TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Texas Racing Commission
Tuesday, April 12, 2016
10:30 a.m.

John H. Reagan Building
105 W. 15th Street

Austin, Texas 78701

AGENDA

CALL TO ORDER
Roll Call

Il. PUBLIC COMMENT

Il GENERAL BUSINESS
Discussion and consideration of the following matters:

A. Reports by the Executive Director and Staff regarding Administrative
Matters

1) Budget and Finance Update
2) Report on Wagering Statistics
3) Inspection and Enforcement Reports
B. Discussion, consideration and possible action on the following matter:

1) Review of License Fees and Designation by the Chair of an Ad Hoc
Committee on Finance

V. PROCEEDINGS ON RACETRACKS
Discussion, consideration and possible action on the following matters:

A. Review and Renewal of Inactive Racetrack Licenses under
Commission Rule 309.52

1) Manor Downs

2) Laredo Race Park
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VI.

3) Longhorn Downs
4) Laredo Downs
5) Valle de los Tesoros

Discussion of Live Race Dates and the Privilege of Conducting
Simulcasting

. Allocation of Live Race Dates for Greyhound Racetracks under

Commission Rule 303.41 for the Period beginning January 1, 2016,
and ending August 31, 2018

Designation by the Commission of an Application Period for Race
Dates under Commission Rule 303.41

Request by Gulf Greyhound Park for Approval of Amendment to
Totalisator Contract with United Tote Company

. Request by Global Gaming LSP, LLC, (Lone Star Park) for Approval of

Change in Management Committee

. Request by PM Texas LLC (Sam Houston Race Park, Valley Race

Park, and Laredo Race Park) for Approval of Change in Management
Committee

PROCEEDINGS ON RULEMAKING
Discussion, consideration and possible action on the following matters:

Rule Adoptions. These proposals were published in the January 1, 2016,
edition of the Texas Register and are eligible for adoption.

A.
B.
C.

D.
E.

Adoption of Amendment to Rule 307.62, Disciplinary Action
Adoption of Amendment to Rule 309.126, Videotape Equipment

Adoption of Amendment to Rule 309.127, Maintenance of Negatives
and Videotapes

Adoption of Amendment to Rule 311.2, Application Procedure
Adoption of Amendment to Rule 313.310, Restrictions on Claims

EXECUTIVE SESSION

The following items may be discussed and considered in executive
session or open meeting and have action taken in the open meeting:

A.

Under Government Code Sec. 551.071(1), the Commission may open
an executive session to seek the advice of its attorney regarding
pending or contemplated litigation, or regarding a settlement offer.

Under Government Code Sec. 551.071(2), the Commission may open
an executive session to discuss all matters identified in this agenda
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where the commission seeks the advice of its attorney as privileged
communications under the Texas Disciplinary Rules of Professional
Conduct of the State Bar of Texas. This may include, but is not
limited to, legal advice regarding the Open Meetings Act, the
Administrative Procedures Act, and the Texas Racing Act.

C. Under Texas Racing Act, Tex. Rev. Civ. Stat. Ann. art. 179e, Sec.
6.03, the Commission may open an executive session to review
security plans and management, concession, and totalisator
contracts.

VIl.  SCHEDULING OF NEXT COMMISSION MEETING

VIIl.  ADJOURN
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GENERAL BUSINESS

A.

Reports by the Executive Director and Staff
regarding Administrative Matters

1) Budget and Finance Update
2) Report on Wagering Statistics
3) Inspection and Enforcement Reports
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Texas Racing Commission

FYE 08/31/2016

Operating Budget Status
by LBB Expenditure Object/Codes

FY 2016 FY 2016 FY 2016 With 50% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 02/29/2016 8/31/2016 Budget Expended
Appropriated - FTE's = 4.50
A1.1. Regulate Racetrack Owners
Base Appr = 1001 Salaries and Wages 360,810.39 180,405.12 180,405.27 50.00%
$  359,315.00 1002 Other Personnel Cost 9,891.51 4,875.74 5,015.77 49.29%
Sup Appr = 2001 Prof Fees and Services - - -
$ 8,218.11 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 367,533.11 2005 Travel 9,250.00 1,614.02 7,635.98 17.45%
Budgeted = 2006 Rent Building - - -
$ 387,021.32 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 7,069.42 2,429.42 4,640.00 34.37%
19,488.22 CB Computer Equipment - - -
5.42%|Total Strategy A.1.1. 387,021.32 189,324.30 197,697.02 48.92%
Appropriated 0 FTE's = 0
A.2.1. Texas Bred Incentive
ATB Money Expended 3,475,000.00 1,449,177.05 2,025,822.95 41.70%
3,475,000.00 JTotal Strategy A.2.1. 3,475,000.00 1,449,177.05 2,025,822.95 41.70%
Appropriated (1.80) FTE's = 7.50
A.3.1. Supervise Racing and Licensees
Base Appr = 1001 Salaries and Wages 447,802.74 241,125.84 206,676.90 53.85%
$  690,724.00 1002 Other Personnel Cost 56,923.82 20,862.50 36,061.32 36.65%
Sup Appr = 2001 Prof Fees and Services 15,000.00 8,660.02 6,339.98 57.73%
$ 9,178.35 2003 Consumables - - - -
Total Appr = 2004 Utilities - - -
$ 699,902.35 2005 Travel 53,000.00 10,830.53 42,169.47 20.43%
Budgeted = 2006 Rent Building - - -
$ 586,489.69 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 13,763.12 1,996.61 11,766.51 14.51%
(113,412.66) CB Computer Equipment - - -
-16.42%|Total Strategy A.3.1. 586,489.69 283,475.50 303,014.19 48.33%
Appropriated - FTE's = 3.30
A.3.2. Monitor Occupational Licensee Act.
Base Appr = 1001 Salaries and Wages 182,183.65 82,806.09 99,377.56 45.45%
$  245,602.00 1002 Other Personnel Cost 18,218.37 8,280.62 9,937.75 45.45%
Sup Appr = 2001 Prof Fees and Services 1,000.00 35.00 965.00 3.50%
$ - 2003 Consumables 2,500.00 - 2,500.00 0.00%
Total Appr = 2004 Utilities - - -
$  245,602.00 2005 Travel 38,199.98 10,998.98 27,201.00 28.79%
Budgeted = 2006 Rent Building - - -
$ 245,602.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 3,500.00 567.40 2,932.60 16.21%
$ (0.00) CB Computer Equipment - - -
0.00%]Total Strategy A.3.2. 245,602.00 102,688.09 142,913.91 41.81%
Appropriated 0.05 FTE's= 3.15
A4, Inspect and Provide Emerg. Care
Base Appr = 1001 Salaries and Wages 225,269.80 104,679.90 120,589.90 46.47%
$  340,949.00 1002 Other Personnel Cost 12,939.49 7,206.71 5,732.78 55.70%
Sup Appr = 2001 Prof Fees and Services 85,000.00 7,969.00 77,031.00 9.38%
$ 5,293.32 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$  346,242.32 2005 Travel 24,100.00 9,810.23 14,289.77 40.71%
Budgeted = 2006 Rent Building - - -
$ 353,653.59 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 6,344.29 1,764.22 4,580.07 27.81%
$ 7,411.26 CB Computer Equipment - - -
2.17%]|Total Strategy A.4.1. 353,653.59 131,430.06 222,223.53 37.16%
OBS-1
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Texas Racing Commission

FYE 08/31/2016

Operating Budget Status

by LBB Expenditure Object/Codes

6 of 132

FY 2016 FY 2016 FY 2016 With 50% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 02/29/2016 8/31/2016 Budget Expended
Appropriated (0.55) FTE's = 3.75
A4.2. Administer Drug Testing
Base Appr = 1001 Salaries and Wages 205,374.80 110,963.58 94,411.22 54.03%
$  283,998.00 1002 Other Personnel Cost 21,778.37 20,755.46 1,022.91 95.30%
Sup Appr = 2001 Prof Fees and Services - - -
$ 4,917.68 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 288,915.68 2005 Travel 23,500.00 4,233.79 19,266.21 18.02%
Budgeted = 2006 Rent Building - - -
$ 257,369.42 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 6,716.25 838.74 5,877.51 12.49%
$  (31,546.26) CB Computer Equipment - - -
-11.11%|Total Strategy A.4.2. 257,369.42 136,791.57 120,577.85 53.15%
Appropriated - FTE's = 7.10
B.1.1. Occupational Licensing
Base Appr = 1001 Salaries and Wages 259,474.00 125,740.10 133,733.90 48.46%
$  512,164.00 1002 Other Personnel Cost 9,537.37 5,266.68 4,270.69 55.22%
Sup Appr = 2001 Prof Fees and Services - 250.00 (250.00)
$ 6,325.58 2003 Consumables 5,000.00 190.46 4,809.54 3.81%
Total Appr = 2004 Utilities - - -
$ 518,489.58 2005 Travel 26,954.43 10,457.41 16,497.02 38.80%
Budgeted = 2006 Rent Building - - -
$ 496,884.54 2007 Rent Machine 4,000.00 1,883.65 2,116.35 47.09%
Difference 2009 Other Operating Cost 191,918.74 28,127.07 163,791.67 14.66%
$  (21,605.04) CB Computer Equipment - - -
-4.22%]|Total Strategy B.1.1. 496,884.54 171,915.37 324,969.17 34.60%
Appropriated - FTE's = 0
B.1.2. Texas OnlLine
Base Appr = 1001 Salaries and Wages - - -
$ 22,500.00 1002 Other Personnel Cost - - -
Sup Appr = 2001 Prof Fees and Services - - -
$ - 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 22,500.00 2005 Travel - - -
Budgeted = 2006 Rent Building - - -
$ 22,500.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 22,500.00 6,006.00 16,494.00 26.69%
$ - CB Computer Equipment - - -
0.00%]|Total Strategy B.1.2. 22,500.00 6,006.00 16,494.00 26.69%
Appropriated (0.30) FTE's = 4.50
C.1.1. Monitor Wagering and Audit
Base Appr = 1001 Salaries and Wages 250,217.94 128,746.78 121,471.16 51.45%
$ 326,775.00 1002 Other Personnel Cost 16,313.26 12,985.59 3,327.67 79.60%
Sup Appr = 2001 Prof Fees and Services - - -
$ 6,102.88 2003 Consumables 1,000.00 - 1,000.00 0.00%
Total Appr = 2004 Utilities - - -
$ 332,877.88 2005 Travel 20,000.00 5,041.06 14,958.94 25.21%
Budgeted = 2006 Rent Building - - -
$ 312,387.94 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 24,856.74 5,337.82 19,518.92 21.47%
$  (20,489.94) CB Computer Equipment - - -
-6.27%]|Total Strategy C.1.1. 312,387.94 152,111.25 160,276.69 48.69%
OBS-2




Texas Racing Commission

FYE 08/31/2016
Operating Budget Status

by LBB Expenditure Object/Codes
FY 2016 FY 2016 FY 2016 With 50% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 02/29/2016 8/31/2016 Budget Expended
Appropriated - FTE's = 3.00
C.1.2. Wagering & Compliance Inspections
Base Appr = 1001 Salaries and Wages 146,425.23 73,212.54 73,212.69 50.00%
$ 167,211.00 1002 Other Personnel Cost 3,912.13 1,926.06 1,986.07 49.23%
Sup Appr = 2001 Prof Fees and Services - - -
$ 3,571.35 2003 Consumables 1,000.00 - 1,000.00 0.00%
Total Appr = 2004 Utilities - - -
$ 170,782.35 2005 Travel 16,000.00 5,539.93 10,460.07 34.62%
Budgeted = 2006 Rent Building - - -
$ 169,701.61 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 2,364.25 802.72 1,561.53 33.95%
$ (1,080.74) CB Computer Equipment - - -
-0.65%]|Total Strategy C.1.2. 169,701.61 81,481.25 88,220.36 48.01%
Appropriated - FTE's = 7.00
D.1.1. Central Administration
Base Appr = 1001 Salaries and Wages 449,493.94 218,707.19 230,786.75 48.66%
$ 742,938.00 1002 Other Personnel Cost 32,707.47 8,628.03 24,079.44 26.38%
Sup Appr = 2001 Prof Fees and Services 16,500.00 13,143.10 3,356.90 79.66%
$ 9,190.18 2003 Consumables 12,500.00 3,461.80 9,038.20 27.69%
Total Appr = 2004 Utilities 58,000.00 20,867.43 37,132.57 35.98%
$ 752,128.18 2005 Travel 16,500.00 3,622.36 12,877.64 21.95%
Budgeted = 2006 Rent Building 86,250.00 50,185.00 36,065.00 58.19%
$ 752,128.18 2007 Rent Machine - 443.67 (443.67)
Difference 2009 Other Operating Cost 80,176.77 39,680.73 40,496.04 49.49%
$ (0.00) CB Computer Equipment - - - 0.00%
0.00%]Total Strategy D.1.1. 752,128.18 358,739.31 393,388.87 47.70%
Appropriated - FTE's = 4.80
D.1.2. Information Resources
Base Appr = 1001 Salaries and Wages 320,927.16 150,717.56 170,209.60 46.96%
$ 514,024.00 1002 Other Personnel Cost 12,967.37 17,996.02 (5,028.65) 138.78%
Sup Appr = 2001 Prof Fees and Services 56,000.00 20,044.00 35,956.00 35.79%
$ 6,322.30 2003 Consumables 12,000.00 80.81 11,919.19 0.67%
Total Appr = 2004 Utilities 1,200.00 - 1,200.00 0.00%
$ 520,346.30 2005 Travel 2,500.00 1,406.90 1,093.10 56.28%
Budgeted = 2006 Rent Building 2,700.00 222.00 2,478.00 8.22%
$ 520,346.29 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 112,051.76 48,611.04 63,440.72 43.38%
$ (0.00) CB Computer Equipment - - -
0.00%]|Total Strategy D.1.2. 520,346.29 239,078.33 281,267.96 45.95%
Appropriated (2.60) FTE's = 48.60
D.1.3. Other Support Services
Base Appr = 1001 Salaries and Wages - - -
$ 7,681,200.00 1002 Other Personnel Cost - - -
Sup Appr = 2001 Prof Fees and Services - - -
$ 59,119.74 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 7,740,319.74 2005 Travel - - -
Budgeted = 2006 Rent Building - - -
$ 7,579,084.57 2007 Rent Machine - - -
Difference 2009 Other Operating Cost - - -
$ (161,235.17) CB Computer Equipment - - -
-2.10%| Total Strategy D.1.3. - - -
$ 4,265,320 | Regulatory Program Operating Budget 4,104,084.57 1,853,041.03 2,251,043.54 45.15%
$ 3,475,000 | TX Bred Program Operating Budget 3,475,000.00 1,449,177.05 2,025,822.95 41.70%
Total M.O.F. (TXRC Acct. 597 & GR)
$ 7,740,320 |Total All Programs Operating Budget 7,579,084.57 3,302,218.08 4,276,866.49 43.57%
OBS-3
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Texas Racing Commission

FYE 08/31/2016
Operating Budget Status

by LBB Expenditure Object/Codes

FY 2016 FY 2016 FY 2016 With 50% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 02/29/2016 8/31/2016 Budget Expended
$ - (2.60) FTE's = 48.60
Appropriated Direct Expense of Regulatory Programs
1001 Salaries and Wages 2,847,979.65 1,417,104.70 1,430,874.95 49.76%
1002 Other Personnel Cost 195,189.16 108,783.41 86,405.75 55.73%
2001 Prof Fees and Services 173,500.00 50,101.12 123,398.88 28.88%
2003 Consumables 34,000.00 3,733.07 30,266.93 10.98%
2004 Utilities 59,200.00 20,867.43 38,332.57 35.25%
2005 Travel 230,004.41 63,555.21 166,449.20 27.63%
2006 Rent Building 88,950.00 50,407.00 38,543.00 56.67%
2007 Rent Machine 4,000.00 2,327.32 1,672.68 58.18%
2009 Other Operating Cost 471,261.35 136,161.77 335,099.58 28.89%
CB Computer Equipment - - - 0.00%
$ 4,265,320 | Total Direct Expense of Regulatory Program 4,104,084.57 1,853,041.03 2,251,043.54 45.15%
FTE's = -
$ 3,475,000 |Direct Expense of TX Bred Program 3,475,000.00 1,449,177.05 2,025,822.95 41.70%
(2.60) FTE's = 48.60
$ 7,740,320 |Total Direct Expense of All Programs 7,5679,084.57 3,302,218.08 4,276,866.49 43.57%
$ B
Un-Appropriated |Indirect Expense of All Programs
OASI Match 218,367.69 111,969.73 106,397.96 51.28%
Group Insurance 299,720.36 141,159.64 158,560.72 47.10%
State Retirement 236,222.16 118,555.67 117,666.49 50.19%
Benefit Replacement 9,700.00 6,915.07 2,784.93 71.29%
ERS Retiree Insurance 275,000.00 157,131.64 117,868.36 57.14%
SWCAP GR Reimburse 30,000.00 21,914.00 8,086.00 73.05%
Unemployment Cost 10,000.00 - 10,000.00 0.00%
Other - - -
$ 1,079,010 ]Total Indirect Expense of All Programs 1,079,010.21 557,645.75 521,364.46 51.68%
Total Direct and Indirect Expense of
$ 8,819,330 All Programs 8,658,094.78 3,859,863.83 4,798,230.95 44.58%
Source FY 2016 FY 2016 With 50% of
Oof Agency Method Of Finance Projected Actual Revenue Thru N/A Year Lapsed % of
Funds Revenue 02/29/2016 Revenue Collected
Reqgulatory Program MOF:
Acct. 597 Cash Balance Carry Forward $ 750,000.00 | $ 750,000.00 n/a
Acct. 597 Live Race Day Fees $ - $ -
Acct. 597 Simulcast Race Day Fees $ - $ -
Acct. 597 Annual License Fees (Active & Inactive) $ 4,183,750.00 | $ 2,034,365.96 48.63%
Acct. 597 Outs $ - $ -
Acct. 597 Occupational License Fees and Fines $ 747,458.00 | $ 279,965.00 37.46%
Acct. 597 Other Revenue $ 23,867.00 | $ 11,314.22 47.41%
Acct. 1 GR Funds $ - $ -
Sub-Total Regulatory Prgm. MOF $ 5,705,075.00 | $ 3,075,645.18 53.91%
Texas Bred Program MOF:
Acct. 597 Cash Balance Carry Forward $ - $ -
Acct. 597 Breakage and 1% Exotic $ 3,475,000.00 | $ 1,449,177.05 41.70%
Acct. 597 Other $ - |8 -
Sub-Total Texas Bred Prgm. MOF $ 3,475,000.00 | $ 1,449,177.05 41.70%
All Sources Total MOF $ 9,180,075.00 | $ 4,524,822.23 49.29%
MOF Estimated to Exceed or (Fall-Short of Covering)
Direct & Indirect Expenses of Operating Budget $ 521,980.22 | $ 664,958.40
OBS-4
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Fiscal Year 2016 Updated: March 11, 2016

Operational Budget Thru: February 29, 2016
Summary of Operating Revenue Uncollected
By Revenue Type: Budget Collected Suspensed Balance %
Account 597 - Racing Commission - GRD $ 9,180,075 $ 4,524,822 § - $ 4,655,253 51%
Account 1 - State of Texas - GR $ - $ - $ - $ -
TOTAL - ALL REVENUES $ 9,180,075 $ 4,524,822 $ - $ 4,655,253 51%
Summary of Appropriated Operating Expenses Unexpended
Budget Expended Encumbered Balance Y%
1001 - Salaries and Wages: $ 2,847,980 $ 1,417,105 $ - $ 1,430,875 50%
1002 - Other Personnel Cost: $ 195189 $ 108,783 $ - $ 86,406 44%
2001 - Professional Fees and Services: $ 173,500 $ 50,101 $ - $ 123,399 71%
2003 - Consumable Supplies: $ 34,000 $ 3,733 § - $ 30,267 89%
2004 - Utilities: $ 59,200 $ 20,867 $ - $ 38,333 65%
2005 - Travel: $ 230,004 $ 63,555 $ - $ 166,449 72%
2006 - Rent Building: $ 88,950 $ 50,407 $ - $ 38,543 43%
2007 - Rent Machine and Other: $ 4,000 $ 2,327 $ - $ 1,673 42%
2009 - Other Operating Expense: $ 471261 $§ 136,162 § - $ 335,100 71%
4000 - Grants $ 3,475000 $ 1,449,177 $ - $ 2,025,823 58%
5000 - Capital Expenditures: $ - $ - $ - $ - 0%
TOTAL - ALL APPROPRIATED EXPENDITURES $ 7,579,085 $ 3,302,218 $ - $ 4,276,867 56%
Unappropriated Operating Expenses Unexpended
Type: Budget Expended Encumbered Balance %
TOTAL - ALL UNAPPROPRIATED EXPENDITURES $ 1,079,010 §$ 557,646 $ - $ 521,364 48%
TOTAL - ALL EXPENDITURES $ 8,656,095 $ 3,859,864 % - $ 4,798,232 55%
OPERATING SURPLUS / (DEFICIT) $ 521,980 $ 664,958
Summary of FTE's
By Fiscal Quarter: 1st Quarter  2nd Quarter  3rd Quarter  4th Quarter
Authorized FTE's 51.20 51.20 51.20 51.20
Budgeted FTE's 51.20 51.20 46.50 46.50
Actual FTE's 48.20 44.00 0.00 0.00
Actual FTE's Over / (Under) Budget (3.00) (7.20) n/a n/a
Actual FTE's Over / (Under) Authorization (3.00) (7.20) n/a n/a
6 of 12 Months Remaining in Budget Cycle or 50% A-1 3/24/2016 B:\FYE2016\BudgetiMgmtReports.xlsx
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Fiscal Year 2016 Updated: March 11, 2016
Operational Budget Thru: February 29, 2016

Summary of FTE's by Quarter
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1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

BAuthorized BBudgeted DOActual

Operating Budget YTD

$9,180
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. OActual YTD
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Operating
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Expended Operational Budget by Department
ORacing 16% Binvestigation 6% OVet 7%
ODrug Test 8% BELicensing 9% OTX Online 0%
BAudit/Wager 8% DOCompliance Inspections 5% |I.T. 12%
BAdministration 18% Olegal 11%
6 of 12 Months Remaining in Budget Cycle or 50% A-2 3/24/2016 B:\FYE2016\BudgetiMgmtReports.xlsx
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Texas Pari-Mutuel Racetracks Wagering Statistics
Comparison Report on Total Wagers Placed

in Texas & on Texas Races

For the Period of January 1 through March 20

Year 2015 Year 2016 LS
Change
Wagers (Handle) Wagers (Handle) Wagers (Handle)
# Days Total Average # Days Total Average Total Average
per day per day per day
Greyhound Racetracks

Live $ 1,472,301 $ 27,265 0 $ - $ - -100.00% -100.00%
Simulcast Same-Species 204 % 6,814,981 $ 33,407 208 % 5,683,851 $ 27,326 -16.60% -18.20%
Simulcast Cross-Species 204 $ 4,738530 $ 23,228 | 208 $ 4,694,755 $ 22,571 -0.92% -2.83%
Export 54 $ 2,434,221 $ 45,078 0 $ - $ - -100.00% -100.00%

Total Wagers $ 15,460,033 $ 10,378,606 -32.87%

Horse Racetracks

Live 32 $ 3,735,302 $ 116,728 32 $ 3,452,631 $ 107,895 -71.57% -7.57%
Simulcast Same-Species 283 $ 37,328,116 $ 131,901 286 $ 44,807,028 $ 156,668 20.04% 18.78%
Simulcast Cross-Species 283 % 8,811,038 $ 31,134 287 % 7,482,204 $ 26,070 -15.08% -16.27%
Export 32 $ 47,523,495 $ 1,485,109 32 $ 44,819,295 $ 1,400,603 -5.69% -5.69%

