,

Curley L. Trahan, Director of Pari-Mutuels
Texas Racing Commission

PO Box 12080

Austin, TX 78711-2080

Main Office: 512.833.6699

Main Fax: 512833.6907

Direct Office: 512.490.4027

Email: curley.trahan@txrc.texas.qov

1
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TEXAS PAINT HORSE BREEDERS ASSOCIATION

P.O. BOX 163794
FORT WORTH, TEXAS 76161

October 24, 2017

Texas Racing Commission
PO Box 12080

Austin, TX 78711

Dear Texas Racing Commissioners:

The Texas Paint Horse Breeders Association (TPHBA) is in agreement with the
2018 proposed simulcast and 2018 escrow purse allocations for Lone Star Park.

Lex Smurthwaite
Executive Director
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Curley L. Trahan

T o]
From: Lex Smurthwaite
Sent: Thursday, Novermnber 02, 2017 12:14 PM
To: Curley L. Trahan
Cc: Karen Utecht
Subject: RE: TxRC 2018 Breed Splits
Hello Curley,

Sorry for the delay. | have been on jury duty for days. We (Texas Paint Horse Breeders’ Association) are in agreement
with the all the tracks recommended allocations on the 2018 proposed breed splits.

Thank you,

Lex Smurthwaite
TPHBA

From: Cutley L. Trahan [mailto:curley.trahan@txrc.texas.gov]
Sent: Wednesday, November 01, 2017 1:04 PM

To: Lex Smurthwaite

Subject: TxRC 2018 Breed Splits

Importance: High

Lex, we have received only one letter of support from TPHBA regarding the 2018 proposed breed splits
by the horse racetracks. These breed splits will be on the Commission agenda for next week's
meeting. Does TABA support any of the tracks’ recommended allocations, other than Lone Star Park?

Thanks.

Respectfully,

Curley L. Trahan, Director of Pari-Mutuels
Texas Racing Commission

PO Box 12080

Austin, TX 78711-2080

Main Office: 512.833.6699

Main Fax: 512.833.6907

Direct Office: 512.490.4027

Email: curley.trahan@txrc.texas.gov

1
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X :

TEXAS QUAR TR HORSE aSSOCTATLON

November 2, 201? _

Joel Speight

Texas Racing Commission
P.O, Box 12080

Austin, TX 78711-2080

Dear Joel,
The Texas Quarter Horse Association supports breed split percentages for Simulcast Purse

Funds and the Escrowed Purse Account submitted by the Gillespie County Fair Association,
Lone Star Park, Retama Park and Sam Houston Race Park for the 2018 racing season.

Sincerely,

Pt Qeon

Rob Werstler,
Director of Racing
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TEXAS
THOROUGHBRED

ASSOCIATION

November 1, 2017

Chuck Trout

Executive Director

Texas Racing commission
PO Box 12080

Austin, TX 78711

Dear Mr. Trout,

The Texas Thoroughbred Association is in agreement with the Association Recommended
Allocation of 2018 Simulcast Purse Funds and the 2018 Escrowed Horse Purse Account
Distribution for Gillespie County Fair, Lone Star Park, Retama Park and Sam Houston Race
Park.

Please iet me know if you need any further information.

Sincerely,

Mo Rl

Mary Ruyle
Executive Director

cc: Joel Speight, TRC
Curley Trahan, TRC

4009 Banister Lane, Suite 230  Austin, TX 78704
512.458.6133 Phbwee 154512.453.5919 Fax
www.texasthoroughbred.com



November 2, 2017

PARTNERSH D } Curley Trahan
Director of Pari-Mutuels

Texas Racing Commission B
P.O. Box 12080
Austin, TX 78711

- Dear Curley-

The Texas Horsemen'’s Partnership is in support of
simuicast and escrow horse purse allocations remaining
at current levels for the year 2018 at all licensed Texas
race tracks.

Thank you-
f/w
Marsha Rountree

Executive Director
Texas Horsemen’s Partnership, LLP

Afliliated with the National Hore ¥ t & Protcctive Association
and the National Thaoroughbred Rar.tnl gg;j;ﬁg'n



