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Section V. Financial Statements of Operation (2005 thru 2009)
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MEC Lone Star, [L.P.

Consolidated Statements of Operations

Revenues:
Pari-mutuel wagering
Non-wagering

Costs and expenses:
Purses, awards and other
Operating costs
General and administrative
Depreciation
Interest expense, net
Write-down of racing license

Loss before income taxes
Income tax benefit (expense)
Net loss

See accompanying notes.

0906-1063014

U.A.2

Years Ended December 31

2008 2007
$ 41,584,269  $ 43732872
16,449,931 16,775,693
58,034,200 60,508,565
24,167,917 25,389,195
26,853,404 27,325,713
5,216,278 5,648,391
2,844,535 2,859,875
1,295,241 1,319,292
34,357,215 .
94,734,590 62,542,466
(36,700,390) (2,033,901)
3,231,345 (1,200,802)
$ (33,469,045) § (3,234,703)




MEC Lone Star, L.P.

Consolidated Statements of Operations

Years Ended December 31
2007 2006

Revenues:
Pari-mutuel wagering $ 43,732,872 $ 43,119,288
Non-wagering 16,775,693 17,168,798

60,508,565 60,288,086

Costs and expenses:

Purses, awards and other _ 25,389,195 24,802,083
Operating costs 27,325,713 26,812,345
General and administrative 5,648,391 5,921,477
Depreciation 2,859,875 2,892,754
Interest expense, net 1,319,292 1,346,500

Loss on disposal of fixed assets, net 104,769

62,542,466 61,879,928

Loss before income taxes (2,033,901) (1,591,842)
Income tax (expense) benefit (1,200,802) 313,908
Net loss $  (3,234,703) $ (1,277,934)

See accompanying notes.
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Revenues:

Pari-mutuel wagering
Nonwagering

Costs and expenses:
Purses, awards and other
Operating costs
General and administrative
Depreciation expense
Interest expense, net

MEC Lone Star, L.P.

Loss on disposal of fixed assets, net

Loss before income taxes
Income tax (expense) benefit

Net loss

See accompanying notes.

0704-0825813

UA-s™

Consolidated Statements of Operations

Years Ended December 31

2006 2005
43,119,288  $ 46,479,752
17,168,798 18,347,391
60,288,086 64,827,143
24,802,083 26,442,067
26,812,345 27,742,442

5,921,477 6,914,612
2,892,754 2,937,830
1,346,500 1,308,155
104,769 —
61,879,928 65,345.106
(1,591,842) (517,963)
313,908 (232,894)
(1,277,934) _§ (750,857
3



Revenues:

Gross wagering
Non-wagering

Costs and expenses:
Purses, awards and other
Operating costs
General and administrative
Depreciation expense
Interest expense, net

Loss before income taxes
Income tax (expense) benefit

Net loss

See accompanying notes.

MEC Lone Star, L.P.

Consolidated Statements of Operations

VA G

Years ended December 31,

2005 2004
46,479,752 $ 50,183,733
18,347,391 21,441,688
64,827,143 71,625,421
26,442,067 28,271,736
27,742,442 32,723,064

6,914,612 6,717,419
2,937,830 3,088,642
1,308,155 1,301,542
65,345,106 72,102,403
(517,963) (476,982)
(232,894) 56,296
(750,857)  $ (420,686)
3



!OPEN RECORDS COPY

Retama Development Corporation

Statements of Revenues, Expenses, and Changes in Accumulated Deficit

Years Ended December 31, 2009 and 2008

Operating revenues:

2009 2008

Live racing commissions 805,275 b 1,285,685
Simulcast import commissions 9,951,722 10,864,038
Simulcast oft-track export commissions 1,450,882 1,081,312
12,247,879 13,231,035
Statutory expenses: -
Purse expense 4,215,382 4,531,242
State pari-mutuel tax 478,162 524,549
Breeders’ fees 416,898 457,934
Licensee fees 193,830 194,240
5,304,272 5,707,965
Net commissions — gross profit 6,943,607 7,523,070
Other revenues:
Concessions and catering — net
of costs of goods sold 644,423 949,713
Programs 138,694 388,248
Admissions 202,848 282,109
Training center 336,247 520,509
Parking 80,815 148,082
Other 634,450 ’ 827,342
2,237,477 3,116,003
Revenues — net of statutory expenses 9,181,084 10,639,073
Departmental expenses:
Maintenance 1,482,014 1,573,637
Mutuels 887,108 949,072
Admissions and parking 357,648 421,161
Racetrack security : 584,909 654,964
Publicity and marketing 339,962 437,844
Racing 868,509 1,003,413
Simulcast ' 2,378,054 2,514,608
Administrative . 1,030,566 1,085,047
Facility 1,450,389 1,604,575
Concessions and catering 648,346 976,486
10,027,505 11,220,807
Loss before other expenses (846,421) (581,734)
Other expenses:
Depreciation and amortization 302,202 328,177
Interest 19,001,139 17,578,324
19,303,341 17,906,501
Net foss (20,149,762) {18,488,235)
Accumulated deficit at beginning of year 209,799,378) 191,311,143
Accumulated deficit at end of year 5_ (229,949,140 . (209,799,378!

Notes 1o financial statements form an integral part of these statements.
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Retama Development Corporation

Statements of Revenues, Expenses, and Changes in Accumulated Deficit

Years Ended December 31, 2008 and 2007

Operating revenues:
Live racing commissions
Simulcast import commissions
Simulcast off-track export commissions

Statutory expenses:
Purse expense
State pari-mutuel tax
Breeders’ fees
Licensee fees

Net commissions — gross profit

Other revenues:
Concessions and catering ~ net
of costs of goods sold
Programs
Admissions
Training center
Parking
Other

Revenues — net of statutory expenses

2008

1,285,685
10,864,038

1,081,312

13,231,035

4,531,242
524,549
457,934

194,240
5,707,965

7,523,070

949,713
388,248
282,109
520,509
148,082

827,342
3,116,003

10,639,073

Notes to financial statements form an integral part of these statements.
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2007

1,164,441
11,792,787

823,575

13,780,803

4,713,427
570,498
487,473

127,100
5,898,498

7,882,305

1,179,847
392,835
282,173
527,608
147,532

428,689
2,958,684

10,840,989



Retama Development Corporation

Statements of Revenues, Expenses, and Changes in Accumulated Deficit

Years Ended December 31, 2008 and 2007

(Continued)

Departmental expenses:
Maintenance
Mutuels
Admissions and parking
Racetrack security
Publicity and marketing
Racing
Simulcast
Administrative
Facility
Concessions and catering

Gain (loss) before other expenses
Other expenses:

Depreciation and amortization
Interest

Net loss

Accumulated deficit at beginning of year

Accumulated deficit at end of year

2008

1,573,637
949,072
421,161
654,964
437,844

1,003,413

2,514,608

1,085,047

1,604,575

976,486
11,220,807

(581,734)

328,177

17,578,324
17,906,501

(18,488,235)

(191,311,143)

$ (209,799,378)

Notes to financial statements form an integral part of these statements.

-6 -

V.B.3

3

2007

1,402,234
970,539
404,879
575,338
378,223
757,334

2,563,774
805,193

1,529,940

1,063,633
10,451,087

389,902

303,672

16,258,777
16,562,449

(16,172,547)

(175,138,596)

$(191,311,143)
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RETAMA DEVELOPMENT CORPORATION