Total Wagers $ 97,397,951 $ 100,561,158 3.25%

All Racetracks

Live 86 $ 5,207,603 $ 60,554 32 $ 3,452,631 $ 107,895 -33.70% 78.18%
Simulcast Same-Species 487 $ 44,143,097 $ 90,643 494 $ 50,490,879 $ 102,208 14.38% 12.76%
Simulcast Cross-Species 487 $ 13,549,568 $ 27,823 495 $ 12,176,959 $ 24,600 -10.13% -11.58%
Export 86 $ 49,957,716 $ 580,904 32 $ 44,819,295 $ 1,400,603 -10.29% 141.11%

Total Wagers $ 112,857,984 $ 110,939,764 -1.70%

Total Wagers Placed
in Texas $ 62,900,268 $ 66,120,469 5.12%
Total Wagers Placed
on Texas Races $ 55,165,319 $ 48,271,926 -12.50%
2015 Wagers by Source 2016 Wagers by Source
Live Live
5% 3%
Export
44%
Simulcast Same- Simulcast Same-
- Species Species
Simulcast Cross- 39% Simulcast Cross- 46%
Species Species
12% 11%
OLive B Simulcast Same-Species OSimulcast Cross-Species OExport Olive B Simulcast Same-Species OSimulcast Cross-Species OExport
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Greyhound Racetrack Wagering Statistics

Comparison Report on Total Wagers Placed
in Texas & on Texas Races

For the Period of January 1 through March 20

Year 2015 Year 2016 FECEEL
Change
Wagers (Handle) Wagers (Handle) Wagers (Handle)
# Days Total Average # Days Total Average Total Average
per day per day per day
Gulf Coast Racing
Live 0 $ -3 - 0 $ -3 - 0.00% 0.00%
Simulcast Same-Species 57 $ 2,034,264 $ 35,689 59 $ 1,642,648 $ 27,841 -19.25% -21.99%
Simulcast Cross-Species 57 $ 962,784 $ 16,891 59 $ 841,760 $ 14,267 -12.57% -15.53%
Export 0 $ - 8 - 0 $ - 9 - 0.00% 0.00%
Total Wagers $ 2,997,048 $ 2,484,408 -17.10%
Gulf Greyhound Park
Live 54 $ 1,472,301 $ 27,265 0 $ - 8 - -100.00% -100.00%
Simulcast Same-Species 79 $ 2815176 $ 35,635 80 $ 2531480 $ 31,644 -10.08% -11.20%
Simulcast Cross-Species 79 $ 2684290 $ 33,978 80 $ 2492367 $ 31,155 -7.15% -8.31%
Export 54 $ 2434221 $ 45,078 0 $ - 3 - -100.00%  -100.00%
Total Wagers $ 9,405,988 $ 5,023,847 -46.59%
Valley Race Park
Live 0 $ -5 - 0 $ - $ - 0.00% 0.00%
Simulcast Same-Species 68 $ 1,965,541 $ 28,905 69 $ 1,509,723 $ 21,880 -23.19% -24.30%
Simulcast Cross-Species 68 $ 1,091,456 $ 16,051 69 $ 1,360,628 $ 19,719 24.66% 22.86%
Export 0 $ - 9 - 0 $ - 3 - 0.00% 0.00%
Total Wagers $ 3,056,997 $ 2,870,351 -6.11%
All Greyhound Tracks
Live 54 $ 1,472,301 $ 27,265 0 $ - 3 - -100.00% -100.00%
Simulcast Same-Species 204 $ 6,814,981 $ 33,407 208 $ 5683851 $ 27,326 -16.60% -18.20%
Simulcast Cross-Species 204 $ 4738530 $ 23,228 208 $ 4,694,755 $ 22,571 -0.92% -2.83%
Export 54 $ 2434221 $ 45,078 0 $ - 3 - -100.00% -100.00%
Total Wagers $ 15,460,033 $ 10,378,606 -32.87%
Total Wagers Placed
in Texas $ 13,025,812 $ 10,378,606 -20.32%
Total Wagers Placed
on Texas Races $ 3,906,522 $ - -100.00%
2015 Wagers by Source 2016 Wagers by Source
Live Live Export
E']Xg"(/)ort 9% 0% 0%
Simulcast Cross-!
Species
45%
Simulcast Same-
Simulcast Cross- Simulcast Same- Specoies
S%?r‘:%es muS(:fis%/iueSame 55%
Olive BSimulcast Same-Species OSimulcast Cross-Species OExport Olive B Simulcast Same-Species OSimulcast Cross-Species OExport
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Horse Racetrack Wagering Statistics
Comparison Report on Total Wagers Placed
in Texas & on Texas Races
For the Period of January 1 through March 20

Year 2015 Year 2016 FELLENEDE
Change
Wagers (Handle) Wagers (Handle) Wagers (Handle)
# Days Total Average # Days Total Average Total Average
per day per day per day
Gillespie County Fair
Live 0 $ -3 - 0 $ - 8 - 0.00% 0.00%
Simulcast Same-Species 46 $ 885,146 $ 19,242 47 $ 592,776 $ 12,612 | -33.03% -34.46%
Simulcast Cross-Species 46 $ 96,951 $ 2,108 47 $ 84,583 $ 1,800 [ -12.76% -14.61%
Export 0 $ - % - 0 $ - 8 - 0.00% 0.00%
Total Wagers $ 982,097 $ 677,359 -31.03%
Lone Star Park
Live 0 $ -5 - 0 $ - $ - 0.00% 0.00%
Simulcast Same-Species 79 $ 20,461,822 $ 259,010 80 $ 22,057,498 $ 275,719 7.80% 6.45%
Simulcast Cross-Species 79 $ 1534459 $ 19,424 80 $ 1503455 $ 18,793 -2.02%  -3.25%
Export 0 $ - 3 - 0 $ - 3 - 0.00% 0.00%
Total Wagers $ 21,996,281 $ 23,560,953 7.11%
Retama Park
Live 0 $ - 9 - 0 $ - 3 - 0.00% 0.00%
Simulcast Same-Species 79 $ 5,746,528 $ 72,741 80 $ 7605631 $ 95,070 32.35% 30.70%
Simulcast Cross-Species 79 $ 2324931 $ 29,430 80 $ 1823577 $ 22,795 | -21.56% -22.54%
Export 0 $ - 3 - 0 $ - 3 - 0.00% 0.00%
Total Wagers $ 8,071,459 $ 9,429,208 16.82%
Sam Houston Race Park
Live 32 $ 3,735302 $ 116,728 32 $ 3452631 $ 107,895 -1.57% -71.57%
Simulcast Same-Species 79 $ 10,234,620 $ 129,552 79 $ 14,551,123 $ 184,191 42.18% 42.18%
Simulcast Cross-Species 79 $ 4854697 $ 61,452 80 $ 4,070,589 $ 50,882 -16.15% -17.20%
Export 32 $ 47,523,495 $ 1,485,109 32 $ 44,819,295 $ 1,400,603 -5.69% -5.69%
Total Wagers $ 66,348,114 $ 66,893,638 0.82%
All Horse Tracks
Live 32 $ 3,735302 $ 116,728 32 $ 3452631 $ 107,895 -71.57% -7.57%
Simulcast Same-Species 283 $ 37,328116 $ 131,901 286 $ 44,807,028 $ 156,668 20.04% 18.78%
Simulcast Cross-Species 283 $ 8,811,038 $ 31,134 287 $ 7,482,204 $ 26,070 [ -15.08% -16.27%
Export 32 $ 47,523,495 $ 1,485,109 32 $ 44,819,295 $ 1,400,603 -5.69% -5.69%
Total Wagers $ 97,397,951 $ 100,561,158 3.25%
Total Wagers Placed
in Texas $ 49,874,456 $ 55,741,863 11.76%
Total Wagers Placed
on Texas Races $ 51,258,797 $ 48,271,926 -5.83%
2015 Wagers by Source 2016 Wagers by Source
Live Live
4% Export 3%
Simulcast Same-
Species
38% Simulcast Same-
Species
45%
Simulcast Cross- Simulcast Cross-
Species Species
9% 7%
OLive BSimulcast Same-Species OSimulcast Cross-Species DOExport Olive B Simulcast Same-Species OSimulcast Cross-Species OExport
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REGULATORY ACTIVITIES
Sam Houston Race Park Thoroughbred Meet

Sam Houston Race Park concluded its Thoroughbred Meet on March 8, 2016, and has started the
Spring Quarter Horse Meet which will run from March 25 through May 16, 2016. Lone Star Park
began its Spring Thoroughbred Meet on April 7 and will run through July 17, 2016. Gulf Greyhound
Park, Retama Park, Valley Race Park, Gulf Coast Racing and the Race Barn in Fredericksburg are
conducting simulcast operations.

Sam Houston Race Park — The Thoroughbred meet concluded on March 8, 2016. Race animal
positives during this meet were minimal. These positives included two (2) Phenylbutazone positives
and one (1) Omeprazole positive. No unusual enforcement activities are reported.

Class 1 and 2 Drug Positives 0
Class 3 and 4 Drug Positives 2
Class 5 and Overages of 1

Permitted Medications

Ruling Activity Seven (7) human alcohol violations, six (6) rulings for various
trainer infractions, four (4) financial obligations, four (4) jockey
riding infractions, three (3) animal positives, and five (5) other
misc. infractions

Outstanding Inspection Items SHRP — Security required to assist with fingerprinting licensee
SHRP — Monthly Mutuel Report not submitted as required

Inspection Activities — During the months of February and March 2016 a total of six (6) compliance
inspections were conducted at racetracks. These inspections identified a total of three (3) Wagering
non-compliance issues and one (1) Security non-compliance issue. The affected race facilities are
currently working with Staff to correct all issues.
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Texas Racing Commission
Report on Racetrack Inspection Activities

April 12, 2016
Summary of Inspections Performed
For the Period of February 1, 2016 through March 31, 2016
Area of Date of N“”.’ber i Track Remammg
Track - . Unsatisfactory S Unsatisfactory
Inspection Inspection Remediation
Items Items
Sam Houston Race Park Security 3/23/2016 1
Wagering 3/23/2016 1
Racing 3/24/2016 0
Gulf Coast Racing Wagering 3/17/2016 0
Valley Race Park Wagering 3/18/2016 2
Wagering 3/28/2016 0 2 (Follow-up from 3/18/16) 0
Inspection Counts by Area and Type Important Notes Regarding Inspections at Racetracks:
Area of Inspection Scheduled | No Notice | Follow-Up Totals 1) Scheduled inspections typically occur before the
Administrative beginning of each race meet. No Notice inspections
Racing - Judges typically are planned to occur during the middle of a
Racing - Stewards 1 1 meet, but may occur at any time.
Veterinary 2) Follow-Up inspections are performed when a Scheduled
Safety & Security 1 1 or No Notice inspection identifies an unsatisfactory item.
Wagering 3 1 4 The Follow-Up inspection is performed after the association
Training Center has had an opportunity to remedy any unsatisfactory item
TOTAL INSPECTIONS 5 1 6 initially reported.
Inspections by Area and Type Inspection Type
As Percentage of Total Inspections
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B. Review of License Fees and Designation by
the Chair of an Ad Hoc Committee on
Finance
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Comparison of FTEs/Expenditures/Revenue
FY 2006 - 2017

EXPENDITURES
Projected

. FY2006  FY2007  FY2008  FY2009  FY2010  FY2011  FY2012  FY2013  FY2014  FY2015  FY2016*  FY2017*
FTE's 68.6 71 67.8 65.5 58.3 52.9 46.6 48 48 47.5 47.5 46.5
Unappropriated Cost $909,368 $963,235 $941,157 $935,545 $935,172 $902,182 $804,888 $885,819 $956,981 $984,298 $1,074,988 $1,067,345
Salaries 3,360,225 3,496,092 3,372,509 3,379,425 3,009,864 2,843,697 2,515,123 2,666,714 2,718,779 2,804,640 2,752,438 2,845,638
Operating Expenditures 1,049,096 1,050,832 1,061,102 886,084 915,062 1,078,277 1,037,921 1,151,975 1,130,712 1,327,553 1,121,785 1,057,095
Total S 5,318,690 S 5,510,159 S 5,374,768 S 5,201,120 S 4,860,098 S 4,824,156 S 4,357,932 S 4,704,508 S 4,806,472 S 5,116,491 S 4,949,211 S 4,970,078
*Adjusted for revised Gulf Greyhound Schedule

REVENUE

Horse Racetracks
Gillespie

Annual $ 5000 $ 5000 $ 5000 $ 5,000 $ 70,609 $ 40,831 $ 70,000 $ 70,000 $ 70,000 $ 70,000
Live 5,200 10,200 5,200 5,200 5,200 5,200

Simulcast 61,355 53,700 63,000 56,100 61,800 48,600 20,700

Outs - 20,991 27,890 11,267 17,017 17,042

Total $ 66,555 $ 84,891 $§ 101,090 $ 77,567 $ 89,017 §$ 75,842 $ 91,309 $ 40,831 $ 70,000 $ 70,000 $ 70,000 $ 70,000
Lone Star Park

Annual $ 45,000 $ 45,000 $ 45,000 $ 45000 $ 918478 $§ 359478 $ 616,248 $ 616,248 $ 612,500 $ 612,500
Live 205,425 230,850 201,275 195,050 182,600 161,850 53,950

Simulcast 146,240 127,100 148,830 148,010 148,010 116,440 49,610

Outs 1,250,974 891,749 943,659 644,630 806,750 304,373

Total $ 1602639 $ 1249699 $ 1,338,764 $ 1,032,690 $ 1,182,360 $ 627,663 $ 1,022,038 $§ 359478 $§ 616,248 $ 616,248 $ 612500 $ 612,500
Manor Downs

Annual $ 15,000 $ 15,000 $ 15,000 $ 34,465

Live 37,350 52,350 37,350 37,350 29,050

Simulcast 117,830 102,850 120,130 107,010 95,530

Outs 92,714 88,224 89,981 83,461 79,312 15,811

Total $ 247894 $§ 243424 $§ 262461 $§ 242821 $§ 218,892 §$ 15,811 $ 34,465

Retama Park

Annual $ 45,000 $ 45,000 $ 45,000 $ 45000 $ 471,807 $ 293853 $ 503,748 $ 503,748 $ 500,000 $ 500,000
Live 132,800 152,000 114,125 161,850 62,250 83,000 47,725

Simulcast 146,240 127,100 149,240 148,420 148,010 116,850 49,610

Outs 272,792 268,064 236,312 214,958 224,741 97,681

Total $ 551,832 $§ 547,164 $ 544677 $ 570,228 $ 480,001 $ 342531 § 569,142 $§ 293853 $§ 503,748 $ 503,748 $ 500,000 $ 500,000
Sam Houston Race Park

Annual $ 45,000 $ 45,000 $ 45,000 $ 45000 $§ 565553 $ 311,353 $§ 541,248 $§ 537,498 $ 541,250 $ 541,250
Live 251,075 243,300 211,650 116,200 219,950 114,125

Simulcast 145,000 127,100 149,240 145,550 148,830 117,670 49,200

Outs 314,592 365,669 342,878 311,263 460,143 162,831

Total $ 710667 $ 736,069 $ 748768 $ 618013 $ 873923 $ 439626 $§ 614,753 $§ 311353 $§ 541,248 $ 537,498 $ 541,250 $ 541,250
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Comparison of FTEs/Expenditures/Revenue
FY 2006 - 2017

EXPENDITURES

Projected
. FY2006  FY2007  FY2008  FY2009  FY2010  FY2011  FY2012  FY2013  FY2014  FY2015  FY2016*  FY2017*
FTE's 68.6 71 67.8 65.5 58.3 52.9 46.6 48 48 47.5 47.5 46.5
Unappropriated Cost $909,368 $963,235 $941,157 $935,545 $935,172 $902,182 $804,888 $885,819 $956,981 $984,298 $1,074,988 $1,067,345
Salaries 3,360,225 3,496,092 3,372,509 3,379,425 3,009,864 2,843,697 2,515,123 2,666,714 2,718,779 2,804,640 2,752,438 2,845,638
Operating Expenditures 1,049,096 1,050,832 1,061,102 886,084 915,062 1,078,277 1,037,921 1,151,975 1,130,712 1,327,553 1,121,785 1,057,095

Total S 5,318,690 S 5,510,159 S 5,374,768 S 5,201,120 S 4,860,098 S 4,824,156 S 4,357,932 S 4,704,508 S 4,806,472 S 5,116,491 S 4,949,211 S 4,970,078
*Adjusted for revised Gulf Greyhound Schedule
REVENUE
Greyhound Tracks
Gulf Coast Racing
Annual $ 175000 $ 150,000 $ 175000 $ 175000 $ 300,824 $ 210,000 $ 360,000 $ 360,000 $ 360,000 $ 360,000
Live 212,960 273,020 57,750
Simulcast 125,520 119,720 48,790 17,630 105,370 82,410 34,850
Outs - 35,154
Breakage 26,547 21,446

Total $ 365027 $ 414186 $ 281540 $ 167630 $ 280,370 $ 292564 $ 335674 $§ 210,000 $ 360,000 $ 360,000 $ 360,000 $ 360,000
Gulf Greyhound Park
Annual $ 175000 $ 175000 $ 175000 $ 175000 $ 263504 $ 217,700 $ 372,228 $ 360,000 $ 360,000 $ 360,000
Live 216,420 289,430 174,350 158,580 176,360 168,970 54,430
Simulcast 143,250 126,690 148,420 142,270 148,010 115,620 48,380
Outs 82,035 54,664 68,759 53,161 74,346 15,894
Breakage 68,276 64,040

Total $ 509,981 $ 534,824 $ 566,529 $ 529,011 $ 573,716 $ 475484 § 366,314 $§ 217,700 $§ 372,228 $ 360,000 $ 360,000 $ 360,000
Valley Race Park
Annual $ 175000 $ 175000 $ 175000 $ 175000 $ 303,261 $ 210,000 $ 360,000 $ 360,000 $ 360,000 $ 360,000
Live 55,110 134,110 64,945 62,300 2,750
Simulcast 146,240 127,100 136,940 133,660 126,690 101,270 42,230
Outs 53,483 61,452 57,368 49,478 74,176 15,734
Breakage 23,494 21,520 -

Total $ 278327 $ 344182 $ 434253 $ 420,438 $ 375866 $ 292,004 $§ 348241 $§ 210,000 $ 360,000 $ 360,000 $ 360,000 $ 360,000
Inactive Tracks $ 20,000 $ 40,000 $ 375000 $ 500,000 $ 500,000 $§ 600,000 $ 1,380,000 $ 1,380,000 $ 1,380,000 $ 1,380,000 $ 1,380,000 $ 1,380,000
Less fees from: Saddle Brook (172,500) (230,000)

Manor Downs (115,000) (230,000)

Total Racetrack License Fees 4,352,922 4,194,438 4,653,083 4,158,398 4,574,145 3,161,526 4,761,934 3,023,215 4,203,472 4,187,494 3,896,250 3,723,750

Forfeiture of Laredo Park Bond 140,000

Bkgrnd Fees/Change of Ownership 110,000 23,795 52,464 53,528 60,141

Occupational Licensing Fees 848,558 825,230 808,775 794,057 853,063 838,070 747,537 749,851 744,866 760,850 705,000 720,000

Other 46,864 49,197 43,975 40,218 37,387 35,179 37,725 24,303 33,188 21,565 24,000 25,000
Total Revenue $ 5248344 $ 5178865 $ 5505833 $ 4992673 $ 5628390 $ 4,087,239 $ 5,600,725 $ 3,857,510 $ 4,981,525 $ 4,969,909 $ 4,625250 $ 4,468,750
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V. PROCEEDINGS ON RACETRACKS

Discussion, consideration and possible action on
the following matters:

A. Review and Renewal of Inactive Racetrack
Licenses under Commission Rule 309.52

1)
2)
3)
4)
5)

Manor Downs
Laredo Race Park
Longhorn Downs
Laredo Downs

Valle de los Tesoros
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TEXAS RACING COMMISSION
P. 0. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Date: March 31, 2016

To: Texas Racing Commissioners

From: Chuck Trout, Executive Director

Re: Review and Renewal of Inactive Racetrack Licenses

At its meeting on April 12, 2016, the Commission will review each racetrack
license currently designated as inactive under 86.0602 of the Texas Racing Act.
This review would normally have taken place in August of last year, but it has
been delayed due to the recent uncertainty surrounding the Commission’s
funding.

The inactive licenses are:

Manor Downs
Laredo Race Park
Longhorn Downs
Laredo Downs

Valle de los Tesoros

In preparation for this review, agency staff prepared an application form that
addresses each of the renewal criteria established under Commission Rule
309.52. Each inactive license holder then completed the application form and
submitted the required fee. The completed applications are attached for your
use.

At the conclusion of its review of each license, the Commission may:
(1) designate the license as Active-Operating;

2

3

4

designate the license as Active-Other;

(
(
(

)
) renew the license as Inactive; or
) refer the inactive racetrack license to the State Office of Administrative
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Hearings for an evidentiary hearing and a Proposal for Decision as to
whether the Commission should refuse to renew the license.

Renewal Criteria
Under Commission Rule 309.52, the Commission shall consider the following
criteria in determining whether to renew an inactive racetrack license.

(1) the inactive racetrack license holder's:

(A) financial stability;

(B) ability to conduct live racing;

(C) ability to construct and maintain a racetrack facility;
(D) other good faith efforts to conduct live racing; and

(2) other necessary factors considered in the issuance of the original
license.

Good Faith Efforts

The Commission has also established examples of the types of actions that
demonstrate good faith efforts towards conducting live racing, although live
racing is not imminent. Actions the Commission may consider include, but are
not limited to:

(1) securing sufficient financial commitments to fund construction of the
racetrack facility;

(2) securing the real property of the designated location for which the
racetrack license was granted, either by purchase or through a long-term
lease of 20 years or more;

(3) entering into contracts for the construction of the simulcasting and
racetrack facilities;

(4) securing Commission approval of the racing facility's construction plans;
(5) securing permits and utilities necessary for the construction of the racing

facilities; and
(6) beginning and sustaining construction of the simulcasting or live racing
facilities.
Nonrenewal

The Commission may refuse to renew an inactive racetrack license if, after notice
and a hearing, the Commission determines that:

(1) renewal of the license is not in the best interests of the racing industry or
the public; or

(2) the license holder has failed to make a good faith effort to conduct live
racing.

Factors supporting Nonrenewal
The Commission has established the following factors as evidence that renewal
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of a license is not in the best interests of the racing industry or the public:

(1) the presence of any ground for denial, revocation, or suspension of a
license under 86.06 or 86.0603 of the Act (a copy of these sections are
attached);

(2) forfeiture of any bond by an inactive racetrack license holder that was
required by the Commission;

(3) failure by an inactive racetrack license holder to comply with any
condition or order placed on the license by the Commission;

(4) failure to maintain the ownership or leasehold interest in the real
property constituting the designated location; or

(5) any factor identified in 86.04(a) of the Act (a copy of this subsection is
attached).

While the Commission has established the factors that it will consider in deciding
whether to renew a license, the presence of any particular factor or factors does
not require the Commission to either renew or refuse to renew an inactive
racetrack license.

ADDITIONAL INFORMATION RELATING TO MANOR DOWNS

On March 1, 2016, Manor Downs submitted the attached letter in lieu of paying
the quarterly installment of its annual fee. Manor Downs has verbally affirmed to
staff that it will not pay the fee, and Manor Downs is currently 30 days in arrears
on the due amount of $57,500. Being indebted to the state for any fees or for the
payment of a penalty imposed by the Act or by a rule of the Commission is
grounds for revocation of the license under TRA 86.06(a)(7).

If you have any questions, please let me or Mark Fenner know. Representatives

of each inactive racetrack license holder will be present at the Commission
meeting to answer your questions about their license.
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TEXAS RACING ACT
Sec. 6.04. Issuance of License.

(a) The commission may issue a racetrack license to a qualified person if it finds
that the conduct of race meetings at the proposed track and location will be in the
public interest, complies with all zoning laws, and complies with this Act and the
rules adopted by the commission and if the commission finds by clear and
convincing evidence that the applicant will comply with all criminal laws of this
state. In determining whether to grant or deny an application for any class of
racetrack license, the commission may consider the following factors:

(1) the applicant's financial stability;

(2) the applicant's resources for supplementing the purses for races for
various breeds;

(3) the location of the proposed track;

(4) the effect of the proposed track on traffic flow;

(5) facilities for patrons and occupational licensees;

(6) facilities for race animals;

(7) availability to the track of support services and emergency services;
(8) the experience of the applicant's employees;

(9) the potential for conflict with other licensed race meetings;

(10) the anticipated effect of the race meeting on the greyhound or horse
breeding industry in this state; and

(11) the anticipated effect of the race meeting on the state and local
economy from tourism, increased employment, and other sources.