2018 Granted and Requested Greyhound Race Dates (As of August 8, 2017)

January February March
M|IT[W[T|F[S[SIM|T[W[T|F[S[S|IM|T[W|T|F[S[S|IM|T[W|T|F[S[S|M|T[w TIF|s[S(M|T|W[T|F|s[s[M|T|W[T|F|s|[s[M|T|W[T|F|s|[s[M|T|w TIF|s[S(M|T|W[T|F|s[sS[M|T|W[T|F|s[sS[M|T|W[T|F|s|[S[M|T|W[T|F]|S
1| 2| 3| 4/ 5/ 6/ 7| 8| 9/10/11|12|13/14|15|16/1718|19|20|21|22|23|24|25|26|27|28|29(30 31 1| 2| 3| 4/ 5/ 6/ 7| 8/ 9/10/11|12|13|14|15|16/17|18|19|20|21|22|23|24|25|26|27|28 1| 2| 3| 4/ 5/ 6/ 7| 8| 9/10/11|12|13/14|15|16/17/18|19|20|21|22|23|24|25|26|27|28|29(30 31
Gulf Coast M
Racing E
Gulf M 1 1 1 11 1 1 1 1 1 1 1 1 1 11 1
Greyhound E 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
Valley M
Race Park E
April Ma June
SIM[T|IW|T|F[S|SIM[T|[W|T|F[S|S|IM[T|[W|T|F[S|S|M[T[W|T|F[S|s|M TIW|T[F[S|SIM[T|W|T[F[sS|s|IM[T|W|T[F[sS|sS|M[T|W|T[F[sS|s|M[T|w|T FIS|SIM[T[W|T|F[S|SIM|[T[W|T|F[S|S|IM|T[W|T|F[S|S|M|T[W|T|F[S
1| 2| 3| 4| 5/ 6/ 7| 8| 9/10/11|12|13/14|15|16/1718|19|20|21|22|23|24|25|26|27|28|29|30 1| 2| 3| 4| 5/ 6/ 7| 8| 9/10/11|12|13/14|15|16/17|18|19|20|21|22|23|24|25|26|27|28|29|30|31 1| 2 3| 4/ 5/ 6/ 7| 8/ 9/10/11|12|13/14|15|16/1718|19|20|21|22|23|24|25|26|27|28|29|30
Gulf Coast M
Racing E
Gulf M
Greyhound E
Valley M
Race Park E
Jul August September
SIM[T|W|T|F[S|SIM[T|W|T|F[S|SIM[T|[W|T|F[S|s|M[T[W|T|F[S|s|M|T WIT|F|s[S[M|T|W[T|F|s|[S[M|T|W[T|F|S|[S[M|T|W[T|F|S[S[M|T|W[T|F S|SIMIT|W|T[F|s|sIM|[T|W|T[F|s|s[M|[T|W|T[F|s|s[M|[T|W|T[F|s|s[m
1| 2| 3| 4/ 5/ 6/ 7| 8| 9/10/11|12|13/14|15|16/17|18|19|20|21|22|23|24|25|26|27|28|29(30 31 1| 2| 3| 4/ 5/ 6/ 7| 8/ 9/10/11|12|13/14|15|16/17|18|19|20|21|22|23|24|25|26|27|28|29|30|31 1| 2| 3| 4/ 5/ 6/ 7| 8| 9/10/11|12|13/14|15|16/1718|19|20|21|22|23|24|25|26|27|28|29(30 31
|GquCOast M
Racing E E T I T
GCR wants to delete these dates
Gulf M once the December - 2018 and
Greyhound E January - February 2019 dates
are approved.
Valley M [
Race Park E [ [
October November December
M|IT[W[T|F[S[SIM|T[W|[T|F|[S[SIM|T[W|T|F[S[S|IM|T[W|T|F[S[S|M|T[w TIW|T[F[S|SIM[T|W|T[F[s|s|IM[T|W|T[F[sS|sS|M[T|W|T[F[S|s|M[T|wW|T S|SIMIT|W|T[F|s|s[M|T|W|T[F|s|s[M|[T|W|T[F|s|s[M|[T|W|T[F|s|s[m
1| 2| 3| 4/ 5/ 6/ 7| 8| 9/10/11|12|13/14|15|16/17|18|19|20|21|22|23|24|25|26|27|28|29|30 31 1| 2| 3| 4/ 5/ 6/ 7| 8/ 9/10/11|12|13/14|15|16/17|18|19|20|21|22|23|24|25|26|27|28|29|30|31 1| 2| 3| 4/ 5/ 6/ 7| 8| 9/10/11|12|13/14|15|16/1718|19|20|21|22|23|24|25|26|27|28|29(30 31
Gulf Coast M 1
Racing E 1 111
Gulf M
Greyhound E
Valley M
Race Park E
Januar February March April May June July August September October November December Total By Type Total Legends
M | E M | E M | E M | E M | E M | E M | E M | E M | E M | E M | E M | E M | E | Abr | Performances
|Gu|f Coast Racing - - - - - - - - - - - - - - - - - - - - 1 3 1 3 - 4 Matinee
|Gu|f Greyhound 10 8 7 8 - - - - - - - - - - - - - - - - - - - - 17 16 - 33 Evening
[Valley Race Park
Total By Type 10 8 7 8 - - - - - - - - - - - - - - - - - - 1 3 18 19 - 37
18 15 - - - - - - - - - 4

8/8/17 - The Commission approved Gulf Greyhound Park's request to amend its 2017-2018 race dates as follows: deleted the first 17 days of racing in 2017, starting with November 24 through December 22.
The meet will start on Wednesday, December 27, 2017, and run through Saturday, February 24, 2018.
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2019 Requested Greyhound Race Dates

