TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Texas Racing Commission
Tuesday, November 27, 2007
10:30 a.m.

JH Reagan Building, Room 120
105 W. 15™ Street

Austin TX 78701

AGENDA

. CALL TO ORDER
Roli Call

ll. PUBLIC COMMENT

lll. GENERAL BUSINESS

Discussion, consideration and possible action on the following matters:

A. Report and Update by the Executive Director and Staff
Regarding Administrative Matters

B. Budget and Finance Update

C. Approval of the Commission's Operating Budget
for FY 2008

D. Approval of Charges for Services Performed under the
Memorandum of Understanding with Texas Veterinary
Medical Diagnostic Laboratory in accordance with
Texas Racing Act, Art. 179¢e, Sec. 3.07(d).

E. Report on Racetrack Inspections

IV. PROCEEDINGS ON RACETRACKS

Discussion, consideration and possible action on the following matters:



A. Request by Corpus Christi Greyhound Race Track
to Allocate Live Race Dates for 2008
(Tabled from previous meeting.)

B. Request by Valley Race Park to Modify its Tab 5
2007 Live Racing Schedule .
C. Allocation by the Texas Greyhound Association of Tab 6

Interstate Cross-Species Purse Money

D. Allocation Among Various Breeds of Horses of Tab 7
Purse Revenue Generated by Simulcasting for 2008
under Commission Rule 321.505(a)

E. Distribution of the Escrowed Purse Account Tab 7
under Commission Rule 321.509

F. Allocation Among Various Breeds of Horses of the Tab 8
Texas Bred Incentive Program Revenue Generated by
Simulcasting for 2008 under Commission Rule 321.505(b)

. PROCEEDINGS ON RULEMAKING
Discussion, consideration and possible action on the following rules:

Rule Review

A. Rule Review Tab 9
Chapter 309 — Racetrack Licenses and Operations

Rule Proposals

B. Proposal to Repeal § 311.51, Tab 10
Interim License to Conduct Race Meetings

C. Proposal to Amend § 313.111, Tab 11
Age Restrictions

D. Proposal to Amend § 319.363, Tab 12
Testing for Total Carbon Dioxide

E. Proposal to Amend § 321.407 Tab 13

Approval of Wagering on Simulcast Import Races

Rule Adoption

F. Amendment to Rule 303.16, Tab 14
Historically Underutilized Businesses
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VI. EXECUTIVE SESSION
The following items may be discussed and considered in executive
session or open meeting and have action taken in the open meeting:

A. Under Government Code Sec. 551.071, the Commission may open an
executive session to confer with its attorney regarding pending or
contemplated iitigation on any matter listed in this agenda.

B. Under Government Code Sec. 551.071(2), the Commission may open an
executive session to discuss all matters identified in this agenda where
the commission seeks the advice of their attorney as privileged
communications under the Texas Disciplinary Rules of Professional
Conduct of the State Bar of Texas and to discuss the Open Meetings Act
and the Administrative Procedures Act.

C. Under Government Code Sec. 551.071, the Commission may open an
executive session to confer with its attorney regarding litigation by Trinity
Meadows Raceway, Inc., against the Commission in Bankruptcy Case
No. 97-41302, Adversary No. 06-04165.

D. Under Government Code Sec. 551.071, the Commission may open an
executive session to confer with its attorney regarding contemplated
litigation by the Commission against Longhorn Downs, Inc.

VIl. OLD/NEW BUSINESS
Schedule next Commission Meeting

Vlil. ADJOURN
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Texas Racing Commission
FYE 08/31/2008
Cumulative Operating Budget Status
by LBB Expenditure Object/Codes

LBBE-4

FY 2008 FY 2008 FY 2008 With 16.66% of
Annual Expended Thru Unexpended Bat Year Lapsed % of
Strategy Description Budget 10/31/2007 10/31/2007 Budget Expended

$ 0 FTE's = 76.60
Sum Of All Strategies other than A.2.1

1001 Salaries and Wages 3,793,297 571,492 3,221,805 15.07%
1002 Other Personnel Cost 142 540 15,330 127,210 10.75%
2001 Prof Fees and Services 186,242 1,255 184,987 0.67%
2003 Consumables 27,750 2,085 25,665 7.51%
2004 Utilities 22,500 2,210 20,290 9.82%
2005 Travel 228,878 11,648 217,230 5.09%
2006 Rent Building 105,314 26,078 79,235 24.76%
2007 Rent Machineg 13,500 4,303 9,197 31.87%
2009 Other Operating Cost 301,128 19,522 281,606 6.48%
CB Computer Equipment 35,340 7,666 27,674 21.69%
$ 4,856,488 |Total Operating Budget 4,856,488 661,589 4,194 900 13.62%
$ 5,389,159 |Strategy A.2.1. TX Bred Incentive 5,389,159 757 683 4,631,476 14.06%
$ 10,245,647 |Total All Strategies 10,245 647 1,419,272 8,826,376 13.85%

Expended Operational Budget By Strategy

Regulate Racetrack Owners 3

Supervise Racing $ 121,516 |
Monitor Licensee Activities $ 68,809
Inspect & Provide Emergency Care $ 50,950
Administer Drug Test $ 49671
Occupational Licensing Program $ 72,455
Texas On-Line Program $ 1,248
Moanitor Pari-Mutuel Wagering $ 73,038
Wagering & Compliance Inspection $ 30,935
Central Administration 3 113,443
Information Resources $ 39,419
Other Support Services 5 -

40,105 |

5%
1%

Expended Operational Budget

7%

0% 119

:BRegulate Racetrack Owners

O Monitor Licensee Activities

‘M Administer Drug Test

1O Texas On-Line Program

}l Wagering & Compliance Inspection

‘ Information Resources

8%

| Supervisé_ Iiacmg
BInspect & Provide Emergency Care
B Occupational Licensing Program

H Monitor Pari-Mutue! Wagering

H Central Administration

B Other Support Services

Expended Appropriations

53%

0 Operational Budget IATB Budget

Expended Appropriations

. Operational Budget

i ATB Budget
I

5 661,589
$ 757,683




Texas Racing Commission

Cumul

FYE 08/31/2008
lative Operating Budget Status

by LBB Expenditure Object/Codes

LBB-1

FY 2008 FY 2008 FY 2008 With 16.66% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Description Bu_dget 10/31/2007 10/31/2007 Budget Expended
FTE's = 4.00 |
ALt [Requlate Racetrack Owners
1001 Salaries and Wages 234,022 39,004 195,018 16.67%
1002 Cther Personnel Cost 5,140 840 4,300 16.34%
2001 Prof Fees and Services 5,000 165 4,845 3.10%
2003 Consumables 250 - 250 0.00%
2004 Utilities - - .
2005 Travel 8,100 - 8,100 0.00%
2006 Rent Building - - -
$ 4,589 2007 Rent Machine ‘- - -
$ 251,055 2009 Other Operating Cost 16,075 106 15,969 0.66%
$ 12,943 CB Computer Equipment - - -
$ 268,587 [Total Strategy A.1.1. 268,587 40,105 228,482 14.93%
FTE's = [i]
A2.1. Texas Bred Incentive
ATB Money Expended 5,389,159 757,683 4,631,476 14.06%
$ 5,389,159 |Total Strategy A.2.1. 5,389,159 757,683 4,631,476 14.06%
FTE's = 12.00
A3, Supervise Racing angd Licensees
1001 Salaries and Wages 706,650 109,309 597,341 15.47%
1002 Other Personnel Cost 20,800 2,320 18,480 11.15%
2001 Prof Fees and Services 12,742 1,100 11,642
2003 Consumables - - -
2004 Utilities - - -
2005 Travel 45,000 1,116 43,884 2.48%
2006 Rent Building - - -
$ 13,855 2007 Rent Machine - - -
$ 849,215 2009 Other Operating Cost 4,875 6 4,869 0.12%
3 (37,664) CB Computer Equipment 35,340 7.666 27,674 21.69%
$ 825,407 |Total Strategy A.3.1. 825,407 121,516 703,890 14.72%
FTE's = 7.00
A2 Monitor Occupational Licensee Act.
1001 Salaries and Wages 389,723 64,954 324,769 16.67%
1002 Other Personnel Cost 24,300 1,300 23,000 5.35%
2001 Prof Fees and Services - - -
2003 Consumables - - -
2004 Utilities - - -
2005 Travel 238,450 2,511 26,939 8.53%
2006 Rent Building - - -
$ 7,641 2007 Rent Machine - - -
$ 434,687 2008 Other Operating Cost 3,875 44 3.831 1.14%
$ 5,020 CB Computer Equipment - - -
$ 447 348 {Total Strategy A.3.2. 447 348 68,809 378,539 15.38%
FTE's = 6.80
A4 Inspect and Provide Emerg. Care
1001 Salaries and Wages 379,651 47,642 332,009 12.55%
1002 Other Personne! Cost 10,260 800 9,460 7.80%
2001 Prof Fees and Services 23,000 - 23,000 0.00%
2003 Consumables - - -
2004 Utilities - - .
2005 Travel 14,100 1,858 12,142 13.89%
2006 Rent Building - - -
$ 6,730 2007 Rent Machine - - R
$ 436,742 2009 Other Operating Cost 7.125 550 6,575 7.72%
3 {9,337 CB Computer Equipment - - R
3 434,136 |Total Strategy A.4.1. 434,136 50,950 383,186 11.74%




Texas Racing Commission

FYE 08/31/2008

Cumulative Operating Budget Status
by LBB Expenditure Object/Codes

LBB-2

Strategy

Description

FY 2008
Annual

Budget

FY 2008
Expended Thru
10/31/2007

~ FY 2008
Unexpended Bal
10/31/2007

With 16.66% of
Year Lapsed % of
Budget Expended

A4.2.

