March 15, 2007

Charla Ann King

Executive Secretary Recei\’ed xR
Texas Racing Commission 007
8505 Cross Park Drive MAR 16 L
Suite 110

Austin, Texas 78754
Dear Ms. King,

Sam Houston Race Park respectfully requests that the application by Retama Park for
Thoroughbred race dates in January, February and March of 2008 be declined by the
Texas Racing Commission.

During the year 2007 Retama Park declined to run a Thoroughbred meet, and
transferred 12 dates to Sam Houston Race Park. Much discussion took place about a
possible reallocation of race dates in future years, with Retama running Thoroughbreds
in January, February and March, and Sam Houston Race Park running in the fall.
SHRP consistently and repeatedly stated that this was an option to be considered but
that it could not be agreed upon without in-depth study of all factors. | believe a review
of the transcripts of the September 2006 commission meeting will back that up.

SHRP has completed our study of the situation and has determined that any
reallocation of race dates at his time would be a bad business decision and contrary to
the best interest of the Texas Racing Industry. The following summarizes some of the
reasons behind our decision.

1. For the year 2007 our fall Thoroughbred season was scheduled to start on
Thanksgiving weekend. It would continue through the end of the year, and then
traditionally has ended the first weekend of April. At the request of the horsemen
the schedule was amended and SHRP added 12 additional days at the beginning
of our fall season. (See schedule A attached)

2. Traditionally Retama’s Thoroughbred meet begins in early August, shortly after
the end of the Lone Star season, and continues until shortly before the start of
the season at SHRP in November.
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3. Due to the fact that Retama is not conducting a Thoroughbred racing season in
2007, many of the horsemen who would have raced there are stranded.
Consequently they have to make plans to go to other tracks in Louisiana,
Oklahoma, New Mexico or elsewhere.

4. That exodus is problematic for SHRP regarding their return for our fall meet
starting in November. Many of the horsemen have expressed the opinion that
they would be reluctant to leave another track to come to SHRP for only a very
short season of November and December.

5. Our survey of the horsemen currently on the grounds of SHRP is very clear —
maintain the current traditional schedule of November to April. (See schedule B
attached)

6. The shortage of horses would be perpetuated year after year if we switched
dates, since we would never be able to start before October, and the horses
would be committed to other states racetracks.

7. SHRP has increased the daily purses over 10% this year. If we maintain our
traditional dates in 2008 we anticipate another increase approaching 10%.

8. Forcing SHRP into a short fall meet in 2007, not only could jeopardize any purse
increase; it could actually create a loss in future years due to decreased handle
and field sizes.

9. The possibility also exists that the shortage would be so severe that we could not
conduct the meet.

10.SHRP has frequently stated that January racing dates are not desirable.
However we understand the needs of the horsemen and conduct racing that
month to act as a bridge between late November, December and February,
March. We would not want horsemen to be without racing opportunities in
January.

11.0ur decision is an economic and business decision. Our best months are
December, February and March. Replacing these months with fall dates would
create a financial loss, a decrease in purses and ultimately the failure of a
successful racing program.

12. With our two outstanding racing surfaces and consistently large fields, SHRP has
developed a nice national following of our races, and frequently have daily
simulcast handle over $2,000,000.00 per day. History shows a $1,000,000.00
per day decrease if faced with short fields in the fall of the 2008 year. (See
schedule C)
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13.Maintaining the quality of the Connally Breeders’ Cup and its Graded status
could be jeopardized by moving our traditional racing schedule.

In conclusion, the horsemen stabled on the track at SHRP want the traditional dates for
SHRP. Economically the traditional dates are best for the horsemen and SHRP, and
since SHRP has developed that time of the year we feel a change at this time is
inappropriate.

As promised we did consider the change, but have determined that any change at this
time would be inappropriate.

Sincerely, :
Wl /[ YV —

I pe—— L

Robert L. Bork
President & General Manager
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- Jesse R. Adams
Ernest Angelo, Jr.
Treva J. Boyd
David G. Cabrales
G. Kent Carter, DVM
Susan Combs
R. Dyke Rogers
Michael G. Rutherford
Charles L. Sowell
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SCHEDULE B

We, the undersigned horsemen, would like to see the racing schedule remain the same as
it has been in the past (Sam Houston running November through April).
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We, the undersigned horsemen, would like to see the racing schedule remain the same as
it has been in the past (Sam Houston running November through April).
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SCHEDULE C

Thoroughbred Meet Comparison

Fall 2005 vs. Spring 2006
(omitted TX Champions Day)

Fall Spring Fall Spring
2005 2006 2005 2006
Friday Friday % Variance Saturday Saturday % Variance
Average Attendance 2,590 3,255 -25.7% 3,476 3,845 -10.6%
Average Live Handle $ 96,670 $ 125242 -29.6% $ 123,531 $ 151,135 -22.3%
Average Host Handle $ 1,249,431 $ 2,280,181 -82.5% $ 1,071,063 $ 2,031,214 -89.6%

Thoroughbred Meet Comparison
Fall 2005 vs. Spring 2006
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Thoroughbred Meet Comparison
Fall 2005 vs. Spring 2006
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M Fall 2005 Saturdays $123,531 $1,071,063
B Spring 2006 Saturdays $151,135 $2,031,214 | |

Note: Date range for Fall 2005 and Spring 2006 are 11/2/05-11/30/05 and 1/1/06 - 2/26/06 respectively.
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