January February March
TIW/ T|F|S|SIM|[TIW|T|F|S|SIM|TIW|T|F|S|SIM|T|W| T|F|S|S M|T W|T FISISIM|T|W/ T|F|S|SIM[TIW|T|F|S|SIM|T|W|T|F|S|S|IM|T|W|T
1| 2| 3/ 4/ 5 6| 7/ 8| 9/10/11/12/13|14|15|16|17|18|19|20|21|22|23|24|25|26|27|28/29 30,31 1| 2| 3/ 4 5 6| 7| 8] 9/10/11/12/13/14|15|16|17|18|19|20|21|22|23|24|25|26|27|28
Gulf Coast M 1 1 1 1 1 11 1 1 1 1 1 1 1 1 1
Racing E 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
Gulf M
Greyhound E
Valley M
Race Park E
April Ma June
Gulf Coast M
Racing E
Gulf M
Greyhound E
Valley M
Race Park E
Jul August September
T|F| S|SIM[TIW|T|F|S|SIM|T|IW|T|F|S|SIM|T|W|T|F|S|SIM|T W|T|F|S Application Period Opened Did Not Include This Month
1| 2| 3/ 4/ 5 6| 7/ 8/ 9/10/11/12/13|14|15|16|17|18|19|20|21|22|23|24|25|26|27|28/29 30 31
Gulf Coast M
Racing E
Gulf M
Greyhound E
Valley M 1
Race Park E 11 111
October November December
Application Period Opened Did Not Include This Month Application Period Opened Did Not Include This Month Application Period Opened Did Not Include This Month
Gulf Coast M
Racing E
Gulf M
Greyhound E
Valley M
Race Park E
Januar Februar March April May June July August September October November December Total By Type Total Legends
M | E M | E M | E M | E M | E M | E M | E M | E M | E M | E M | E M | E M | E | Abr | Performances
|Gulf Coast Racing 10 9 6 7 - - - - - - - - - - - - - - - - - - - 16 16 - 32 Matinee
|Gulf Greyhound - - - - - - - - - - - - - - - - - - - - - - - - - - - - Evening
[Valley Race Park - - = = = = = = = = = = = = 1 4 = = = = - - - - 1 4 - 5
Total By Type 10 9 6 7 - - - - - - - - - - 1 4 - - - - - - - - 17 20 - 37
Total By Month 19 13 - - - - - 5 - - - -

Note:
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K&L GATES

07 0CT 13 M 10: 57

October 13, 2017 i G Janessa M. Glenn
* janessa glenn@klgates.com

T +1 512 482 6366

Mr. Joel Sp6lght F +1 512 482 6859
Deputy Director for Wagering & Racing Review

Texas Racing Commission

8505 Cross Park Drive, Suite 110

Austin, Texas 78754

Dear Mr. Speight:

On July 13, 2017, Gulf Coast Racing submitted its 2018-2019 Race Date Request. That
request has not yet been acted upon by the Texas Racing Commission. At the September 20,
2017 meeting of the Commission, a new period was opened to allow race date requests to be
submitted from September 25 through October 24, 2017. Please be advised that Gulf Coast
Racing does not intend to amend its previously filed Request. Instead and to the extent
necessary, Gulf Coast Racing re-urges its race date Request as previously filed on July 13,
2017 and asks for a decision on that Request by the Texas Racing Commission.

A copy of the submittal is attached hereto for your convenience.

Please contact Sally Briggs or me if you have any questions.

ery truly yours,
—

Janessa M. Glenn

JMG/pjp
cc. Sally Briggs
Enclosure

K&L GATES LLP
2801 VIA FORTUNA SUITE 350 AUSTIN TX 78746

T +1 512 482 6800 F +1 512 482 6859 kigates.com
500765102 v1
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GULF COAST RACING

5302 Leopard Street
Corpus Christi, Texas 78408
*

361.289.9333

July 13, 2017
www.gulfcoastracetrack.com

Mr. Joel Speight

Deputy Executlve Director
Texas Racing Connmission
P. O. Box 12080

Austin, TX 78711-2080

Via E-matl and US Mail

Re: 2018-2019 Gulf Coast Racing Live Race Date Request

Dear Mr. Speight:

As per your letter dated April 28, 2017 requesting live race dates for the period January 1, 2018
through December 31, 2018 and January 1, 2019 through August 31, 2019, please find enclosed
Request for Performances for Gulf Coast Racing. This request supercedes previously submitted

live race dates.

if you have questions, please do not hesitate to contact me,

Respectfully,

sy 04y

Sally B. Brigg
Operations Manager

C William Moltz
Eric Wilson
Gulf Coast Racing
Valley Greyhound Park
Texas Greyhound Association
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TEXAS _ACING COMMI_ SION
REQUEST FOR PERFORMANCES
GREYHOUND RACETRACKS

January 1, 2018 — December 31, 2018

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on July 17, 2017.