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN ACCUMULATED DEFICIT
YEARS ENDED DECEMBER 31, 2007 AND 2006

2007 2006
Operating revenue:
Live racing commissions $ 1,164,441 $ 1,342,068
Simuicast import commissions 14,792,787 11,869,730
Simulcast off-track export commissions 823,575 1,014,186
13,780,803 14,225,984
Statutory expenses:
Purse expense 4,713,427 4,868,338
State pari-mutuel tax 570,498 575,601
Breeders fees 487,473 489,830
Licensee fees 127,100 149 240
5,898,498 6,093,009
Net commission {gross profit) 7,882,305 8,132,975
Other revenues:
Concessions and catering, net of costs of goods sold 1,179,847 1,308,627
Programs 392,835 427 814
Admissions 282,173 335,769
Training center 527,608 551,508
Parking 147,532 179,542
Qther 428,689 451,901
2,958,684 3.255,161
Revenues. net of statutory expenses 10,840,989 11,288,136
Departmental expenses:
Maintenance 1,402,234 1,535,143
Mutuels 970,539 1,066,143
Admissions and parking 404,879 443 256
Racetrack security 575,338 585,401
Publicity and marketing 378,223 384,175
Racing 757,334 1,056,218
Simulcast 2,563,774 2,660,308
Administrative 805,193 842,749
Facitity 4,529,940 1,717,448
Concessions and catering 1,063,633 1,226,567
10,451,087 11,533,406
Gain (loss) before depreciation, amortization and interest 389,902 {145,270}
Depreciation and amortization 303,672 305,180
Interest 16,258,777 15,043,767
16,562,449 15,348,957
Net loss (16,172,547) (15,494,227)
Accumulated deficit at beginning of year (175,138,596} {159,644 369)
Accumulated deficit at end of year $ {191,311,143) $ (175,138,596)
See notes to financial statements. u 8 . ¢{ Page 3



RETAMA DEVELOPMENT CORPORATION

STATEMENTS OF REVENUES, EXPENSES AND CHANGES

IN ACCUMULATED DEFICIT

YEARS ENDED DECEMBER 31, 2006 AND 2005

Operating revenue:
Live racing commissions
Simulcast import commissions
Simulcast off-track export commissions

Statutory expenses:
Purse expense
State pari-mutuel tax
Breeders fees
Licensee fees

Net commission (gross profit)

Other revenues:

Concessions and catering, net of costs of goods sold
Programs

Admissions

Training center

Parking

Other

Revenues, net of statutory expenses

Departmental expenses:
Maintenance

Mutuels

Admissions and parking
Racetrack security
Publicity and marketing
Racing

Simulcast
Administrative

Facility

Concessions and catering

Loss before depreciation, amortization, interest and
impairment loss

Depreciation and amortization
Interest
tmpairment loss

Net loss
Accumulated deficit at beginning of year
Accumulated deficit at end of year

See notes to financial statements.

J. 3.

2008 2005

$ 1,342,088 $ 1,478,088
11,869,730 11,553,642
1,014,186 862,838
14,225,984 13,805,468
4,868,338 4,762,533
575,601 558,788
499,830 497 471
149,240 121,940
6,093,009 5,040,732
8,132,975 7,954,736
1,308,827 1,019,667
427,814 450,450
335,769 329,936
551,508 596,083
179,542 133,519
451,901 539,515
3,255,161 3,069,170
11,388,136 11,023,906
1,535,143 1,363,065
1,066,143 1,100,095
449,258 477,632
595,401 573,868
384,175 413,619
1,058,216 939,032
2,660,308 2,527,578
842,749 998,941
1,717,448 1,723,109
1,226,567 1,104,631
11,533,406 11,221,570
(145,270) (197,664)
305,190 289,347
15,043,767 13,912,681
- 3,097,619
15,348,957 17,299,627
(15,484,227) (17,497,291)

{159,644,389)

{142,147,078)

$(175,138,596)

$(159,644,389)

Page 3



RETAMA DEVELOPMENT CORPORATION

STATEMENTS OF REVENUES, EXPENSES AND CHANGES

IN ACCUMULATED DEFICIT
YEARS ENDED DECEMBER 31, 2005 AND 2004

Operating revenue:

Live racing commissions -

Simuicast import commissions
Simuicast off-track export commissions

Statulory expenses:
Purse expense

State pari-mutuel tax
Breeders fees
Licensee fees

Net commission {gross profit)

Other revenues:

Concessions and catering, net of costs of goods sald
Programs

Admissions

Training center

Parking

Other

Revenues, net of statutory expenses

Departmental expenses:
Maintenance

Mutuels

Admissions and parking
Racetrack security
Publlcity and marketing
Racing

Simulcast
Administrative

Facitity

Concessions and catering

Income (loss) before deprectation, amortization, interest and
impairment loss

Depreciation and amortization
Interest
fmpairment loss

Net loss
Accumuiated deficit at beginning of year

Accumulated deficit at end of year

2005 2004
$ 1,478,988 $ 949,043
11,553,642 11,236,890
862,838 768,878
13,895,468 12,952,811
4,762,533 4,448,269
558,788 547,775
497,471 467,847
121,940 104,390
5,940,732 5,568,261
7,954,736 7,384,530
1,019,667 843,722
450,450 416,006
329,936 277,265
596,083 648,844
133,519 101,047
539 515 511,795
3,089,170 2,900,479
11,023,906 10,285,008
1,363,065 1,246,836
1,100,005 1,011,040
477,632 472,302
573,868 512,441
413,619 408,192
939,032 676,118
2,527,578 2,359,411
998,941 950,407
1,723,100 1,575,830
1,104,631 1,043,214
11,221,570 10,263,891
{197,664) 21,118
289,347 288,333
12,912,661 12,866,270
3,097,619 -
17,299,627 13,152,603
(17,497,291) (13,131,485)
(142,147,078) (129,015,593)

$ (159,644,369)

3 (142,147,078)

See notes to financial statements,

Page 3
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SAM HOUSTON RACE PARK, LTD. AND SUBSIDIARIES
SCHEDULE I - CONSOLIDATING STATEMENT OF OPERATIONS
Year Ended December 31, 2009

(In thousands)

REVENUES
Gross pari-mutuel commissions
Food and beverage
Admissions, sponsorships and other
TOTAL REVENUES

COSTS AND EXPENSES
Pari-mutuel:
Purses and breeders’ awards
Host track fees
Taxes, fees and breakage
Other
Cost of food and beverage saies
Salaries and wages
Professional and consulting fees
keting and advertising
Utilities
State and local taxes
Depreciation and amortization
General and administrative
Other operating
Gain on involuntary conversion of
property and insurance recoveries

LOSS FROM OPERATIONS
OTHER INCOME (EXPENSE}
Interest income
Interest expense - affiliate
Interest expense - other
LOSS BEFORE INCOME TAXES
INCOME TAX BENEFIT

NET LOSS

Sam Houston

Sam Houston SHRP Valley  Valley Race Race Park, Ltd.
Race Park, Ltd. LLC Park Inc. Eliminations Consolidated
$ 23931 3 3 3,804 S - 3 27.735

2,951 633 - 3,586
7.329 235 - 7.564
34,211 4.674 - 38.885
8,747 931 - 9,678
3,623 475 - 4,098
1,358 176 - 1,534
1,569 837 - 2,406
1,146 215 - 1,361
6,916 1,125 - 8,041
492 134 - 626
1,490 46 - 1,536
1,580 215 - 1,795
969 47 - 1,016
1,822 170 - 1,992
6,022 411 - 6,433
6,807 306 - 7,113
.(6,083) - - (6,083)
36,458 5,088 - 41.546
(2,247) (414) - (2,661)
241 - (230) 11
(1,772) (230) 230 (1.772)
(50) - - (50)
(1,581} (230) - (1.811)
(3.828) (644) - (4,472}
125 {127) - {2)
$ (3,953) % - % (4,470}

517) $

See independent auditor’s report.

20
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Sam Houston Race Park, I;,td. and Subsidiaries

CONSOLIDATING STATEMENT OF OPERATIONS

Revenues:
Gross pan-motuel commissions
Food and beverage
Admissions, sponsorships and other

Costs and expenses:
Pari-mutuel:
Purses and breeders” awards
Host track fees
‘'axcs, fees and breakage
Orther
Cost of food and beverage sales
Other operating
Salaries and wages
Professional and consulting fees
Marketing and advertising
Utilines
State and loca) taxes
Depreciation and amortizatnn
CGeneral and administrative
Gain on involuntary conversion of property

Loss from gperations

Other income (expensc):
Interest income
Interest expensc - affiate
Intercst expense - other

Net foss

Year ended Decernber 31, 2008
{In thousands)