5,449

FTE's =
Adrminister Drug Testing
1001 Salaries and Wages
1002 Other Personnel Cost
2001 Prof Fees and Services
2003 Consumables
2004 Utilities
2005 Travel
2006 Rent Building
2007 Rent Machine
2009 Other Operating Cost
CB Computer Equipment

6.50

289,340
12,280

23,180

6,375

47,168
920

242,172
11,360

21,982

6,000

16.30%
7.49%

5.21%

5.88%

$
$ 325,703
$
$

Total Strategy A4.2,

331,185

281,514

15.00%

8,127
547,692
(15,757)

FTE's =
Qccupational Licensing
1001 Salaries and Wages
1002 Other Personnel Cost
2001 Prof Fees and Services
2003 Consumables
2004 Utilities
2005 Travel
2006 Rent Building
2007 Rent Machine
2009 Other Operating Cost
CB Computer Equiprment

13.30

428,147
29,540

2,500
32,250

11,000
36,625

66,592
2,990

822

1,334
717

361,556
26,550

2,500
31,428

9,666
35,908

15.55%
10.12%

0.00%

2.55%

12.12%
1.96%

€Rler P &

540,062

Total Strategy B.1.1.

540,062

72,455

467,608

13.42%

B.1.2.

$ 23,250

FTE's =
Texas OnlLine
1001 Salaries and Wages
1002 Other Personnel Cost
2001 Prof Fees and Services
2003 Consumables
2004 Utilities
2005 Travel
2006 Rent Building
2007 Rent Machine
2009 Other Operating Cost
CB Computer Equipment

5.37%

23,250

Total Strategy B.1.2.

5.37%

C1t.

8,085
457,218
3,000

FTE's =
Monitor Wagering and Audit

1001 Salaries and Wages
1002 Other Personnel Cost
2001 Prof Fees and Services
2003 Consumables
2004 Utilities
2005 Travel
2006 Rent Building
2007 Rent Machine
2009 Other Operating Cost

CB Computer Equipment

9.00

412,344
11,780

24,944

19,235

343,620
9,860

22,634

19,151

16.67%
16.30%

9.26%

0.44%

&alen n o

468,303

Total Strategy C.1.1.

468,303

73,038

395,265

15.60%

3477
327,143

@ B

FTE's =
Wagering & Compliance Inspections

1001 Salaries and Wages
1002 Other Personnel Cost
2001 Prof Fees and Services
2003 Consumables
2004 Utilities
2005 Travel
2006 Rent Building
2007 Rent Machine
2009 Other Operating Cost

CB Computer Equipment

5.00

228,004
6,060
75,000

18,431

4,125

29,375
1,000

198,629
5,060
75,000

17,871

4,125

12.88%
16.50%

3.04%

0.00%

> 1,000
5 331,620

enlen

Total Strategy C.1.2.

331,620

300,685

9.33%
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Texas Racing Commission

FYE 08/31/2008
Cumulative Operating Budget Status
by LBB Expenditure Object/Codes

LBB-3

FY 2008 FY 2008 FY 2008 With 16.66% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Description Budg_et 10/31/2007 10/31/2007 Budget Expended
FTE's = 8.00
DA, Central Administration
1001 Salaries and Wages 439,059 60,329 378,730 13.74%
1002 Other Personnel Cost 16,620 2,320 14,300 13.96%
2001 Prof Fees and Services 25,500 - 25500 0.00%
2003 Consumables 25,000 2,085 22,915 8.34%
2004 Utilities 22,500 2,130 20,370 9.46%
2005 Travel 30,413 1,163 29,250 3.82%
2006 Rent Building 105,314 26,078 78,235 24.76%
$ 5,924 2007 Rent Machine 2,500 2,969 (469) 118.77%
3 753,938 2009 Other Operating Cost 106,857 16,369 90,488 15.32%
$ 13,900 CB .Computer Equipment - - -
$ 773,763 |Total Strategy D.1.1. 773,763 113,443 660,320 14.66%
FTE's = 5.00
D.21. Information Resources
1001 Salaries and Wages 286,357 38,396 247,961 13.41%
1002 Other Personnel Cost 5,760 920 4,840 15.97%
2001 Prof Fees and Services 45,000 - 45,000 0.00%
2003 Consumables - - -
2004 Utilities - 80 (80)
2005 Travel 3,000 - 3,000 0.00%
2006 Rent Building - - -
$ 5,408 2007 Rent Machine - - -
$ 380,469 2009 Other Operating Cost 72,711 22 72,689 0.03%
$ 26,861 CB Computer Equipment - - -
$ 412,828 |Total Strategy D.1.2. 412,828 39,419 373,409 9.55%
FTE's = -
D.1.3 Qther Support Services
1001 Salaries and Wages - - -
1002 Other Personnel Cost - - -
2001 Prof Fees and Services - - -
2003 Consumables - - -
2004 Utilities - - -
2005 Travel - - -
20086 Rent Building - - -
$ - 2007 Rent Machine - - -
$ - 2009 Other Operating Cost - - -
$ - CB Computer Equipment - - -
$ - [Total Strategy D.1.3. - - -
$ 69,376 |Estimated 2% appropriation rider FY-08
$ 4,787,112 |Operating Budget regular appropriations 4,856,488 661,589 3,212,160 13.62%
$ 5,389,158 |Strategy A.2.1. TX Bred Incentive 5,389,159 757,683 4,631,476 14.06%
$ 10,245647 |Total M.O.F.
$ 10,245,647 |Total All Strategies 10,245,647 1,418,272 7,843,636 13.85%
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TEXAS RACING COMMISSION
P. 0. BOX 12080
AUSTIN, TEXAS 78711-2080
(512) 833-6699
FAX (512) 833-6907

CERTIFCATE FROM THE TEXAS RACING COMMISSION

This is to certify that the information contained in the operating budget filed with the
Legislative Budget Board (LBB) and the Governor’s Office of Budget, Planning and
Policy (GOBPP) is accurate to the best of my knowledge and that the electronic
submission to the LBB via the Automated Budget and Evaluation System of Texas
(ABEST) and the bound paper copies are identical.

Additionally, should it become likely at any time that unexpended balances will accrue
for any account the LBB and the GOBPP will be notified in writing in accordance with
Article IX, Section 6.26 (2008-09 GAA).

Charla Ann King Jesse R. Adams
Executive Director Chair
Date Date

Shelley D. Harnis-Curtsinger
Director of Administration/CFO

Date

An Equal Opportunity Employer
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MEMORANDUM OF UNDERSTANDING
BETWEEN
THE TEXAS RACING COMMISSION
AND
THE TEXAS VETERINARY MEDICAL DIAGNOSTIC LABORATORY

Pursuant to Texas Racing Act, §3.07(d), V.T.C.S. Art. 179¢ (Act), the Drug Testing
Laboratory of the Texas Veterinary Medical Diagnostic Laboratory (TVMDL) is to perform
drug testing services on race animals for the Texas Racing Commission (TXRC). TxRC
and TVMDL enter into this Memorandum of Understanding to delineate the responsibilities
of the Parties in administering TxRC's drug testing program for race animals.

l.
DEFINITIONS

Association — A pari-mutuel racetrack licensed by TxRC under the Act to conduct horse or
greyhound racing with pari-mutuel wagering.

ELISA — Enzyme-linked immunosorbent assay.

Executive Secretary - the Executive Secretary for the TxRC or a designee of the Executive
Secretary.

TLC - Thin layer chromatography.

.
LABORATORY COVENANTS

TVMDL agrees to:

1. Provide sufficient security to control access to the TVMDL Drug Testing Lab and
to ensure only authorized persons handle samples or gain access to TVMDL
processes or to areas where records and samples are stored.

2. Supply, with Executive Secretary approval, ali supplies for the collection and
shipment of samples, including sample jars, blood tubes, seals, labels,
vacutainer sieeves, collection needles, and shipping containers. TVMDL will bilt
the actual cost of supplies to the association at which the supplies are used. On
request by the Executive Secretary, TVMDL shall provide documentation
regarding the cost of supplies. TVMDL shall obtain Executive Secretary
approval before changing supplies.

3. Inspect each shipment of samples on arrival at TVMDL for evidence of possible

tampering. Any evidence of tampering shall be noted and reported to the
Executive Secretary in writing.

Page 1 0f6 3-1



10.

11.

12.

13.

Use chain-of-custody procedures to maintain control and accountability of
samples at all stages of the testing process, from receipt to final disposition of
the samples.

Provide secured, cooled storage of samples while at TVMDL.
Maintain and follow a Standard Operating Procedures Manual.

Provide TLC screening tests developed and validated through the Racing
Commissioners International Quality Assurance Program, the Testing Integrity
Program, Inc., TVMDL, or elsewhere on approximately 50% of the canine and
equine urine samples {or on equine sera if urine was not collected). TVMDL will
make every effort to ensure that this closely approximates 50% of all samples
actually submitted from each racetrack throughout the year. TVMDL shall
maintain records to substantiate compliance with this paragraph.

Perform an average of at least thirty-five ELISA tests on all equine urine
samples, with an emphasis on drugs classified as Category | or Il by the TxRC
Equine Medication Classification. The tests will be selected from a rotating
menu of at least fifty different immmunoassays.

Except for samples containing medication requiring quantitation, perform
confirmatory testing on all samples identified through screening tests as possibly
containing a foreign substance. The confirmatory test shall be gas
chromatography/mass spectrometry or equivalent confirmatory procedures.

Provide phenylbutazone quantitation in equine sera or plasma by high
performance liquid chromatography (HPLC) if phenylbutazone appears on
routine urine screening procedures. Each sample containing more than 5 pg/ml
shall be reported to TxRC.

Provide furosemide quantitation in equine sera or plasma by HPLC for the
sample from each horse that received furosemide treatment, which has a urine
specific gravity of 1.015 or less. Report as positive each sample in which the
furosemide quantitation indicates at least 100 ng/ml of furosemide and a urine
specific gravity of less than 1.010. Report as a letter of notification each sample
in which the furosemide quantitation indicates at least 100 ng/mi of furosemide
and a urine specific gravity of 1.010 — 1.012. Before reporting results to TxRC,
the results must be confirmed by an independent laboratory.

Perform tests for total carbon dioxide on samples of equine sera as requested
by the TxRC.