. Schedule Requested
Name of Racetrack: GULF COAST RACING

Opening Day: _12 /26 [ 18 ClosingDay: 12 / 30/ 18

Number of Performances per week 4

Projected Number of Races per Petformance 10
TOTAL NUMBER OF PERFORMANCES REQUESTED 4
Il. Charity Days

A greyhound association shall conduct at least five charity race days each year. The
association shall pay to the charity at least 2% of the total pari-mutuel handle
generated at the racetrack on the charity race day. At least one of the charity days
must be conducted for a charity that directly benefits the persons who work in the
stable or kennel area of the racetrack. At least one of the charity days must be
conducted for a charity that primarily benefits research into the health or safety of race
animals.

indicate which days are designated as charity days:
Day 1: Wednesday, December 5, 2018
Day 2: Wednesday, December 26, 2018
Day 3:Thursday, December 27, 2018,
Day 4: Saturday, December 28, 2018

Day 5: Sunday, December 30, 2018

1
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Identify the charities:
REQUIRED BY RULE

(1) A charity that directly benefits the persons who work on the backside:

Day 1 Charity: Texas Greyhound Assoc/Texas A&M Scholarship Fund
(Name af Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

Day 2 Charity: Texas Greyhound Assoc/Texas A&M Scholarship Fund
{Name of Charity)

ADDITIONAL CHARITIES

Day 3 Charity:South TX. Academic Rising Schol/Texas A&M Sch. Fund
{Name of Charity)

Day 4 Charity:Charlies’ Place/Texas A&M Sch. Fund
{Name of Charity)

Day 5 Charity: South TX.Acadmic Rising Schol/Texas A&M Sch. Fund
(Name of Charlly)

For each charity listed, attach the following information:

1. The name of the charity;

2. the name and address of each individual who serves as an officer or director
of the charity or who owns an interest in the charity of 5.0% or more;

3. a brief description of the activities or purposes of the charity; and

4, a copy of an Internal Revenue Service letter of determination that qualifies
the charity as an exempt organization for purposes of federal income tax.

Il. Dates Requested

Indicate on the attached calendar each live race performance requested with an
“M” denoting a Matinee performance

“E” denoting an Evening performance

include standard post time for each performance in space provided on calendar. Any
exceptions, such as holidays, should be noted.
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V. Coordination of Request

To facilitate the Commission's consideration of each association's request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.

Letter of Support
Affected? Attached?
Racetrack Yes No Yes No N/A
Gulf Coast Racing (W] o O O a
Gulf Greyhound Park X O O 24 0
Valley Race Park A ] 0 = E]
Letter of Support
Attached?
Greyhound Breed Asgsociation Yes No  N/A
Texas Greyhound Association O B O

3
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R “uested Performances for 201F

- October
Sunday Monday Tuosday Wednesday Thurgday Friday Saturday
1 2 3 4 5 8
7 8 9 10 11 12 13
Columbus Day

14 15 16 17 18 19 20
21 22 23 24 25 28 27
28 29 30 31

November
Sunday Monday Tuasday Wednesday Thursday Friday Salurday

1 2 3
4 & 5] 7 8 9 10
11 12 13 14 15 16 17
Veterans Day
18 18 20 21 22 23 24
Thanksgiving

25 26 27 28 29 30

December
Sunday Monday Tuosday Wednesday Thursday Friday Salurday

1

2 3 4 5 8 7 8
9 10 1 12 13 14 15
16 17 18 19 20 24 22
23 24 25 26 27 28 29

M 12:00 PM E6PM E 6 PM

Chrislmas

30 3
E6PM
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TEXAS ACING COMM!>YSION
REQUEST FOR PERFORMANCES
GREYHOUND RACETRACKS

January 1, 2019 — August 31, 2019

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on July 17, 2017.

l. Schedule Requested
Name of Racefrack: _ GULF COAST RACING

OpeningDay: 01 /02 [ 19 ClosingDay: _02 [/ 23/ 19

Number of Performances per week 4

Projected Number of Races per Performance 10
TOTAL NUMBER OF PERFORMANCES REQUESTED 32
Il. Charity Days

A greyhound association shall conduct at least five charity race days each year. The
association shall pay to the charity at least 2% of the total pari-mutuel handle
generated at the racetrack on the charity race day. At least one of the charity days
must be conducted for a charity that directly benefits the persons who work in the
stable or kennel area of the racetrack. At least one of the charily days must be
conducted for a charity that primarily benefits research into the health or safety of race
animals,

Indicate which days are designated as charity days:
Day 1: Wednesday, January 9, 2019
Day 2: Wednesday, January 16, 2019
Day 3: Wednesday, January 30, 2019
Day 4: Wednesday, February 8, 2019

Day §: Wednesday, February 13, 2019

1
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ldentify the charities:
REQUIRED BY RULE
(1) A charity that directly benefits the persons who work on the backside:

Day 1 Charity: Texas Greyhound Assoc/Texas A&M Scholarship Fund
{Namse of Charlty)

(2) A charity that primarily benefits research into the health or safety of race animals:

Day 2 Charity: Texas Greyhound Assoc/Texas A&M Scholarship Fund
{Nama of Charity)

ADDITIONAL CHARITIES

Day 3 Charity:South TX.Academic Rising Schol/Texas A&M Sch, Fund
(Name of Charity}