Sec. 6.06. Racetrack Licenses; Grounds for Denial, Revocation, and
Suspension.

(a) To preserve and protect the public health, welfare, and safety, the
commission shall adopt rules relating to license applications, the financial
responsibility, moral character, and ability of applicants, and all matters relating
to the planning, construction, and operation of racetracks. The commission may
refuse to issue a racetrack license or may revoke or suspend a license if, after
notice and hearing, it has reasonable grounds to believe and finds that:

(1) the applicant has been convicted in a court of competent jurisdiction of
a violation of this Act or any rules adopted by the commission or that the
applicant has aided, abetted, or conspired with any person to commit such a
violation;

(2) the applicant has been convicted of a felony or of any crime involving
moral turpitude, including convictions for which the punishment received was a
suspended sentence, probation, or a nonadjudicated conviction, that is
reasonably related to the applicant's present fitness to hold a license under this
Act;
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(3) the applicant has violated or has caused to be violated this Act or a
rule of the commission in a manner that involves moral turpitude, as
distinguished from a technical violation of this Act or of a rule;

(4) the applicant is unqualified, by experience or otherwise, to perform the
duties required of a licensee under this Act;

(5) the applicant failed to answer or falsely or incorrectly answered a
guestion in an application;

(6) the applicant fails to disclose the true ownership or interest in a
greyhound or horse as required by the rules of the commission;

(7) the applicant is indebted to the state for any fees or for the payment of
a penalty imposed by this Act or by a rule of the commission;

(8) the applicant is not of good moral character or the applicant's
reputation as a peaceable, law-abiding citizen in the community where the
applicant resides is bad;

(9) the applicant has not yet attained the minimum age necessary to
purchase alcoholic beverages in this state;

(10) the applicant is in the habit of using alcoholic beverages to an excess
or uses a controlled substance as defined in Chapter 481, Health and Safety
Code, or a dangerous drug as defined in Chapter 483, Health and Safety Code,
or is mentally incapacitated;

(11) the applicant may be excluded from a track enclosure under this Act;

(12) the applicant has not been a United States citizen residing in this
state for the period of 10 consecutive years immediately preceding the filing of
the application;

(13) the applicant has improperly used a license certificate, credential, or
identification card issued under this Act;

(14) the applicant is residentially domiciled with a person whose license
has been revoked for cause within the 12 months immediately preceding the date
of the present application;

(15) the applicant has failed or refused to furnish a true copy of the
application to the commission's district office in the district in which the premises
for which the permit is sought are located;

(16) the applicant is engaged or has engaged in activities or practices that
the commission finds are detrimental to the best interests of the public and the
sport of greyhound racing or horse racing; or

(17) the applicant fails to fully disclose the true owners of all interests,
beneficial or otherwise, in a proposed racetrack facility.

(b) Subsection (a) of this section applies to a corporation, partnership, limited
partnership, or any other organization or group whose application is comprised of
more than one person if a shareholder, partner, limited partner, director, or officer
is disqualified under Subsection (a) of this section.

(c) A license for operation of a class 1 or class 2 racetrack or a greyhound
racetrack may not be issued to a corporation unless the corporation is

25 of 132



incorporated under the laws of this state and a majority of the stock, if any, of the
corporation is owned at all times by individuals who meet the residency
gualifications prescribed by this section for individual applicants.

(d) The majority ownership of a partnership, firm, or association applying for or
holding a license must be held by citizens who meet the residency qualifications
enumerated in this section for individual applicants. A corporation holding a
license to operate a racetrack under this Act that violates this subsection is
subject to forfeiture of its charter, and the attorney general, on receipt of
information relating to such a violation, shall file suit in a district court of Travis
County for cancellation of the charter and revocation of the license issued under
this Act. Subterfuge in the ownership and operation of a racetrack shall be
prevented, and this Act shall be liberally construed to carry out this intent.

(e) The commission may condition the issuance of a license under this article on
the observance of its rules. The commission may amend the rules at any time
and may condition the continued holding of the license on compliance with the
rules as amended.

(f) The commission may refuse to issue a license or may suspend or revoke a
license of a licensee under this article who knowingly or intentionally allows
access to an enclosure where greyhound races or horse races are conducted to
a person who has engaged in bookmaking, touting, or illegal wagering, whose
income is from illegal activities or enterprises, or who has been convicted of a
violation of this Act.

(9) A person awarded a management contract to operate a racetrack must meet
all of the requirements of this section.

(h) A person may not own more than a five percent interest in more than three
racetracks licensed under this Act.

(i) Subsections (a)(12), (c), and (d) of this section do not apply to an applicant for
or the holder of a racetrack license if the applicant, the license holder, or the
license holder's parent company is a publicly traded company.

() Notwithstanding any other law, a person who owns an interest in two or more
racetracks licensed under this Act and who also owns an interest in a license
issued under Subtitle B, Title 3, Alcoholic Beverage Code, may own an interest in
the premises of another holder of a license or permit under Title 3, Alcoholic
Beverage Code, if the premises of that other license or permit holder are part of
the premises of a racetrack licensed under this Act.

(k) The commission shall review the ownership and management of an active
license issued under this article every five years beginning on the fifth
anniversary of the issuance of the license. In performing the review, the
commission may require the license holder to provide any information that would
be required to be provided in connection with an original license application
under Article 5 of this Act or this article. The commission shall charge fees for the
review in amounts sufficient to implement this subsection.

26 of 132



Sec. 6.0603. Disciplinary Action

(a) The commission by rule shall establish procedures for disciplinary action
against a racetrack license holder.

(b) If, after notice and hearing, the commission finds that a racetrack license
holder or a person employed by the racetrack has violated this Act or a
commission rule or if the commission finds during a review or renewal that the
racetrack is ineligible for a license under this article, the commission may:

(1) revoke, suspend, or refuse to renew the racetrack license;

(2) impose an administrative penalty as provided under Section 15.03 of
this Act; or

(3) take any other action as provided by commission rule.

(c) The commission may not revoke an active license unless the commission
reasonably determines that other disciplinary actions are inadequate to remedy
the violation.
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P.O. Box 141309

512/272-5581

March 1, 2016

Chuck Trout

Executive Director

Texas Racing Commission
P. O. Box 12080

Austin, TX 78711-2080

Dear Chuck:

| am writing you this letter after the past 72 hours of serious deliberation by the Manor Downs
Partners regarding the future of Class |l pari-mutuel horse tracks.

It is our belief that the political landscape is not going to allow an economical viable Class ||
license operation anytime in the next 2 to 3 years. As such we feel the $230,000 annual license fee we
have been paying since 2011, which totals over one million dollars, is beyond reasonable.

As the oldest Class Il license, and the only license with a facility that operated for 21 years until
July 2010, we take this action with deep regret.

Sincerely,

Howard Phillips
Managing Partner
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TEXAS RACING COMMISSION
P.O. BOX 12080
AUSTIN. TEXAS 78711-2080
(512) 833-6699
FAX (512) 833-6907

May 22, 2015 Via Certified Mail
Laredo Downs Manor Downs

Greg LaMantia, President Howard Phillips, CEO

3900 N. McColl Road PO Box 141309

McAllen, TX 78501 Austin, TX 78714

Laredo Race Park, LLP Valle de los Tesoros

Andrea Young, President Greg LaMantia, President

c/o 7575 N. Sam Houston Pkwy. W 3900 N. McColl Road
Houston, TX 77064 McAllen, TX 78501

Longhorn Downs

Bryan Brown, Vice President
PO Box 47535

San Antonio, TX 78265-4535

Dear Racetrack Association Representatives:

In accordance with Commission Rule 309.52, | am providing notice that your association must
file an application for renewal of its license. Enclosed with this letter is an application form
for the association to complete. The association must submit one original and two copies of
the application and any supplemental documents that it would like considered. The chief
executive officer of the association must swear to the truth and validity of the information
before a notary public. The association must also identify an individual to be the primary
contact person for the Commission during the review and renewal process. Finally, the
association must submit with the application a review fee in the amount of $5,000. At the
conclusion of the review, the Commission will determine the actual costs and reconcile with
the association any amounts to be returned or additional amounts to be collected.

Please complete the form and submit it with any supporting documentation no later than
July 1, 2015.

If you have any questions, please contact Mark Fenner, General Counsel, at (512) 833-6699.

Sincerely,

=1~ G
CBy &
Chuck Trout
Executive Director

An Ft[ll{l?@)@’;rﬂqlw Employer



VIA EMANL. AND PRIORITY OVERNIGHT

June 22, 2015

Texas Racing Commissionars
CJO Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754

Dear Texas Racing Commissionsrs:

The Class i racetracks in Texas respectiully request that the Executive Secreizry extend the
deadline for the filing of annual renewal applications unti! September 15, 2015 or later as aliowed
for in Commission Rule 303.52(b).

Specifically, the rule is wrilien as foliows:

“The application for renewel shail be filed on or bafore July 7 following e receipt of the notice
The first application for renewal shall be filed by July 1, 2013, with additional applications filed
annually on July 1 ihersafter. The sxecutive secretary may extend the deadline for filing the
renewal application.”

As you are aware, all Texas racetracks are currently under immense pressure from raceiracks in
surrounding states that are abie to offer bigger and belter pursss - the lifsline of our industry.
Larger purses in Louisiana, Oklahoma, New Mexico, Kentucky and other siates lure away our
best horses and horsemen and harsewomen. Furthemore, current rulemaking propasals before
the Commission have us greatly concemed about the viability of the industry.

Piease notify us of your decision as scon as possble.

Sincerely,

T

Andrea B. Young ! b Howard Phillips
Laredg Race Park L/_,/ Manor Downs
¥ { : ‘;‘ \ d f' ' ..,-' \ l N
- Greg LzMantia " Gieg LaManiia
Valle de fos Te Lzredo Downs
N
uren Brown &/ Lynn Alexander
Longhom Downs Szddiebrook Park

cC: Chuck Trout
Mark Fenner
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JUN-24-2015 18:80R FROM: HOWARD PHILLIPS Sl2 345 1223 TO: 12818a78777

VIA EMAIL AND PRIORITY OVERNIGHT

June 22, 2015

Texas Racing Commissioners
C/O Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754

Dear Texas Racing Commissianers;

The Class W racetracks in Texas respectfully request that the Executive Secretary extend the
deadline for the filing of annual renswal applications until September 15, 2015 or later as allowed
for in Commission Rule 309.52(b).

Specificaily, the rule is written as follows.

“The applhication for renewal shall be filed on or before July 1 following the receipt of the natice
The first application for renewal shall be filed by July 1, 2013, with additional applications filed
annually on July 1 thereafter The executive secretary may extend the deadline far filing the
renewal application.”

As you are aware, all Texas racetracks are currently under immense pressure from racetracks in
surrounding states that are able to offer bigger and better purses - the lifeline of our industry.
Larger purses in Louisiana, Olklahoma, New Mexico, Kentucky and other states lure away our
best horses and horsemen and horsewomen. Furthermore, current rulemaking proposals before
the Commission have us greatly concamed about the viability of the industry.

Please notify us of your decision as soon as possible

Smcerely,/__
. <
Andrea B, Young ) Howard Phillips
Laredq Race Park - Manor Downs
14 ’ i ;
) A . ‘-{ d f : { 1
v, : f ;
Greg LaMantia "~ Greg LaMantia

Valle de los Te Laredo Downs

Lynn Alexander
Longhorn Downs Saddlebrook Park

cC Chuck Trout
Mark Fenner
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TEXAS RACING COMMISSION
P.O. BOX 12080
AUSTIN. TEXAS 78711-2080
(512) 833-6699
FAX (512) 833-6907

June 29, 2015

Andrea Young

Laredo Race Park

c/o 7575 N. Sam Houston Parkway W.

Houston, TX 77064 via email

Re: Extension of Application Deadline
Dear Ms. Young:

| am writing in response to the June 22, 2015, letter from the Class 2 racetracks
requesting an extension of the deadline to apply for renewal of their inactive licenses. |
have decided to grant the request and hereby extend the deadline for applying for the
renewal of an inactive license until September 15, 2015.

Please be advised that this decision does not extend the due date for the payment of
annual fees. If the Commission adopts the proposed change to Rule 309.8, each Class
2 racetrack must pay $57,500 on September 1. If the Commission does not adopt that
proposed change, the full amount of $230,000 will be due.

If you have any questions, please let me know

Sincerely,

C Auck Trout

Executive Director

cc: Greg LaMantia, Laredo Downs and Valle de los Tesoros
Bryan Brown, Longhorn Downs
Howard Phillips, Manor Downs
Lynn Alexander, Saddle Brook Park

An [;(/uaBQ)MtqrggEmployu



Texas Racing Commission:
8505 Cross Park Drive Ste 110
Austin, TX 78754-4594
Phone (512) 833-6699 Fax (512) 833-6907 .

www.txrc.texas.gov 005 M 18 M0 24

APPLICATION FOR RENEWAL i: ¢

fnd

[ Texas Racing Act § 6.0602 and Commission Rule 309.52 requires the Commission'to annually review each
inactive license until the Commission either designates the license as active or refuses to renew the license. When
completing the form, provide the contact information for the person designated by the association as the primary
contact person for the Commission during the review and renewal process. The assocciation's chief executive
officer must review and swear to the truth and validity of the information provided in the application and its
supplemental documents. Submit the completed form, any supplemental documents, and the initial review of
$5,000 to the Commission at the address above on or before July 1, 2p15.

ASSOCIATION NAME

Manor Downs Ltd

ADDRESS OF DESIGNATED RACETRACK LOCATION [His] STATE
9200 Hill Lane Manor TX ;:??2
PO Box 141309 Austin T
| "CONTACT PERSON 5 FIRST RAME CONTACT PERSON'S LAST NAME
Phillips
Howard
CONTACT PERSON'S BUSINESS STREET ADDRESS STATE | 2P
7501 Valburn Austin ™ CODE
76731
CONTACT PERSON'S BUSINESS PHONE # CONTACT PERSONS FAX ¥
{ 512 ) 567-9643 { )
RENEWAL CRITERIA

Texas Racing Act § 6.0602(b} identifies the following factors as criteria the Commission shall conslder in determining whether to
renew an inactive license. Please provide documentation to support the association's statements for each factor.

Describe the assoclation's:

Financial stablity

Manor Downs Ltd continues to fund the racetrack enterprise as it has done since 1989,

Ability to conduct live racing.

Maner Downs continues to maintain the racetrack and the facility.

Ability to construct and maintain a racetrack facility.

Racetrack facility currently exists.

APPLICATION FOR RENEWAL - 2015 Page 1t of 4
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Other good ‘aith efforts to conduct live racing.

Commission Rule 309.52(d)(3) provides that the Commission will consider actions that demonstrate good faith efforts towards conducting live
racing, although live racing is not imminent. Actions the Commission may consider include, but are not limited to, the items listed in section A
through F below. The association should also list any other examples of good faith efforts towards conducting live racing that the association
would like considered. Provide documentation to support each good faith effort.

A. Securing sufficient financial commitments to fund construction of the racetrack facility.
4

The racetrack facility already exists.

B. Securing the real property of the designated racetrack location for which the racetrack license was granted, either by
purchase or through a long-term lease of 20 years or more.

Manor Downs owns the 165 acres.

C. Entering into contracts for the construction of simulcasting and racetrack facilities.

No contracts exist at this time.

D. Securing Commission approval of the racing facility's construction plans?

4
Facility previous'y completed.

E. Securing permits and utilities necessary for the construction of the racing facility.

Permits and utilities are already in place.

F. Beginning and sustaining construction of the simulcasting or live racing facility.

Facility already constructed.

APPLICATION FOR RENEWAL - 2015 Page 2 of 4
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Describe any additional actions or information the association wishes to present in support of its application for renewal. Attach
additional documents as needed.

G. Any other examples of good faith efforts that the association would like considered.

Manor Downs continues to invest over $500,000 a year to maintain the license and the facility.

APPLICATION FOR RENEWAL - 2015 Page 3 of 4
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As required by Commission Rule 309.52(c)(3), | swear that the information in this
application and its supplemental documents is true and valid.

PRINT NAME

Frances C Tapp

SIGNATURE DATE

X/fldmu C//Jﬁ\p g’/‘*&“?/gols

TITLE (CHIEF EXZCUTIVE OFFICER OR EQUIVALEN

MAJORITY OWNER .

SWORN TO AND SUBSCRIBED before me onthe T day of L&..U‘M"’ , 2015 .

Yone Benie, V. R

My commission expires:

ANNA MARIA VICTORIA ROGERS
}X\eu.& \t | oi6 My Commission Expires
¥ 1 May 11, 2016
Notary Public, State of Texas
'
[}
APPLICATION FOR RENEWAL - 2015 Page 4 of 4
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Texas Racing Commission
8505 Cross Park Drive Ste 110
Austin, TX 78754-4594 Y0 0l
Phone (512) 833-6699 Fax (512) 833-6907
www txrc.texas.gov r

APPLICATION FOR RENEWAL

Texas Racing Act § 6.0602 and Commission Rule 309.52 requires the Commission to annually review each inactive
license until the Commission either designates the license as active or refuses to renew the license. When
completing the form, provide the contact information for the person designated by the association as the primary
contact person for the Commission during the review and renewal process. The association’s chief executive officer
must review and swear to the truth and validity of the information provided in the application and its supplemental
documents. Submit the completed form, any supplemental documents, and the initial review of $5,000 to the
Commission at the address above on or before July 1, 2015.

ASSOCIATION NAME
Laredo Race Park, LLC.
ADDRESS OF DESIGNATED RACETRACK LOCATION Ty STATE ZIP CODE
See attached description Laredo TX
CONTACT PERSON'S FIRST NAME CONTACT PERSON'S LAST NAME
Andrea Young
CONTACT PERSON'S BUSINESS STREET ADDRESS CITy STATE 2|P CODE
7575 N Sam Houston Pkwy W Houston TX |77064
CONTACT PERSON'S BUSINESS PHONE # CONTACT PERSON'S FAX #
( y 281-807-8747 ( y 281-807-8777

RENEWAL CRITERIA

Texas Racing Act § 6.0602(b) identifies the following factors as criteria the Commission shall consider in determining whether to
renew an inactive license. Please provide documentation to support the association's statements for each factor.

Describe the association’s: ]
Financial stability

SEE ATTACHED LETTER

Ability to conduct live racing.
SEE ATTACHED LETTER

SEE ATTACHED LETTER

APPLICATION FOR RENEWAL — 2015 Page 1 of 3
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Other good faith efforts to conduct live racing.

Commission Rule 309.52(d)(3) provides that the Commission will consider actions that demonstrate good faith efforts lowards conducling live
racing, although live racing is not imminent. Actions the Commission may consider include, but are not limited to, the items listed In seclion A
through F below. The association should also list any other examples of good faith efforts towards conducting live racing that the association
would like considered. Provide documentation to support each good faith effort

A. Securing sufficient financial commitments to fund construction of the racetrack facility.
SEE ATTACHED LETTER

B. Securing the real property of the designated racetrack location for which the racetrack license was granted, either by
purchase or through a long-term lease of 20 years or more.

SEE ATTACHED LETTER

C. Entering into contracts for the construction of simulcasting and racetrack facilities.

SEE ATTACHED LETTER

D. Securing Commisslon approval of the racing facility's construction plans?

SEE ATTACHED LETTER

E. Securing permits and utilities necessary for the construction of the racing facility.

SEE ATTACHED LETTER

F. Beginning and sustaining construction of the simulcasting or live racing facllity.

SEE ATTACHED LETTER

APPLICATION FOR RENEWAL - 2015 Page 2 of 3
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Describe any additional actions or information the association wi

shes to present in suppor of its application for renewal. Attach
additional documents as needed.

G. Any other examples of good faith efforts that the association would like considered.
SEE ATTACHED LETTER

As required by Commission Rule 309.52(c)(3), | swear that the i

nformation in this application
and its supplemental documents is true and valid.

PRINT NAME

ANDREA B. YOUNG

SIGNATURE DATE

Xf&ﬂ q/w/zmg

TITLE (CHIEF EXECUTIVE OFFICER OR EQUIVALENT) ' ’
PRESIDENT

My commission expires:

Febw(wik) 2 ’ 2019

Notary Public, Staté bf.)Texas

APPLICATION FOR RENEWAL - 2015 Page 3 of 3
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LAREDO

RACE PARK

September 14, 2015

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, Texas 78754

Re: License Renewal Application for Laredo Race Park
Dear Commissioners:

Laredo Race Park (LRP) appreciates the opportunity to provide information demonstrating that it meets
the criteria for license renewal under Texas Racing Act § 6.0602 and TRC Rule 309.52. This letter addresses
the criteria under Texas Racing Act § 6.0602(b), as well as the criteria for other “good faith efforts” to
conduct live racing under TRC Rule 309.52(d)(3) and other applicatle criteria.

Background of Laredo License and the SHRP Group

LRP holds a Class |l horse racing license. LRP is under the same ownership and management as Sam
Houston Race Park (SHRP) in Houston, an active Class | license in continuous operation since 1994, and
Valley Race Park (VRP) in Harlingen, an active greyhound track in continuous operation since 2000. As the
Commission is aware, the circumstances surrounding constructing and operating a racetrack in Laredo
substantially changed following award of the LRP license in 2007. Border violence and political issues in
Laredo have escalated significantly since the LRP license proceeding, raising new safety concerns about
the approved location for the LRP license and its close proximity to the border. LRP has been consistently
examining potential modifications to the original racetrack plans to mitigate these safety issues and
attract patrons. Negotiations with public officials in Laredo have also proven challenging, delaying
installation of essential utilities like water and electricity, and making it difficult to obtain the permits
necessary to construct the LRP license. The financial crisis that began in 2008 also created a major setback
to planning, financing, and constructing new projects, and much less attracting patrons to a recreational
activity. Texas horsemen and breeding operations have also increasingly relocated to neighboring states
due to more lucrative state-bred purse awards and state breeding incentives funded by gaming expansion
at racetracks. This has produced an unforeseen decline in market dynamics for all Texas tracks.

Despite these challenges, LRP is dedicated to constructing a racetrack and conducting live racing under
the LRP license, and has been making continuous good faith efforts to pursue this end goal. LRP is
particularly optimistic about the impact that the pending historical racing rules (currently under appeal)
could have on the economics of the LRP track. The leadership of SHRP, VRP and LRP has played a central
role in leading this effort, along with the horsemen and other tracks. Additional purse money will not
eliminate all of the issues surrounding the LRP license; but it will provide a much-needed boost to the
Texas racing industry that will bring LRP significantly closer to conducting live racing.

LAREDO RACE PARK
5847 San FeLIPE, SuiTe 2600, 4poE18R. Texas 77057, (713) 975-7600



Renewal Criteria

A. Texas Racing Act § 6.0602 Renewal Criteria

Texas Racing Act § 6.0602(b) requires the Commission to consider the following factors to determine
whether to renew an inactive license: (1) financial stability, (2) ability to conduct live racing, and (3) ability
to construct and maintain a racetrack facility. LRP plainly satisfies these criteria and the LRP license should
be renewed.

The proven track records of SHRP and VRP demonstrate that the LRP ownership and management team
have the financial stability and resources required to construct, maintain and operate successful
racetracks with live racing under suitable circumstances. The LRP group has solid financial metrics, as
demonstrated by the financial reports that SHRP and VRP are required to regularly submit to the
Commission. The 2011 joint venture between LRP’s parent companies — MAXXAM and Penn National
Gaming, Inc. - has supplemented the LRP group’s resources and expertise, providing additional national
experience, increased access to capital, and other valuable resources.