Perform tests on samples from horses that participated in graded stakes races
for the substances required by the Thoroughbred Owners and Breeders
Association.
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14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

Perform an average of at least ten ELISA tests on all canine urine samples, with
an emphasis on drugs classified as Category | or Il by the TxRC Greyhound
Medication Classification.

Performance of immunoassays is contingent on the availabilty of
approved/industry-recognized tests. If the tests are not available or become
unavailable, immunoassays mutually acceptable to TxRC and TVMDL will be
substituted.

After testing is complete, store each sample in a secured, frozen environment (-
10 degree C or less) until all legal proceedings concerning the sample are
concluded.

Report the results of all negative tests to TxRC within 120 hours of sample
receipt, if possible, by the method required by the Executive Secretary. Report
results of the remaining tests to TxRC within three weeks of sample receipt. On
request by the Executive Secretary, TVMDL shall make available to TxRC a
copy of the analytical results of any test conducted pursuant to this
Memorandum of Understanding.

Provide qualified professional personnel to testify in an administrative hearing or
other legal proceeding involving a test performed pursuant to this Memorandum
of Understanding and participate in and assist with pretrial matters in those
proceedings, such as interrogatories and depositions.

Notify the TxRC in writing at least 30 days before implementing a change in
analytical procedures for a substance classified as Category lll, IV, or V in the
TxRC Equine Medication Classification, which makes the test for such a
substance more sensitive.

Participate, through TxRC, in an industry-recognized quality assurance program.

Refrain from disclosing any information relating to a sample to any person other
than one designated by TxRC to receive the information.

Maintain qualified staff with no financial interest in racehorses, racing
greyhounds, or an association or any other conflict of interest within the racing
industry. All laboratory personnel must be employees of the Texas Veterinary
Medical Diagnostic Laboratory, a member of the Texas A&M University System,
and at all times be subject to the rules and policies of the A&M System, as
promulgated by the Board of Regents of the A&M System or the Executive
Director of TVMDL.

Consent to background investigation conducted by the Texas Department of
Public Safety, including fingerprinting, of all TYMDL staff involved in drug testing.

Allow access by TxRC to all records of TVMDL that pertain to drug testing
services performed pursuant to this Memorandum of Understanding.
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25.

26.

Make reasonable efforts to collect payment from each association and notify the
Executive Secretary of any charges that are unpaid after 30 days of invoicing.

Notify the Executive Secretary, within 30 days of receipt, of all findings and
recommendations made by the State Auditor, an internal auditor of the Texas
A&M University System, or another auditor acting on behalf of or under contract
with TVMDL or the Texas A&M University System regarding the fiscal operations
of TVMDL or any operations of the Drug Testing Laboratory of TVMDL.

1Hl.
COMMISSION COVENANTS

TxRC agrees to:

1.

Supervise the sample collection site at each association to ensure the site has
the necessary personnel, supplies, equipment, facilities, and supervision to
provide for the identification of animals and humans and to collect, identify,
secure, store, and ship each sample to TVMDL.

Provide for testing approximately 8,000 equine urine and/or serum samples and
approximately 11,000 canine urine samples. TxRC will make every effort to
send for testing approximately 2.3 equine samples per race and 18 canine
samples per full performance (up to 13 races) or 1.3 samples per race for
abbreviated performances (fewer than 5 races). |If the number of racing
performances changes during the calendar year, the number of specimens may
be adjusted accordingly, and the Executive Secretary will notify the Head of the
Drug Testing Laboratory as soon as practicable.

Require each association to deliver all samples to TVMDL in a secure manner,
at the association's expense, in accordance with a delivery schedule approved
by TVMDL.

Apprise and update TVMDL of ali drugs on the permitted list and all changes in
medication rules, practices, or procedures.

Participate in and fund an industry-recognized quality assurance program.

No later than 90 days before the anticipated opening of a racing facility, TxRC
shall notify TVMDL in writing of the anticipated race dates for the facility and
anticipated number of samples.

Employ enforcement measures necessary to ensure that the costs incurred by
TVMDL for drug testing services pursuant to this Memorandum of
Understanding are promptly paid by each association.
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V.
COST OF SERVICES

Except as otherwise provided by this paragraph, TVMDL agrees to charge, and TxRC
approves a per-sample charge of $76.00 for equine samples and $34.25 for canine
samples. For tests conducted pursuant to Section Il, 112, TVMDL agrees to charge, and
TxRC approves a per-sample charge of $10.25. For tests conducted pursuant to Section
I, 13, TVMDL agrees to charge, and TxRC approves a per-sample charge of $200.00.

Pursuant to the Act, §3.07, the associations are responsible for payment of these charges.

Fees associated for anabolic testing are not included in this understanding, and will be
negotiated prior to implementation.

V.
EXECUTION

The Parties agree to use due diligence in the exercise of their responsibilities as outlined in
this Memorandum of Understanding. The term of this Memorandum of Understanding is
commission approval to August 31, 2008. To ensure the continuity of the drug testing
program in pari-mutuel racing, all terms of this Memorandum of Understanding continue in
effect until a new Memorandum of Understanding is executed. If either Party determines
that events have changed and significantly affect a material term of the Memorandum of
Understanding, including but not limited to, the closing of a race track or a significant
increase in the cost of drug-testing supplies, the Parties may renegotiate the terms of this
Memorandum of Understanding.

For the faithful performance of this agreement, this agreement is executed by the
undersigned persons in their capacities described below. This agreement takes effect on
following approval by the commissioners of the Texas Racing Commission.

TEXAS VETERINARY MEDICAL

TEXAS RACING COMMISSION DIAGNOSTIC LABORATORY
(ot Prasntforl.
g0 A ONr O
Charla Ann King Gayné Fearneyhough] DVM
Executive Secretary Executive Director,

Approved as to form:
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ark Fenne
General Counsel
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October 16, 2007

Charla Ann King

Executive Secretary

Texas Racing Commission
P.O. Box 12080

Austin, Texas 78711-2080

Dear Charla Ann,

At the Texas Racing Commission meeting on October 4, 2007 Valiey Race Park
withdrew its request to add additiona! Wednesdays in November and December 2007.

Now we have finalized our kennel contracts and feel confident that their will be 10 full
kennels. Accordingly we hereby request to add performances on Wednesday,
November 28%. and December 5, 12, and 19™. These performances will consist of 13
races.

Thank you for your consideration on this matter.

RLBYjic

cc:  Sammy Jackson
Diane Whiteley

VALLEY RA >-1
26801 ScuTH Ep CAREY DR .8 78552
(9S6) 412-7223 » (956) 428-0163 FAX
www.valleyracepark.com



Texas Greyhound Association

Representing the Greyhound Breeding and Rscing Industry in Texas

Mr. Sammy Jackson
Texas Racing Commission
PO Box 12080

Austin, Tx 78711-2080

November 15, 2007

Dear Sammy:

The Texas Racing Commission, pursuant to rule Seo. 303.102(d)(2), requested the Texas Greyhound
Association to submit the proposed formula for allocation of interstate cross-specics simuleasting purses
received under §6.091(d)(2) of the Texas Racing Act for consideration by the Commissioners on the
November 27 agenda. '

The TGA requests that the current allocation of cross-species simulcasting purses, as follows, be kept in
place through December 31, 2007 unless Corpus Christi ceases live racing in 2007. In that event, the
following formula will be changed to eliminate any allocation or reference to Corpus Christi as of the day
Corpus Christi ceases live racing. ‘

FORMULA FOR REMAINDER OF 2007

The formula proposed to determine the allocation of purses, after allowable TGA administrative expenses,
to the three greyhound tracks is as follows:

Horse handle at Gulf Greyhound Park (GGP) $ xx,xxx

Horse handle at Corpus Christi Greyhound Racetrack (CCGRT) XX, XXX

Horse handle at Valley Race Patk (VRP) XX, XXX

| Total horse handle all tracks Sxxx s00x
GGP horse handle/Total horse handie xx%
CCGRT horse handle/Total horse handle xx%
VRP horse handle/Total horse handle _ xx%
100%

Post Office Box 40: Lorena, TX 76655-0040 = (254) 8574377 * (254) 857-4299 Fax

Email: ixgaftexasgreyhoundassociation.com

Website; www.texasgreyhoundassociation.com -
6-1 |



FORMUILA FOR 2008

The formula proposed to determine the allocation of purses, after allowable TGA administrative expenses,
to the two greyhound tracks is as follows:

Horse handle at Gulf Greyhound Park (GGP) ‘ $ xxxxx
Horse handle at Valley Race Patk (VRP) . XXXXX
Total horse handle all tracks Sxxxoxxx
GGP horse handle/Total horse han.dle xx%
VRP horse handle/Total horse handle xx%
100%

Please contact me if you have questions ar comments.

Sincerely,

AL s

Diane Whiteley
Executive Director

cc:  Sally Briggs/ Scott Sherwood
Rick Pimentel/ Juan Fra
Milt Roth/ Bob Bork

Post Office Box 40; Lorena. TX 76655-0040 * (254) 8574377 * f254) B857-4298 Fax
Email. txge@texasgreyhoundassociation.com * Woebsite: www. texasgreyhoundassaciation.com
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November 13, 2007

Charla Ann King

Executive Director

Texas Racing Commission ,

P.O. Box 12080

Austin, Tx 78711-2080

Desr Charla Ann:

We have executed the sitached agreement which outlines oyr proposal for simulcast
breed splits, escrowed purse account sharing between tracks and escrowed purse account
breed splits. '

The fully executed agreement should be in your hands today.

Please Jet me know if you have any questions.

Many thas

O

Bryan P. Brown
Chief Executive Officer

BPB/bs
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Agreement

In an effort to achieve a fair and equitable spiit of revenue available to horsemen, the
following Agreement is made by and between Lone Star Park, Gillespie County Fair,
Manar Downs, Retama Park, Sam Houston Race Park, Texas Horsemen's Benevolent
and Pratective Astoclafion and Texas Thoroughbred HBPA, Inc, The term of the
agreement shall be for calendar years 2008, 2009 and 2010.