Day 4 Charity: Charlies’ Place/Texas A&M Sch. Fund
{Name of Charlty)

Day 5 Charity: South TX Academic Rising Schol/Texas A&M Sch. Fund
{Name of Charity)

For each charity listed, attach the following information:
1. The name of the charity;

2. the name and address of each individual who serves as an officer or director
of the charity or who owns an interest in the charity of 5.0% or more;

3. a brief description of the activities or purposes of the charity; and

4. a copy of an Internal Revenue Service letter of determination that qualifies
the charity as an exempt organization for purposes of federal income tax.

lll. Dates Requested

Indicate on the attached calendar each live race performance requested with an
“M” denoting a Matinee performance

“E” denoting an Evening performance

Include standard post time for each performance in space provided on calendar. Any
exceptions, such as holidays, should be noted.

2
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V. Coordination of Request

To facilitate the Commission's consideration of each association’s request, please indicate below
the associalion's coordination efforts and the ietters of support as appropriate.

Letter of Support
Affected? Attached?
Racetrack Yes No Yes No N/A
Gulf Coast Racing (| o (] O (W]
Gulf Greyhound Park 54} ] a = ]
Valley Race Park = O o g O
Letter of Support
Attached?
Grevhound Breed Association Yes No N/A
Texas Greyhound Association O X O

3
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Gulf Coast Racing

{Mame of Racelrack)

Requested Live Race Dates for 2019

January
Sunday Monday Tuesday Wednesday Thursday Friday Salurday
1 2 3 4 5
M12 PM EG6PM E 5 PM
] 7 8 9 10 1 12
M 12 PM M 12 PM E6PM E &6 PM
13 14 15 16 17 18 19
M12 PM M12 PM EGPM E6 PM
20 21 22 23 24 28 26
M 12 PM M 12 PM M 12 PM E 6 Piv EGPM
MLK Day
27 28 29 30 31
M 12 PM M 12 PM EG6PM
February
Sunday Monday Tuesday Wednesday Thursday Friday Salurday
i 2
E&6PM
3 4 5 6 7 8 9
M 12 PM M 12 PM E6PM E6PM
10 11 12 13 14 16 16
M 12 PM M 12 PM EB8PM E 6 PM
17 18 19 20 21 22 23
M12 PM M 12 PM EGPM EGPM
Prasidents’ Day
24 25 26 27 28
March
Sunday Monday Tuesday Wadnasday Thursday Friday Saturday
1 2
3 4 5 6 7 B 9
10 1 12 13 14 15 16
17 18 19 20 21 22 23
24 25 26 27 28 29 30
31
4
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July 17, 2017 Sent via Electronic Mail and US Mail

Mr. Joel Speight

Deputy Executive Director
Texas Racing Commission
P.O. Box 12080

Austin, TX 78711

Dear Mr. Speight:

Enclosed is Valley Race Park’s Request for Performances for August, 2019, which dates are within the
period currently pending before the Commission. Race dates in addition to or in lieu of these dates shall
be requested at the appropriate time.

Thank you tor consideration of this request, and feel free to contact me if you have any questions.

(.

Sincerely,

Dwight Berube

Enclosures

Cc: Andrea Young {Valley Race Park)
Maury Korn (Valley Race Park)
Gulf Greyhound Park
Gulf Coast Racing

Texas Greyhound Association

VALLEY RACE PARK INC.
2601 SOUTH ED CAREY DRIVE, HARLINGEN, TEXAS 78552
(956) 4a12-7223 -PagestHB8aza-0163 rax
www.valleyracepark.com



TEXAS RACING COMMISSION
REQUEST FOR PERFORMANCES
GREYHOUND RACETRACKS

January 1, 2019 - August 31, 2019

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on July 17, 2017.

l. Schedule Requested
Name of Racetrack: Valley Race Park

Opening Day: 08/23/19 Closing Day: 08/31/19

Number of Performances per week 3

Projected Number of Races per Performance 10-12
TOTAL NUMBER OF PERFORMANCES REQUESTED 5
li. Charity Days

A greyhound association shall conduct at least five charity race days each year. The
association shall pay to the charity at least 2% of the total pari-mutuel handle
generated at the racetrack on the charity race day. At least one of the charity days
must be conducted for a charity that directly benefits the persons who work in the
stable or kennel area of the racetrack. At least one of the charity days must be
conducted for a charity that primarily benefits research into the health or safety of race
animals.

Indicate which days are designated as charity days:
Day 1. 08/23/19
Day 2: 08/24/19
Day 3: 08/28/19
Day 4: 08/30/19

Day 5: 08/31/119
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ldentify the charities:

REQUIRED BY RULE

(1) A charity that directly benefits the persons who work on the backside:

Day 1 Charity: TBD

(Name of Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

Day 2 Charity: TBD

(Name of Charity)

ADDITIONAL CHARITIES

Day 3 Charity: TBD

(Name of Charity)

Day 4 Charity: TBD

{Name of Charity)}

Day § Charity: TBD

{Name of Charity)

For each charity listed, attach the following information:

1.
2.

