TEXAS RACING COMMISSION
HORSE RACE DATE COMMITTEE
Meeting Report

Lone Star Park July 16, 2010
Grand Prairie, TX 10:30 a.m.

Commission Vice-Chair Robert Schmidt chaired the meeting. Representatives from the Texas
Horsemen’s Partnership, breed registries, Texas horse tracks, staff from the Texas Racing
Commission and various members of the public attended. Commission personnel emphasized the
importance of the meeting and its place in encouraging an open and transparent discussion about
upcoming race date requests. Commission staff encouraged a free exchange of information. The
following were introduced:

Charla Ann King, Executive Director of the Texas Racing Commission

Sammy Jackson, Racing Commission Deputy Director for Wagering and Racing Review
Terry Blanton, Texas Thoroughbred HBPA — Texas Horsemen’s Partnership

Jan Haynes, Chair, Texas Thoroughbred HBPA — Texas Horsemen’s Partnership
Dr. Tommy Hays, Chair, Texas HBPA — Texas Horsemen’s Partnership

Karen Utecht, Texas Paint Horse Association

Dave Hooper, Texas Thoroughbred Association

Ed Wilson, Texas Arabian Breeders Association

Andrea Young, Sam Houston Race Park and Laredo Race Park

Howard Phillips, Manor Downs

Drew Shubeck, Lone Star Park

Members of the racing industry offering testimony:

Joe Kerby, Salado, Texas
Jack Bruner, Millsap, Texas
Jimmy Ray, Lillian, Texas
Phil Leckinger, Tioga, Texas
Richard Boyer, Argyle, Texas

Roger Williams, Mexia, Texas

Tommy Bullard, Weatherford, Texas
Andrew Konkoly, Houston, Texas

Bill Martin, No Further Information Provided

I. Working Proposal — Class | Racetracks
Lone Star proposes to host a 60-day Thoroughbred meet starting either April 7 or 14; and a 26-day
Quarter Horse meet starting September 16, operating three days a week, concluding on November
12. Sam Houston Race Park plans to run one mixed meet for the year. The track maintains
flexibility on when that meet can happen, noting that Quarter Horse stakeholders would like the
event run in June and July. Plans are for the mixed meet to be heavily weighted to Quarter
Horses. Track representatives said that Retama Park plans to run a mixed meet starting in August
or September, running into October. Sam Houston Race Park would not run Retama Park’s
Quarter Horse dates the way it has for the last two years. (Drew Shubeck, Lone Star Park; Andrea
Young, Sam Houston Race Park/Laredo Race Park)

e Purse Structure
Under the plan, without a purse supplement from dates consolidation, Lone Star would
run for about $135,000 to $145,000. With the purse supplement under the
consolidated plan, the daily purse would be about $230,000 for Lone Star’s
Thoroughbred meet. (Drew Shubeck)
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Summary of Industry Comment

Status quo is not viable — Texas Thoroughbred HBPA

The plan proposed by the tracks is viable. Recognizing the declining purse structure, handle and
economy, concerns do exist from the standpoint of horsemen about the loss in dates and people
going out of business. Supportive of 25 Quarter Horse dates and the limited Thoroughbred mixed
meet. Noted that Bryan Brown has agreed to apply for 24 days and that there is still discussion
about a mixed meet to run in August before the Lone Star Quarter Horse meet. The partners at the
Horsemen’s Partnership would have to meet and agree on race dates prior to sending that
agreement to a management committee and before agreeing with any proposals from the tracks.
(Terry Blanton)

No Quarter Horse racing for 6“?months could be devastating — Texas HBPA

The current proposal leaves Quarter Horse racing in Texas dark for six-and-a-half months. The
consequences would be devastating. Make Retama Park’s meet a mixed meet and run it in the
springtime and not the fall. With a mixed meet at Retama in the spring, a mixed meet at Houston
in the summer, then a mixed meet at Lone Star in the fall, there would be some type of racing year-
round. (Dr. Tommy Hays)