The parfies believe that this is the best possible allocation of revenue, at this time, for the
specified tem of the Agreement and recognize that the overalt distribution of revenue
must be observed o maintain the equity inferests of each signatery porly and the
horsemen they represant. This Agreement is submitted in accordance with 16 Tex,
Admin. Code Sec. 321.5056

urse revenue generoled by importi [se simu i egch of t
racetraicks shall be allocated between the breeds of horses participating as follows:

Lone Star Park for calendar years 2008, 2009, 2010 ~ 1.25% to the Minor Breed
Account: 83% of the balance to the Thoroughbred Account and 17% of the
batance to the Quarter Horse Account;

Retama Park for calendar year 2008 - 2% fo the Minor Breed Account: 79% of the
balance to the Thoroughbred Account and 21% of the balance to the Quarter
Horse Account;

Retama Park for calendar years 2009 & 2010 - 2% to the Minor Breed Account:
78% of the balance 1o the Thoroughbred Account and 22% of the balance to
the Quarter Horse Account:

Sam Mouston Race Park for calendar 2008 - 2% to the Minor Breed Account; 79%
of the balance o the Thoroughbred Accaunt and 21% of the balance to the
Quarter Horse Account;

Sam Houston Race Park far calendar years 2009 & 2010 - 2% o the Minor Breed
Account: 78% of the balance to the Thoroughbred Account and 22% of the
balance to the Quarier Horse Account;

Manor Downs for calendar years 2008, 2009, 2010 - 1.5% to the Minor Breed
Account; 26% of the balance fo the Thoroughbred Account and 74% of the

balance o tha Quarter Horse Account; and /

7-2
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Gillespie County Fair for calendar years 2008, 2009, 2010 - 1,5% to the Minor
Breed Account; 30% of the balance to the Thoroughbred Account and 70% of
the balance to the Quarter Horse Account.

The escrowead homse account funds generate imporing inter-state

8 ing at ea g Texas gre celrge d ol adminis
[ ci ission shall b (o) Mol efrack

purses s follows:

Lone Star Park for calendar years 2008, 2009, 2010 — 24.65%,

Retama Park for calendar years 2008, 2009, 2010 - 24.45%%.

Sam Houston Race Park for calendar years 2008, 2009, 2010 - 41.3%,
Manor Downs for calendar years 2008, 2009, 2010 - 7.8%, and

Gillespie County Fair for calendar years 2008, 2009, 2010-1.6%

The escrowe & D ccount funds collected b xas Racin
and gilgggigg to each Texas horse racelrack shail be gllocated betwean the nﬁgds of
ricipali s follows:

Lone Star Park for calendar years 2008, 2009, 2010 — 3.5% to the Argbian
Account, 3.5% to the Paint Horse Account, 20.925% to the Thoroughbred
Accoun) and 72.075% 1o the Quarter Horse Account;

Retama Park for calendar years 2008, 2009, 2010 - 3.5% to the Arabian Account,
3.5% to the Paint Horse Account, 20.925% to the Thoroughbred Account and
72.075% to the Quorter Horse Account;

Sam Houston Race Park for calendar years 2008, 2009, 2010 - 3.5% to the Arabian
Account, 3.5% o the Paint Horse Account, 20.925% to the Tharoughbred
Account and 72,075% Yo the Quarter Horse Account,

Manor Downs for calendar years 2008, 2009, 2010 - 3.5% to the Arabian Account,
3.5% fo the Paint Horse Account, 20,925% 1o the Theroughbred Account

and
72.075% to the Quarfer Horse Account: and @ !
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Gillespie County Fair for ealendar years 2008, 2009, 2010 - 3.5% 1o the Arabian
Account. 3.5% to the Paini Horse Accoun), 20.925% io the Thoroughbred

Accouni and 72.075% to the Quarter Horse Account.

This Agreement does nol establish a precedent, nor are ifs provisions binding beyond

fhé stated 3 -year fam.
day of Navember 2007. ' ‘

The foregoing is acknowledged and agreed fo on this

Ui - LML

Gillespie County Fair

e A2

Retama Park
. .-’/’7

Manor Downs

Lone Stor Park

Sam Housfon Race Park ﬂ Texas Horsemen's Banevolent

and Pratective Association

Texas Thoroughbred HBPA, Inc.
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Gillesple County Falr for enlendar years 2008, 2009, 2010 - 3.6% 1o the Arabian
Accounl, 3,5% fa tha Paint Horsa Accoun!, 20.925% fo the Thoroughbred
Accounl and 72.075% 1o the Quarier Hores Account,

This Agreemeni does not establish a precedent, nor ore fis provislons binding beyond
fre stated 3 - year lerm.

—— i —

The foregoing 4 acknowledged und agreed fo on this . doy of November 2007.

Die - L.

Gillesple County Falr Manor Dawns
L= SR
— -
lone Star Park Retarma Park
.

2L

Sam Houston Race Park
and Protectiva Associalion

Texas Homemen's Banovalent
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Gillefpie County Fair for calendar years 2008, 2009, 2010 - 3.5% 1o the Arabian
Account, 3.5% to the Paint Horse Account, 20.925% to the Thoroughbred
Account and 72.075% to the Quarter Horse Account.

This Agreement does nol esiablish a precedent, nor are ils pravisions binding beyong
the stated 3 - year ferm.

The foregoing is acknowiedged and agreed fo on this day of November 2007,

w — fl) -
- A (’f'/\/f_/il J:;'/(JL.K.X{I{”A v

Gillesple County Falr Manor Downs
Lone Sfar Park Refama Park
Sam Houston Race Park Texas Horsernen's Benevolent

and Protechve Association

Texas Thoroughbred HBPA, Inc.
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907
October 10, 2007

Lee Delong Drew Shubeck Howard Phillips
General Manager General Manager Chief Executive Officer
Gillespie County Fair & Festival Assn.  Lone Star Park Manor Downs
P.O. Box 526 1000 Lone Star Parkway P.O. Box 141309
Frdericksburg, TX 78624 Grand Prairie, TX 75050 Austin, TX 78714

Robert Pollock Robert Bork

General Manager Vice Chairman

Retama Park Sam Houston Race Park

P.O. Box 47535 7575 N Sam Houston Pkwy W

San Antonio, TX 78265-7535 Houston, TX 77064-3417
Gentlemen:

Please be advised that the Commission will take up the following items at the next Commission meeting:
* Allocation of Purses and Funds for Texas Bred Incentive Programs under Commission Rule 321.505
+ Distribution of Funds Accrued in the Escrowed Purse Account under Commission Rule 321.509.

The Commission will consider these items under the rules as amended and adopted at the meeting on October 4,
2007. T am attaching copies of these revised rules for your use.

Under subsection 321.505(a), each association shall recommend to the Commission as to how the purse revenue
shall be allocated among the various breeds of horses. At least 30 days before making the recommendation,
associations shall begin negotiations with the horsemen’s organizations. If the association and all of the
organizations reach a signed agreement, the association may submit the agreement to the Commission for
approval. If there is no agreement, the association shall submit studies, statistics, or other documentation that
support its application of the criteria described in paragraph 321.505(a)(4) along with its recommended purse
allocation.

Under Rule 321.509, the Commission distributes the funds accrued in the Escrowed Purse Account to the horse
racetrack associations at least once per year. In making requests for distribution from the Account, asscciations
shall also recommend the percentages by which the distribution will be divided among the breeds. In support of
their breed split recommendations, associations shall present written studies, statistics, or other documentation.
The Commission may look to the criteria listed in subsection 321.509(c) when evaluating those recommendations.

7-7



Alternatively, the Commission may approve an agreement that is signed by the association and all of the official
horsemen’s organizations and that sets out the percentages by which these funds are to be divided among the

various breeds of horses.

The due date for receiving each request, recommendation, or agreement, as well as the supporting

documentation, is November 13, 2007.

Should you have any questions, please feel free to contact Sammy Jackson or me.

Sincerely, N

Mark Fenner
General Counsel

Attachments:  Revised Commission Rule 321.505
Revised Commission Rule 321.509

cc: Ed Wilson, Texas Arabian Breeders’ Assn.
Rob Werstler, Texas Quarter Horse Assn.
Lewis "Tooter” Jordan, THP QH Rep.
Charla Ann King, Executive Director
John Ferrara, Director of Racing

Karen Utecht, Texas Paint Horse Breeders Assn.
David Hooper, Texas Thoroughbred Assn.

Terry Blanton, THP TB Rep.

Sammy Jackson, TxRC Deputy Director

Reading File, Racetrack Files & Breed Files
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699

Fax (512) 833-6907
October 10, 2007

Ed Wilson Karen Utecht

President Director of Racing

Texas Arabian Breeders’ Assn. Texas Paint Horse Breeders Assn.
P.O. Box 215 P.O. Box 161746

Forney, TX 75126 Fort Worth, TX 76161

Robert Werstler David Hooper

Director of Racing Executive Director

Texas Quarter Horse Assn. Texas Thoroughbred Assn.

P.O. Box 9449 P.O. Box 14967

Austin, TX 78766 Austin, TX 78761

Lady and Gentlemen:

Please be advised that the Commission will take up the following items at the next Commission meeting:
» Allocation of Purses and Funds for Texas Bred Incentive Programs under Commission Rule 321.505
« Distribution of Funds Accrued in the Escrowed Purse Account under Commission Rule 321,509,

The Commission will consider these items under the rules as amended and adopted at the meeting on October 4,
2007. I am attaching copies of these revised rules for your use,

Under subsection 321.505(a), each assaciation shall recommend to the Commission the allocation of purse
revenue among the various breeds of horses. At least 30 days before making the recommendation, associations
shall begin negotiations with the horsemen’s organizations. If the association and all of the organizations reach a
signed agreement, the association may submit the agreement to the Commission for approval. If there is no
agreement, the association shall submit studies, statistics, or other documentation that support its application of
the criteria described in paragraph 321.505(a)(4) to its recommended purse allocation.