3.

4.

The name of the charity;

The name and address of each individual who serves as an officer or director
of the charity or who owns an interest in the charity of 5% or more;

A brief description of the activities or purposes of the charity;

A copy of an Internal Revenues Service letter of determination that qualifies

the charity as an exempt organization for the purpose of federal income tax.
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lll. Dates Requested

Indicate on the attached calendar each live race performance requested with an
‘M” denoting a Matinee performance

“E" denoting an Evening performance

Include standard post time for each performance in space provided on calendar. Any
exceptions, such as holidays, should be noted.

V. Coordination of Request

To facilitate the Commission's consideration of each association's request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.

Leiter of Support
Affected? Attached?
Racetrack Yes No Yes _ No N/A
Gulf Coast Racing (] | ] [ ] O
Gulf Greyhound Park O [ O u O
Valley Race Park B O O a ]
Letter of Support
Attached?
Grevhound Breed Association Yes No N/A
Texas Greyhound Association O | O

Page $71



ey Kace B

{Nama of Racatrack)

Requested Live Race Dates for 2019

July
Sunday Monday Tuesday Wednesday Thursday Friday Salurday
1 2 3 5 6
Independence
Day
7 8 9 10 11 12 13
14 15 18 17 18 19 20
21 22 23 24 25 26 27
28 29 30 a
- August
Sunday Monday Tuesday Wednesday Thursday Friday Salurday
1 2 3
4 5 & 7 8 2] 10
11 12 33 14 15 16 17
18 19 20 21 22 23 24
E7 | Ep
25 26 27 28 , 28 3OE-' 7P 3 E 7

6
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Mailing Address: PO Box 12080, Austin, TX 78711-2080
Phone: 512.833.6699 Facsimile: 512.833.6907
www.txrc.texas.gov

September 21, 2017

Lois Mowery-Orta
Interim Executive Director
Texas Greyhound Association

PO Box 40
Lorena, TX 76655-0040

Dear Ms. Mowery-Orta:

Commission rule §303.102(d)(2) requires the Executive Director to establish a deadline by
which the proposed allocation for distribution of purse money earned from cross-species
simulcasting is to be submitted. Pursuant to his authority, Executive Director Chuck Trout
has established a deadline of October 20, 2017, for filing the proposed allocation of the TGA
cross-species purse money collected for the period of January 1, 2018, through December
31,2018. The proposed allocation will be added to the next Commission meeting agenda,
tentatively scheduled for the week of November 6, 2017, for consideration and approval.

Director of Pari-Mutuels

Respectfully,

cc:  Chuck Trout, Executive Director
Joel Speight, Deputy Executive Director
Mark Fenner, Legal Counsel
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October 27, 2017

Chuck Trout delivered via email:
Executive Director k t@ixre.texas.qgov
Texas Racing Commission

PO Box 12080

Austin, TX 78711
Dear Mr. Trout,

Per your letter of 9-21-17, the TGA submits the following proposal for distribution of purse money eamed
from cross-species simulcasting. Pursuant to the industry agreement of 2016, the TGA would request such
cross-species purse money collected for the period of January 1, 2018 through December 31, 2018 be
allocated to Gulf Coast Racing or the association assuming the race dates allocated Gulif Coast in the 2016
industry agreement which provides Gulf Coast Racing with racing dates in December 2018 through
February 2019, At this time, the TGA Is not authorizing transfer of simulcast funds to any greyhound
assoclation as notice of termination of simulcast has been issued to the greyhound track associations. The
TGA hapes this matter is resolved prior to January 1, 2018.

The TGA has failed to reach an agreement with Gulf for racing on the dates allocated by the Commission to
Gulf for 2017 and 2018. As a result of the failure of Gulf to negotiate with the TGA, the TGA issued the
notice of termination of simulcast to the greyhound track assaciations. The termination goes into effect
prior to the 2017 race dates allocated to Gulf Greyhound Park.

In the event the TGA reaches an agreement with Gulf Greyhound Park, the TGA would recommend
allocation of cross-species funds to Gulf for December 2017 through February 2018 race dates. In the event
agreement on racing Is reached and a simulcast agreement established between the TGA and Gulf Coast,
then the cross-species allocation should include any agreed racing at Gulf Coast for December 2018.

We look forward to having this proposal added to the next Commission meeting agenda for consideration
and approval. Thank you for your consideration.

Sincerely,

Pavid Peck
President

Cc: Curiey Trahan, Director of Pari-Mutuels
Joel Speight, Deputy Executive Director

PO Box 40; Lorena, Texas 76655
Cell: (254) 592-3813 * Alternate: (254) 968-0487

Email: drgeckS@embargmail.mﬂ gg\lppégite: www.tgagreyhounds.com
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tessas grevhond association

March 25, 2016 via Email & USPS

Chuck Trout

Texas Racing Commission
PO Box 12080

Austin, TX 78711

Dear Mr. Trout,

The Texas Greyhound Assoclation respectfully requests that the Texas Racing Commission place the
“Greyhound Industry Plan” dated January 26, 2016 on the agenda for the upcoming Racing Commission
meeting; scheduled for April 12, 2016. Further, we respectfully request that the Racing Commission
approve the Plan as presented.