SHRP and VRP have consistently held live race meets, demonstrating that the ownership and management
of the LRP license have the experience and resources needed to construct a racetrack and conduct live
racing. VRP held successful live meets in 2011 and 2013, and is planning to host an additional meet in
2016. SHRP held successful Thoroughbred and Quarter Horse live race meets in 2015. In a challenging
economic environment, and despite tough competition from other states for breeders and horsemen,
both SHRP and VRP were able to generate improved operating income over each of the past four years.
Pending resolution of the other issues surrounding the LRP license, this expertise and these resources
would be applied in the same way at the LRP location. LRP has the means and resources to conduct live
racing, and continues to analyze the conditions in Laredo to develop a live racing plan that would be viable
for that area. If the historical racing rules are upheld at the appellate level, this would significantly
improve the economics of building a new racetrack in Texas. LPR projects that Texas purses could increase
by 40% or more based on recent experience in Kentucky. This additional purse money would give LRP a
chance to be competitive, and could significantly reduce the obstacles facing the LRP location.

B. “Good Faith Efforts” and Other Applicable Criteria

TRC Rule 309.52(d)(3) also requires the Commission to consider other “good faith efforts” to conduct
live racing, even if live racing is not “imminent,” in deciding whether to renew an existing license. LRP
has taken the following actions in “good faith” pursuit cof constructing a racetrack and conducting live
racing in Laredo:

o Pursuing regulatory changes at the Cominission tc improve the economics of Texas tracks and
improve the Texas horse industry;

¢ Maintaining rights to the Mines Road location for the LRP facility at substantial and increasing
cost to LRP;

e Obtaining and rnaintaining appropriate zoning for the location;

e Engaging in ongoing negotiations with regulatory authorities at the licensed location and other
potential locations;
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e Examining the potential for a temporary simulcast location and pursuing regulatory changes to
increase opportunities for live racing through simulcast expansion.

o Examining the potential for a change in location request;

e Examining the potential for other modifications to the original racetrack plans to improve the
economics of a new track and mitigate changes in circumstances since the license was originally
issued

¢ Participating in TRC working group meetings and making regular reports to the Commission; and

e Making regular and timely payments to the TRC to support the horse racing industry.

TRC Rule 309.52(e) (1) also requires the Commission to consider whether renewing a license is in the “best
interests” of the racing industry. LRP’s activities substantially support and improve the racing industry in
this state. LRP is an active contributor at the Racing Commission from both a financial and regulatory
perspective.

As noted above, the Commission should also give significant weight to LRP’s good faith efforts to improve
the competitiveness and economics of the Texas racing industry by pursuing the historical racing. Our
group, including LRP, has worked closely with the horsemen’s organizations, the Commission, and other
license holders over the past several years developing rules and procedures for historical racing. We have
worked diligently to develop a regulatory framework that will allow tracks to be competitive within the
parameters of the Commission’s existing authority, and have achieved consensus and overwhelming
support from the entire Texas racing industry as exemplified by the successful adoption and the
subsequent affirmation of the historical racing rules over the past 12 to 18 months. We have committed
significant resources to meeting legal challenges from opposition. We have also worked to see the appeal
process through to a final resolution. Historical racing effort is part of an overall long-term effort we
pursue to improve the economics and competitiveness of the Texas Racing industry by providing more
purse money and improving the quality and number of live racing opportunities across the state. A
successful end to this effort will greatly improve the viability of the LRP license. LRP is highly motivated
to maximize live racing opportunities in the state, and is committed to continuing to endeavor to improve
the conditions for Texas racetracks, breeders, and horsemen.

Conclusion

For the reasons discussed above, LRP satisfies the statutory and rule criteria for license renewal. LRP
appreciates the opportunity to submit this information to the Commission and would be happy to answer
any questions or provide any additional information the Commission requires.

Sincerely,

g

Andrea B. Young
President
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SITE LOCATION DESCRIPTION

The currently licensed and proposed site for the Laredo Race Park development is on Mines Road, a four
lane divided highway approximately 11 miles from Loop 20 near the World Trade Center Bridge in
Laredo and five miles from the Camino Columbia Toll Road and Bridge.
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Texas Racing Commission
8505 Cross Park Drive Ste 110
Austin, TX 78754-4594
Phone (512) 833-6699 Fax (512) 833-6907
www.txrc.texas.gov 005 JUN29 PH 112

APPLICATION FOR RENEWAL ¢

Texas Racing Act § 6.0602 and Commission Rule 309.52 requires the Commission to annually review each inactive
license until the Commission either designates the license as active or refuses to renew the license. When
completing the form, provide the contact information for the person designated by the association as the primary
contact person for the Commission during the review and renewal process. The association’s chief executive officer
must review and swear to the truth and validity of the information provided in the application and its supplemental
documents. Submit the completed form, any supplemental documents, and the initial review of $5,000 to the
Commission at the address above on or before July 1, 2015.

ASSOCIATION NAME

Longhorn Downs, Inc.

ADDRESS OF DESIGNATED RACETRACK LOCATION CITY STATE 2P CODE
Hwy 1625 and Old Lockhart Rd. Creedmoor Tx 78610
CONTACT PERSON'S FIRST NAME CONTACT PERSON'S LAST NAME

Bryan Brown

CONTACT PERSON'S BUSINESS STREET ADDRESS CITY STATE Z|P CODE
16230 Hidden View St. San Antonio Tx 78232
CONTACT PERSON'S BUSINESS PHONE # CONTACT PERSON'S FAX #

( 210 ) 862-7131 ( )

RENEWAL CRITERIA

Texas Racing Act § 6.0602(b) identifies the following factors as criteria the Commission shall consider in determining whether to
renew an inactive license. Please provide documentation to support the association's statements for each factor.

Describe the association’s:

Financial stability

The parent company of the association, KTAGS Downs Holding Company, LLC, entered into a funding agreement
with Clifton L. Thomas, Jr. Mr. Thomas has substantial assets including liquid assets and has significant borrowing
power. The total project costs are well within Mr. Thomas' financial means.

Ability to conduct live racing.

The association has engaged Bryan Brown, who served as chief executive officer for Retama Park for 15 years.
Given the experience of Mr. Brown and financial backing of Mr. Thomas, the association has the ability to not only
conduct a live race meet, but also will insure that race meets will serve the public interest in a high-quality fashion.

Ability to construct and maintain a racetrack facility.

The association acquired (for cash) a 148 acre site in Creedmoor just off the Hwy 45 toll road south of Austin. The
Creedmoor community leadership has embraced having a race track facility and would like to annex the premises
into the city. These are important factors in the Austin area for development of a racetrack.

In addition, Mr. Thomas has considerable construction experience having constructed more than 40

convenience stores throughout central, south and east Texas through his Speedy Stop Stores subsidiary

he formerly owned.

The association provided architectural plans to the Commission for the facility including site plans which
demonstrate the knowledge necessary to develop the facility.

APPLICATION FOR RENEWAL - 2015 Page 1 of 3
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Other good faith efforts to conduct live racing.

Commission Rule 309.52(d)(3) provides that the Commission will consider actions that demonstrate good faith efforts towards conducting live
racing, although live racing is not imminent. Actions the Commission may consider include, but are not limited to, the items listed in section A
through F below. The association should also list any other examples of good faith efforts towards conducting live racing that the association
would like considered. Provide documentation to support each good faith effort.

A. Securing sufficient financial commitments to fund construction of the racetrack facility.

Through the funding agreement executed by Mr.Thomas, the association has secured all necessary funding for
construction of the racetrack facility, working capital and operations. This includes start up costs incurred prior
to the opening of the racetrack. The fact that the land was purchased for cash further demonstrates ability to
develop the property.

B. Securing the real property of the designated racetrack location for which the racetrack license was granted, either by
purchase or through a long-term lease of 20 years or more.

The 148 acre site, was acquired for cash prior to making application for approval of the purchase of the
association's stock. All specifics regarding the land purchase, including documentation, have been provided
to the Commission.

C. Entering into contracts for the construction of simulcasting and racetrack facilities.

The vast experience Mr.Thomas has in construction of facilities in Texas and his financial strength make
entering into contracts for the construction of simulcasting and racetrack facilities easily achievable. In
addition, the application submitted to the Commission demonstrates extensive knowledge of the type of
elements needs for a high quality racetrack facility.

D. Securing Commission approval of the racing facility's construction plans?

The association has not secured Commission approval of the racing facility's plans. The experienced group
involved has a thorough understanding of the detailed plans needed to obtain such approvals and does not
anticipate any issues arising in he approval process.

E. Securing permits and utilities necessary for the construction of the racing facility.

The association has not secured permits at this point due to the status of the litigation described in
Attachment A. However, the association has stayed in contact with Creedmoor leadership and does not
anticipate issues obtaining all necessary permits.

Water service remains available to the site as outlined in the application submitted to the Commission through
the extension of a line running parallel to the site. Sanitary sewage treatment will either be handled onsite or
through participation in a municipal utility district planned in the Creedmoor area. All other utilities are available in
the immediate area.

F. Beginning and sustaining construction of the simulcasting or live racing facility.

The association has not yet initiated construction activity due to the status of the litigation described in
Attachment A. However, all projects that Mr. Thomas has been involved with have been completed
expeditiously and in a quality manner.
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Describe any additional actions or information the association wishes to present in support of its application for renewal. Attach
additional documents as needed.

G. Any other examples of good faith efforts that the association would like considered.

The purchase of the land for cash shows the commitment of the association and considerable good faith
as outlined above. However, it should be noted that not only the land was purchased, an extensive
selection process was undertaken to insure that the location was suitable from a public interest standpoint.
The Austin MSA includes some areas that are challenging as it relates to the public's acceptance of a
racetrack. The Creedmoor leadership and community appears to have strong support for the racetrack and
its potential impact on the future of the area.

Please reference Attachment B for a description of how the assocation’s plans are in the best interest of the
public.

As required by Commission Rule 309.52(c)(3), | swear that the information in this
application and its supplemental documents is true and valid.

PRINT NAME

Clifton L. Thomas, Jr.

SIGNATURE DATE

X i omer

TITLE (CHIEF EXECUTIVE OFFICER OR EQUIVALENT)
THE SOLE MANAGER OF KTAGS DC?dNS MANAGEMENT COMPANY, LLC AS MANAGER OF KTAGS
DOWNS HOLDING COMPANY, LLC (SEE ATTACHMENT “A”)

SWORN TO AND SUBSCRIBED before me on the 24N dayof TTune 2015 .

My commission expires: MEGAN N SUAREZ
My Commission Expires
’a\\ﬁ\ V1 August 6, 2017

Notary Public, State of Texas
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ATTACHMENT "A"
TO APPLICATION FOR RENEWAL OF
LONGHORN DOWNS, INC. LICENSE

Longhorn Downs, Inc. submits the following information in connection with its submittal of Application
For Renewal of its racing license:

1.

The Application for Renewal (the “Application”), and this attached information, is provided by
Cliff Thomas as managing general partner of KTAGS Downs Holding Company, LP
("KT AGS"), the limited partnership that is recognized by the Texas Racing Commission
("Commission") as the owner of the stock of Longhorn Downs, Inc., which in tum is the
owner of a Class 2 Racing License issued by the State of Texas. KTAGS submits this
information on behalf of Longhorn Downs, Inc. because Longhorn Downs, Inc. is unable
at this time to submit the information directly. Longhorn Downs, Inc. is unable to submit the
Application directly because the stock of Longhorn Downs, Inc. (the "Stock") is being held in
escrow by the Harris County District Court, and KT AGS is therefore unable to properly
exercise its rights and privileges pertaining to the Stock, including the ability to change the
board of directors or appoint new officers, the ability to pass corporate resolutions and the
ability to submit this form. In short, KTAGS' lack of control of the Stock prevents it from
taking actions required to be designated "active." Because the Commission recognizes
KTAGS as the owner of the Class 2license involved, KTAGS is the proper entity to
interact with and provide information tothe Commission.

As the Commission is aware, Dallas City Limits Property Company, L.P. ("DCL") previously
applied to the Commission for approval of the transfer of the Stock from Austin
Jockey Club to DCL. That application was denied by the Commission on September 15,
2009. DCL did not exhaust any administrative remedies in connection with that denial.
Subsequently, DCL instituted suit in Dallas County against the Austin Jockey Club,
Russell Serafin, Mike Gallagher, Phillip Adams, Galena Park Investments, Ltd. and Cliff
Thomas. That suit was tried to ajury and a take nothing judgment was entered by the
trial court based on the jury's verdict. That judgment was reversed, and the cause was
remanded to the trial court for entry of judgment. The trial court issued a judgment in
favor of DCL and the Austin Jockey Club has appealed that decision.

In the interim, the escrow holder of the Stock instituted suit in Harris County to
determine to whom the Stock should be released.! KTAGS later intervened in the Harris
County Suit, seeking a declaration that the Stock belonged to it and that the Stock should
be released to it. The Harris County Suit resulted in a judgment that the Stock be
released to KTAGS in accordance with the Commission's February 7, 2012

1 Dallas City Limits Property Co., L.P. v. Russell Serafin, et al, Cause No. 08-11846 in the
160w District Court, Dallas County, Texas ("Dallas County Suit").

2Crady, Jewett & McCulley, LLP v. Austin Jockey Club, Ltd. and Dallas City Limits Property
Co., L.P., Cause No. 2010-16733 in the 127m District Court, Harris County, Texas ("Harris
County Suit”)
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7.
Jockey

determination approving the transfer of the Stock from Austin Jockey Club to KTAGS. In
so holding, the Harris County court properly recognized that this Commission has
exclusive jurisdiction over horse racing licenses in Texas and has exclusive jurisdiction
over the transfer of ownership of the license owned by Longhorn Downs. That court also
properly recognized that because this Commission has exclusive jurisdiction over the transfer
of ownership of the Stock and the Stock cannot be transferred absent the Commission's
approval. Because the Commission denied Austin Jockey Club's request to transfer the
Stock to DCL, the court correctly held that DCL cannot lawfully own the Stock.

. The Harris County Suit judgment was appealed by DCL. As a predicate to that appeal, DCL

requested that the trial court allow it to post a bond superseding the court's
judgment so that the Stock would remain in escrow rather than being delivered to
KTAGS. The trial court denied that request. The court ruled that the Stock remain in the
Jurisdiction of the court. KTAGS remains unable to retrieve the Stock from the registry of the
Harris County court until the supersedeas issue is resolved. On December 10, 2013, the
Houston Court of Appeals reversed the Houston trial court judgment on the basis that the
Dallas Court of Appeals had reversed the judgment of the Dallas trial court, as noted
below. On April 25, 2014, KTAGS and Austin Jockey Club filed a petition for review by
the Texas Supreme Court. On June 6, 2014, the Supreme Court directed DCL to respond
to the petition for review. Accordingly, the Supreme Court may decide to allow KTAGS
to appeal the judgment of the Houston Court of Appeals, which would bring the issue of
this Commission's exclusive jurisdiction before the Supreme Court for resolution.

Another suit was filed by DCL is in Travis County, and involving this Commission as a
party, along with Austin Jockey Club and KTAGS.> The Travis County Suit challenged
this Commission's exclusive right to determine the ownership of horse racing licenses in
Texas, taking the position that this Commission can only "approve for regulatory
purposes a stock transfer that had occurred by virtue of contract law." By taking that
position, DCL implicitly asked the Travis County court to hold that the Commission does
not have exclusive jurisdiction over the ownership of racing licenses in Texas, a position
that is contrary to direct case precedent and to well-settled administrative law principles.
The Travis County court ruled against DCL in the case.

Because the Commission denied the application to transfer the license from Austin

Club to DCL, DCL never obtained any rights in the racing license itself. DCL's

contractual

rights under the Stock Purchase Agreement with Austin Jockey Club did not and

could

not circumvent this Commission's exclusive right to determine who may own the

license.

Accordingly, even if DCL had perfectly performed its contractual duties under its

agreement

with Austin Jockey Club, DCL could not claim to have any actual rights in the license

unless this Commission approved a transfer to DCL. If this Commission says "no" to a
transfer of the license to DCL, the Commission's decision trumps any contract rights as
between DCL and Austin Jockey Club.

3 Dallas City Limits Property Co., L.P. v. Robert Schmidt, M.D., Ronald F. Ederer, Scott

Haywood, Gloria Hicks, Michael F. Martin, D.V.M., JohnT. SteenIII, Vicki Smith Weinberg,
Texas Racing Commission, Austin Jockey Club, Ltd., and KTAGS Downs Holding Company,
LLC, Cause No. D-I-GN-12-000580 in the 353rd District Court, Travis County, Texas ("Travis
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8. On July 12, 2013, the Dallas Court of Appeals handed down its opinion regarding the
judgment in the Dallas County Suit. In dicta in that opinion, the Court of Appeals
incorrectly suggested that "the approval of KTAGS by the Commission means nothing so
long as DCL possess a superior contractual right to the Stock." While recognizing that
this Commission's approval is necessary to obtaining "licensee status," the Court opined
that such approval "has no direct bearing on DCL's contractual right to purchase the
Stock." The Dallas Court of Appeals opinion unfortunately confuses the issue of ownership 0f
the license itself with any remaining contractual rights that DCL might have against
Austin Jockey Club. While Texas courts have the jurisdiction to determine whether
DCL has any contractual remedy against Austin Jockey Club for transferring the Stock to
KTAGS, the Texas Legislature has stripped Texas courts of all jurisdiction to determine
whether DCL owns or could own the license itself. Instead, the Legislature gave this
Commission the exclusive jurisdiction to determine the question of ownership of the
license. To the extent the Dallas Court of Appeals' opinion suggests that any court in
Texas could compel the Commission to approve a transfer of the Stock to DCL under
any circumstances that opinion threatens the foundations of administrative law in general
and threatens the exclusive province of this Commission in particular. Acting in
accordance with the opinion of the Dallas Court of Appeals, the Dallas trial court entered
an amended final judgment on September 30, 2013, declaring that Austin Jockey Club's
termination of its stock purchase agreement with DCL was wrongful and ineffective.
Austin Jockey Club is in the process of appealing that judgment.

9. Inthe interim, however, the Stock remains in the registry of the Harris County court, in
effect hostage to the machinations of DCL. Until the Stock is released to KTAGS, and
until KTAGS is able to exercise its rights as owner of the Stock and the license,
Longhorn Downs, Inc. is unable to execute the Active/Inactive Designation Form on its
own behalf, and is unable to take the actions necessary to be deemed an active license.

10. Accordingly, KTAGS respectfully submits this information, and executes this form, as
the owner of the Stock and the license as recognized by the only entity in Texas
empowered  to determine  such  ownership, ie, this Commission.
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Attachment
B

In addition, the association hasdemonstrated good faith efforts by insuring that a significant
portion ofthe factors outlined inthe Act for determining whether the renewal of the license
is inthe best interest of the racing industry and public are met. Thosefactors are as follows:

1. The presence of any grounds for denial, revocation or suspensionof a license under 6.06
or 6.0603 of the Texas Racing Act - note that no suchgrounds exist

2. Forfeiture of any bond required by the Commission- note that no bond has been
forfeited

3. Failure to comply with any Commissioncondition or order - all rules and
requirements

ofthe Commission have been followed
4. Failure to maintain ownership or leasehold interest in the real property - the property
was acquired prior to granting of the license and ownership continues to be maintained

5. Thebest interest factors taken from 6.04 (a) of the Act as follows:

(1)the applicant's financial stability - the funding agreement and financial position of
Mr. Thomas give the associationsignificant financial strength

(2)the applicant's resources for supplementing the purses for races for various breeds-
while the association does not plan on supplementing purses, the eventual simulcast
and live operation will bring much needed purse moneyto the Austin area.
Unquestionably this will result in additional purse funding for all breeds in the state.
(3)the location ofthe proposed track - the location of the track in a friendly area with
easyaccessto Highway 45 and 130 and 1-35will be a welcome addition to the Austin
MSA for manythat enjoy the racing industry

(4)the effect of the proposed track ontraffic flow - the main arteries into the
racetrack location (Hwy 45 and 1327) have ample capacityto handle traffic into the
site

(5) facilities for patrons and occupational licensees - the plans submitted to

the commission provide excellent facilities for patrons and licensees

(6)facilities for race animals - the planssubmitted to the commission show a

high quality barn area

(7) availability to the track of support services and emergency services - there is

a nearby vet clinic, a fire station, sheriff’s substation and hospital

(8)the experience of the applicant's employees - while the association does not
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currently have employees, the plans in place call for an experienced management team
aspreviously outlined

(9)the potential for conflict with other licensed race meetings - the association

will work with other racetracksto insure conflicts in meets do not exist

(10) the anticipated effect of the race meeting on the greyhound or horse breeding
industry in this state - particularly by virtue ofthe association's simulcast activity
which is not offered currently in the Austin market, significant purse funds will accrue
which will help the horse breeding industry in Texas

(11) the anticipated effect of the race meeting on the state and local economy from
tourism, increased employment and other sources — the employment generated by the
association will provide a positive impact on the local economy. As the association is
able to attract visitors from outside the Austin MSA, a positive impact will occur with
regard to tourism.
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Texas Racing Commission
8505 Cross Park Drive Ste 110
Austin, TX 78754-4594
Phone (612) 833-6699 Fax (512) 833-6907
www.txrc state/fious ! 31 Py 0 4

APPLICATION FOR RENEWAL

Texas Racing Act § 6.0602 and Commission Rule 309.52 requires the Commission to annually review each inactive
license until the Commission either designates the license as active or refuses to renew the license. When |
completing the form, provide the contact information for the person designated by the association as the primary
contact person for the Commission during the review and renewal process. The association’s chief executive officer
must review and swear to the truth and validity of the information provided in the application and its supplemental
documents. Submit the completed form, any supplemental documents, and the initial review of $5,000 to the

_Commission at the address above on or before September15, 2015.
| ASSOCIATION NAME

| Laredo Downs / LRP Group, Ltd. (“LRP")

rADDRESS OF DESIGNATED RACETRACK LOCATION CITY STATE ZIP CODE
Hwy. 59 Laredo TX 78043
| CONTACT PERSON'S FIRST NAME CONTACT PERSON'S LAST NAME
Gregory LaMantia
| CONTACT PERSON'S BUSINESS STREET ADDRESS cITy STATE ZIP CODE
3900 N. McColl Road McAllen X 78501
CONTACT PERSON'S BUSINESS PHONE # CONTACT PERSON'S FAX # CONTACT PERSON'S £-MAIL ADDRESS
| (959) 687-7751 (956) 994-9734 LNFDIST.com
RENEWAL CRITERIA

Texas Racing Act § 6.0602(b) identifies the following factors as criteria the Commission shall consider in determining whether to
renew an inactive license. Please provide documentation to support the association's statements for each factor.

Describe the association’s:
Financial stability.

LRP filed its annual ownership report with the Texas Racing Commission (“TRC™) on June 15, 2015 as required by relevant TRC
regulations and notices. Within that filing, LRP provided the Commission with updated financial information for the entity and
documentation showing each partner's interest in LRP. The TRC is very familiar with the partners in LRP and their continued
financial commitment to the racetrack. In addition, LRP submitted extensive financial information relating to these partners,
including tax returns and other financial documentation, during the initial application process. To the best of LRP’s knowledge, that
information has not substantively changed. LRP clearly has the financial stability necessary to undertake the activities associated
with its license. Additional information will be submitted if necessary and upon request.

Ability to conduct live racing.

As has been pointed out to the TRC previously, LRP is primarily comprised of individuals with backgrounds and expertise in horse
racing. Examples include Mr. Joe Straus, Jr., Mr. Holt Hickman and other Hickman family members (Silver Creek Racing), Dr.
Charles Graham, and Mr. Tyler Graham. In addition, LRP’s management is very knowledgeable with respect to operating an
entertainment oriented business. This was illustrated during the licensing proceeding with respect to various LaMantia family
members due to their extensive involvement in such activities. Furthermore, LRP has retained the Green Group, Inc. to manage
the racetrack. Information previously submitted to the Commission shows the experience and expertise of the Green Group, Inc.
with respect to managing such facilities. LRP has clearly maintained its ability to conduct live racing.

