
Texas Advanced Deposit Wagering

This presentation was prepared for the Texas Racing Commission using information obtained from Sam Houston Race Park, Lone 
Star Park and XpressBet Inc. 

XpressBet Inc. is a legal, licensed, U.S. based account wagering provider that offers pari-mutuel wagering on thoroughbred, quarter 
horse and harness racing either online or by telephone, based in Washington, PA and wholly owned by Magna Developments Inc.

Game On Dude Winning the 2010 Lone Star Derby GIII



Steady Decline in Overall National Handle vs. Increase of ADW Market Share

Currently, 20 states authorize and or license ADWs.  These websites are run by legitimate, public, companies including 
Churchill Downs Inc. and Magna.  These websites offer numerous benefits to horseplayers including convenience, 
information, interaction and real time video streams. Overall pari-mutuel handle has been trending down for several years 
and ADW on a percentage basis has been increasing.

Source of Data: Sam Houston

National Pari-Mutuel Handle vs. Percent Handled by ADW



Racing States –Racing only, ADW States, Racino States and Racino & ADW States

Non-Racing States: 12 states Traditional-Only Racing States: 8 states

ADW-Only Racing States: 15 states Racino-Only Racing States: 11 states

ADW & Racino Racing States: 4 states

Texas is Surrounded!

Texas is one of 8 states that is not drawing funding from either gaming, ADW or OTBs – and the only one of 
these 8 states that horsemen expect year-round circuits for thoroughbred and quarter horse racing. Two of 
Texas’s largest markets are easily served by land based casinos in Louisiana and Oklahoma.



Legalized ADW would give customers choices in platforms and methods of distribution

The graphic above illustrates six of the many national ADW companies.  All would agree to pay SMFs to Texas racetracks or be 
forced not to do business in the Texas.  Most offer customers the choice of live operators, web and mobile platforms to make 
wagers and watch live video streams of races. Texas, Texas Horsemen and Texas Racetracks each would receive a share if 
the player chooses a licensed ADW.



ADW companies should not be confused with unlicensed bookmakers that need additional controls

The graphic above illustrates the “tip of the iceberg” of offshore bookmakers doing business online. The major attraction to these 
sites is wagering on professional sports. Typically these sites offer limited horse betting mixed with house pools and proposition 
bets. Rebates are normally offered linked to free play and offers to gamble at land based casino locations. 

Texas, Texas Horsemen and Texas Racetracks each receive nothing if the player chooses an offshore bookmaker.



Texas Player
Out of State Horse Race

At Texas Track with ADW

$2.00
Wager

Guest Handle ADW
$0.20 / Track Zero / Track
$0.15 / Texas Purses Zero / Texas Purses
$0.02 / Texas Tax Zero / Texas Tax

$0.37 to ADW

Today horse players have a choice, place their wagers via an ADW or drive to a Texas racetrack to make a wager

The graphic above illustrates the loss Texas incurs when guests choose the convenience of ADW over racetracks.  The above 
example is based on a $2 wager placed by a Texas resident on an out-of-state horse race. Texas, Texas Horsemen and Texas 
Racetracks receive nothing if the player chooses the ADW option. These wagers currently provide no support to the racing 
industry in Texas.

Source of Data: Sam Houston

Where Does the Money Go?



Texas Player
Out of State Horse Race

At Texas Track with ADW

$2.00

Guest Handle ADW
$0.20 / Track $0.095 / Track
$0.15 / Texas Purses $0.045 / Texas Purses
$0.02 / Texas Tax $0.02 / Texas Tax

$0.24 to ADW

Legalized ADW gives customers a choice, place their wagers via an ADW or at Texas racetrack

The graphic above illustrates the loss Texas incurs when guests choose the convenience of ADW over racetracks.  The above 
example is based on a $2 wager placed by a Texas resident on an out-of-state horse race. Texas, Texas Horsemen and Texas 
Racetracks receive nothing if the player chooses the ADW option. These wagers currently provide no support to the racing 
industry in Texas.

Source of Data: Sam Houston

Where Does the Money Go?



Texas Player
Texas Horse Race

At Texas Track with ADW

$2.00

Guest Handle ADW
$0.25 / Track $0.135 / Track
$0.15 / Texas Purses $0.065 / Texas Purses
$0.00 / Texas Tax $0.00 / Texas Tax

$0.20 to ADW

Legalized ADW gives customers a choice, place their wagers via an ADW or at Texas racetrack

The graphic above illustrates the loss Texas incurs when guests choose the convenience of ADW over racetracks.  The above 
example is based on a $2 wager placed by a Texas resident on a Texas horse race. Texas, Texas Horsemen and Texas 
Racetracks each receive a share if the player chooses the ADW option.

Source of Data: Sam Houston

Where Does the Money Go?



Source of Data: XpressBet

Expected Revenue from ADW

A reasonable statewide estimate of revenue from legalized ADW will be $4.4 million for tracks and $2.2 million for horsemen. This 
pot of money would be a welcome bonus but not enough to improve the quality of Texas racing or stop the exodus of Texans to 
surrounding states to be entertained by legal slot machines.



Conclusion – More Revenue!

Racetracks are in reality, large institutions that need revenue in order to pay employees and service customers. More revenue
also translates into higher purses for horsemen and more racing opportunities. Customers want choices in entertainment and 
because of restrictive regulations, Texas racetracks are prohibited from delivering what customers expect and receive in many
other jurisdictions.

Revenue at Texas racetracks has been steadily declining over the past decade for a variety of reasons that include: 

•Steady improvement in the quality of Internet based, national, ADW providers through high speed connections and more service 
options 

•The proliferation of 8-liners in Texas that give people more gambling options. They are everywhere from convenience stores to 
truck stops.

•An ever expanding state lottery system that continues to add locations and games, thereby, expanding the footprint of gambling 
in Texas

•The expansion of out of state land based casinos in Louisiana, Arkansas, Oklahoma  and New Mexico

•Steady improvement of Internet based bookmakers that provide a safe way to gamble on horses, sports and casino games

•The exploding popularity of Texas Hold ’em both on-line and land based

Revenue Enhancements

•ADW Legislation – Allow ADW in Texas that provides for statewide marketing fees to be paid to Texas racetracks by all ADW 
operators doing business in our state

•Slot Machine Legislation – Allow existing license holders to add slot machines to racetracks that operate live racing. Money 
generated from slots would provide purse money to horsemen and expand racing opportunities

•Games of Skill – Allow existing license holders to add games of skill to racetracks that operate live racing. Money generated from 
these games would proved purse money to horsemen and expand racing opportunities
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