As you are aware, breeding is a two-year commitment. The members we represent put considerable time,
resources and energy Into raising and training a dog to prepare it for live racing. It is imperative to our
organization that this plan be approved as soon as possible, in order for our members to continue breeding
for live racing in Texas.

The “Greyhound Industry Plan” is the result of months of hard work by the entire industry and reflects the
realities of the current economic environment of our sport. The plan will keep Texas farms running and
provide our breeders the assurance necessary to continue their businesses. The Commission’s approval will
provide our members the opportunity to continue te survive until the current environment changes and the
amount of purses generated for greyhound racing can grow.

All three Texas greyhound tracks and the Texas Greyhound Assaciation have agreed to support this plan.
We strongly believe the participation of all three tracks is vital because it ensures that there Is enough
purse money generated to run the dates granted and thereby keeping our Texas farms going.

Thank you for your attention to the matter.

Thank you,

Datres € Ho. b

David Peck, President

TGA Board of Directors
Cc: Rolando Pablos, Chair Cynthia Leon, Chair, Public Safety Commission
Gary P. Aber, DVM Mark Fenner, TxRC
Ronald F. Ederer, Vice-Chair Joel Speight, TxRC
Gloria Hicks Eric Wilson, Gulf Greyhound Park
Margaret Martin Sally Briggs, Gulf Greyhound Park
Robert Schmidt, M.D. Greg LaMantla, Gulf Coast Racing
lohn T. Steen III Andrea Young, Valley Race Park

Glenn Hegar, Comptroller of Public Accounts

PO Box 40, Lorena, Texas 76655 * Qpil:of2p4) 592-3813 * Alternate: (254) 968-0487
drpeckS@embargmail.eom. % mww.tgagreyhounds.com



Date: January 26, 2016
To: Chuck Trout
From: Andrea Young (Valley Race Park)
Sally Briggs (Gulf Greyhound Park & Gulf Coast Racing)

David Peck (Texas Greyhound Association)

Re: Greyhound Industry Situation Analysis & Plan 2016-18

Background:

Since the inception of pari-mutuel wagering, Gulf Greyhound Park (GGP) has conducted
more live racing dates than any other greyhound or horse track in Texas. Over the past
five years, GGP was granted an astounding 1,356 race dates. Due to increasing
competition from 8-liners, the lottery, online wagering and bordering state casinos, GGP
began suffering increasingly high operating losses over the past several years. These
mounting losses caused GGP to make the decision to cease live racing at the end of
2015. GGP did make an application for live race dates in 2018 which remains pending at
the Commission.

Valley Race Park (VRP) ceased live racing on an annual basis in 2009. The decision to do
so was based on both operational losses being sustained at the time, and also in an
effort to raise purse levels at GGP. Since 2010, VRP has been transferring purse money
to GGP to help raise purse levels for the TGA and its members. VRP has run live races
granted to it in 2011, 2013 and is scheduled to run again in 2016. VRP does have an
application for dates in 2018 which remains pending at the Commission.

Gulf Coast Racing (GCR) has five race dates granted in 2016 and has requested live race
dates in 2018 which remain pending at the Commission. Like VRP, revenues generated
at GCR have been used to supplement purses at GGP.

GGP reports that more than 85% of the greyhounds that were racing at GGP at the end
of 2015 have relocated to other states, primarily Florida. More than 50 greyhounds
were placed via adoption.

Current Situation Analysis:

A meeting of industry participants was held on January 12, 2016 in Houston, Texas. The
meeting was collaborative and included leadership from all three greyhound tracks
(Scott Phelps, Greg LaMantia, Andrea Young, Sally Briggs) and five of the nine TGA board
members including current TGA President David Peck. Marsha Rountree of the Texas
Horsemen’s Partnership also attended the meeting to discuss the potential impacts to
horse purses and provided some great insights based on the horse industry’s
experiences when live racing ended at Manor Downs in 2011. Based on the results of
that meeting and subsequent meetings, the industry has come to a consensus on a
proposal that deals with the realities of the current situation.
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Flawed Supply/Demand model: Due to outside forces and regulation, greyhound racing
has been operating under a flawed supply and demand model for the past several years.
This model can no longer be supported by GGP without further jeopardizing the
product. Our proposal would change the status quo.

As evidence of the flawed supply and demand model, please consider the following:

- In 2015, GGP ran 255 greyhound dates in compared to 186 horse racing dates
(Thoroughbred and Quarter Horse combined) spread among four racetracks.

- In 2014, Greyhounds ran for $2.96 million or an average of daily purse of
$12,724. During the same period, the horse industry ran for $23.8 million or an

average daily purse of $100,785.

Greyhound tracks generate purse funds for the horse industry: All three greyhound
tracks generate revenues for horse purses. Any disruption to simulcasting at these
greyhound tracks could result in the loss of upwards of $1.3 million in purse money for
the horse industry.