The TRC is well aware of LRP’s desire to relocate its license to Tarrant County, Texas. LRP has been exploring potential sites for
relocation. LRP intends to submit an application to the TRC seeking approval of its relocation plan and work with the TRC staff,
horsemen'’s representatives, and others in the industry with respect to the timing and other details of such plan.
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ThevTRC is well aware of the current economic climate and the financial struggles of the industry. Given the state of the industry, it
will be necessary to build purses prior to beginning live racing at any new racetrack. Accordingly, the principals of LRP and Valle
De Los Tesoros ("VDLT") intend to work together with a plan that would move both locations to live racing. Under the contemplated
proposal, VDLT would begin construction/operations of a temporary simulcast facility at its approved site in Hidalgo County to build
up purse funds to compliment LRP's license relocation request to Tarrant County. This would be followed by construction of a live
racing venue for VOLT. The timing of construction of the simulcast and live racing facilities would be dependent on many factors.
Under any scheduling scenario, the two entities would support each other in order for both to realize live racing.

Currently, there are six horse racetracks in Texas that are characterized as either “inactive” or “active other.” Clearly, not all six of
those tracks would be able to begin live racing simultaneously. The Texas horseman’s groups are in the best position to work with
the principles of each track and weigh various industry factors to create a viable schedule for these tracks (including LRP) to move
forward. LRP will be working closely with industry leaders to move toward live racing when sensible.

Ability to construct and maintain a racetrack facility.

LRP has the financial ability to construct and maintain a racetrack facility. LRP’s partners, in conjunction with the management
team it has assembled, including the Green Group, Inc., have the requisite expertise and financial strength to construct and
maintain a racetrack facility. The partners recognize, however, that constructing a racetrack facility in Laredo in this financial
climate would be irresponsible with respect to both the partnership and the Texas racing industry. That is why LRP intends to file
an application to relocate the racetrack to the much larger Tarrant County market, and is further focused on teaming with VOLT to
work toward a solution that would allow both tracks to responsibly begin live racing.

Other good faith efforts to conduct live racing.

Commission Rule 309.52(d)(3) provides that the Commission will consider actions that demonstrate good faith efforts towards conducting live
racing, although live racing is not imminent. Actions the Commission may consider include, but are not limited to, the items listed in section A
through F below. The association should also list any other examples of good faith efforts towards conducting live racing that the association
would like considered. Provide documentation to support each good faith effort.

A. Securing sufficient financial commitments to fund construction of the racetrack facility.

With the TRC's indication that it is willing to allow LRP to relocate its license to Tarrant County, LRP would be willing and able to
commit the funds necessary to secure a site.

LRP has invested over $5 million to date in this racetrack, including funding a contested licensing proceeding, preparing an
application for transfer location, exploring live racing at a temporary location, and the day-to-day administration costs of
maintaining a license. Additionally, LRP was instrumental in working with the TRC staff to increase the license fees on its own
license in order to fund the Commission’s budget. The partners are committed to this license and are willing to fund the building
of the facility once relocated to Tarrant County, Texas, and the financial condition of the industry improves.

B. Securing the real property of the designated racetrack location for which the racetrack license was granted, either by
purchase or through a long-term lease of 20 years or more.

LRP is exploring various options with respect to the best possible location for a racetrack in Tarrant County, Texas. Ultimately,
LRP’s application for relocatation would include securing a site.

C. Entering into contracts for the construction of simulcasting and racetrack facilities.

Although LRP has not yet entered into any contracts for construction, LRP is dedicated to moving forward toward live racing. As
noted above, LRP intends to file an application for relocation of the track to Tarrant County. Obviously, construction contracts
can not be entered into prior to approval of the relocation request. LRP will enter into construction contracts at the appropriate
time following the granting of that relocation request.

D. Securing Commission approval of the racing facility's construction plans?

It would premature to seek Commission approval of construction plans at this time. Following the granting of LRP's relocation
request, LRP will develop and seek construction plan approval from the Commission. LRP is committed to moving forward with
construction following relocation. The timing of these activities is dependent on many factors.

E. Securing permits and utilities necessary for the construction of the racing facility.

LRP has not yet secured permits and utilities. As noted above, LRP intends to file an application for relocation of the track to
Tarrant County and to pursue live racing at that new location, including securing necessary permits and utilities.
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F B_eE]-nnmg and sustaining construclion of the simu castnﬁg or hve racing facility

While LRP has no! bagur construclion, this does not mean LRP Is nol dedicaled to moving forward loward simuicasling live
raung  As noted above LRP intends to file an epplication for relocation of the Lrack to Tarrant County and to pursue live racing at
that new ‘ocation. LRP will begin construction at the appropriate time fo lowing the granting of Ihat relocation reques

| Describe any additional actions or information the association wishes (o present in suppori of its application for renewal. Attacr
additional documents as needec.

G Any other examples of good faith efforts thal the association would like considered.

Since the Commission issued the license, LRP s principals ana representatives have besn heavily involved in the racing industry,
including attending Commission public meeungs, work-sessions and rulemaking commiitee sessions. The principals of are very
interested and invoived in any and all aclivities that could 'improve the condition of the Texas racing indusiry. LRP i1s well-known
by the horseman and the owners of the other tracks as a key and responsible player in the industry. LRP has, on more than one
occasion, presented inrovalive ideas to the Commission and staff in support of the growth of the industry as a whole LRP's
continued support of and interest in the industry supports a finding that it is making good-failh efforls.

Further, LRP incurred significant costs in its fforts to move forward lo a live racing iacility. including filng a comprehensive
application to relocate Laredc Dowins from Laredo. Texas to Tarrant County, Texas. While LRP evenwally withdrew its
application for relocation after extensive discussions with the TRC staff LRP continues to expend funds and efiort 1o file a new
application for relocation.

* By filing this Application. LRP Zroup Lid dJoes not waive any claim that the renewal requirement ana/or process I1s unconsbitutional or olherwise
contrary to law.

As required by Commission Rule 309. 52(c)(3), | swear that the information in this application and
its supplemental documents is true and valid.

PRINT NAME B e
| (ﬂ;(’/.} Lo fYlchy ] L0
T SIGNATURE ' ST DATE
X S
| TITLE CHIE®™EXECUTIVELFFICER OR EQUIVALENT
| Z |
SWORN TO AND SUBSCRIBED before me on the day of [ \‘Vl ( 20 (9 .
My commission expires:
| /1S |
S [ons
~4‘« TR ol S L o " Notary Public, State of Texas
E% )'\ i My 100 €&y
i November _?_UIB
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Texas Racing Commission
8505 Cross Park Drive Ste 110
Austin, TX 78754-4594
Phone (512) 833-6699 Fax (512) 833-6907

www.txrc.state.tx.us
2005 AUG 31 PY o 40

APPLICATION FOR RENEWAL

' Texas Racing Act § 6.0602 and Commission Rule 30952 requires the Commission tq annyafly' review each inactive j
| license until the Commission either designates the license as active or réfuses to renew the license. When

documents. Submit the completed form, any supplemental documents, and the initial review of $5,000 to the
Commission at the address above on or before September 15, 2015.
Tesoros Race Park/Valle de los Tesoros, Ltd. ("VDLT")
ADDRESS OF DESIGNATED RACETRACK LOCATION CITy STATE ZIP CODE
10th & Dicker Road McAllen X 78505
CONTACT PERSON'S FIRST NAME CONTACT PERSON'S LAST NAME
Gregory LaMantia
CONTACT PERSON'S BUSINESS STREET ADDRESS cITY STATE ) ZIP CODE
3900 N. McColl Road McAllen TX 78501
| CONTACT PERSON'S BUSINESS PHONE # | CONTACT PERSON'S FAX # CONTACT PERSON'S E-MAIL ADDRESS
{_(_959) 687-7751 (956) 994-9734 LNFDIST.com J
RENEWAL CRITERIA

Texas Racing Act § 6.0602(b) identifies the following factors as criteria the Commission shall consider in determining whether to
renew an inactive license. Please provide documentation to support the association’s statements for each factor.

Describe the association’s:
Financial stability

VDLT filed its annual ownership report with the Texas Racing Commission (“TRC") on June 15, 2015 as required by relevant TRC
regulations and notices. Within that filing, VDLT provided the Commission with updated financial information for the entity and
documentation showing each partner's interest in VDLT The TRC is very familiar with the partners in VDLT and their continued
financial commitment to the racetrack. In addition, VDLT submitted extensive financial information relating to these partners,
including tax returns and other financial documentation, during the initial application process. To the best of VDLT's knowledge,
that information has not substantively changed. VDLT clearly has the financial stability necessary to undertake the activities
associated with its license. Additional information will be submitted if necessary and upon request.

Ability to conduct live racing.

As has been pointed out to the TRC previously, VDLT is primarily comprised of individuals with backgrounds and expertise in horse
racing. Examples include Mr. Joe Straus, Jr., Mr. Holt Hickman and other Hickman family members (Silver Creek Racing), Dr
Charles Graham, and Mr. Tyler Graham. In addition,VDLT's Mmanagement is very knowledgeable with respect to operating an
entertainment oriented business. This was illustrated during the licensing proceeding with respect to various LaMantia family
members due to their extensive involvement in such activities. Furthermore, VDLT has retained the Green Group, Inc. to manage
the racetrack. Information previously submitted to the Commission shows the experience and expertise of the Green Group, Inc.
with respect to managing such facilities VDLT has clearly maintained its ability to conduct live racing.

The TRC is well aware of the current economic climate and the financial struggles of the industry. Given the state of the industry, it
will be necessary to build purses prior to beginning live racing at any new racetrack. Accordingly, the principals of LRP Group, Ltd.
("LRP") and VDLT intend to work together with a plan that would move both to live racing. Under the contemplated proposal, VDLT
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live racing.

Currently, there are six horse racetracks in Texas that are characterized as either “inactive” or “active other.” Clearly, not all six of
those tracks would be able to begin live racing simultaneously. The Texas horseman's groups are in the best position to work with
the principles of each track and weigh various industry factors to create a viable schedule for these tracks (including VDLT) to move
forward. VDLT will work closely with industry leaders to move toward live racing when sensible.

Ability to construct and maintain a racetrack facility.

VDLT has the financial ability to construct and maintain a racetrack facility. VDLT's partners, in conjunction with the management
team it has assembled, including the Green Group, Inc., have the requisite expertise and financial strength to construct and
maintain a racetrack facility. The partners recognize, however, that constructing a racetrack facility in McAllen in this financial
climate would be irresponsible with respect to both the partnership and the Texas racing industry. That is why VDLT intends to
team with LRP to work toward a solution that would allow both tracks to responsibly begin live racing.

Other good faith efforts to conduct live racing.

Commission Rule 309.52(d)(3) provides that the Commission will consider actions that demonstrate good faith efforts towards conducting live
racing. although live racing is not imminent, Actions the Commission may consider include, but are not limited to, the items listed in section A
through F bejow. The association should also list any other examples of good faith efforts towards conducting live racing that the association

would like considered. Provide documentation to support each good faith effort.

A. Securing sufficient financial commitments to fund construction of the racetrack facility.

With the TRC'’s indication that it is willing to allow LRP to relocate its license to Tarrant County, VDLT would be able to commit
the funds necessary to begin planning for construction/operations of a temporary simulcast facility at its approved site in Hidalgo
County to build up purse funds

VDLT has invested significant funds million to date in this racetrack, including its initial application submittal, exploring and
working with the Commission on potential simulcast operations at a temporary location, working with city and county officials with
respect to needed infrastructure, and the day-to-day administration costs of maintaining a license. Additionally, VDLT was
instrumental in working with the TRC staff to increase the license fees on its own license in order to fund the Commission's
budget. The partners are committed to this license and are willing to fund the building of the facility at the appropriate time and to
use a temporary simulcast facility at its McAllen location to buildup purse funds.

B. Securing the real property of the designated racetrack location for which the racetrack license was granted, either by
purchase or through a long-term lease of 20 years or more

VDLT owns the approximately 200 acre race track site in McAllen, Texas. Information on this property has been previously
provided to the Commission. Should the Commission require that inforamtion again, VDLT would be happy to provide it upon
request.

C. Entering into contracts for the construction of simulcasting and racetrack facilities.

Although VDLT has not yet entered into any contracts for construction, VDLT is dedicated to moving forward toward simulcastiing
and eventually live racing. As noted above, VDLT intends to pursue simulcasting at its McAllen location in a temporary facility at
its McAllen Site to build up purse funds. This will require construction contracts for those temporary facilities at the appropriate
time.

D. Securing Commission approval of the racing facility's construction plans?

It would be premature to seek Commission approval of construction plans at this time. However, VDLT does anticipate doing so
with respect to temporary simulcast facilities at its McAllen Site at the appropriate time.

E. Securing permits and utilities necessary for the construction of the racing facility.

VDLT has not yet secured permits and utilities, but will do so as appropraite.

F. Beginning and sustaining construction of the simulcasting or live racing facility.

While VDLT has not begun construction, this does not mean VDLT is not dedicated to moving forward toward live racing. As
noted above, VDLT intends to begin by building up purses at a temporary facility at its McAllen site. The timing of these activities
is dependent on many factors and VDLT will begin construction at the appropriate time.

Describe any additional actions or information the association wishes to present in support of its application for renewal. Attach
additional documents as needed.
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| G. Any other exanples ol good fauth efforts that the associaticn would like considered !
Sirice the Commission 1ssued tha license VDLT s principals and reprasentatves nave been heawvily mvelved i the racing
industry including sttending Cormmission public meelings, work-sessions, and rulemaking commillee sessions. The principals ol
are very interested and involved in any and all actvities that could improve the condition of Ihe Trxzs racmng industry . VOLT s
well-known by the horseman znd the owners of the othar racks 25 a Key end responsible player in the mdustry. VDT has on
more than one occasion. oresentad innovative deas to the Commission and stafl it support of the growth of he ndusty as a
wholz VOLT's continued support of and intarest in the Indusitry supponts a finding that il is making good-faith efforts.

Further. VOLT incurred significant costs in s efforts 1o move forward to @ live razing facility and continues to axpend funds ana
affort 1o begin swnulcasting and gventaully live racing

" By ling this Applicativn. VDL does not waive any claim hal the r2newal raquirernant and

OF PIOCESS is unconstitulional or othamvise
conirary to lawn

As required by Commission Rule 309.52(c)(3). | swear that the information in this application and
its supplemental documents is true and valid.

[>F‘F:INT NAA.-'_E' - T e e E S R T
| (1 refr LA A ANTIA B |

| SGNZTURE e | RATE - —_——— —
| > |
4.& 55 I

‘ ‘ |?\ I /
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FgusT 2015

——— e

i

SWORN TO AND SUBSCRIBED before me on the _o/l_z_ day o

My commission expires

st (Ypna @ Dyna

Notary Public. State of Texas

. DIANA b GARZA
OHLIY PURhe S1ote of Teras
My Crnission bapires
Hovember 15, 2018

APPLICATION FOR RENEWAL - 2015 Page 3 of 2

57 of 132



B. Discussion of Live Race Dates and the
Privilege of Conducting Simulcasting

C. Allocation of Live Race Dates for Greyhound
Racetracks under Commission Rule 303.41
for the Period beginning January 1, 2016,
and ending August 31, 2018
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Date: March 31, 2016
To: Texas Racing Commissioners
From: Chuck Trout, Executive Director

Re: Discussion of Live Race Dates and the Privilege of Conducting
Simulcasting

At the Commission's meeting on April 12, 2016, | will seek the Commission's
guidance regarding the approval of wagering on simulcast import races when the
racetrack requesting approval has no, or very few, race dates granted in the near
future. | am particularly interested in receiving guidance on whether approving
simulcasting is in the public interest under these circumstances. This is a follow
up to the same agenda item that was discussed by the Commission at its
meeting on December 15, 2015.

At the Commission’s meeting on April 12, 2016, the Commission will also
consider the greyhound industry’s three year plan for conducting live racing and
simulcasting. Under the plan:

¢ Valley Race Park would conduct 36 live race dates from November 25,
2016, through February 4, 2017.

e Gulf Greyhound Park would conduct 36 live race dates from November
24, 2017, through February 3, 2018.

e Gulf Coast Racing would conduct a similar live race meet in late 2018 and
perhaps running over into 2019. Gulf Coast Racing has a current request
for five race dates in August 2018, and anticipates making a request for
additional dates at a later time.

e All three greyhound racetracks would conduct simulcasting throughout the
three year period.

As a matter of historical perspective, Gulf Greyhound Park received 1,356 total
performances over the past five years and, with the occasional exception due to
weather or track conditions, conducted all of them. Valley Race Park received
one live performance in 2013 and five performances in 2011, and conducted all
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of them. Gulf Coast Racing received five performances in 2011 and five
performances in 2014, but did not conduct any of them.

Revenues generated at the three greyhound racetracks, which come primarily
from simulcasting, can be significant. See the chart on the page following this
memo for a summary of those revenues in Calendar Year 2014. Excess purse
and Accredited Texas Bred revenues from Valley Race Park and Gulf Coast
Racing were used to supplement purses at Gulf Greyhound Park. In addition, all
three greyhound tracks generated revenues for the Escrow Horse Purse Account
and paid state taxes on simulcast wagering.

Following the chart are selections from the Texas Racing Act and the
Commission's Rules that are relevant to this discussion.

Following the selections from the Texas Racing Act and the Commission's Rules
is a 1996 Opinion Letter from the Attorney General's Office addressing the issue
of whether the Commission may approve simulcasting at racetrack facilities that
are under construction, incomplete, or otherwise incapable of accommodating a
live race event at the time the racetrack begins accepting wagers on simulcast
races.

If you have any questions on this issue before the Commission meeting, please
let me know.
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GULF

GREYHOUND| GULF COAST VALLEY RACE| ALL GREYHOUND
PARK RACING PARK TRACKS
REVENUE TO GREYHOUNDS
Greyhound Purses $917,080.98 $334,889.86| $219,616.90 $1,471,587.74
TGA Escrow Greyhound Purses (per Global Agreement) $2,604.23 $0.00 $0.00 $2,604.23
Accredited Texas Bred Fund $199,761.65 $109,415.09 $120,691.65 $429,868.39
TOTAL $1,119,446.86) $444,304.95 $340,308.55 $1,904,060.36
REVENUE TO HORSEMEN
Escrow Horse Purse Account $424,104.17 $161,808.86 $269,835.97 $855,749.00
Horse Purses $17,862.73 $9,700.66 $14,752.78 $42,316.17
THP Escrow Horse Purses (per Global Agreement) $63,739.35 $24,809.49 $38,671.60 $127,220.44
TQHA Purses $76,532.94 $29,799.51 $46,438.75 $152,771.20
TTA Purses $76,531.11 $29,799.51 $46,438.75 $152,769.37
TOTAL $658,770.30 $255,918.03  $416,137.85 $1,330,826.18

REVENUE TO RACETRACKS
Associations' Share

HUB Fee

TOTAL

REVENUE TO STATE
State Tax

$4,090,826.69
$153,225.91

$1,409,077.07
$59,699.65

$1,664,138.04
$93,066.99

$4,244,052.60

$254,011.77

$1,468,776.72

$133,542.02

$1,757,205.03

$156,005.79

$7,164,041.80

$305,992.55
$7,470,034.35

$543,559.58

TOTAL REVENUE

$6,276,281.53

$2,302,541.72

$2,669,657.22

$11,248,480.47
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TEXAS RACING ACT

Sec. 11.011. Simulcast Races.

(c) With approval of the commission, wagers accepted by a licensed racetrack
association in this state on a race simulcast from out-of-state may be included in the
pari-mutuel pools for the race at the out-of-state sending racetrack.

(f) Nothing in this Act is to be construed to allow wagering in Texas on simulcast races
at any location other than a racetrack licensed under this Act that has been granted live
race dates by the commission.

RULES OF RACING

Chapter 321 - Pari-Mutuel Wagering
Subchapter D - Simulcast Wagering
Division 1 - General Provisions

§321.401 Purpose

The Commission finds that, although wagering on simulcast races provides additional
revenue for the state treasury, the primary advantage of wagering on simulcast races is
the additional revenue it provides for purses for live races conducted in this state. The
Commission further finds it is in the public interest to encourage live racing, which
promotes economic development in a variety of racing-related industries. Therefore, it is
the Commission's intent to adopt and enforce rules relating to simulcast wagering in a
manner that will encourage live racing and enhance the horse breeding, owning, and
training industries and the greyhound breeding, owning, and training industries.

§321.403 Simulcasting License

(a) A license to operate a pari-mutuel racetrack in this state held by an association that
has been granted live race dates includes as a part of its privileges the privilege of
conducting pari-mutuel wagering on simulcast races and to simulcast races conducted
by the association. The conducting of pari-mutuel wagering on simulcast races and the
simulcasting of races conducted by the association is subject to the approval of the
executive secretary.

(b) The approval of any particular simulcasting or wagering on particular simulcast races
or programs is not binding on the executive secretary for other requests for approval of
simulcasting or wagering on simulcast races or programs.

8321.407 Approval of Wagering on Simulcast Import Races

(a) To receive approval to conduct pari-mutuel wagering on a simulcast import, an
association must file a request for approval to import to the executive secretary on a
form prescribed by the executive secretary. A request for approval to import a simulcast
must be filed at least one day before the first simulcast race covered by the request.

(b) The executive secretary may approve a request for approval to import a simulcast,
subject to rescission of the approval by the Commission at its next regular meeting.

(c) The executive secretary may require the association to submit additional information
if the executive secretary determines the additional information is necessary to
effectively evaluate the request.

(d) In considering whether or not to approve a request for approval to import a
simulcast, the executive secretary shall consider:

(1) the financial stability of the association and the effect simulcasting will have
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on the economic viability of the association;

(2) the operating experience of the association;

(3) the regulatory compliance and conduct of the association;

(4) the impact of the association's proposed simulcasting on purses at the
association's racetrack; and

(5) the public interest that will be served by the simulcasting.

(e) An association may not conduct pari-mutuel wagering on a simulcast import in place
of a regularly scheduled live race, except as authorized by the executive secretary.

(f) For the purposes of this section, a simulcast import horse race can be a race of
Thoroughbreds, Quarter Horses, Arabians, Paint Horses, Appaloosas, Standardbreds,
or a mixture of the aforementioned breeds of horses.
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Office of the Attornep General
State of Texas
DAN MORALES

ATTORNEY GENERAL December 13, 1996
The Honorable David Sibley Letter Opinion No. 96-137
Chair
Economic Development Committee Re: Whether the Texas Racing Commis-
Texas State Senate sion may approve an application for wager-
P.O. Box 12068 ing on simulcast races by a facility that is as
Austin, Texas 78711 yet incapable of hosting live racing events

and related question (ID# 36913)
Dear Senator Sibley:

You request our opinion regarding a situation that apparently has arisen at the
Lone Star Jockey Club (the “club”) in Grand Prairie. You indicate that the club facilities
are still under construction. The Texas Racing Commission (the “commission™), you
state, has awarded the club eleven live racing days in December 1996. You further state
that the club has announced a plan to apply to the commission for administrative approval
to simulcast races from the club beginning in March 1996.

You ask whether the commission may approve an application for wagering on si-
mulcast races from a licensed racing association whose facilities wili be, at the time it
begins simulcasting, under construction, incomplete, or otherwise incapable of accommo-
dating a live race event. You also ask whether the Texas Racing Act (the “act”), V.T.C.S.
article 179e, requires that a racetrack conduct a live race prior to being able to offer si-
mulcast racing. Before we consider your questions, we will discuss the relevant
provisions of the act.

Each entity that desires to operate a racetrack must apply to the commission for a
license. See V.T.C.S. art. 179¢, § 6.03. The applicant must inform the commission of the
kind of racing to be conducted and the dates on which the applicant desires to conduct
racing. Id §6.03(a)(9). The act refers to simulcasting! as a kind of racing. Seé id.
§ 6.02(e), (f) (referring to live races as well as “simulcast races”).