Sam THouston

Schedule T1

Sam Houston

Race Park, SIIRP Valley Race Race Tark, Ltd.
Lid. Valley L1LC Park Inc. Eliminations Consolidated
3 28,316 § - 5 4,086 s - 5 32,402
3,505 - 696 - 4,201
8,273 - 282 8,555
40,094 - 5,064 45,158
10,332 1,050 11,382
3,929 489 4,418
1,51 187 - 1,698
1,568 - 865 . 2,433
1,371 - 256 1,627
8,068 - 381 8,440
7,735 - 1,239 8,974
429 - 104 533
1,672 - 228 1,900
1,666 - 249 1,915
1,261 39 1,300
2,934 159 3,093
6,781 ™ 7,512
(5,686) (5,686}
43,571 - 5977 49,548
{3,477) - {913) {4,390y
421 - (377 44
(3,665) 377 317 (3,665}
(5) - : {43)
(,:289) ) : (3,666)
$ {6,766) S - $ (31,2000 S - s {8,056)

V.C. 2.




Reverraes:
Gross pan-mutuet commissions
Food and beverage
Admissions. sponsorships and other

Costs and expenses:
Paci-mutue):
Purses and breedens' awards
Host track fees
Taxes, fees and breakage
Other '
Costof food and beveruge sales
Other uperating
Sularics and wages
Prolessional and consulting fees
Marketing mnd advertising
Lhilities
State and local taxes
Depreciauon and amortization

General and ndministrative

Loss from oporations

(Rher imome (expense)
nerest income
Interest expense - aftjliae
[nterest expense - othor
Other expense, net

Loss belore income taxes
Provision for income taxes

Net loss

‘E}gmv on J«um'?a Dec B4, 2007

SAM HOUSTON RACE PARK, LTD,

{In thousands)

STATEMENT OF OPERATIONS INFORMATION

Schedule 11

Sam Houston

Sam Houston SHRP Valley Vatlley Race Race Park, Licl
Ra Park L1d, L Park Inc, Eliminations Consolidme
$ 30,978 b3 - 8 4,143 - s 35121
510 - 751 - 5972
5,484 - 264 - 5,748
41,083 - 5,158 - 46,841
11,571 - 8O0 - 12,371
38m - 03] - 4,490
1584 - 22 - 1.806
1,632 . 777 - 2.409
2,09 - 323 - 2418
3812 - n - 4,183
9,137 - 1,293 10,430
526 - 184 THO
3.5 - 286 - 1820
1739 - 216 - 1,955
943 - 49 - 9972
1,428 - 199 - 1,627
6,548 - 568 - 7116
48,358 - 5,069 54,327
{6,675) - {811) - {7.486)
4%) - - {376) t14
(3217 - (377) 377 3217
{26) - (26)
L. - {51} -
(2,792). - (428) 1 {3129}
(%.377) - (1.239) 1 {10,615)
(342) - (6] (M2 {342}
$ {9719y § - M) {1,274) {41y $ {10957)
16

J.C. 3



SAM HOUSTON RACE PARK, LTD.

~ CONSOLIDATING STATEMENT OF OPERATIONS
for the year ended December 31, 2006
(in thousands of doliars)

Sam Houston
Sam Houston SHRP Valley Vatley Race Race Park, Ltd.
Ragce Park, Lid. LLC Park Inc. Eliminations Consolidated
Revenues:
Gross pari-mutue] commissions s 32844 § - $ 4297 % - - 37,141
Food and beverage 4,712 - 728 - 5,440
Admissions, sponisorships and other 3,819 - 257 - 4,076
41,375 - 5,282 - 46,657
Costs and expenses:
Pari-mutuel:
Purses and breeders’ awards 12,178 - 1,077 - 13,253
Host track fees 4,082 - 515 - 4,597
Taxes, fees and breakage 1,699 - 221 - 1,920
Other 1,703 - 758 - 2,451
Cost of food and beverage sales 1,927 - 314 - 2,241
Other operating 2,950 - 395 - 3,345
Salaries and wages 10,603 - 1,624 147 12,34
Professional and consulting fees 1,184 - 273 (147) 1,310
Marketing and advertising 2,010 - 279 - 2289
Utilities 1,587 - 212 - 1,799
State and local taxes 1,005 - 51 - 1,056
Depreciation and amortization 1,292 - 216 - 1,508
General and administrative 1,467 - 267 - 1,734
43,687 - 6.202 - 49 889
Loss from operations (2,312) - (920) - 3,232)
Cther income (expense)
Interest income 460 - . . (257 203
Interest expense - affiliate (2,460) - (257) 257 (2,460)
Interest expense - other (25) - 3) - (28)
Other income (expense} 3 - 18 - 2t
Loss in subsidiaries (1,162) (1,162) - 2,324 -
(3,184) (1,162) (242) 2,324 (2,264)
Net loss $ (5496) § (1,162) § (1,162) § 2324 % (5,496)
15
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SAM HOUSTON RACE PARK, LTD.