Greyhound tracks generate purse money for the State of Texas: All three greyhound
tracks pay states taxes on simulcast wagering. These tracks also pay additional state
taxes (i.e. sales tax, mixed beverage tax, franchise tax). Any disruption to simulcasting at
these greyhound tracks would result in the loss of state tax revenue.

Jobs are at stake: Finally, any disruption in simulcasting goes beyond the purse account
and will cause job losses at the racetracks. Bringing more regular live greyhound racing
back to Texas will instead create jobs.

Limited Live Racing on the horizon: There is currently no live greyhound racing
scheduied in Texas until November 2016. There is currently limited, or very few race
dates, granted beyond those already granted in 2017 or 2018. Qur proposal would
change that.

Industry Proposal — Earn the same money in less timel

The industry proposes that the three greyhound tracks alternate the running of a
boutique meet each year of approximately two and one half to three months totaling
36 live race dates (holiday schedules cause variations). In order for this proposal to be
successfully implemented, all purse money generated for greyhound racing will have to
be allocated to the one single track running live that year.

In the first year, Valley Race Park will run from November 25, 2016 through February 4,
2017 for a total of 36 race days. An amended request for race dates from Valley Race
Park is included with this memo. It is our strong belief that limiting the time of the year
greyhounds run to a shorter window allows for a much more marketable product. It
also allows the greyhound industry to take advantage of Texas’ warmer winter weather,
holidays, and winter transplants (“snowbirds”}). The number of races per day and post
times will be determined by the racetracks in coordination with the TGA in an effort to
maximize revenues to the tracks and the purse account. In this scenario, $2.9 million in
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purses will be paid out over a two and one half to three month period instead of

twelve months for an average of $81,000 per day. This type of purse money will be
exciting for racing fans and exciting for Texas greyhound industry participants because

of the opportunity to earn the same money while limiting overhead to less than three
months instead of twelve. Further, Texas greyhounds could move onto to run at other
tracks around the nation {Florida, West Virginia, Alabama, Arizona) should they so
choose,

This type of boutique meet, which has experienced success in the horse racing business
in Texas, assumes that simulcasting continues at each of the three greyhound tracks.
For example, the proposed 2016-17 meet at Valley Race Park will rely on more than $1.5
million being transferred from the GGP and GCR purse account to the VRP purse
account.

This proposal, if successfully implemented, would then be replicated each year by one of
the three greyhound tracks. Accordingly, both Gulf Greyhound {2017 start) and Gulf
Coast Racing (2018 start) have requested similar date schedules. GGP has significantly
amended their race date request to begin live racing again in 2017 and mirror the VRP
meet. A request for 36 dates from GGP is included with this memo. GCR has a current
request pending before the Commission for 2018 dates that will remain unchanged at
this time. In order to comply with this proposal, GCR has agreed to come back before
the Commission to request additional live race dates to meet the criteria set forth in this
proposal when the Commission opens its next application period. As part of this
proposal, GCR’s five race dates in 2016 will need to be deleted in order for them to send
the purse money necessary to support VRP's 2016-17 live race meet. Ali three
greyhound tracks and the TGA are committed to working together to make this model
work.

Additional components of the proposal include:

- The three greyhound tracks have agreed to have a working relationship with the
TGA on track safety to insure the safest conditions possible.

- The three greyhound tracks have agreed to work together on kennel contracts to
ensure that Texas breeders and owners are best represented.

- The three greyhound tracks have also agreed to work together to pursue
regulatory changes that may benefit the greyhound industry.

- The three greyhound tracks have agreed to meet semi-annually with the TGA to
discuss the program and address issues as they arise.

We appreciate the Commission’s patience during this difficult time for the industry. We
feel the solution put forth is a change for the best at this time. The three greyhound
tracks are committed to constantly reviewing this program with the TGA in order to
create the best operating environment for all parties.

We look forward to discussing this proposal with you at the next meeting of the Texas
Racing Commission.
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VIl. EXECUTIVE SESSION

The following items may be discussed and considered in
executive session or open meeting, with any action taken
in the open meeting:

A.Under Texas Government Code § 551.071(1), the
Commission may enter an executive session to seek the
advice of its attorney regarding pending or contemplated
litigation, or regarding a settlement offer.

B.Under Texas Government Code § 551.071(2), the
Commission may enter an executive session to discuss
all matters identified in this agenda where the
commission seeks the advice of its attorney as
privileged communications under the Texas Disciplinary
Rules of Professional Conduct of the State Bar of Texas.
This may include, but is not limited to, legal advice
regarding the Open Meetings Act, the Administrative
Procedures Act, and the Texas Racing Act.

C.Under Texas Government Code 8§ 551.074(a)(1), the
Commission may enter an executive session to
deliberate the appointment, employment, evaluation,
reassignment, duties, discipline, or dismissal of the
executive director.

VIIl. SCHEDULING OF NEXT COMMISSION MEETING

IX. ADJOURN
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