ITo simulcast is to telecast or otherwise transmit “live audio and visual signals of a
race, . . . from a sending track to a receiving location, for the purpose of wagering conducted on the race
at the receiving location.,” V.T.C.S. art. 179, § 1.03(61). A sending track is “any licensed track for rac-
ing in this state or out-of-state from which a race is transmitted.” Id. § 1.03(66). A receiving location is
“a licensed racetrack association in this state that has been allocated live and simulcast race dates or a
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The Honorable David Sibley - Page 2 (LO9%6-137)

Section 6.02(f) of the act authorizes a racetrack to present simulcast races on dates
other than those on which the racetrack is approved to conduct live races. See also House
Research Organization, Bill Analysis, H.B. 2263, 72d Leg., R.S. (1991) (stating that, with
commission approval, racetracks may show simulcast races on dates when they have no
live racing). Significantly, however, the act expressly does not “allow wagering . . . on
simulcast races at any location other than a racetrack licensed under {the act] that has
been granted live race dates by the commission.” V.T.C.S. art. 179, §11.011(H
(emphasis added).

Section 11.011(f) thus does not premise wagering on simulcast races at a particu-
tar racetrack on whether live races have been conducted at that location. Rather, the
section premises wagering on simulcast races on whether the commission has granted the
licensed racetrack live race dates. In answer to your first question, we conclude that the
statute does not prohibit the commission from approving the application of a licensed
racetrack for wagering on simulcast races so long as the commission has granted the
racetrack live race dates. Thus, whether to permit wagering on simulcast races at an un-
finished facility that has been granted live race dates lies within the commission’s
discretion and broad rulemaking authority. See V.T.C.S. art. 179¢, § 11.011(a).

In answer to your second question, we find no requirement in the act that a li-
censed racetrack must conduct a live race event at the facility before it may offer simulcast
racing. To the contrary, the only statutory prerequisite is that the commission has granted
live race dates to the licensed racetrack. See id.

(footnote continued)
facility not located in this state that is authorized to conduct wagering under the law of the jurisdiction in
which it is located.” Id. § 1.03(64).
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The Honorable David Sibley - Page 3 (LO96-137)

SUMMARY

Section 11.011(f) of the Texas Racing Act, V.T.C.S. article
179e, authorizes the Texas Racing Commission to approve the appli-
cation of a licensed racetrack for wagering on simulcast races so long
as the commission has granted the racetrack live race dates. Under
the statute, the fact that the racetrack facilities are under construc-
tion, incomplete, or otherwise incapable of accommodating a live
race event at the time the racetrack begins accepting wagers on si-
mulcast races is inconsequential.

Similarly, nothing in the act requires a licensed racetrack to con-
duct a live race event at the facility before it may offer simulcast
racing. To the contrary, the only statutory prerequisite is that the
commission has granted live race dates to the licensed racetrack.

Yours very truly,

K%berly ;‘t Oltrogge

Assistant Attorney General
Opinion Committee
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Date: January 26, 2016
To: Chuck Trout
From: Andrea Young (Valley Race Park}
Sally Briggs (Gulf Greyhound Park & Gulf Coast Racing)

David Peck {Texas Greyhound Association)

Re: Greyhound Industry Situation Analysis & Plan 2016-18

Background:

Since the inception of pari-mutuel wagering, Gulf Greyhound Park (GGP} has conducted
more live racing dates than any other greyhound or horse track in Texas. Over the past
five years, GGP was granted an astounding 1,356 race dates. Due to increasing
competition from 8-liners, the lottery, online wagering and bordering state casinos, GGP
began suffering increasingly high operating losses over the past several years. These
mounting losses caused GGP to make the decision to cease live racing at the end of
2015. GGP did make an application for live race dates in 2018 which remains pending at
the Commission.

Valley Race Park (VRP) ceased live racing on an annual basis in 2009. The decision to do
so was hased on both operational losses being sustained at the time, and also in an
effort to raise purse levels at GGP. Since 2010, VRP has been transferring purse money
to GGP to help raise purse levels for the TGA and its members. VRP has run live races
granted to it in 2011, 2013 and is scheduled to run again in 2016. VRP does have an
application for dates in 2018 which remains pending at the Commission.

Gulf Coast Racing (GCR) has five race dates granted in 2016 and has requested live race
dates in 2018 which remain pending at the Commission. like VRP, revenues generated
at GCR have been used to supplement purses at GGP.

GGP reports that more than 85% of the greyhounds that were racing at GGP at the end
of 2015 have relocated to other states, primarily Florida. More than 50 greyhounds

were placed via adoption.

Current Situation Analysis:

A meeting of industry participants was held on January 12, 2016 in Houston, Texas. The
meeting was collaborative and included leadership from all three greyhound tracks
(Scott Phelps, Greg LaMantia, Andrea Young, Sally Briggs) and five of the nine TGA board
members including current TGA President David Peck, Marsha Rountree of the Texas
Horsemen'’s Partnership also attended the meeting to discuss the potential impacts to
horse purses and provided some great insights based on the horse industry’s
experiences when live racing ended at Manor Downs in 2011. Based on the results of
that meeting and subsequent meetings, the industry has come to a consensus 6n a
proposal that deals with the realities of the current situation.
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Flawed Supply/Demand model: Due to outside forces and regulation, greyhound racing
has been operating under a flawed supply and demand model for the past several years.
This model can no longer be supported by GGP without further jeopardizing the
product. Our proposal would change the status quo.

As evidence of the flawed supply and demand model, please consider the following:

- In 2015, GGP ran 255 greyhound dates in compared to 186 horse racing dates
{Thoroughbred and Quarter Horse combined) spread among four racetracks.

- In 2014, Greyhounds ran for $2.96 million or an average of daily purse of
$12,724. During the same period, the horse industry ran for $23.8 million or an

average daily purse of $100,785.

Greyhound tracks generate purse funds for the horse industry: All three greyhound
tracks generate revenues for horse purses. Any disruption to simulcasting at these
greyhound tracks could result in the loss of upwards of $1.3 million in purse money for
the horse industry.

Greyhound tracks generate purse money for the State of Texas: All three greyhound
tracks pay states taxes on simulcast wagering. These tracks also pay additional state
taxes (i.e, sales tax, mixed beverage tax, franchise tax). Any disruption to simulcasting at
these greyhound tracks would result in the loss of state tax revenue.

Jobs are at stake: Finally, any disruption in simulcasting goes beyond the purse account
and will cause job losses at the racetracks. Bringing more regular live greyhound racing
back to Texas will instead create jobs.

Limited Live Racing on the horizon: There is currently no live greyhound racing
scheduled in Texas until November 2016. There is currently limited, or very few race
dates, granted beyond those already granted in 2017 or 2018. Our proposal would
change that.

industry Proposal — Earn the same money in less time!

The industry proposes that the three greyhound tracks alternate the running of a
boutique meet each year of approximately two and one half to three months totaling
36 live race dates (holiday schedules cause variations). In order for this proposal to be
successfully implemented, all purse money generated for greyhound racing will have to
be allocated to the one single track running live that year,

In the first year, Valley Race Park will run from November 25, 2016 through February 4,
2017 for a total of 36 race days. An amended request for race dates from Valley Race
Park is included with this memo. It is our strong belief that limiting the time of the year
greyhounds run to a shorter window allows for a much more marketable product. It
also allows the greyhound industry to take advantage of Texas’ warmer winter weather,
holidays, and winter transplants (“snowbirds”). The number of races per day and post
times will be determined by the racetracks in coordination with the TGA in an effort to
maximize revenues to the tracks and the purse account. In this scenario, $2.9 million in
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purses will be paid out over a two and one half to three month period instead of
twelve months for an average of $81,000 per day. This type of purse money will be
exciting for racing fans and exciting for Texas greyhound industry participants because
of the opportunity to earn the same money while limiting overhead to less than three
months instead of twelve. Further, Texas greyhounds could move onto to run at other
tracks around the nation (Florida, West Virginia, Alabama, Arizona) should they so
choose.

This type of boutique meet, which has experienced success in the horse racing business
in Texas, assumes that simulcasting continues at each of the three greyhound tracks.
For example, the proposed 2016-17 meet at Valley Race Park will rely on more than $1.5
million being transferred from the GGP and GCR purse account to the VRP purse
account.

This proposal, if successfully implemented, would then be replicated each year by one of
the three greyhound tracks. Accordingly, both Gulf Greyhound (2017 start) and Gulf
Coast Racing (2018 start) have requested similar date schedules. GGP has significantly
amended their race date request to begin live racing again in 2017 and mirror the VRP
meet. Arequest for 36 dates from GGP is inciuded with this memo. GCR has a current
request pending before the Commission for 2018 dates that will remain unchanged at
this time. in order to comply with this proposal, GCR has agreed to come back before
the Commission to request additional live race dates to meet the criteria set forth in this
proposal when the Commission opens its next application period. As part of this
proposal, GCR’s five race dates in 2016 will need to be deleted in order for them to send
the purse money necessary to support VRP’s 2016-17 live race meet. All three
grevhound tracks and the TGA are committed to working together to make this model
work.

Additional components of the proposal include:

= The three greyhound tracks have agreed to have a working relationship with the
TGA on track safety to insure the safest conditions possible.

- The three greyhound tracks have agreed to work together on kennel contracts to
ensure that Texas breeders and owners are best represented.

- The three greyhound tracks have also agreed to work together to pursue
regulatory changes that may benefit the greyhound industry.

- The three greyhound tracks have agreed to meet semi-annually with the TGA to
discuss the program and address issues as they arise.

We appreciate the Commission’s patience during this difficult time for the industry, We
feel the solution put forth is a change for the best at this time. The three greyhound
tracks are committed to constantly reviewing this program with the TGA in order to
create the best operating environment for all parties.

We look forward to discussing this proposal with you at the next meeting of the Texas
Racing Commission.
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January 26, 2016

Mr. Chuck Trout
Executive Director

Texas Racing Commission
P.O. Box 12080

Austin, Texas 78711

Dear Mr. Trout:

Please find enclosed an amended live race date request for Valley Race Park.
This request supersedes our previous request for live race dates in 2018. We are requesting 36
performances over a period of 2-1/2 months beginning November 25, 2016 and ending in
Febroary 4, 2017. We feel that these dates will provide large purse monies to attract the best
greyhounds available and also will present a viable marketing event.

Thank you for your consideration of this request. If you have any questions, please feel
free to give me a call.

Sincerely,

Andrea Young
President

YALLEY RACE PARK I1NMNC.

2801 S50uTH Ep CTAREY Dfdv@i,g RLINGEN, TEXAaS 78B552
(956) A12-7223 g £428-0163 FAX
www.valleyracepark.com



TEXAS RACING COMMISSION
REQUEST FOR PERFORMANCES
GREYHOUND RACETRACKS - 2016

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no

later than 5:00 p.m. on Wednesday , September 30, 2015.

. Schedule Requested
Name of Racetrack:

Valley Race Park

Opening Day: 11/25/2016 Closing Day: 12/31/2016
Number of Performances per week 4
Projected Number of Races per Performance 10
TOTAL NUMBER OF PERFORMANCES REQUESTED 19

Il. Charity Days

A greyhound association shall conduct at least five charity race days each year. The
association shall pay at least 2% of the total pari-mutuel handle generated at the
racetrack on the charity race day. At least one percent of the pari-mutuel handle from
live racing and simulcasting on charity racing days shall be contributed to a charity that
directly benefits the person who work on the backside. At least one percent of the pari-
mutuel handle from live racing and simulcasting on charity racing days shall be
contributed to a charity that primarily benefits research into the health or safety of race
animals.

Indicate which days are designated as charity days:
Day 1:
Day 2:
Day 3
Day 4:

Day 5:

TBD

TBD

TBD

1BD

TBD

1
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identify the charities:
DESIGNATED BY RULE (1% EACH)"

{1} A charity that directly benefits the persons who work on the backside:

TBD
(Name of Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

8D
(Name of Charity)

Optional (Amounts beyond 2% voluntarily contributed)

{Name of Charity)

{Name of Charity)

{Name of Charity}

For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the charity;

2. The name and address of each individual who serves as an officer or
director; and

3. A copy of an LR.S, letter of determination that qualifies the charity as an
exempt organization for federal income tax purposes.

]
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lil. Dates Requested

Indicate on the attached calendar each live race performance requested with an
“M” denoting a Matinee performance

“E” denoting an Evening performance

Include standard post time for each performance in space provided on calendar. Any
exceptions, such as holidays, should be noted.

V. Coordination of Request

To facilitate the Commission's consideration of each association’s request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.

Letter of Support
Affected? Attached?
Racetrack Yes No Yes No N/A
Gulf Coast Racing O O O
Gulf Greyhound Park 0 ] O
Valley Race Park O | O O O
Letter of Support
Attached?
Greyhound Breed Association Yes No_N/A
Texas Greyhound Association O O

k}
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Valley Race Park

{Name of Racetrack)

Requested Performances for 2016

T : ~October: .- = i
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
i
2 3 4 5 6 7 8
9 1¢ 11 12 13 14 15
Columbus Day
16 17 18 19 20 21 22
23 24 25 26 27 28 29
30 31
L S S ‘November =~ .- S
Sunday Monday Tuesday Woednesday Thursday Friday Saturday B
1 2 3 4 5
6 7 8 9 10 11 12
Veterans Day
13 14 15 16 17 18 19
20 21 22 23 24 25 26
E E
Thanksgiving
27 28 29 30
M
. December . . .
Sunday Monday Tuesday Wednesday Thugsday Friday Saturday
1 2 3
E E
4 5 6 7 8 9 16
M M E E
11 12 13 14 16 16 17
M M E E
18 19 20 21 22 23 24
M M E
25 26 27 28 29 30 31
Christmas M E E
Day
a
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TEXAS RACING COMMISSION
REQUEST FOR PERFORMANCES
GREYHOUND RACETRACKS

2017

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on September 30, 2015.

. Schedule Requested
Name of Racetrack: Valley Race Park

Opening Day: 1/1/2017 Closing Day:. 2/4/2017

Number of Performances per week 4

Projected Number of Races per Performance 10

TOTAL NUMBER OF PERFORMANCES REQUESTED 17

. Charity Days

A greyhound association shall conduct at least five charity race days each year. The
association shall pay at least 2% of the total pari-mutuel handle generated at the
racetrack on the charity race day. At least one percent of the pari-mutuel handle from
live racing and simulcasting on charity racing days shall be contributed to a charity that
directly benefits the person who work on the backside. At [east one percent of the pari-
mutuel handle from live racing and simulcasting on charity racing days shall be
contributed to a charity that primarily benefits research into the health or safety of race
animals.

Indicate which days are designated as charity days:

Day 1. TBD

Day 2: TBD

Day 3: TBD

Day 4: TBD

Day 5: TBD

4
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ldentify the charities:
DESIGNATED BY RULE (1% EACH)

(1) A charity that directly benefits the persons who work on the backside:

TBD
{Name of Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

TBD
{Name of Charity)

Optional (Amounts beyond 2% voluntarily contributed)

{Name of Charity)

{Name of Charity)

{Name of Charity)
For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the c¢harity;

2. The name and address of each individual who serves as an officer or
director; and

3. A copy of an LR.S. letter of determination that qualifies the charity as an
exempt organization for federal income tax purposes.

2
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lll. Dates Requested

Indicate on the attached calendar each live race performance requested with an
‘M”  denoting a Matinee performance

“E”  denoting an Evening performance

Include standard post time for each performance in space provided on calendar. Any
exceptions, such as holidays, should be noted.

V. Coordination of Request

To facilitate the Commission’s consideration of each association's request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.

Letter of Support
Affected? Attached?
Racefrack Yes No Yes _ No N/A
Gulf Coast Racing O O O
Gulf Greyhound Park O O O
Valley Race Park O O (M a (M
Letter of Support
Attached?
Greyhound Breed Association Yes No N/A
Texas Greyhound Association | g

LY
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Valley Race Park

(Name of Racetrack)

Requested Performances for 2017

T T TR January B T Ry
Sunday Monday Tuesday Wedhesday Thursday Friday Saiurday
4 2 3 4 5 6 7

E E
8 g 10 11 12 13 14
M E E
15 16 17 18 19 20 21
M M E E
M. L. King Day
22 23 24 25 26 27 28
M M E E
29 30 31
M
T e o Februaryo o
Sunday Monday Tuesday Wednasday Thursday Friday Saturday
1 2 3 4
M E E
5 6 7 8 9 10 ’ 11
12 13 14 15 16 17 18
19 20 21 22 23 24 25
Presidents’ Day
26 27 28
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4
5 6 7 8 g 10 11
12 13 14 15 16 17 18
19 20 21 22 23 24 25
26 27 28 29 30 3
a4
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# GULF GREYHOUND PARK =

Sally B, Briggs
General Manager

January 25, 2016

Mr. Chuck Trout
Executive Director

Texas Racing Commission
P. 0. Box 12080

Austin, Texas 78711

Dear M. Trout:

Please find enclosed an amended live race date request for Guif Greyhound Park.
This request supersedes our previous request for live race dates in 2018. We are
requesting 36 performances over a period of 2-1/2 months beginning November 24, 2017
and ending February 3, 2018. We feel that these dates will provide large purse monies to
attract the best greyhounds available and also will present a viable marketing event.

Thank you for your consideration of this request. If you have questions, please
feel free to give me a call.

Respectfully,
General Manager

P.0, Box 488 m La Marque, Texas 77568-0488 m 409-986-9500 m Fax: 409-986-9700
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GULF COAST RACING

5302 Leopard Strest
Corpus Christi, Texas 78408
¥

361.289.9333

www.gulfcoastracetrack.com

January 25, 2016

Mr. Chuck Trout
Executive Director

Texas Racing Commission
P. O. Box 12080

Austin, TX 78711

Dear Mr, Trout:

The putpose of this letter is o confirm Gulf Coast Racing’s concurrence with the
proposal for a live racing schedule at Texas® greyhound racetracks as communicated to
you by representatives of Valley Race Park. Pursuant fo that proposal, Gulf Coast Racing
would hold a live race meet at its Corpus Christi racetrack in late 2018 perhaps running
ovet into 2019. Valley Race Park and Guif Greyhound would have a similar race meets
beginning in late 2016 and 2017, respectively. Each meet would include approximately
35 performances over a 2-1/2 month period.

We propose that the meet at Gulf Coast Racing begin on August 22, 2018 in conformance
with the race date period currently pending before the Commission. Race dates in
addition to or in lieu of those which have already been requested and are pending before
the Commission will be requested at the appropriate time.

By separate correspondence, we will request that Gulf Coast Racing’s pending race date
request be granted at the Commission’s February 9; 2016 meeting.

Thank you for your consideration of this proposal. If you have questions, please do not
hesitate to contact me, '

Yours truly,
Sally B, Briggs
Operations Manager
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GULF COAST RACING

5302 Leopard Street
Corpus Christi, Texas 78408
*

361.289.9333

www.gulfcoastracetrack.com

January 25, 2016

Mr. Chuck Trout
Executive Director

Texas Racing Commission
P. 0. Box 12080

Austin, TX 78711

RE: Pending Race Date Request, Gulf Coast Racing
Dear Mz, Trout:

As you know, the Texas greyhound racetracks and the TGA have developed a proposal to allow
the industry to move forward. 'The proposal contemplates live race meets in 2016 (Valley Race
Park), 2017 (Gulf Greyhound), and 2018 (Gulf Coast Racing). In order to move toward
formalizing this proposal, we request that Gulf Coast Racing’s pending request for race dates in
August, 2018 be placed on the agenda for and be approved at the upcoming February 9, 2016
meeting of the Texas Racing Commission.

Thank you for your attention to this request.

Yours truly,

Operations Manager
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K&L GATES KaLGATESLLP

2801 VIA FORTUNA

SUITE 350

AUSTIN, TX 78746

T+15124826800 F +15124826859 kigates.com

220 P 313

~J

September 30, 2015 Janessa Glenn
Janessa.glenn@kigates.com

T (512) 482-6866
F (512) 482-6859

Joel Speight

Deputy Director for Wagering & Racing Review
Texas Racing Commission

8505 Cross Park Drive, Suite 110

Austin, Texas 78754

Re:  Gulf Coast Racing -- Request for Live Race Dates
Dear Mr. Speight:
Enclosed is Gulf Coast Racing’s Request for Live Race Dates for August of 2018.
Should you have any questions regarding this matter, please do not hesitate to contact me.
Very truly yours,

(~

Janessa Glenn

JG/ktg
Enclosure

AU-320416
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TEXAS RACING COMMISSION
REQUEST FOR PERFORMANCES
GREYHOUND RACETRACKS

January - August 2018

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on September 30, 2015.

l. Schedule Requested

Name of Racetrack: Gulf Coast Racing
Opening Day: 8 /22 | 2018 Closing Day: 8 /26 / 2018
Number of Performances per week 5
Projected Number of Races per Performance 10
TOTAL NUMBER OF PERFORMANCES REQUESTED 5
ll. Charity Days

A greyhound association shall conduct at least five charity race days each year. The
association shall pay at least 2% of the total pari-mutuel handle generated at the
racetrack on the charity race day. At least one percent of the pari-mutuel handle from
live racing and simulcasting on charity racing days shall be contributed to a charity that
directly benefits the person who work on the backside. At least one percent of the pari-
mutuel handle from live racing and simulcasting on charity racing days shall be
contributed to a charity that primarily benefits research into the health or safety of race
animals.

Indicate which days are designated as charity days:

Day 1. Texas Greyhound Association/Texas A&M University Scholarship Fund

Day 2: Texas Greyhound Association/Texas A&M University Scholarship Fund

Day 3. Texas Greyhound Association/ Texas A&M University Scholarship Fund

ISTARS-South Texas Academic Rising Scholars

Day 4: Texas Greyhound Association/ Texas A&M University Scholarship Fund

[Charlie’s Place

1
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Day 5: Texas Greyhound Association/ Texas A&M University Scholarship Fund

ISTARS-South Texas Academic Rising Scholars

2
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Identify the charities:
DESIGNATED BY RULE (1% EACH)
(1) A charity that directly benefits the persons who work on the backside:

Texas Greyhound Association
(Name of Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

Texas A&M Scholarship Fund
(Name of Charity)

Optional (Amounts beyond 2% voluntarily contributed)

STARS-South Texas Academic Rising Scholars
(Name of Charity)

Charlie’s Place

(Name of Charity)

STARS-South Texas Academic Rising Scholars
(Name of Charity)

For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the charity;

2. The name and address of each individual who serves as an officer or
director; and

3. A copy of an LR.S. letter of determination that qualifies the charity as an
exempt organization for federal income tax purposes.

3
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lll. Dates Requested

Indicate on the attached calendar each live race performance requested with an
‘M”  denoting a Matinee performance

“E” denoting an Evening performance

Include standard post time for each performance in space provided on calendar. Any
exceptions, such as holidays, should be noted.

V. Coordination of Request

To facilitate the Commission’s consideration of each association’s request, please indicate below
the association’s coordination efforts and the letters of support as appropriate.?

Letter of Support
Affected? Attached?
Racetrack Yes No Yes No N/A
Gulf Coast Racing [ O O O [ |
Gulf Greyhound Park O | O m O
Valley Race Park O n O | 0
Letter of Support
Attached?
Greyhound Breed Association Yes No N/A
Texas Greyhound Association a [ ] O

! Gulf Coast Racing spoke with representatives from Gulf Greyhound Park and Valley Race Park to coordinate with
them regarding the proposed race dates in August of 2018 and they are not opposed.
4
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GULF COAST RACING

(Name of Racetrack)

Requested Live Race Dates for 2018

January i

Sunday Monday Tuesday Wednesday Thursday Friday Saturday

1 2 3 4 5 6
7 8 9 10 1" 12 13
14 15 16 17 18 19 20

M.L. King

Day
21 22 23 24 25 26 27
28 29 30 31

February |
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3

4 5 6 7 8 9 10
11 12 13 14 15 16 17
18 19 20 21 22 23 24

Presidents’

Day
25 26 27 28

March
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3
4 5 6 7 8 9 10
11 12 13 14 15 16 17
18 19 20 21 22 23 24
25 26 27 28 29 30 31
5
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GULF COAST RACING

(Name of Racetrack)

Requested Live Race Dates for 2018

April
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 6 7
Easter
8 9 10 11 12 13 14
15 16 17 18 19 20 21
22 23 25 25 26 27 28
29 30
May
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5
6 7 8 9 10 11 12
13 14 15 16 17 18 19
29 21 22 23 24 25 26
27 28 29 30 31
Memorial Day
June
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2
3 4 5 6 7 8 9
10 11 12 13 14 15 16
17 18 19 20 21 22 23
24 25 26 27 28 29 30
6
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GULF COAST RACING

(Name of Racetrack)

Requested Live Race Dates for 2018

July
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 6 7
Independence
Day
8 9 10 11 12 13 14
15 16 17 18 19 20 21
22 23 24 25 26 27 28
29 30 31
August
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4
5 6 7 8 9 10 11
12 13 14 16 16 17 18
19 20 21 22 23 24 25
E E E E
26 27 28 29 30 31
E
7
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You

ORIGINAL

tescas greyhorernd associalion

March 25, 2016 via Email & USPS

Chuck Trout

Texas Racing Commission
PO Box 12080

Austin, TX 78711

Dear Mr. Trout,

The Texas Greyhound Association respectfully requests that the Texas Racing Commission place the
“Greyhound Industry Plan” dated January 26, 2016 on the agenda for the upcoming Racing Commission
meeting; scheduled for April 12, 2016. Further, we respectfully request that the Racing Commission
approve the Plan as presented.