CONSOLIDATING STATEMENT OF OPERATIONS
for the year ended December 31, 2005
{En thousands of dollars)

Sam Houston

Sam Houston SHRP Valley Valicy Race Racc Park, Lid.
Race Park. Ltd. LLC Park Inc. Eliminations Consolidated
Revenucs:
Gross pari-mutucl commissions $ 32,073 M - 5 4,426 5 - b3 36.497
Food and beverage 4,665 - 662 - 5327
Adimssions, sponsorships and other 4,138 - 327 - 4.465
40874 - 5415 - 46,289
Costs and expenses:
Pari-mutuel:
Purses and breeders' awards 11,891 - 1,089 - 12,980
Host track fees 3779 - 543 - 4322
Taxcs. fees and breakage 1.635 - 235 - 1.870
Other 1.650 - 76 - 2,386
Cost of food and beverage sales 1.824 - 289 - 2.113
Other operating 2,982 - 348 - 3.330
Salancs and wages 10,505 - 1.447 146 12,098
Professionat and consulting fecs 1.I1% - 309 (146 1,281
Marketing and advertising 2,232 - 313 - 2,545
Utilities 1.757 - 227 - 1,984
Statc and local taxes 1,003 - 54 - 1,057
Diepreciation and amortization 1,344 - 246 - 1,590
General and administrative 1.276 - 225 - 1.501
42,996 - 6,061 - 49,057
Loss from opcrations (2.122) - {646) - (2,768)
Other mcome (expensc)
[ntcrest income 206 . - (tady 62
Intcrest cxpensc - affiliawc (1,366) - {144) 44 {1,366)
intcrest cxpense - other (35) - (5} - (40)
Other income (expensc) (125) - 21 - {104)
Loss in subsidiarics (774} (774 - 1.548 -
12,094 (774) (128 1,548 (1.448)
Net loss ¢ 4216 % 174y ¢ (74 8 1,548 & (4.216}
15

J.c. s



Reventues

Cost of Goods Sold

Gross Profit

Expenses
Advertising
Contract services
Depreciation
Host track fees
Insurance
Interest expense
Miscellaneous
Professional fees
Salaries
Simulcast costs
Taxes - payroll
Taxes - property
Tote service
Utilities

Total Expenses

Income from Operations

Manor Downs, Ltd.
Statement ot Operations and Partners' Capital
For the Year Ended December 31, 2009

2009
$  2.591,604

114,817

2,476,787

61,921
47,151
358,534
624,705
121,175
313,193
384,986
51,033
907,046
77,328
35,458
156,850
302,753
101,527

3,593,660

(1,116,873)

Other Income 5,793

Income (Loss} Before Income Taxes (I,111,080)
Provisions for Income Taxes (16,380)
Net Income (Loss) (1,127,460)
Beginning Partners' Capital (1,201,819)

Ending Partners’ Capital

S (2,329,279)

See accampanying notes to financial statements.

Page 6
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Manor Downs, Ltd.

Statement of Operations and Partners’ Capital

For the Ten Months Ended December 3 1,2008

Revenues
Cost of Goods Sold
Gross Profit

Expenses
Advertising
Contract services
Depreciation
Host track fees
Insurance
Interest expense
Misceltaneous
Professional fees
Salaries
Simulcast costs
Taxes - payroll
Taxes - property
Tote service
Utilities

Total Expenses

Income from Operations
Other Income

Income (Loss) Before Income Taxes
Provisions for Income Taxes

Net Income (Loss)

Beginning Partners’ Capital

Ending Partners’ Capital

See accompanying notes to financial statements.