Under subsection 321.505(b), the Commission determines the division of Texas Bred Incentive Program funds
after providing an opportunity for each official horse breed registry to present written information addressing the
criteria listed in paragraph 321.505(b)(2). Alternatively, the Commission may approve an agreement that is
signed by all of the official breed registries and that sets out the percentages by which these funds are to be
divided among the various breeds of horses.

7-9



Under Rule 321.509, the Commission distributes the funds accrued in the Escrowed Purse Account to the horse
racetrack associations at least once per year. In making requests for distribution from the Account, associations
shall also recommend the percentages by which the distribution will be divided among the breeds. In support of
the breed split recommendation, each association shall present written studies, statistics, or other documentation.
The Commission may look to the criteria listed in subsection 321.505(c) when evaluating those recommendations.
Alternatively, the Commission may approve an agreement that is signed by the association and all of the official
horsemen’s organizations and that sets out the percentages by which these funds are to be divided among the
various breeds of horses.

The due date for receiving each request, recommendation, agreement, and supporting documentation, is
November 13, 2007.

Should you have any questions, please feel free to contact Sammy Jackson or me.
Sincerely, ‘

Jifactt

Mark Fenner
General Counsel

Attachments:  Revised Commission Rule 321.505
Revised Commission Rule 321.509

cc: Lee Delong, Gillespie Drew Schubeck, LSP
Howard Phitlips, Manor Robert Pollock, Retama
Robert Bork, SHRP Lewis “Tooter” Jordan, THP QH Rep.
Terry Blanton, THP TB Rep. Charla Ann King, Executive Director
Sammy Jackson, TxRC Deputy Director John Ferrara, Director of Racing

Reading File, Racetrack Files & Breed Files
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Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

Sec.

321.505. Allocation Of Purses And Funds For Texas Bred

Incentive Programs.

(a)

Purses.

{1) An association shall recommend the percentages by
which it will divide the purse revenue generated from
simulcasting among the various breeds of horses. The
percentages are subject to the approval of the
Commission.

(Z) Negectiations.

(A) At least 30 days before recommending the
percentages, the association shall begin
negotiations with the organizations
recognized by the Commission or in the Act
as representatives of horse owners,
trainers, and/or breeders.

(B} When requested, the association shall
provide the material specified in subsection
(a) (3)to the organizations recognized by the
Commission or in the Act as representatives
of horse owners, trainers, and/or breeders.

(3) When requesting Commission approval of the
percentages, the association shall present in writing
studies, statistics, or other documentation supporting
the association’s application of the criteria in
paragraph (4) in its proposed division.

(4) The Commission may consider the following criteria
in evaluating whether to approve the association’s
proposed division of purse revenue:

(A) local public interest in each breed as

demonstrated by, but not limited to, the

following factors:

(i) live handle by breed;

{11i) simulcast import handle by breed;

{iii) live attendance at the racetracks:;
and

(iv) sales and market survey information.

(B} earnings generated by the association from
each breed;

(C) national public interest in each breed as
determined by the live simulcast export handle of
each Texas meet;

{D) racetrack race date request and
opportunities given to each breed; and
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Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

(E) availability of and ability to attract

competitive horses.

(5) If the Commission determines that the
association’s proposed division of purse revenue is
inconsistent with the association’s obligation to
accord reasonable access to races for all breeds of
horses, the Commission may:

(A} require the association to submit additional
informaticn supporting its recommendation
fcr consideration at the next Commission
meeting;

(B) reject the association’s recommendation and
require the association to submit a new
recommendation for consideration at the next
Commission meeting; or

{C) reject the association’s recommendation and
approve an alternate division of purse
revenue as determined by the Commission.

(6) In lieu of the process outlined above in
paragraphs (a) (3) through ({(a}) (5), the association may
submit a signed agreement between the asscciation and
the crganizations referenced in paragraph (a) (2) for
the Commission to consider for approval. For the
Commission to approve the agreement, the agreement
must:

(A) delineate the percentages by which the
association will divide the purse revenue
generated from simulcasting among the
various breeds of horses; and

(B} be signed by the association and all
organizations referenced in paragraph
(a) (2).

(b) Texas Bred Incentive Program Funds.
(1} The Commission shall determine the percentages by
wnich Texas Bred Incentive Program funds generated
from simulcasting are divided among the various breeds
of horses.
(2} In determining the percentages by which Texas Bred
Incentive Program funds generated from simulcasting
are divided, the Commission may consider the following
criteria:

(A)  the amount of participation in live racing
by each of the breeds;
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Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

(B)

(G}

the activities of the breed registries to
promote their breed for racing and breeding,
taking into consideration each registry’s
available administrative funds;

the national public interest in each breed
as determined by the live simulcast export
handle of each Texas meet;

the effect of the proposed allccation on the
state’s agricultural racing horse breeding
industry;

the effect of the proposed allocation on the
state’s agricultural racing horse training
industry;

the amount of Texas Bred Incentive Programs
funds from simulcasting generated by each
breed; and

the median sales price of accredited Texas
bred horses as submitted on the performance
measures report as required under § 303.83.

(3} Before determining the percentages, the
Commission shall provide an opportunity for the
official horse breed registries designated in the Act
to present information in writing regarding the
criteria specified in paragraph (b) (2) and any other
information that the registries believe may be useful
to the Commission.

{4) In lieu of the process outlined in paragraphs

(b) (2) and

(b) (3), a signed agreement between the

organizations referenced in paragraph (b) (3) may be
submitted to the Commission for consideratiocn and

approval.

For the Commission to approve the agreement,

the agreement must:

(A)

delineate the percentages by which the Texas
Bred Incentive Program funds generated from
simulcasting are divided among the various
breeds of horses; and

be signed by all organizations referenced in
paragraph (b) (3).
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Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

Sec. 321.509. Escrowed Purse Account.
(a} At least once a year, the Commission shall distribute
all funds accrued in the escrowed purse account created by
the Act, § 6.091(e). The executive secretary shall
establish a deadline for receiving requests for
distribution from the account and publicize that deadline
to the horse racetrack associations at least 30 days before
the deadline. The associations when requesting for
distribution from the account shall also recommend the
percentages by which it will divide the escrowed purse
account revenue among the various breeds of horses.
{b) The Commission shall determine the amount of the
distribution to each racetrack in accordance with the
standards set forth in the Act, § 6.091(e) and (f).
{c) The percentages by which an association will divide the
escrowed purse account revenue among the various breeds of
horses is subject to the approval of the Commission. When
requesting Commission approval of the percentages, the
association shall present in writing studies, statistics,
or other documentation to support its proposed division of
escrowed purse account revenue. The Commission may consider
the following criteria when evaluating the association’s
studies, statistics, or cother documentation submitted to
support its propecsed division of escrowed purse account
revenue before granting its approval:
(1) local public interest in each breed as
demonstrated by, but not limited to, the following
factors:
(A) simulcast import handle by breed;
(B) live handle by breed; and
(C} live attendance.
(2) earnings generated by the association from each
breed;
(3) racetrack race date request and opportunities given
to each breed;
(4) statewide need by breed; and
{(5) national public interest in each breed as
determined by the live simulcast export handle cf each
Texas meet.
(d) If the Commission determines that the association’s
proposed division of the escrowed purse account revenue is
inconsistent with the association’s obligation to accord

reasonable access to races for all breeds of horses, the
Commission may:
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Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

(1) require the association to submit additional

information supporting its recommendation for

consideration at the next Commission meeting;

(2) reject the association’s recommendatien and reguire

the association to submit a new recommendation for

consideration at the next Commission meeting; or

(3) reject the association’s recommendation and approve

an alternate division of the escrowed purse account

revenue as determined by the Commission.
{e) In lieu of the process outlined in paragraphs (c) and
{(d) above, a signed agreement between the association and
the organizations recognized by the Commission or in the
Act as representatives of horse owners, trainers, and/or
breeders maybe submitted to the Commission for
consideration an approval. For the Commission to approve
the agreement, the agreement must:

(1) delineates the percentages by which the escrowed
purse account revenue received by the association
will be divided amongst the various breeds of
horses; and

(2) be signed by all organizations recognized by the
Commission or in the Act as representatives of horse
owners, trainers, and/or breeders.
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699

Fax (512) 833-6907
August 31, 2007
Ed Wilson : Lewis “Tooter” Jordan Terry Blanton
President Quarter Horse Rep. Thoroughbred Rep.
Texas Arabian Breeders’ Assn. Texas Horsemen's Partnership Texas Horsemen's Partnership
P.O. Box 215 P.O. Box 142533 P.O. Box 142533
Forney, TX 75126 Austin, TX 78754 Austin, TX 78754
Karen Utecht ' Robert Werstler David Hooper
Director of Racing Director of Racing Executive Director
Texas Paint Horse Breeders Assn. Texas Quarter Horse Assn. Texas Thoroughbred Assn.
P.O. Box 161746 _ P.O. Box 9449 P.O. Box 14967
Fort Worth, TX 76161 , Austin, TX 78766 Austin, TX 78761

Ladies and Gentlemen:

We have received the requested examples of the studies, statistics or other supporting documentation that the
class one racetracks would use to support their application of the criteria as incorporated into the published drafts -
of §321.505 and §321.509. Copies have been attached to this letter for your review to help facilitate and assist
in the upcoming discussions at the Working Group Meeting that will be held Thursday, September 6, 2007 at the
Texas Horsemen'’s Partnership Office beginning at 10:30am,

Should you have any questions regarding the Race Day Working Group Meeting, please feel free to contact John
Ferrara or me.

Respectfully,

cc: G. Kent Carter, DVM, Vice Chair
Ronald F. Ederer, Commissioner
Charla Ann King, Executive Director
Mark Fenner, General Counsel
John Ferrara, Director of Racing
Tommy Azopardi, THP Executive Director
Wanda O’Bannon, THP Executive Assistant
Reading File, Breed Registry Files & THP File
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NE STAR PARK

at Grand Prairie”
MAGHNA ENTERTAINMENT VENUE

Our Mission:
tte Whming Experiences.