As you are aware, breeding is a two-year commitment. The members we represent put considerable time,
resources and energy into raising and training a dog to prepare it for live racing. It is imperative to our
organization that this plan be approved as soon as possible, in order for our members to continue breeding
for live racing in Texas.

The “Greyhound Industry Plan” is the result of months of hard work by the entire industry and reflects the
realities of the current economic environment of our sport. The plan will keep Texas farms running and
provide our breeders the assurance necessary to continue their businesses. The Commission’s approval will
provide our members the opportunity to continue to survive until the current environment changes and the
amount of purses generated for greyhound racing can grow.

All three Texas greyhound tracks and the Texas Greyhound Association have agreed to support this plan.
We strongly believe the participation of all three tracks is vital because it ensures that there is enough
purse money generated to run the dates granted and thereby keeping our Texas farms going.

Thank you for your attention to the matter.

Thank you,

E’WKM

David Peck, President

TGA Board of Directors
Cc: Rolando Pablos, Chair Cynthia Leon, Chair, Public Safety Commission
Gary P. Aber, DVM Mark Fenner, TxRC
Ronald F. Ederer, Vice-Chair Joel Speight, TxRC
Gloria Hicks Eric Wilson, Gulf Greyhound Park
Margaret Martin Sally Briggs, Gulf Greyhound Park
Robert Schmidt, M.D. Greg LaMantia, Gulf Coast Racing
John T. Steen III Andrea Young, Valley Race Park

Glenn Hegar, Comptroller of Public Accounts

PO Box 40, Lorena, Texas 76655 * (pil:of2b4» 592-3813 * Alternate: (254) 968-0487
drpeck5@embargmail.com * www.tgagreyhounds.com




Chuck Trout

From: Joe McGoldrick <joemcgoldrick@att.net>
Sent: Saturday, March 26, 2016 8:41 AM

To: Chuck Trout

Subject: Greyhound Industry Plan

Dear Mr. Trout,

| am a member of the Texas Greyhound Association and would urge the Racing Commission to approve the
Greyhound Industry Plan at the next Texas Racing

Commission meeting on April 12, 2016. This important decision of supporting the live racing industry is fair to
all involved, and would show the state’s commitment to

the industry and the jobs it has created over the years.

Given all the uncertainty the industry has dealt with in recent years, and the lack of any relief from the
legislature in the face of all the competitive threats, it's only fair that the
Commission approve this modest proposal.

Thank you for your help.

Sincerely,
Joe McGoldrick
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Chuck Trout

From: Hi Print Shack <pshack4th@aol.com>
Sent: Tuesday, March 29, 2016 12:35 PM
To: Chuck Trout

Subject: Texas Racing Commission

March 29, 2016

Mr. Chuck Trout

Texas Racing Commission

PO Box 12080

Austin, TX 78711-2080

Email: chuck.trout@txrc.texas.gov

Dear Mr. Trout,

| am a member of the Texas Greyhound Association and would like to ask that the
Racing Commission approve the Greyhound Industry Plan at the next Texas Racing
Commission meeting on April 12, 2016.

This important decision of supporting the live racing industry is paramount to my
livefihood and future breeding program.

Thank you for your help.

Sincerely,

Michelle Grant

President

Victori Hounds of Florida LLC
9019 4th Street North

St. Petersburg, FL 33702
727-576-8090
pshackdth@aol.com

1
96 of 132



Date:
ate i
Chuck Trout
Texas Racing Commission
PO Box 12080

Austin, TX 78711-2080
Email: chuck.trout@txrc.texas.gov

Dear Mr. Trout,

I am a member of the Texas Greyhound Association and would like to ask that the
Racing Commission approve the Greyhound Industry Plan at the next Texas Racing
Commission meeting on April 12, 2016.

This important decision of supporting the live racing industry is paramount to my

livelihood and future breeding program.
This petition was sent by the following individuals:
John Burnett

Thank you for your help. Green B. Smith, Jr.

James Tuddy Dietz
Sincere!y, Jerry Kramer
Carolyn A. Ferrell
Ray Campana
Name Michael D. Johnston
lla Faye Shepherd
Lee Harrington
Paula Gardner
Ferd W. West, Sr.
Contact Info Dan Iselt
LaVerne Hibbs
George M. Ulmer
Edward F. Gardner
Kera Voightlander
Harvey D. Randle
Kenneth Biehle
David R. Peck
Janelle Peck
Samantha R. West
Darrell Jimmerson
Joe Lail
Ashley Lail
Gina Butler
Gene Butler
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TEXAS
March 31, 2016 THORQUGHBRED

Chuck Trout

Executive Director

Texas Racing Commission
PO Box 12080

Austin, TX 78711-2080

Dear Mr. Trout,

The Texas Greyhound Association has provided us with a copy of the Greyhound Industry Plan
for 2016-18, and we applaud them for their efforts in developing a plan to not only sustain, but to
grow, the Texas greyhound industry.

The greyhound industry is important to the Texas Thoroughbred Association since simulcasting
at greyhound racetracks generates much needed horse purse revenue, which initializes a
successful business cycle. Higher purses attract more and better quality horses, resulting in
higher wagering handle, which adds to the purse account and Accredited Texas-bred incentive
program. In turn, higher demand for horses provides incentives for increased breeding activity
in the state while creating a market for Texas horses.

Simulcasting at greyhound tracks also provides “source funding” to be distributed by the horse
breed registries. TTA uses these funds to increase purse money at each of the Texas tracks.
For example, in past years the TTA has been able to provide up to $24,000 annually to help
fund purses at Gillespie County Fair Grounds, which is a significant portion of their total
Thoroughbred purses. Additionally, TTA has allocated $50,000 annually to each of the Class 1
tracks to help fund purses for the Texas Stallion Stakes Series. Without this source funding the
Texas Stallion Stakes Series would likely have to be cancelled.

The struggling Texas horse industry can only benefit from resources provided by a healthy
greyhound industry.

We are in full support of the greyhound industry plan, and urge the Commission to approve it at
the next meeting. Thank you for the opportunity to express our viewpoint on this important
matter.

Respectfully,

V4% Fag ?_WT( y
T 2

Mary Ruyle '

Executive Director

cc: Sally Briggs
Andrea Young

4009 Banister Lane, %L ite?:%(%é Austin, TX 78704
512.458.6133 Phe8eOl 13224535919 Fax
www.texasthoroughbred.com



March 30, 2016

Mr. Chuck Trout, Executive Director

l I Texas Racing Commission
P.0. Box 12080

Austin, TX 78711

PARTNERSHIP Dear Mr. Trout,

In my letter to you, dated January 8, 2016, THP requested that simulcasting
be allowed to continue at the Texas greyhound tracks. As you know, the
greyhound tracks contribute a significant amount of revenue for horse
purses through simulcasting and the loss of that purse funding would cause
harm to our struggling industry.

At the time of my letter, negotiations were underway to look for solutions
to the issues facing the greyhound industry. The Texas Greyhound
Association, along with other industry leaders, held meetings to discuss
several different options and we feel that they have found a solution that
will benefit not only the greyhound industry, but the horse industry as well.

The Greyhound Industry Plan 2016-2018, which has been submitted to the
TxRc, provides a well thought out strategy to continue greyhound racing
and to provide an opportunity for growth. The THP has reviewed the Plan
and we find it to be the best solution at this time to sustain greyhound
racing in Texas. '

Texas horse purses simply cannot afford to lose the funding generated by
greyhound racing. Any further loss of purse revenue,

which would most certainly cause a reduction in race dates, is not in the
best interests of the horsemen that we represent or the industry as a
whole.

The Texas Horsemen’s Partnership supports the Greyhound Industry Plan
and respectfully requests that it be placed on the agenda of the TxRc April
meeting. We are hopeful that the Commissioners will support and approve
the plan as submitted by the TGA.

As always, thank you for your consideration of our request.

Sincerely,

Marsha Rountree
xecutive Director/Controller

Affiliated with the National Horsﬂg's(afnguﬁz & Protective Association
and the National Thoroughbred Racing Association




2016 Granted and Requested Greyhound Race Dates (as of February 1, 2016)

January February March
FIS|SIM[T/WT|F|S SIMT/W|[T|F/S|SIMT|W/ T/ F|[S|SM|[T/WT|F|S|S M[T/W T|F|S/ SIMT/W|T|F|/S|SMT|W/ T F[S|SM|[T/WT|F/S/S|M TIW T/ F SISIMT|W T/ F[S|SM[TWT|F S SIMTW|T/ F/S|[SMT|wWT
1/ 2| 3/ 4| 5/ 6/ 7| 8/ 9/10(11|12/13|14|15/16|17|18/19|20|21|22|23|24|25|26|2728|29/30 31 1/ 2| 3/ 4/ 5/ 6/ 7| 8 9/10(11|12/13|14|15/16|17|18/19|20|21|22|23|24|25|26|27 28|29 1/ 2| 3/ 4/ 5/ 6/ 7| 8/ 9/10(11]12/13|14|15/16/17|18/19|20|21|22|23|24|25|26|2728|29|30 31
Gulf Coast M
Racing E
Gulf M
Greyhound E
Valley M
Race Park E
April May June
FI[S|SIM[T/WT|F|S SIMT/W|/T/ F/S|[SIMT|W/ T/ F|[S|SM|[T/WT|F|S SIM/T/W|T|F/S|[SMT|W T/ F|[S|SM|[T/WT|F/S SIMTWT/ F/ S|SM|T W|[T|F/S|SIMT|W T/ F|[S|SM[T/WT|F S SIMTWT/ F/ S|SMT|WT
1/ 2| 3 4/ 5/ 6/ 7| 8 9/10(11/12/13|14|15/16/17|18/19|20|21|22|23|24|25|26|27 28|29|30 1| 2| 3/ 4/ 5/ 6/ 7| 8 9/10(11/12/13|14|15/16|17|18/19|20|21|22|23|24|25|26|2728|29/30 31 1/ 2| 3/ 4/ 5/ 6/ 7| 8 9/10(11]12/13|14|15/16/17|18/19|20|21|22|23|24|25|26|2728|29|30
Gulf Coast M
Racing E
Gulf M
Greyhound E
Valley M
Race Park E
Jul August September
FIS| SIM[T/WT|F|S/SIMT/W|[T|F/ S|SMT|W/ T/ F|[S|SM[T|W T|F|S|S M[T/W T|F|S/SIMT/W|T|F/S|[SIMT|W T F|[S/ S M|TWT[F[S SMTW T FIS|SIM[TIWT|F|S SIMTW|T/ F/ S|SIMT|W T/ F[S|SM|[T/WT|F
1/ 2| 3/ 4| 5/ 6/ 7| 8/ 9/10(11/12/13|14|15/16|17|18/19|20|21|22|23|24|25|26|2728|29|30 31 1/ 2| 3/ 4/ 5/ 6/ 7| 8/ 9/10(11|12/13|14|15/16|17|18/19|20|21|22|23|24|25|26|2728|29/30 31 1/ 2| 3/ 4/ 5/ 6/ 7| 8 9/10(11/12/13|14|15/16/17|18/19|20|21|22|23|24|25|26|2728|29|30
Gulf Coast M
Racing E 11 1)1 1)1
Gulf M
Greyhound E
Valley M
Race Park E
October November December
SISIMT|W/ T/ F|[S|SIM|[T/W/ T|F|S/SIM/T/W|T|F/S|[SIMT|W/ T/ F|[S|S|M TIW T/ F SI[SIMT|W T/ F[S|SM|[T/WT|F/S SIMTW|T/ F/S|SMT|w T FIS|SM[T/WT|F|S SIMTW|T/F/S|SMT|W T/ F|[S|SM[TWT|FS
1/ 2| 3/ 4/ 5/ 6/ 7| 8/ 9/10(1112/13|14|15/16|17|18/19|20|21|22|23|24|25|26|2728|29/30 31 1/ 2| 3/ 4/ 5/ 6/ 7| 8 9/10(11]12/13|14|15/16|17|18/19|20|21|22|23|24|25|26|27 28|29|30 1/ 2| 3/ 4/ 5/ 6/ 7| 8 9/10(11]12/13|14|15/16/17|18/19|20|21|22|23|24|25|26|2728|29/30 31
Gulf Coast M
Racing E
Gulf M
Greyhound E
M 1 1 1 1 1 1 1 1
VGP E 1] 1 1] 1 111 11 1 11
January February March April May June July August September October November December Total By Type Total Legend
M | E M| E|] | M|E|] |M|/E|] _ |M|E|]_ |M|]E|] _ |M|E|]_ |M|/E|]_ |M|E|]_ |M|E|]_ |M|JE|] _ |MJE| _ | M|E] _ |Performances
|Gu|f Coast Racing - - - - - - - - - - - - - - - 5 - - - - - - - - - 5 5 Matinee
[Gulf Greyhound - - - - - - - - - - - - - - - - - - - - - - - - - - - Evening
[Valley Race Park = | = _ = | = _ = | = _ = | = _ = | = _ = | - _ = | = _ = | = _ = | = _ = | = _ 1| 2 _ 719 _ 8 | 11 _ 19
Total By Type - - - - - - - - - - - - - - - 5 - - - - 1 2 7 9 8 16 24
Total By Month - - - - - - - 5 - - 3 16

Note: VGP has requested that its currently granted Matinee performance on November 26 be changed to an Evening performance.
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2017 Requested Greyhound Race Dates (As of February 1, 2016)

January February March
SIM|TIW|T|F|S|SIM|T|W|T|F|S|SIM|T/IW|T|F|S|[SIM|T|W|T|F|S|S|M|T W T|F|S|SIM|T|IW|T|F|S|SIM|T|/W|T|F|S|SIM|T|W|T|F|S|[S/M|T W T|F|S|SIM/IT|IW|T|F|S|SIM|[TW|T|F|S|SIM|T|W|T|F|S|S|IM|T/ W|T
1/ 2| 3| 4/ 5 6| 7 8| 9/10|/11|12|13| 1415/ 16|17(18|19|20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30| 31 1/ 2| 3| 4/ 5/ 6| 7| 8| 9/10|/11|1213|14|15|16|17|18|19|20| 21| 22| 23| 24| 25| 26| 27| 28 1| 2| 3| 4/ 5/ 6| 7| 8| 9/10|/11|12 13| 14| 15|16|17| 18| 19| 20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30
M
|GCR E
M
Gulf E
M 1 1 1 1 1 1 1
VGP E 1] 1 1] 1 1] 1 1] 1 1] 1
April May June
S|SIM|T|W|T|F[S|S|M|[T|W|T|F|S|[S|M|T[W|T|F[S|S|M|T|W|T|F|S|[S M TIW|T|F|[S|SIM|[TIW|T|[F|S|SIM|T|W|T|F|[S|SIM|[T/W|T|[F|S|S|IM|T|W T F|S|SIM|T|IW|T|F|S|SIM|T/IW|T|F|S|[SIM|T|W|T|F|S|S|M|T|W|T|F
1/ 2| 3| 4] 5| 6| 7| 8| 9/10|/11|12 13| 14| 15| 16| 17| 18| 19| 20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30 1/ 2| 3| 4/ 5/ 6| 7| 8| 9/10|/11|12|13| 1415/ 16|17(18| 19| 20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30| 31 1| 2| 3| 4] 5| 6| 7| 8| 9/10|/11|12 13| 14| 15|16|17| 18| 19| 20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30
M
|GCR E
M
Gulf E
M
VGP E
Jul; August September
S|SIM|T|W|T|F|[S|SIM|[T/W|T|[F/S|SIM|T|W|T|F|S|SIM|T/W|T|F|S|S|M TIW|/T|F/S|SIM|T|W|T|F|S|SIM|T/W|T|[F/S|SIM|T|W|T|/F|S|SIM|T/W|T F|S|SIM|T/W|T|F|S|SIM|T|W|T|F|S|SIM|T/W|T|[F|S|SIM|T|W|T|F|S
1/ 2| 3| 4 5 6| 7| 8| 9/10|/11|12| 13|14 15/ 16|17|18|19|20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30| 31 1/ 2| 3| 4 5 6| 7| 8| 9/10|/11|12| 13|14 15/ 16|17(18|19|20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30| 31 1/ 2| 3| 4/ 5| 6| 7| 8| 9/10|/11|12 13| 14|15|16|17| 18| 19| 20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30
M
|GCR E
M
Gulf E
M
VGP E
October November December
SIM|TIW|T|F|S|SIM|T|W|T|F|S|SIM|T/IW|T|F|S|[SIM|T|W|T|F|S|S|M|T W T|F|S|SIMIT|W|T|F|S|SIM|[T/W|T|F|S|SIM|T|W|T|F|S|S|IM|T/ W|T F|S|SIM|T/W|T|F|S|SIM|T|W|T|F|S|SIM|[T/W|T|[F|S|SIM|T|W|T|F|S
1/ 2| 3] 4/ 5 6| 7| 8| 9/10|/11|12|13| 1415/ 16|17(18|19|20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30| 31 1| 2| 3| 4 5| 6| 7| 8| 9/10|/11|12 13| 14| 15| 16| 17| 18| 19| 20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30 1/ 2| 3| 4/ 5| 6| 7| 8| 9/10|/11|12 13| 14|15|16|17| 18| 19| 20| 21| 22| 23| 24| 25| 26| 27| 28| 29| 30
M
|GCR E
M 1 1 1 1
Gulf E i 1 111 111} 1 1171 il 1 I
M
VGP E
Janual Februal March April May June July August September October November December Total By Type Total Legends
M E M E M E M E M E M E M E M E M E M E M E M E M E Performances
[ GCR - - - - - - - - - - - - - - - - - - - - - - - - - Matinee
[ curf - - - - - - - - - - - - - - - - - - - - 1 2 4 13 5 15 20 Evening
VRP 6 | 8 1| 2 - [ = - [ = - [ = - [ - - [ = - [ = - [ = - [ = - [ = - [ = 7 | 10 17
Total By Type 6 8 1 2 - - - - - - - - - - - - - - - - 1 2 4 13 12 25 37
Total By Month 14 3 - - - - - - - - 3 17
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2018 Requested Greyhound Race Dates (As of February 1, 2016)

January February March
MITIW|/T|F| SISIM[TIW|[T|F|S|SIMT|IW|T|F|S|[SIM[T|W|T|F|S|[S|MT|W T FIS|SIMT|W/T|F|S|SIMT|W/ T F|[S|SIM[T|W|/T|F|S|S/M|T|wW T F[S|SIMT|IW T/ F|S|SM|T|W T/ F[S|SIM[T|W/T|F|[S|SM|T|W|T|F
1| 2| 3| 4|/ 5| 6/ 7| 8/ 9/10/11/12|13|14|15/16|17|18|19|20|21|22|23|24|25|26|27|28/29 30|31 1| 2| 3| 4| 5| 6/ 7| 8/ 9/10/11/12|13|14|15/16|17|18|19|20|21|22|23|24|25|26/27|28 1) 2| 3/ 4 5 6/ 7| 8/ 9/10/11|12|13|14|15|16|17|18(19/20|21|22|23|24|25/26|27|28|29|30
M
| GCR E
M 1 1 1 1
Gulf E 1[ 1 1)1 11 1 1)1 11
M
VGP E
April Ma) June
SIMTIW|T|F|S|SIM|TIW|T|F|S|[SIM[T|IW|T|F|S|S|IM|T|W|T|F|S|[S|M TW/T|F|S|ISIM|TIW|T|F| S|SIM|TIW|T|F|S|[S|IM/T|W|T|F|S|[S|M|T|W|T FIS|SIMT|W/ T F|[S|SIM[T|W/ T/ F|S|SIM|[T|W/ T|F|[S|SIM|T|W|T|F|S
1| 2| 3| 4| 5/ 6/ 7| 8/ 9/10/11/12|13/14/15/16|17|18|19|20|21|22|23|24|25|26/27|28/29|30 1| 2| 3| 4| 5| 6/ 7| 8/ 9/10/11/12|13/14|15/16|17|18|19|20|21|22|23|24|25|26|27|28/2930|31 1/ 2| 3/ 4 5 6/ 7 8/ 9/10/11|12|13|14|15|16|17|18(19/20|21|22|23|24|25/26|27|28|29|30
M
| GCR E
M
Gulf E
M
VGP E
Jul August September
SIM[T|W|T|F|S|SIM|T|W|T|F|[S|SIMT|W|T|F|S|SIM|[T|W[T|F|S|S|M|T W| T F|S|SIMT|(W|T/ F|S|SIMT|W|T|F|S|SIMT|(W|T|F|S[SIM TWT F Application Period Opened Did Not Include This Month
1| 2| 3| 4| 5/ 6/ 7| 8/ 9/10/11/12|13|14|15/16|17|18|19|20|21|22|23|24|25|26|27|28/29 30|31 1| 2| 3| 4| 5/ 6/ 7| 8/ 9/10/11/12|13|14|15/16|17|18|19|20|21|22|23|24|25|26/27|28/29 30|31
M
| GCR E 11111
M
Gulf E
M
VGP E
October November December
Application Period Opened Did Not Include This Month Application Period Opened Did Not Include This Month Application Period Opened Did Not Include This Month
M
GCR E
M
Gulf E
M
VGP E
Januar February March April May June July August September October November December Total By Type Total Legends
M| E M| E M| E M| E M| E M| E M| E M| E M| E M| E M| E M| E M | E | Abr | Performances
[ GCR - - - - - - - - - - - | s - - - - - - - - - | s - 5 Matinee
[ cur 4 | 10 -2 - - - - - - - - - - - - - - - - - - - - 4 |12 | - 16 Evening
| VGP — — — — — — — — — — — — — — — — — — — — — — — — —_ _ —_ —_
Total By Type 4 10 - 2 - - - - - - - - - - - 5 - - - - - - - - 4 17 - 21
Total By Month 14 2 - - - - - 5 - - - -
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D. Designation by the Commission of an
Application Period for Race Dates under
Commission Rule 303.41
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TEXAS RACING COMMISSION
P. 0. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

To: Texas Racing Commissioners
From: Chuck Trout, Executive Director
Date: March 30, 2016

Re: Designation by the Commission of an Application Period for Race Dates
under Commission Rule 303.41

In accordance with Commission Rule 303.41, staff recommends that the Texas
Racing Commission open an application period for race dates for January 1,
2017, through December 31, 2017, and January 1, 2018, through August 31,
2018. Staff also recommends that the application period for these race dates be
opened on May 1, 2016, and be closed on June 30, 2016.

Please note that the Commission has previously allocated some 2017 race dates
to several associations. During the application period, some associations may
request amendments to the existing 2017 dates, and other associations will be
requesting 2017 dates for the first time.

Staff recommends allowing associations to apply for race dates to be conducted
through the end of Fiscal Year 2018 in order to allow both the Commission and
the associations to develop longer-term budgeting and staffing plans.

A copy of Rule 303.41 is attached.
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RULES OF RACING
Chapter 303 — General Provisions
Subchapter B — Powers and Duties of the Commission

8303.41 Allocation of Race Dates

(a) The commission shall allocate live race dates, including charity days, to each
association for such time periods and at such racing locations as the commission
determines in accordance with the Act and this section.

(b) Upon its own motion or upon the request of any association, the commission
may designate an application period during which the commission shall accept
applications for race dates.