Page 6
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2008
§ 2,655,959

101,090

2,554,869

51,197
58,137
345,479
627,422
127,576
237,059
327,154
180,978
793,897
62,820
78,415
82,899
205,969
82,602

3,261,604

(706,735)
4374

(702,361)

(19,170)

(721,531)

(480,288)

$ (1,201,819




Manor Downs, Inc.

Statements of Income and Retained Earnings

For the Two Months Ended February 29, 2008 and Year Ended December 31, 2007

Revenues
Cost of Goods Sold
Gross Profit

Expenses
Advertising
Contract services
Depreciation
Host track fees
Insurance
Interest expense
Miscellaneous
Rent - licensed area
Salaries
Simulcast costs
Taxes - payroll
Taxes - property
Tote service
Utilities

Total Expenses

Income from Operations
Other Income

Income (Loss) Before Income Taxes
Provisions for Income Taxes

Net Income (Loss)

Beginning Retained Earnings

Ending Retained Earnings

See accompanying notes to financial statements,

Page 6
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2008 2007
$ 501,292 § 3,194,228
9,088 103,614
492,204 3,090,614
20,124 57,058
8,002 67,603
6,810 48,173
107,848 736,776
21,533 124,943
34,163 181,421
105,925 415,273
- 255,000
166,123 929,092
11,646 72,970
12,797 89,114
26,461 136,148
44,788 247,835
13,957 101,717
580,177 3,463,123
(87,973) (372,509)
81,654 154,286
(6,319) (218,223)
(3,169) (19,579)
(9,488) (237,802)
(4,902,011) (4,664,209)

5 (4,911,499) $

(4,902,011)




Manor Downs, Inc.

Statements of Income and Retained Earnings

For the Years Ended December 31, 2007 and 2006

Revenues
Cost of Goods Sold
Gross Profit

Expenses
Advertising
Contract services
Depreciation
Host track fees
insurance
Interest expense
Miscellaneous
Rent - licensed area
Salaries
Simulcast costs
Taxes - payroll
Taxes - property
Tote service
Utilities

Total Expenses

Income from Operations
Other Income

Income (Loss) Before Income Taxes
Provisions for Income Taxes

Net Income (Loss)

Beginning Retained Earnings
Ending Retained Earnings

See accompanying notes to financial statements.

Page 6
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2007 2006
3,194,228 3,294,585
103,614 94,617
3,090,614 3,199,968
57,058 77,673
67,603 83,799
48,173 42,030
736,776 741,931
124,943 176,799
181,421 244,497
415,273 459,914
255,000 360,000
929,092 969,364
72,970 75,914
89,114 107,662
136,148 140,031
247,835 269,005
101,717 117,464
3,463,123 3,866,083
(372,509) (666,115)
154,286 189,311
(218,223) (476,804)
(19,579) .
(237,802) (476,804)
(4,664,209) (4,187,405)
$ (4902,011) §  (4,664,209)




Manor Downs, Inc.

Statements of Income and Retained Earnings

For the Years Ended December 3| » 2006 and 2005

Revenues
Cost of Goods Sold
Gross Profit

Expenses
Advertising
Ambulance service
Bad debt expense
Bank charges
Charity day race expense
Contract services
Contributions
Depreciation
Drug tests
Dues and subscriptions
Fees - payroll processing
Host track fees
Insurance
Interest expense
Janitorial service and supplies
Landscape
Licenses and permits
Miscellaneous
Office expense
Oil and gas
Parking service
Payroll expenses
Penalties and fines
Pest control
Phototiming
Postage and shipping
Printing and reproduction
Professional fees

See accompanying notes to financial statements.
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2006 2005
3,517,138 $ 3,509,485
94,617 94,116
3,422,521 3,415,369
77,673 00,287
36,681 33,067
145 547
5,874 5,132
83,799 28,465
2,270 1,000
42,030 44,084
38,573 17,720
7,472 23,336
7,265 7,114
741,931 725,491
176,799 134,712
244,497 223,183
20,157 18,373
45 1,021
11,672 9,021
- 150
9,100 1,700
16,742 12,907
2.468 3,595
- 882
333 14,188
4916 1,818
10,904 10,145
5499 4,808
18,971 21,065
9.072 51,522



Manor Downs, Inc.

