TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Texas Racing Commission
Tuesday, June 11, 2019

10:30 a.m.

Texas Animal Health Commission
2105 Kramer Lane

Austin, TX 78758

AGENDA

|. CALL TO ORDER
Roll Call

Il. CEREMONIAL ITEMS

A. Recognition of former Commissioners Gloria Hicks, Robert Schmidt, MD, and
Gary Aber, DVM

B. Welcome of Commissioners Arvel J. “A.J.” Waight, Jr., Michael J. “Mike” Moore,
and Robert C. Pate

lll. PUBLIC COMMENT

IV. GENERAL BUSINESS

A. Discussion and consideration of reports by the Executive Director and staff
regarding administrative matters:

1. Budget and finance
2. Wagering statistics
3. Enforcement

B. Discussion and possible action regarding injury rates and injury prevention in
race animals
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V. PROCEEDINGS ON RULES
A. Discussion and possible action to adopt:

1.

N o o bk wDd

8.

amendments to 16 TAC § 321.320, Super Hi-Five

amendments to 16 TAC § 303.93, Quarter Horse Rules
amendments to 16 TAC § 309.129, Automatic Banking Machines
amendments to 16 TAC 8§ 321.1, Definitions and General Provisions
amendments to 16 TAC § 321.36, Unclaimed Outs and Vouchers
amendments to 16 TAC § 321.318, Special Wager

amendments to 16 TAC § 321.503, Purses

amendments to 16 TAC § 321.509, Escrowed Purse Account

B. Discussion and possible action on the following rule review matters:

1.

Closure of rule reviews of Chapter 313, Officials and Rules of Horse Racing,
and Chapter 315, Officials and Rules for Greyhound Racing

. Opening rule reviews of Chapter 321, Pari-Mutuel Wagering, and Chapter

323, Disciplinary Action and Enforcement

VI. PROCEEDINGS ON RACETRACKS

Designation by the Commission of an application period for race dates under
Commission Rule 303.41

VIl. EXECUTIVE SESSION

The following items may be discussed and considered in executive session or open
meeting, with any action taken in the open meeting:

A. Under Texas Government Code 8 551.071(1), the Commission may enter an
executive session to seek the advice of its attorney regarding pending or
contemplated litigation, or regarding a settlement offer.

B. Under Texas Government Code 8§ 551.071(2), the Commission may enter an
executive session to discuss all matters identified in this agenda where the
commission seeks the advice of its attorney as privileged communications under
the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas.
This may include, but is not limited to, legal advice regarding the Open Meetings
Act, the Administrative Procedures Act, and the Texas Racing Act.

VIIl.  SCHEDULING OF NEXT COMMISSION MEETING

IX. ADJOURN
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|. CALL TO ORDER
Roll Call

ll. CEREMONIAL ITEMS

A. Recognition of former Commissioners
Gloria Hicks, Robert Schmidt, MD, and
Gary Aber, DVM

B. Welcome of Commissioners Arvel J. “A.J.”
Waight, Jr., Michael J. “Mike” Moore, and
Robert C. Pate

lll. PUBLIC COMMENT

V. GENERAL BUSINESS

A. Discussion and consideration of reports by
the Executive Director and staff regarding
administrative matters:

1. Budget and finance
2. Wagering statistics
3. Enforcement

B. Discussion and possible action regarding
Injury rates and injury prevention in race
animals

Page 3 of 48



Texas Racing Commission

FYE 08/31/2019

Operating Budget Status
by LBB Expenditure Object/Codes

OBS-1

FY 2019 FY 2019 FY 2019 With 66.6% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 4/30/2019 8/31/2019 Budget Expended
Appropriated (0.50) FTE's = 4.00
A.l.1. Regulate Racetrack Owners
Base Appr = 1001 Salaries and Wages 340,041.87 229,210.64 110,831.23 67.41%
$ 385,941.00 1002 Other Personnel Cost 5,280.00 3,380.00 1,900.00 64.02%
Sup Appr = 2001 Prof Fees and Services - - -
$ - 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 385,941.00 2005 Travel 2,500.00 1,589.60 910.40 63.58%
Budgeted = 2006 Rent Building - - -
$ 354,422.50 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 6,600.63 4,418.21 2,182.42 66.94%
(31,518.50) CB Computer Equipment - - -
-8.17%|Total Strategy A.1.1. 354,422.50 238,598.45 115,824.05 67.32%
Appropriated 0 FTE's = 0
A.2.1. Texas Bred Incentive
ATB Money Expended 3,130,000.00 1,719,985.37 1,410,014.63 54.95%
3,130,000.00 |Total Strategy A.2.1. 3,130,000.00 1,719,985.37 1,410,014.63 54.95%
Appropriated (1.87) FTE's = 5.53
A.3.1. Supervise Racing and Licensees
Base Appr = 1001 Salaries and Wages 372,033.13 232,319.40 139,713.73 62.45%
$ 545,741.00 1002 Other Personnel Cost 15,280.28 19,937.90 (4,657.62) 130.48%
Sup Appr = 2001 Prof Fees and Services 9,900.00 6,562.50 3,337.50 66.29%
$ - 2003 Consumables - - - -
Total Appr = 2004 Utilities - - -
$ 545,741.00 2005 Travel 62,300.00 36,566.89 25,733.11 58.69%
Budgeted = 2006 Rent Building - - -
$  465,349.20 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 5,835.79 3,313.72 2,522.07 56.78%
(80,391.80) CB Computer Equipment - - -
-14.73%|Total Strategy A.3.1. 465,349.20 298,700.41 166,648.79 64.19%
Appropriated (0.10) FTE's = 3.70
A.3.2. Monitor Occupational Licensee Act.
Base Appr = 1001 Salaries and Wages 207,488.60 142,224.53 65,264.07 68.55%
$ 235,247.00 1002 Other Personnel Cost 8,963.31 6,624.44 2,338.87 73.91%
Sup Appr = 2001 Prof Fees and Services 500.00 75.00 425.00 15.00%
$ - 2003 Consumables 800.00 544.78 255.22 68.10%
Total Appr = 2004 Utilities - - -
$ 235,247.00 2005 Travel 37,500.00 15,566.60 21,933.40 41.51%
Budgeted = 2006 Rent Building - - -
$ 259,169.15 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 3,917.24 3,903.21 14.03 99.64%
$ 23,922.15 CB Computer Equipment - - -
10.17%|Total Strategy A.3.2. 259,169.15 168,938.56 90,230.59 65.18%
Appropriated (0.30) FTE's = 3.20
A4l Inspect and Provide Emerg. Care
Base Appr = 1001 Salaries and Wages 212,985.36 141,990.24 70,995.12 66.67%
$ 364,152.00 1002 Other Personnel Cost 3,320.00 2,620.00 700.00 78.92%
Sup Appr = 2001 Prof Fees and Services 41,600.00 37,917.57 3,682.43 91.15%
$ - 2003 Consumables 300.00 - 300.00
Total Appr = 2004 Utilities - - -
$ 364,152.00 2005 Travel 17,375.00 8,978.73 8,396.27 51.68%
Budgeted = 2006 Rent Building - - -
$ 281,875.14 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 6,294.78 4,995.27 1,299.51 79.36%
$  (82,276.86) CB Computer Equipment - - -
-22.59%|Total Strategy A.4.1. 281,875.14 196,501.81 85,373.33 69.71%
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Texas Racing Commission