HOST SITE OF RHE
2004 SREEDERS' CUP
LD THOROUGHBRED CHAMPIONSHIPS

00 Lone Star Parkway
ind Prairie, Texas 75050
{972) 263-7223
lonestarpark.com

August 29, 2007

Mr. Sammy Jackson

- Deputy Director

Texas Racing Commission
P. O. Box 12080
Austin, TX 78711-2080

VIA FACSIMILE: (512) 833-6907

Dear Sammy:

I preparation for the Workihg Group Meeting on September 6,' attached is

documentation you requested that will support Lone Star Park's recommendation
with regard to the breed split criteria. '

| am prepared to discuss this information in greater detail at next week's meeting
and can provide add:tlunal data as necessary.

If you have any questlons please don't hesitate to give me a call at (972) 237-
1112.

Sincerely, _
Drew M. Shubeck
President and Genaral Manager

DMS_Isa
Atftachments
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FAX TRANSMISSION

~
RETAMA ENTERTAINMENT GROUP, INC.
ACTING AS AGENT FOR RETAMA DEVELOPMENT CORPORATION
P. O, Box 47535
San Antonio, Texas 78265-7535

210-651-7142
Fax: 210-651-7097

THE ENCLOSED MATERIAL 1S INTENDED FOR THE RECIPIENT NAMED BELOW AND, UNLESS OTHERWISE
EXPRESSLY INDICATED, IS CONFIDENTIAL AND PRIVILEGED INFORMATION. ANY DISSEMINATION,
QISTRIBUTION, OR COPYING OF THE ENCLOSED MATERIALS IS PROBIRITED. IF YOU RECEIVE THIS
TRANSMISSION IN ERROR, PLEASE NOTIFY US IMMEDIATELY BY YELEPHONE, AT QUR EXPENSE _AND
DESTROY THE ENCLOSED MATERI#.LS YQOUR COOPERATION |S APPRECIATED.

To: Sammy Jackson , Date: August 31, 2007
Fax#  (512) 833-6907 ~ Pages: 2, inciuding this page
From: Nina Sirak

Subject: Retama Breed Split Info

Sammy,

Lisa asked me ta fax this to you. She'll be back in the office on Monday if
you have any questions.

Have a good weekend)

Thanks,

Nina

7-24
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August 30, 2007

Sammy Jackson

Deputy Director of Finance

& Regulatory Control

Texas Racing Commission
8505 Cross Park Drive, Ste. 110
Austin, Texas 78754

Dear Sammy:.

In response to your request for studies, statistics or other supporting documentation
regarding breed spilits for the upcoming year, the following is hereby submitted.

In accordance with Section 321.505 (a)(4) the following is submitted:
() Live handle by breed (Schedule A), also note (Schedule C) which reflects live,
host and commission. Also includes percentage of total commission.
- (i) Simulcast important handle by breed (Schedule B)
(i) (iv) (v) (vi) (vii) — These sections are not applicable, or even mlslead:ng for
Sam Houston Race Park due to the seasonality of the different breeds.

Fbr instance:

Thoroughbred Season — Group Sales from mid-November to year end are
virtually at a sell out level. This has nothing to do with the breed; it is merely the
time for Holiday parties. Conversely Group Sales during January and February
are not significant, again, due to the time of the year.

Most of our sponsorship interest is on an annual basis, including Thoroughbred, .
Quarter Horse and non-racing season. There does not appear to be any
identifiable allocation between the breeds.

Quarter Horses — Once again, the seasonality of the Quarter Horse season
taking place during the summer could be misleading when comparing live
attendance. As you know, SHRP conducts a very aggressive concert season
during the summer Quarter Horse meet. These concerts attract thousands of
customers to the track during this time period. Unfortunately, it would be difficult
to maintain that these customers came because of a particular breed of horse,

mesum’ﬂ Rﬂ-f “nt!

SAM HOUSTON 7-2 LTD.
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S. Jackson
Page 2
August 30, 2007

even though one of our objectives is to develop repeat customers by exposing
them to pari-mutuel racing.

The seasonality of the racing season at SHRP make items (i), (iv), (v), (vi), and (vii)
inapplicable for any criteria of aliocating breed splits.

Section (4)(b)(c) - (Schedule C) shows the handle and commissions for
. - Thoroughbreds and Quarter Horses for the year 2006.

Section (4)(c) - For the year 2008 SHRP has requested 34 Quarter Horse dates
and 62 Thoroughbred dates.

Section (4)(e) - During the Thoroughbred season SHRP runs directly against Delta
Downs, the closest track in Louisiana and also the Fairgrounds in
Louisiana. The purses at both of these tracks are substantially
higher than SHRP. To remain competitive we must try to maintain
our purses at the current level.

- During the Quarter Horse season our overlap with Delta Downs is
minimal and many of the Quarter Horses from Delta Down come to
SHRP at that time.

The last consideration would be maintaining current purse levels. It must be
remembered that any change in the percentage allocations could have a dramatic effect

on the current purse levels. Raising a percentage for one breed over the other could tip
the balances and have a negative financial effect on the tracks.

SHRP feels that the determination of the purse allocations is a business decision and
that the tracks best financial interests should be considered in any allocation.

Finally, | have included a copy of our letter of June 11™ regarding the same criteria.

RLBfjlc
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Sam Houston Race Park

Live Handle Wagered by Breed

2006

Thoroughbred
Quarter Horse
Arabians

Paint‘

Mixed Bfeed Race

Total

Amount

$ 7,872,157

$ 4,307,672

$ 255,567

$ 81,146

$ 15,224

$ 12531766

7-28

Schedule A

Percentage

62.82%

-34.37%

2.04%

0.65%

0.12%

100.00%
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Sam Houston Race Park

Simulcast Handle Wagered On-Track

By Breed of Horse or Animal
2006

Thoroughbred
Quarter Horse
Arabians
Appaloosa
Paint |

Standard Bred (Harness)

Greyhound
Total
>
N
XD
~
{
A
3
. <
o N "1_3.w
e ~ 3

Amount

82,305,297
- 5,594,274

311,767

130,679

$

$

$

$ 1,798
$

$ 5,088,872
$

26,046,518

Schedule B

Percentage

$ 119,479,205

7-29

68.89%

4.68% .
0.26% -

0.00%

0.11%

[

4.26%..

21.80% .

100.00%



Sam Houston Race Park
Live and Host Handle and Commission by Breed
2006

Schedule C

Total % of Total ,
Live Handle Host Handle Net Commissions Commissions by Breed
Thoroughbred $ 7,872,157 $ 122,775,288 $ 3,378,629 81.4%
Quarfer Horse $ 4,307,672 $ 9,970,382 $ 770,365 18.6%
| Total $ 12,179,829 $ 132,745,670 $ 4,148,994 100%
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June 11, 2007

Sammy Jackson

Deputy Director of Finance

& Regulatory Control

Texas Racing Commission
8506 Cross Park Drive, Ste. 110
Austin, Texas 78754

RE: Simulcast Purse Allocations

Dear Sammy:

The Commission has requested that we provide the criteria for use on the -division of
simuicast purse money.

- It is hoped that the Commission understands that it is very distasteful to give an
appearance that a track is favoring one breed over the other. That is not the case on
the part of Sam Houston Race Park, or the other Texas tracks. Our recommended
allocation and business model determines where the track would receive the best
benefit. A listing of these benefits is as follows: '

1) Track Business Plan — Our business plan shows that our major profit center is
during the Thoroughbred season. Encouraging growth in that area with
simulcasting of our races to other jurisdictions provides the best profit center.

2) As evidence of the popularity of Thoroughbred simulcasting over Quarter Horse
simulcasting. Our percentage of Guest simulcast handle on Thoroughbreds was
69% of the total and 5% of the total on Quarter Horses. The remainder was on
other breeds.

3) Our business plan is to attract better Thoroughbreds. To do this our purse levels
must be at a competitive level on a national basis. We are just marginally at that
level. A decrease in purses would effect our live and simulcast handle.

4) Our Thoroughbred season occurs at a time of yeai' when we have an opportunity
to maximize our host simulcast handle. The quality of our horse population is
important at that time. ‘

SAM HOUSTON 7-31 .TD.

7575 NORTH SAM HOUSTON PARKWAY WEST, €4-3417, (281) 807-8700



S. Jackson
Page 2
Juhe 11, 2007

5) Continuity of maintaining current purse levels is important. Any increase in purse
levels for one breed will result in a decrease for the other breed. With our
marginally acceptable purse levels for both breeds of Quarter Horses and
Thoroughbreds a change could be disastrous.

Sam Houston would recommend that the minor breeds receive an allocation that was
received in prior years and that the balance is split 80% Thoroughbreds and 20%
Quarter Horses.

The tracks have to maintain the economic business model that best suits their needs.

Chalrman

"

RLBfjic

cc:. Bryan Brown
Drew Shubeck
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TEXAS QUARTEK FlORSE ASSOCIATION
November 20, 2007

Charla Ann King
Executive Director

Texas Racing Commission
P.O. Box 12080

Austin, TX 78711-2080

Dear Charla Ann,

The Texas Quarter Horse Association, in an attempt to create an industry wide détente,
supports the 2008 simulcast breed split purse agreement negotiated by the Texas
Horsemen’s Partnership.

The next two years may very well be the most important in the history of the Texas
racing and breeding industry. Without legislative relief, I fear our industry will continue
10 leave Texas and conduct business in states where the racing and breeding industries are
far more lucrative. In order to put forth our absolute best efforts, every facet of our
industry must be in lock step. Even though we feel the agreed upon splits are not enough
to stgnificantly impact our purses, there is one thing for sure and that is we will have the
best splits we have had in the last decade.

It is my understanding that the agreed upon splits for 2008 are 83% to thoroughbreds and
17% to Quarter Horse purses at Lone Star Park, 79%-21% at Sam Houston and 79%-21%
at Retama Park. The splits at Manor Downs and Gillespie will remain status quo. It s
also my understanding that this is a three-year agreement, which will allocate an
additional one percent (22%) for Quarter Horse purses at both Sam Houston and Retama

Park for 2009 and 2010.