Statements of Income and Retained Earnings (continued)

For the Years Ended December 31, 2006 and 2005

Purse expense
Racing forms

Rent - equipment
Rent - licensed area
Repairs and maintenance
Retirement plan contributions
Salaries

Security

Shortage

Signage

Simulcast costs
Supplies

Taxes - payroll
Taxes - property
Taxes - sales

Taxes - state
Telephone

Tote service

Travel and lodging
Utilities

Video service

Total Expenses
Income from Operations

Other Income

Loss on Disposal of Property and Equipment

Net Income
Beginning Retained Larnings

Ending Retained Earnings

See accompanying notes to financial statements.
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2006 2006
191,587 203,174
51,507 44,943
52,917 32.223
360,000 384,000
49,165 67,593
11,799 10,547
969,364 961,745
5,041 5,598
(10) 2
- 2,019
75,914 73,949
28,695 32,400
107,662 87,447
149,031 115,437
30,966 41,789
1,114 (1N
29,057 17,942
269,005 263,067
22,470 20,471
117,464 102,418
- 20,768
4,088,636 3,972,854
(666.115) (557.485)
189.311 182,270
(476,804) (375.215)
(4.187.405) (3.812.190)
$ (4.664.209) §  (4.187.405)




Manor Downs, Inc.

Statements of Income and Retained Earnings

For the Years Ended December 31, 2005 and 2004

Revenues
Cost of Goods Sold
Gross Profit

Expenses
Advertising
Ambulance service
Bad debt expense
Rank charges
Charity day race expense
Contract services
Contributions
Depreciation
Drug tests
Dues and subseriptions
Fees - payroll processing
Host track fees
Insurance
interest expense
fanitorial service and supplies
Landscape
Licenses and permits
Miscellaneous
Office expense
Oil and gas
Parking service
Pavroll expenses
Penalties and fines
Pest control
Phototiming
Postage and shipping
Printing and reproduction
Professional fees

Ses accompanving notes to financial stazements.
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2005 2004

3,509,485 3,460,023
94,116 90,298
3.415.369 3,369,725
90,287 83,398
33,067 33,353
: 2,470
547 101
5,132 6,899
28,465 66,803
1,000 900
44,084 44,768
17,720 39,748
23,336 18,188
7.114 7.174
725,491 753,723
134,712 105,482
223,183 190,225
18.373 20,478
1,021 65
9,021 2,945
150 24
1.700 4,800
12,907 8.875
3,593 3.055

882 -
14,188 500
1,818 2.578

10,145 -
4,808 6.354
21,065 50.174
51,522 53.891



Manor Downs, Inc.

Statements of income and Retained Earnings (continued)

For the Years Ended December 31, 2005 and 2004

Purse expense
Racing forms

Rent - equipment
Rent - licensed area
Repairs and maintenance
Retirement plan contributions
Salaries

Security

Shortage

Signage

Simnleast costs
Supplies

Taxes - pavroll
Taxes - property
Taxes - sales

Taxes - state
Telephone

Tote service

Travel and lodging
Utilities

Video service

Total Expenses
Income from Operations

Other Incame

Loss on Disposal of Properrv and Equipment

Net Income
Beginning Rerained Earnings

Ending Retained Earmngs

See accompanying notes to financial statements.
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2005 2004
203,174 172,876
44,943 49,910
32,223 28,433
384,000 384,000
67,593 34,483
10,547 11,987
961,745 1,026,696
5,598 4,440
2 (56)
2,019 400
73,949 81.858
32,400 31,048
87,447 90,591
115,437 116,964
41,789 24.766
(11) -
17.942 27,475
263,067 263,139
20,471 14,939
102,418 104,806
20.768 10,800
3.972.854  3.986.530
(557.485)  (616.805)
182.270 158,121
- (8.036)
(375.215)  (466,720)

(3.8§12.190)

(3.345,470)

3 (4.187.405) ¥ (3.812,190)