Fewer opportunities for Arabians — Texas Arabian Breeders Association

Sam Houston Race Park hosts the longest running event for Arabians from late November or early
December until April. Sam Houston’s plan to discontinue that meet will curtail opportunities
significantly. Colorado runs a meet in the summer that typically has larger purses than race meets
in Texas. If Sam Houston runs a mixed meet in the summer, the Colorado horsemen will not come
during any overlap and Texas horsemen may go to Colorado for the bigger purses. (Ed Wilson)

Statistics and concerns — Texas Thoroughbred Association

Voluminous statistics note the decline in purses in Texas compared to the increases across other
states in the region for a ten-year period. Decreases are also prevalent in Texas for the breed
program as compared to increases across other states in the region. Two major concerns:
whether or not the fall dates at Sam Houston, as well as those in early next year, will run or not;
and the ability to preserve the eight stakes races that are part of the Texas Champions Day
program in late November or early December. If Sam Houston is not going to run, the
Thoroughbred Association would like to see the Champions Day stakes relocated to Retama.
(Dave Hooper)

Summary of Key Issues Discussed During Public Comment

> An Alternative plan for Thoroughbred dates was proposed.
The plan submitted included daily purses for Lonestar Park (65 days at $180,000), Retama
(30 days at $80,000) and Sam Houston (52 days at $110,000). The race dates in the plan are
during the traditional time slots. (Written testimony provided by Joe Kerby, Salado, Texas)

> The Texas foal crop continues to decline.
Testimony identified a dramatic decrease in foals in Texas. Other states maintain higher
purses and rules which encourage breeders to move there and owners and trainers to run
horses there. In these states, foal production is up.

» The Racetracks’ race date proposal benefits the tracks but not Texas-only racing stables.
Some acknowledged that while the working plan may be good for tracks, it may not be so
good for Texans in the industry. With higher purses, more horses will come from outside the
state to compete. Additionally, the higher purse structure and increased competition could
make it very difficult for smaller operations to make it on the Texas racing circuit.

> The status quo poses significant risks.
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Purses will drop to a level that will cause big stables to leave the state. National interest will
wane even more. Additional owners will leave the state to pursue greater opportunity
elsewhere. Under those conditions, the decline in Texas Racing will continue.

> Purse structure is a significant problem.
Purses are too low and need to increase. Some testified that they have already left the state
because they cannot make money racing for the purses in Texas.

> Quarter Horse racing opportunities must be available in the spring.
Without Quarter Horse opportunities early in the year, some fear the industry will suffer a great
deal. If there are no opportunities to race for six months, some will go out of business.
Another concern is that if there are too few opportunities, some Quarter Horse participants will
seek opportunities on the illegal brush tracks. Some prefer year-round racing with lower
purses to fewer opportunities with higher purses. With Manor Downs closing, the allocation of
spring dates for Quarter Horses is critical. Ensuring a sufficient number of dates is critical also.

> Fewer racing opportunities.
Some voiced great concern about the impact of such a drastic cut to race opportunities.

> Failure of industry to identify the customer.
One commenter urged industry to better understand who its customer is and to keep that
customer in mind when making decisions.

> Acceptability of a mixed meet format.
Generally, most attendees seemed to prefer to have separate meets. On the other hand,
there also was general agreement and acceptance of a mixed-meet concept in the current
economic climate.

> Viability of simulcast signal.
One commenter, noting support for a consolidated plan, stressed the importance of making
the Texas simulcast signal marketable and competitive nationwide.

> Advanced deposit wagering and slot machines.
Comments about these two subjects were consistent throughout the meeting. Discussions
related to how much Texas is losing because ADWSs are illegal in the state and that the state
legislature appears unresponsive to interest in passing legislation authorizing the practice.
Many comments addressed the competitive disadvantage Texas is at in a region where most
states allow slot machines at the tracks, but Texas does not. Some suggested concern over
running a consolidated schedule for one year in hopes of passage of a Constitutional
Amendment allowing slots at tracks. What, these individuals want to know, will the industry do
the following year if legislation authorizing slots fails to pass?

e
UPCOMING HORSE RACE DATE COMMITTEE MEETINGS

Friday, August 13, 2010
Sam Houston Race Park, Houston, Texas

Wednesday, September 1, 2010
Department of Public Safety, 6100 Guadalupe, Building E, First Floor Auditorium Austin, Texas
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