We applaud the efforts of Tommy Azopardi, Executive Director of the THP, Jim Helzer,
president of the TX HBPA and Larry Christopher, president of the TX Thoroughbred
HBPA, for spearheading these negotiations. We also appreciate the work of every
racetrack manager in Texas that has aiso signed off on this agreement.

If you have any questions regarding this matter, please do not hesitate o call on me
anytime.

Sincerely,

/Qa& éulum/

Rob Werstler
Executive Director
7-33
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699

Fax (512) 833-6907
October 10, 2007

Ed Wilson Karen Utecht

President Director of Racing

Texas Arabian Breeders’ Assn. Texas Paint Horse Breeders Assn.
P.O. Box 215 P.0. Box 161746

Forney, TX 75126 Fort Worth, TX 76161

Robert Werstler David Hooper

Director of Racing Executive Director

Texas Quarter Horse Assn. Texas Thoroughbred Assn.

P.O. Box 9449 P.O. Box 14967

Austin, TX 78766 Austin, TX 78761

Lady and Gentlemen:

Please be advised that the Comimission will take up the following items at the next Commission meeting:
¢ Allocation of Purses and Funds for Texas Bred Incentive Programs under Commission Ruie 321.505
o Distribution of Funds Accrued in the Escrowed Purse Account under Commission Rute 321,509,

The Commission will consider these items under the rules as amended and adopted at the meeting on October 4,
2007. 1 am attaching copies of these revised rules for your use.

Under subsection 321.505(a), each association shall recommend to the Commission the allocation of purse
revenue among the various breeds of horses. At least 30 days before making the recommendation, associations
shall begin negotiations with the horsemen’s organizations. If the association and all of the organizations reach a
signed agreement, the association may submit the agreement to the Commission for approval. If there is no
agreement, the association shall submit studies, statistics, or other documentation that support its application of
the criteria described in paragraph 321.505(a)(4) to its recommended purse altocation.

Under subsection 321.505(b), the Commission determines the division of Texas Bred Incentive Program funds
after providing an opportunity for each official horse breed registry to present written information addressing the
criteria listed in paragraph 321.505(b)(2). Alternatively, the Commission may approve an agreement that Is
signed by all of the official breed registries and that sets out the percentages by which these funds are to be
divided among the various breeds of horses.

g8-1



Under Rule 321.509, the Commission distributes the funds accrued in the Escrowed Purse Account to the horse
racetrack associations at least once per year. In making requests for distribution from the Account, associations
shall also recommend the percentages by which the distribution will be divided among the breeds. In support of
the breed split recommendation, each association shall present written studies, statistics, or other documentation.
The Commission may look to the criteria listed in subsection 321.509(c) when evaluating those recommendations.
Alternatively, the Commission may approve an agreement that is signed by the association and all of the official
horsemen’s organizations and that sets out the percentages by which these funds are to be divided among the
various breeds of horses.

The due date for receiving each request, recommendation, agreement, and supporting documentation, is
November 13, 2007.

Should you have any questions, piease feel free to contact Sammy Jackson or me.

Mark Fenner
General Counsel

Attachments:  Revised Commission Rule 321.505
Revised Commission Rule 321.509

cc: Lee Delong, Gillespie Prew Schubeck, LSP
Howard Phillips, Manor Robert Pollock, Retama
Robert Bork, SHRP Lewis "Tooter” Jordan, THP QH Rep.
Terry Blanton, THP TB Rep. Charla Ann King, Executive Director
Sammy Jackson, TxRC Deputy Director John Ferrara, Director of Racing

Reading File, Racetrack Files & Breed Files
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Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

Sec. 321.505. Allocation Of Purses And Funds For Texas Bred
Incentive Programs.

(a) Purses.

(1} An association shall recommend the percentages by
which it will divide the purse revenue generated from
simulcasting among the various breeds of horses. The
percentages are subject to the approval of the
Commission.

(2} Negotiations.

(A) At least 30 days before recommending the
percentages, the association shall begin
negotiations with the organizations
racognized by the Commission or in the Act
as representatives of horse owners,
trainers, and/or breeders.

{B) When requested, the association shall
provide the material specified in subsection
(a) (3)to the organizations recognized by the
Commission or in the Act as representatives
cof horse owners, trainers, and/or breeders,

(3) When requesting Commission approval of the
percentages, the association shall present in writing
studies, statistics, or other documentation supporting
the association’s application of the criteria in
paragraph (4) in its proposed division.

{4) The Commission may consider the following criteria
in evaluating whether to approve the association’s
proposed division of purse revenue:

{A) local public interest in each breed as

demonstrated by, but not limited to, the

fcllowing factors:

(i) live handle by breed;

(ii) simulcast import handle by breed;

(iii) 1ive attendance at the racetracks;
and

(iv) sales and market survey information.

(B) earnings generated by the association from
each breed;

{C) naticnal public interest in each breed as
determined by the live simulcast export handle of
each Texas meet;

(D) racetrack race date request and
oppertunities given to each breed; and

Page 1 of 3 83



Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

(E) availability of and ability to attract

competitive horses.

(5) If the Commission determines that the
assoclation’s proposed division of purse revenue is
inconsistent with the association’s obligation to
accord reasonable access to races for all breeds of
horses, the Commission may:

(A} require the association to submit additional
information supporting its recommendation
for consideration at the next Commission
meeting;

(B) reject the association’s recommendation and
require the association to submit a new
recommendation for consideration at the next
Commission meeting; or

(C) reject the association’s recommendation and
approve an alternate division of purse
revenue as determined by the Commission.

(6) In lieu of the process outlined above in
paragraphs (&) (3) through (a)(5), the association may
submit a signed agreement between the association and
the organizations referenced in paragraph {a) (2) for
the Commission to consider for approval. For the
Commission to approve the agreement, the agreement
must;

(A) delineate the percentages by which the
association will divide the purse revenue
generated from simulcasting amocng the
various breeds of horses; and

(B) be signed by the association and all
organizations referenced in paragraph
(a) (2).

(b) Texas Bred Incentive Program Funds.

t1; The Commission shall determine the percentages by
which Texas Bred Incentive Program funds generated
from simulcasting are divided among the various breeds
of hcrses.

{2} In determining the percentages by which Texas Bred
Incentive Program funds generated from simulcasting
are divided, the Commission may consider the following
criteria:

(A)  the amount of participation in live racing
by each of the breeds;

Page 2 of 3 8-4



Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari~-Mutuel Wagering

(B) the activities of the breed registries to
promote their breed for racing and breeding,
taking into consideration each registry’s
available administrative funds;

(C)  the national public interest in each breed
as determined by the live simulcast export
handle of each Texas meet:

(D) the effect cf the proposed allocation on the
state’s agricultural racing horse breeding
industry;

(E) the effect of the proposed allocation on the
state’s agricultural racing horse training

_ industry;

{F) the amount of Texas Bred Incentive Programs
funds from simulcasting generated by each
breed; and

{G) the median sales price of accredited Texas
bred horses as submitted on the performance
measures report as required under § 303.83.

(3) Before determining the percentages, the
Commission shall provide an opportunity for the
official horse breed registries designated in the Act
to present informaticn in writing regarding the
criteria specified in paragraph (b) (2} and any other
information that the registries believe may be useful
to the Commission.

(4) In lieu of the process outlined in paragraphs
(b) (2} and (b) {(3), a signed agreement between the
organizations referenced in paragraph (b) (3) may be
submitted to the Commission for consideration and
approval. For the Commission tc approve the agreement,
the agreement must:

(A) delineate the percentages by which the Texas
Bred Incentive Prcgram funds generated from
simulcasting are divided among the various
breeds of horses; and

(B) be signed by all crganizations referenced in
paragraph (k) (3).
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Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

Sec. 32]1.509. Escrowed Purse Account.
(@) At least once a year, the Commission shall distribute
all funds accrued in the escrowed purse account created by
the Act, § 6.091{e). The executive secretary shall
establish a deadline for receiving requests for
distribution from the account and publicize that deadline
to the horse racetrack associations at least 30 days before
the deadline. The associations when reguesting for
distribution from the account shall also recommend the
percentages by which it will divide the escrowed purse
account revenue among the various breeds of horses.
\b) The Commission shall determine the amount of the
distribution to each racetrack in accordance with the
standards set forth in the Act, § 6.091(e) and (f).
(c) The percentages by which an associaticn will divide the
escrowed purse account revenue among the various breeds of
horses is subject to the approval of the Commission. When
requesting Commission approval of the percentages, the
association shall present in writing studies, statistics,
or other documentation to support its proposed division of
escrowed purse account revenue. The Commission may consider
the following criteria when evaluating the association’s
studies, statistics, or other documentation submitted to
support 1its proposed division of escrowed purse account
revenue before granting its approval:
(1) local public interest in each breed as
demonstrated by, but not limited to, the following
factors:
(A}  simulcast import handle by breed;
(B) live handle by breed; and
(C) 1l1live attendance.
(2) earnings generated by the association from each
breed;
{3) racetrack race date reguest and opportunities given
to each breed;
(4) statewide need by breed; and
{5) national public interest in each breed as
determined by the live simulcast export handle of each
Texas meet.
(d) If the Commission determines that the association’s
proposed division of the escrowed purse account revenue is
inconsistent with the association’s obligation to accord

reasonable access to races for all breeds of horses, the
Commission may:
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Texas Racing Commission
Title 16, Part VIII
Chapter 321. Pari-Mutuel Wagering

(e)
{d)
the
Act

(1) require the association to submit additiocnal
information supporting its recommendation for
consideration at the next Commission meeting;

(2) reject the association’s recommendation and reguire
the association to submit a new recommendation for
consideration at the next Commission meeting; or

{3) reject the association’s recommendation and approve
an alternate division of the escrowed purse account
revenue as determined by the Commission.
In lieu of the process outlined in paragraphs (¢} and
above, a signed agreement between the association and
crganizations recognized by the Commission or in the
as representatives of horse owners, trainers, and/or

breeders maybe submitted to the Commission for
consideration an approval. For the Commission to approve

the

agreement, the agreement must:

(1} delineates the percentages by which the escrowed

purse account revenue received by the association
will be divided amongst the various breeds of
horses; and

(2) be signed by all organizations recognized by the

Commissiocn or in the Act as representatives of horse
owners, trainers, and/or breeders.
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RULE REVIEW OF CHAPTER 309

Texas Government Code 2001.039 directs each state agency to review and
consider for readoption each of its rules every four years. The Texas Racing
Commission last reviewed the set of rules contained in Chapter 309, Racetrack
Licenses and Operations, in 2003. Therefore it is time for the Commission to
review these rules again. During the review, the Commission must assess
whether the reasons for adopting each of its rules continues to exist,

To formally initiate the rule review process, the Commission must vote at a public
meeting to publish notice in the Texas Register of the Commission’s intention to
review specific rules. After the time for public comment has passed, the
Commission will take one of the following actions in regard to each rule in
Chapter 309: The Commission will readopt the rule, the Commission will
propose the repeal of the rule, or the Commission will propose readopting the
rule with revisions.