(c) The commission shall establish the time period or periods for which it will
consider granting race dates.

(d) Upon designation by the commission of an application period under this
section, the executive secretary shall publicize that application period to the
affected greyhound and horse racing associations at least 30 days before the
closing date of the period.

(e) The application must be on a form prescribed by the commission. After the
request is filed, the executive secretary may require the association to submit
additional information if the executive secretary determines the additional
information is necessary to effectively evaluate the request.

(f) In allocating race dates under this section, the commission may consider the
following factors and the degree to which the association's proposed race
meeting will serve to nurture, promote, develop, or improve the horse or
greyhound industry in Texas:

(1) the association's current ability to pay all fees and other amounts owed
to the commission, to the state, and to local governments;

(2) the association's willingness and ability to comply and past
performance in complying with the Rules and the Act;

(3) the current condition of the association's racetrack and facilities for
patrons, race animals, and occupational licensees;

(4) the anticipated effect of the proposed race meeting on the continuity of
racing during the year;

(5) the live race dates requested by other associations licensed to conduct
races for the same species of animal;

(6) the anticipated overall economic effect to the state from the race
meeting;

(7) the anticipated effect of the race meeting on the greyhound or horse
breeding industry in Texas;

(8) the anticipated effect of scheduled race meetings in neighboring race
states on the proposed race meeting; and

(9) the anticipated availability of race animals for the race meetings.

(9) The commission shall approve the actual days awarded, and the total number
of performances. The commission may require a minimum number of races in a
race meet.
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(h) An association shall conduct pari-mutuel racing on each race date granted
under this section, and in accordance with the race date calendar approved by
the Commission, unless the association receives the prior approval of the
executive secretary.

(i) If circumstances beyond the control of the association prevent the association
from conducting a performance, the commission may award a make-up
performance.

()) Change in Race Date Allocation.

(1) The executive secretary may permit an association to request
additional live race dates after its request under this section has been acted on
by the commission if the executive secretary determines that:

(A) the request includes evidence that granting the additional live
race dates will enhance the breeding and training industries for horses or
greyhounds;

(B) the association's failure to request the live race dates initially
was not due to the association's neglect; and

(C) if the request duplicates a request by the association that has
already been denied by the commission, changed circumstances exist that
necessitate additional consideration by the commission.

(2) An association may request a change to the live race dates granted by
the commission provided the association obtains the approval of all associations
that are affected by the proposed change. This subsection applies to any
proposed change to the number or format of live race dates.

(3) The executive secretary may approve an association's request to add,
delete, or modify live race dates, provided that the request:

(A) does not add any live race dates that are more than fourteen
calendar days preceding the start of the Commission-approved race meet
or more than fourteen days following the end of the Commission-approved
race meet;

(B) is supported in writing by each breed organization affected by
the change;

(C) is supported in writing by each association that is affected by
the change; and

(D) in the case of a horse racing association, is supported in writing
by the horsemen's organization.

(4) In determining whether to approve a request under this subsection, the
executive secretary may consider the effect that approving the request would
have on the workload and budget status of the Commission.

(5) For purposes of this subsection, an allocation of live race
performances may be changed in the same manner as a change in the allocation
of live race dates.
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E. Request by Gulf Greyhound Park for
Approval of Totalisator Contract with United
Tote Company
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# GULF GREYHOUND PARK =

Sally B, Briggs
General Manager

Januaryl8, 2016

Mr, Chuck Trout
Executive Director

Texas Racing Commission
P. O. Box 12080

Austin, TX 78711-2080

Dear Mr. Trout:
Enclosed please find Third Amendment to Tote Services Agreement between
Gulf Greyhound Partners, Ltd. and United Tote Company. Please place on the Agenda

for approval at the February 8, 2016 Texas Racing Commission meeting.

If you have questions, please let me know.

Yours truly,

General Manager

c: Mark Fenner, Texas Racing Commission
Eric Wilson, Greene Group, Inc.

P.O. Box 488 ® La Marque, Texas 77568-0488 & 409-986-9500 B Fax: 409-986-9700
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P. O. Box 12080
Austin, TX 78711-2080
MEMORANDUM (512) 833-6699

Fax (512) 833-6907

Date: March 29, 2016

To: Chuck Trout, Executive Director

From: Curley L. Trahan, Director of Pari-Mutuel
CC: Joel Speight, Deputy Executive Director

Mark Fenner, General Counsel

RE: Gulf Greyhound Park Tote Contract Amendment Review

Gulf Greyhound Park has requested Commission approval of a THIRD AMENDMENT TO
TOTE SERVICES AGREEMENT between itself and United Tote Company. This contract
amendment, if approved, would make limited changes to the original contract dated March
22,2012, and approved by the Commission on April 10, 2012. This contract has had two
previous amendments. Among other things, this amendment will extend the term of the
contract to May 14, 2020.

Staff has completed its review of the amendment to the contract and finds it to be in
compliance with the Texas Racing Act and Texas Rules of Racing.

If you have any questions, please feel free to contact me.
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F. Request by Global Gaming LSP, LLC, (Lone
Star Park) for Approval of Change in
Management Committee
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CARDWELL, HART & BENNETT, L.L .P.
ATTORNEYS AT LAW

807 BRAZOS

SUITE 100l TELEPHONE: (512) 322-0011
AUSTIN, TEXAS 7870i-2553 FAX: (512) 322-0808

February 5, 2016

Via Fax Hand Delivery

Texas Racing Commission

Attention: Executive Department (Jim Blodgett)
8505 Cross Park Dr. #110

Austin, Texas 78754

Re: Lone Star Park at Grand Prairie

Dear Mr. Blodgett:

Enclosed please find a sealed envelope containing the Personal Information Disclosure
Form completed by Skip D. Seeley.

Please let me know if Mr. Seeley needs to provide any further background information.

Very ydly yeftrs, /
I ‘//
z € Ben

Thank you.

Enclosure

111 of 132



TEXAS RACING COMMISSION
P.O. BOX 12080
AUSTIN, TEXAS 78711-2080
(512) 833-6699
FAX (512) 833-6907

February 24, 2016

Major Wynn Reynolds

Texas Department of Public Safety
Criminal Investigations Division
6100 Guadalupe, Building E
Austin, TX 78773

Re:  Change in Management Committee — Lone Star Park

Dear Major Reynolds:

In accordance with Texas Racing Act § 6.031 and Commission Rule 309.151, the Texas Racing
Commission requests the assistance of the Department of Public Safety in conducting a
background check of a prospective member of Global Gaming LSP, LLC's Management
Committee. Global Gaming LSP, LLC is the license holder for Lone Star Park.

Enclosed with this letter are the background disclosure documents for Skip D. Seeley, as well as
a Request for Change authorized by current Management Committee member Robert E. Lannert.

Please conduct the background investigations as you determine are appropriate. Thank you for
your assistance. Please let me or general counsel Mark Fenner know if you have any questions.

Sincerely,

Chuck Trout
Executive Director

An Equd PRpoyfh@Zmployer



TEXAS DEPARTMENT OF PUBLIC SAFETY

5805 N LAMAR BLVD o BOX 4087 o AUSTIN, TEXAS 78773-0001
512/424-2000

www.dps.texas.gov

STEVEN C McCRAW COMMISSION

DIRECTOR A CYNTHIA LEON, CHAIR
DAVID G. BAKER MANNY FLORES
ROBERT J. BODISCH, SR. FAITH JOKNSON
DEPUTY DIRECTORS STEVEN P. MACH
RANDY WATSON
February 29, 2016
Jim Blodgett

Director of Investigations

Texas Racing Commission

8505 Cross Park Drive, Suite 110
Austin, TX 78754

RE: Active Racetrack Ownership/Management Reviews — Lone Star Park

Skip Seeley

Director Blodgett,

This is in response to your request for the Department of Public Safety to conduct background
checks on the individual listed above. A check of the Criminal Investigations Division indices was
conducted with negative results.

If you need further assistance, please feel free to contact me at 512-424-5929.

Sincerely,

(i

Wynn Reynolds, Major

Texas Department of Public Safety
Special Investigations Section
Austin, TX

EQUAL OPPORTUNITY EMPLOYER

COURTESV] -JFSQWE 1!32TECTION



G. Request by PM Texas LLC (Sam Houston
Race Park, Valley Race Park, and Laredo
Race Park) for Approval of Change in
Management Committee
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2004 FE 23 AN IO: 32

February 22, 2016

DELIVERED VIA FED EX

Mark Fenner, General Counsel

Texas Racing Commission

8505 Cross Park Drive #110

Austin, Texas 78754

RE: PM Texas Holdings LLC's Member Representative to PM Texas LLC

Dear Mr. Fenner:

PM Texas Holdings LLC proposes to replace Shawn M. Hurwitz with J. Kent Friedman as one
of its member representatives to PM Texas LLC (d/b/a Sam Houston Race Park, Valley Race
Park and Laredo Race Park).

In support of this request, a Request for Change of Board of Directors or Management
Committee and other relevant materials have been included with this letter.

Please let me know if I can provide anything further to facilitate the processing of this request.

Sincerely,

President, Sam Houston Race Park
President, Valley Race Park
President, Laredo Race Park

7575 N. SAM HOUSTON PARKWAY W. 4 HRUSTBN TX, 77064 « (281) 807-8700 * shrp.com



TEXAS RACING COMMISSION
P.O. BOX 12080
AUSTIN. TEXAS 78711-2080
(512) 833-6699
FAX (512) 833-6907

March 1, 2016

Major Wynn Reynolds

Texas Department of Public Safety
Criminal Investigations Division
6100 Guadalupe, Building E
Austin, TX 78773

Re:  Change in Management Committee — PM Texas LLC

Dear Major Reynolds:

In accordance with Texas Racing Act § 6.031 and Commission Rule 309.1 51, the Texas Racing
Commission requests the assistance of the Department of Public Safety in conducting a
background check of a prospective member of PM Texas LLC's Management Committee. PM
Texas LLC holds the licenses for Sam Houston Race Park, Valley Race Park, and Laredo Race
Park.

Enclosed with this letter are the background disclosure documents for J. Kent Friedman, as well
as a Request for Change authorized by current Management Committee member Charles E.

Hurwitz,

Please conduct the background investigations as you determine are appropriate. Thank you for
your assistance. Please let me or general counsel Mark Fenner know if you have any questions.

Sincerely,

Chuck Trout
Executive Director

An Equi1grof @2 mployer



TEXAS DEPARTMENT OF PUBLIC SAFETY

5805 N LAMAR BLVD « quo 37,8 AU TIFI;I, TEXAS 78773-0001
5127424120 "1 yo

www.dps.texas.gov

‘G
id
STEVEN C McCRAW COMMISSION
DIRECTOR A, CYNTHIA LEON, CHAIR
DAVID G. BAKER MANNY FLORES
ROBERT .J. BODISCH, SR. FAITH JOHNSOM
DEPUTY DIRECTORS STEVEN P. MACH

RANDY WATSON

March 9, 2016

Jim Blodgett

Director of Investigations

Texas Racing Commission

8505 Cross Park Drive, Suite 110
Austin, TX 78754

RE: Active Racetrack Ownership/Management Reviews — PM Texas LLC

J. Kent Friedman

Director Blodgett,

This is in response to your request for the Department of Public Safety to conduct background
checks on the individual listed above. A check of the Criminal Investigations Division indices was
conducted with negative results.

If you need further assistance, please feel free to contact me at 512-424-5929.

Sincerely,

- L

Wynn Reynolds, Major

Texas Department of Public Safety
Special Investigations Section
Austin, TX

EQUAL OPPORTUNITY EMPLOYER

COURTESY' -*F?RW 1 @gECTION



V. PROCEEDINGS ON RULEMAKING

Discussion, consideration and possible action on
the following matters:

Rule Adoptions. These proposals were

published in the January 1, 2016, edition of the

Texas Register and are eligible for adoption.

A. Adoption of Amendment to Rule 307.62,
Disciplinary Action

B. Adoption of Amendment to Rule 309.126,
Videotape Equipment

C. Adoption of Amendment to Rule 309.127,
Maintenance of Negatives and Videotapes

D. Adoption of Amendment to Rule 311.2,
Application Procedure

E. Adoption of Amendment to Rule 313.310,
Restrictions on Claims
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

9 Nov. 2015

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.gov

Contact Information:

Name: Phone(s):

Legal Staff

512-833-6699
E-mail address: | it @txrc.texas.gov Faxnumber: | 512.833-6007

Mailing address: 8505 Cross Park Drive, Suite 110, Austin, Texas 78754

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Texas Racing Commission

(Name of Organization)

X | Proposed Change to (if known): Chapter: 307 Rule: 62
Proposed Addition to (if known): Chapter: Rule:
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Statutory Authority for Proposed Change: TRA 3.02, 3.16
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A. Brief Description of the Issue

Rule 307.62(i) authorizes boards of stewards to summarily suspend a license under
certain circumstances, provided that the licensee is given the opportunity to be heard
within three calendar days after the date the license is summarily suspended. However,
because of the race schedule, stewards are not always able to schedule a hearing
within three days of the summary suspension date.

B. Discussion of the Issue and Problem

Rule 307.62(i) is based on ARCI Model Rule 003-010, Proceedings by
Stewards/Judges, which requires a hearing to take place shortly after a board of
stewards summarily suspends a license but does not articulate a specific timeframe for
scheduling a summary suspension hearing. The model rule allows jurisdictions to
choose the optimal number of days for that jurisdiction.

Because racing at each track does not take place every day, the stewards are often not
on site to hold summary suspension hearings within three days of an initial summary
suspension. At some tracks there are up to five days between race days, and
depending on when a summary suspension is imposed, it may not be possible to
schedule a hearing on the suspension for seven days.

C. Possible Solutions and Impact

Extending the three-day period to schedule summary suspension hearings to seven
days will ensure that any summary suspension can be followed up with a summary
suspension hearing in accordance with the rule.

D. Support or Opposition
The proposal was discussed at the Rules Committee meeting on December 1, 2015,
where there was no opposition to the change. The Commission authorized publication
of the proposal at its meeting on December 15, 2015, and it appeared in the January 1,
2016, edition of the Texas Register. The Commission received no public comments in
response to the publication.

E. Proposal
See next page.
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Sec. 307.62. Disciplinary Action

(a)-(h) (No change.)

(i) Summary Suspension. If the stewards or racing judges
determine that a licensee’s actions constitute an immediate
danger to the public health, safety, or welfare, the stewards or
racing judges may enter a ruling summarily suspending the
license, without a prior hearing. A summary suspension takes
effect immediately on issuance of the ruling. If the stewards
or racing judges suspend a license under this subsection, the
licensee is entitled to a hearing on the suspension not later
than seven [th¥ree] calendar days after the day the license is
suspended. The licensee may waive his or her right to a hearing
on the summary suspension within the seven [th¥ree]-day period.
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

9 Nov. 2015

Request for Proposed Change to an Existing Rule or

Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
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A. Brief Description of the Issue

Rules 309.126-127 address requirements that associations create and maintain audio-
visual records of races. Currently, the rules refer to “videotape” recordings and
equipment, as well as photographic “negatives.” Given digital recording technology,
these terms are now outdated.

B. Discussion of the Issue and Problem

Rules 309.126 and 309.127, adopted before digital recording became widespread,
address requirements that associations create and maintain audio-visual records of
races. Currently, the rules require associations to have “videotape” recording
equipment, to make “videotape” recordings of races, and to maintain those recordings
and photographic “negatives” for Commission use. However, associations today
generally use digital recording equipment, so the rule should be updated to reflect
current technology.

C. Possible Solutions and Impact

Replacing the word “videotape” with “video recording” and allowing the association to
provide either a print or a digital image of a negative would update the rules to reflect
modern audio-visual recording technologies.

D. Support or Opposition

The proposals were discussed at the Rules Committee meeting on December 1, 2015,
where there was no opposition to the changes. The Commission authorized publication
of the proposals at its meeting on December 15, 2015, and they appeared in the
January 1, 2016, edition of the Texas Register. The Commission received no public
comments in response to the publication.

E. Proposal
See next page.
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309.126 Video Recording [V-rdeotape] Equipment

(a) An association shall provide a video recording [videotape]
system to record each race in color from start to finish.

(b) The video recording [wideotape] of a horse race must provide
a clear panoramic and head-on view of the position and action of

the horses and jockeys at a range sufficient for motions to be
easily discerned by the stewards. The video recording

[videotape] of a greyhound race must provide a clear view of the
position and action of the greyhounds at a range sufficient for

motions to be easily discerned by the racing judges.

(c)-(d) (No change.)

(e) The location and height of video towers and the operation of
the video recording [videotape] system must be approved by the

executive secretary before its first use In a race.

() An association shall provide a viewing room in which, on
approval of the stewards or racing judges, an owner, trainer,
jockey, or other interested individual may view a video

[\ideotape] recording of a race.

(g) The association shall maintain an auxiliary video recording

[\ideotape] system in case of an emergency.
(h) (No change.)

124 of 132



© 0 N o 0o A~ W NP

[ N
w N O

309.127 Maintenance of Still Images [Negatives] and Video

Recordings [VAdeotapes]
(a) An association shall preserve either the negative of each

photograph of the finish of a race or the image of each
electronic photofinish of a race, whichever device i1s used, and
the video recording [videotape] of a race for at least one year
after the last day of the race meeting during which the

photograph, electronic photofinish image or video recording

[videotape] was made.

(b) On request by the Commission, the association shall provide

a digital image or print from a negative, or copy of the image

from the electronic photofinish device or a copy of a video
recording [wideotape] to the Commission.
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in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.state.tx.us
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Mailing address:

Check appropriate box(es):

Personal Submission OR

Submission on Behalf of Texas Racing Commission
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Proposed Addition to (if known): Chapter: Rule:
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Chapter: Rule:
Chapter: Rule:
Chapter: Rule:

Statutory Authority for Proposed Change: 84t | egislative Session, Senate Bill 807 and
1307
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A. Brief Description of the Issue

Recent legislation by the 84" Legislative Session (SB 807 and SB 1307) amend the
current laws relating to occupational license application fees and examination fees for
certain military service members, military veterans, and military spouses.

B. Discussion of the Issue and Problem

The legislature found that state occupational licensing requirements and fees are
barriers to employment for service members, veterans, and military spouses. In
response, the Occupation Code now requires state agencies to waive educational
requirements where a service member's or veteran's training already qualifies them to
hold a particular license. In addition, the Occupational Code requires state agencies to
waive initial licensing and examination fees for service members and veterans who hold
a substantially equivalent certification from the military and for service members, their
spouses, and veterans who hold a similar license in another jurisdiction with similar
licensing requirements.

By waiving the educational and initial licensing and examination fees for qualified
individuals, state agencies can remove these barriers and ease the transition to
employment.

C. Possible Solutions and Impact

Rule 311.2, Application Procedure, will be amended so that a military member, veteran,
or military spouse can apply to have education and/or examination requirements and
fees waived. An application addendum will be developed as appropriate.

D. Support or Opposition
The proposal was discussed at the Rules Committee meeting on December 1, 2015,
where there was no opposition to the change. The Commission authorized publication
of the proposal at its meeting on December 15, 2015, and it appeared in the January 1,
2016, edition of the Texas Register. The Commission received no public comments in
response to the publication.

E. Proposal
See next page.

127 of 132



© 0 N O 0o b~ WO DN P

W W NN N NN DNDNMDNMNMNDNMNMNDNPFPEPFPRFP PP PP PP PP
P O © 0 N O O A W NP O O 00 ~NO O d W N PP, O

CHAPTER 311. OTHER LICENSES
SUBCHAPTER A. OCCUPATIONAL LICENSES.

Sec. 311.2 Application Procedure

(a)—(e) (No change.)
() License provisions for military service members, military

spouses, and military veterans.

(1) The terms "military service member, military spouse,”

and "military veteran'” shall have the same meaning as those

terms are defined iIn Texas Occupations Code, Chapter 55.

(2) Credit for Military Service. Military service members
and military veteranss—as—definedin—TexasOcecupations—Codes
Chapter55; will receive credit toward any experience
requirements for a license as appropriate for the particular
license type and the specific experience of the military service
member or veteran.

(3) Credit for holding a current license issued by another

jurisdiction. Military service members, military spouses, and

military veterans who hold a current license issued by another

jurisdiction that has licensing requirements that are

substantially equivalent to the license in this state will

receive credit toward any experience requirements for a license

as appropriate for the particular license type.

(4) Supporting documentation must be submitted with the

license application.

(5) The executive director may wailve any prerequisite to

obtaining a license for an applicant who is a military service

member, military veteran, or military spouse, after reviewing

the applicant’s credentials.

(6) Expedited license procedure. As soon as practicable

after a military service member, military veteran, or military

spouse files an application for a license, the commission will

process the application and issue the license to an applicant

who qualifies under this section.
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1 (7) License application and examination fees will be waived

2 for the initial application of an applicant who qualifies under

3 this subsection.
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

9 Nov. 2015

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.qgov

Contact Information:

Name: Phone(s):

Legal Staff

(512) 833-6699
E-mail address: | it @txrc.texas.gov Fax number: | (512) 833-6907

Mailing address: | 5 5 gox 12080, Austin, TX 78711-2080

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Texas Racing Commission

(Name of Organization)

Proposed Change to (if known): Chapter: 313 Rule: 310
Proposed Addition to (if known): Chapter: Rule:
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Statutory Authority for Proposed Change: TRA 8§3.02
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A. Brief Description of the Issue

Rule 313.310, Restrictions on Claims, prohibits a "protection claim" and subjects a
person making such a claim to disciplinary action, but fails to define the term. In
additon, ARCI's model rules do not define or use the term.

B. Discussion of the Issue and Problem

The stewards recently encountered a situation in which a trainer claimed a horse on
behalf of one owner from another of the trainer's owners. The stewards voided the
claim as a protection claim, which the trainer attempted to protest since he was no
longer training in fact for the original owner. However, the stewards' decision stood and
the trainer was left dissatisfied because the rule did not clearly identify his situation as
the type that would be identified as a protection claim.

C. Possible Solutions and Impact

The proposal would amend Rule 313.310 to eliminate the term "protection claim" and to
ensure that all of the factors identified in Model Rule ARCI-009-025, Prohibitions, are
also included in the Texas rule.

ARCI-009-025, Prohibitions, provides:

(1) A person shall not claim a horse in which the person has a financial or beneficial
interest as an owner or trainer.

(2) A person shall not cause another person to claim a horse for the purpose of
obtaining or retaining an undisclosed financial or beneficial interest in the horse.

(3) A person shall not enter into an agreement for the purpose of preventing another
person from obtaining a horse in a claiming race.

(4) A person shall not claim a horse, or enter into any agreement to have a horse
claimed, on behalf of an ineligible or undisclosed person.

(5) A person shall not claim more than one horse in a race. No authorized agent shall
submit more than one claim for the same horse in a race, even if the authorized
agent represents several owners.

D. Support or Opposition
The proposal was discussed at the Rules Committee meeting on December 1, 2015,
where there was no opposition to the change. The Commission authorized publication
of the proposal at its meeting on December 15, 2015, and it appeared in the January 1,
2016, edition of the Texas Register. The Commission received no public comments in
response to the publication.

E. Proposal
See next page.
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313.310. Restrictions on Claims

A horse that is claimed may not remain in the care or
custody of the owner or trainer from whom the horse was
claimed.

A person may not claim more than one horse in a race nor
submit more than one claim for a race. An authorized agent
may not submit more than one claim iIn a race, regardless of
the number of persons the agent represents. A trainer may
not be listed as the trainer for a claimant on more than
one claim In the same race.

A person may not offer or agree to claim or refrain from
claiming a horse. A person may not prevent or attempt to
prevent another person from claiming a horse.

A person may not prevent or attempt to prevent a horse from
racing in a claiming race for the purpose of avoiding a
claim.

A person shall not claim a horse In which the person has a

financial or beneficial iInterest as an owner or trainer. [A

_ Loim i hibited and i |

A person shall not cause another person to claim a horse

@

for the purpose of obtaining or retaining an undisclosed

Ffinancial or beneficial interest in the horse.

A person shall not claim a horse, or enter into any

agreement to have a horse claimed, on behalf of an

ineligible or undisclosed person.
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