If the Commission readopts a rule, notice of the readoption will appear in the
Texas Register Rules Review section, but the text of the readopted rule will not
be published. Any proposed repeal of a rule or any proposed amendment to a
rule will be published in the Proposed Rules section of the Texas Register in
accordance with procedures set out in Government Code, Chapter 2001,
subchapter B, and will be the subject of an additional 30-day comment period
before final repeal or final adoption.

Because of Texas Register publication deadlines, a notice of intention to review
specific rules will not be published in the Texas Register until at least two weeks
after the meeting at which the Commission votes to publish notice of its intention
to review specific rules.

The Table of Contents for Chapter 309 is listed below:

Chapter 309 Racetrack Licenses and Operations
Subchapter A Racetrack Licenses
§ 309.1 Racetrack Licenses
§ 309.2 Criteria
§ 309.3 Racetrack License Application Procedure
§ 309.4 Information for Background Investigation
§ 309.5 Restrictions on Licensing

§ 309.6 Order for Security for Compliance

§ 309.7 Horse Racetrack Application Fees

§ 309.8 Racetrack License Fees

§ 309.9 Denial, Suspension and Revocation of Licenses
§ 309.10 Notice and Curative Right of Debt Holders

Tab 9 - 1



Subchapter B

Division 1
§ 309.101
§ 309.102
§ 309.103
§ 309.104
§ 309.105

Division 2
§ 309.111

§ 309.112 -

§ 309.113
§ 309.114
§ 309.115
§ 309.116
§ 309.117
§ 309.118
§ 309.120
§ 309.122
§ 309.123
§ 309.124
§ 309.125
§ 309.126
§ 309.127
§ 309.128
§ 309.129
§ 309.130
§ 309.131
§ 309.132

Division 3
§ 309.151

§ 309.152
§ 309.153
§ 309.154
§ 309.155
§ 309.156
§ 309.157
§ 309.158
§ 309.159
§ 309.160
§ 309.162

§ 309.163
§ 309.164

Operations of Racetracks

General Provisions

Duty of Association

Exemption or Deferred Compliance

Construction and Renovation of Racetrack Facilities
Compliance Inspections

Reimbursement of Breeders' Cup Costs

Facilities And Equipment
Comfort and Safety

Maintenance

Accessibility by Disabled Persons
Restrooms

Refreshments

Complaints

First Aid

Regulatory Office Space and Equipment
Parking for Licensees

External Communication

Internal Communication System
Public Address System
Photofinish Equipment
Videotape Equipment
Maintenance of Negatives and Videotapes
Lighting

Automatic Banking Machines
Attendance

Breathalyzer Machine

Approval of Equipment

Operations

Change of Ownership, Board of Directors, or Management

Committee

Records

General Security

Stable or Kennel Area

Stable/Kennel Area Visitors Pass
Incident Reports and Accident Records
Fire Prevention

Insect Contro!

Alcoholic Beverages

Vendors

Management, Totalisator Companies, and Concessionaires

Contracts
Fingerprinting
Accounting Practices

Tab 9 - 2



§ 309.165
§ 309.166
§ 309.167

Subchapter C

Division 1
§ 309.201
§ 309.202
§ 309.203
§ 309.204
§ 309.205
§ 309.206
§ 309.207
§ 309.208
§ 309.209
§ 309.210
§ 309.211
§ 309.212
§ 309.213
§ 309.214
§ 309.215

Division 2
§ 309.241
§ 309.242
§ 309.243
§ 308.244
§ 309.245
§ 309.246
§ 309.247
§ 309.248
§ 309.249
§ 309.250
§ 309.251
§ 309.252
§ 309.253
§ 309.254

Division 3
§ 309.281
§ 309.282

Division 4
§ 309.291
§ 309.292
§ 309.293

Cooperation with Commission
Race Information
Organizational Chart

Horse Racetracks
Racetracks
Applicability

Track Length

Track Width

Elevation and Surface of Track
Drainage

Rails
Maintenance of Track
Gates

Turf Access Path
Lighting

Obstacles

Official's Stands
Starting Gates
Distance Markers
Survey

Facilities For Horses
Barns

Receiving Barn

Stalls

Accommodations for Stakes Races

Manure Removal

Hay and Feed Storage
Maintenance of Common Areas
Pre-race Holding Area

Paddock

Test Barn

Isolation Area

Treatment Area

Postmortem

Equine Ambulance

Facilities For Licensees
Jockeys
Living Quarters for Licensees

Operations
Racing Hours
Number of Races
Saddle Cloth
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§ 309.294
§ 309.295
§ 309.296
§ 309.297
§ 309.298
§ 309.299

Subchapter D

Division 1
§ 309.301

§ 309.302

§ 309.303
§ 309.304

§ 309.305
§ 309.306
§ 309.307
§ 309.308
§ 309.309
§ 309.310
§ 309.311

§ 309.312

§ 309.313
§ 309.314
§ 309.315
§ 309.316

Division 2
§ 309.351
§ 309.352
§ 309.353
§ 309.354
§ 309.355
§ 309.356
§ 309.357
§ 309.358
§ 309.359
§ 309.360
§ 309.361
§ 309.362
§ 309.363
§ 309.364

Starting Crew

Condition Book

Official Program

Purse Accounts

Stakes and Other Prepayment Races
Horsemen's Representative

Greyhound Racetracks
Facilities And Equipment
Applicability

Track Specifications
Track Surface

Watering Equipment
Starting Boxes

Escapes

Lures

Video Monitoring System
Lockout Kennel
Walkway

Kennel Compound
Turnout Pens

Kennel Buildings

Sprint Path

Test Area

Emergency Care Facility

Operations

Kennel Contracts
Texas Preference
Dismissal of Kennel
Stakes Entry
Grading System
Draw and Post Position Assignment
Schooling

Racing Restricted
Live Lures
Marathons

Greyhound Purse Account and Kennel Account

Number of Greyhounds
Official Program
Identification System
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Page 1 of 3

Texas Racing Commission

Title 16,

Part VIIT

Chapter 311. Other Licenses

Subchapter A. Licensing Provisions

1

2

Division 1. Occupational Licenses

)

{(No Change.

- 311.8

311.12

Sec.
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Texas Racing Commissicon
Title 16, Part VIII

Page 1 of 1

Chapter 313. Officials and Rules of Horse Racing

Subchapter B. Entries and Allowances
Sec. 313.111. Age Restrictions.

{a) A yearling is not eligible to start
(b) A two-year-old horse may not start
Texas before March 1.

(c) A racing secretary may not schedule

(1) a race for two-year old quarte

in a race,.

in a pari-mutuel race in

r horses longer than 350

yards before May 1 or longer than 40C yards before August 1; or

(2) a race for two-year old thoroughbreds longer than 4 1/2

furlongs before May 1 or at one mile or longer before RAugust 1.

(d) A horse that is more than 12 years
pari-mutuel race in this state unless:

(1) the horse has finished first,

of age may not start in a

second, or third in an

officially sanctioned pari-mutuel race

during the 12-month

period preceding the race in which the

horse is to start; or

(2) upon due consideration of the

horse’s prior

performance, the board of stewards has

given specific

authorjzation for the horse to start.—the horse-has wer—a race
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Texas Racing Commission Page 1 of 1
Title 16, Part VIII
Chapter 319. Veterinary Practices And Drug Testing

Subchapter D. Drug Testing

Divigion 3. Provisions for Horses

Sec. 319.363. Testing for Total Carbon Dioxide.
(a) Findings and Presumptions.

(1) The commission finds that a total carbon dioxide level
of 37 3% millimoles per liter or more in equine serum can be
achieved only through the administration, by any means, of a
bicarbonate—containing substance or other alkalinizing
substance.

{2) A horse entered or participating in a race may not be
administered a bicarbonate-containing substance or other
alkalinizing substance which causes it to carry in its body an
excess level of total carbon dioxide.

(3) A positive finding by a chemist of total carbon dioxide
level at or above 37 39 millimcles per liter in a race horse
serum specimen is an excess level of total carbon dioxide and
prima facie evidence that the race horse was administered a
bicarbonate-containing substance or other alkalinizing substance
in violation of this section.

(b)-{d) (No change.)
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Texas Racing Commission Page 1 of 1
Title 16, Part VIII

Chapter 321. Pari-Mutuel Wagering

Subchapter D. Simulcast Wagering

Division 1. General Provisions

Sec. 321.407. Testing for Total Carbon Dioxide.

(a) To receive approval to conduct pari-mutuel wagering on a
simulcast import, an association must file a reqguest for
approval to import to the executive secretary on a form
prescribed by the executive secretary. A request for approval to
import a simulcast must be filed at least ocne day kreedavys
before the first simulcast race covered by the request.

(b)-{e) (No change.)
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Texas Racing Commission Page 1 of 1
Title 16, Part VIII
Chapter 303. General Provisions

Subchapter A. Organization of the Commission
Sec. 303.16. Historically Underutilized Businesses.
Pursuant to Government Code, $§2161.003, the Commissicn adopts by

reference the provisions of 34 TAC §20.11 et seqg. +—FAC—SIII3
et—seg-
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