FYE 08/31/2019

Operating Budget Status
by LBB Expenditure Object/Codes

OBS-2

FY 2019 FY 2019 FY 2019 With 66.6% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 4/30/2019 8/31/2019 Budget Expended

Appropriated (1.73) FTE's = 2.57
A.4.2. Administer Drug Testing
Base Appr = 1001 Salaries and Wages 135,858.90 84,894.92 50,963.98 62.49%
$ 215,181.00 1002 Other Personnel Cost 420.00 2,260.00 (1,840.00) 538.10%
Sup Appr = 2001 Prof Fees and Services 500.00 - 500.00 0.00%
$ - 2003 Consumables 200.00 30.24 169.76 15.12%
Total Appr = 2004 Utilities - - -
$ 215,181.00 2005 Travel 31,209.00 8,088.97 23,120.03 25.92%
Budgeted = 2006 Rent Building - - -
$ 179,825.78 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 11,637.88 5,847.57 5,790.31 50.25%
$  (35,355.22) CB Computer Equipment - - -

-16.43%|Total Strategy A.4.2. 179,825.78 101,121.70 78,704.08 56.23%
Appropriated (2.10) FTE's = 5.00
B.1.1. Occupational Licensing
Base Appr = 1001 Salaries and Wages 206,723.88 137,751.59 68,972.29 66.64%
$ 412,016.00 1002 Other Personnel Cost 7,093.60 6,669.65 423.95 94.02%
Sup Appr = 2001 Prof Fees and Services - - -
$ - 2003 Consumables 2,500.00 1,998.00 502.00 79.92%
Total Appr = 2004 Utilities - - -
$ 412,016.00 2005 Travel 14,500.00 9,973.48 4,526.52 68.78%
Budgeted = 2006 Rent Building - - -
$ 343,609.53 2007 Rent Machine 2,000.00 689.59 1,310.41 34.48%
Difference 2009 Other Operating Cost 110,792.06 37,726.33 73,065.73 34.05%
$  (68,406.47) CB Computer Equipment - - -

-16.60%|Total Strategy B.1.1. 343,609.53 194,808.64 148,800.89 56.69%
Appropriated - FTE's = 0
B.1.2. Texas OnlLine
Base Appr = 1001 Salaries and Wages - - -
$ 19,185.00 1002 Other Personnel Cost - - -
Sup Appr = 2001 Prof Fees and Services - - -
$ - 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 19,185.00 2005 Travel - - -
Budgeted = 2006 Rent Building - - -
$ 17,000.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 17,000.00 6,131.00 10,869.00 36.06%
$ (2,185.00) CB Computer Equipment - - -

-11.39%|Total Strategy B.1.2. 17,000.00 6,131.00 10,869.00 36.06%
Appropriated - FTE's = 4.00
C.1.1. Monitor Wagering and Audit
Base Appr = 1001 Salaries and Wages 231,225.36 153,552.41 77,672.95 66.41%
$ 373,795.00 1002 Other Personnel Cost 7,820.00 5,200.00 2,620.00 66.50%
Sup Appr = 2001 Prof Fees and Services - - -
$ - 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 373,795.00 2005 Travel 6,000.00 3,210.78 2,789.22 53.51%
Budgeted = 2006 Rent Building - - -
$ 260,513.74 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 15,468.38 7,948.27 7,520.11 51.38%
$ (113,281.26) CB Computer Equipment - - -

-30.31%|Total Strategy C.1.1. 260,513.74 169,911.46 90,602.28 65.22%
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Texas Racing Commission

FYE 08/31/2019

Operating Budget Status
by LBB Expenditure Object/Codes

OBS-3

FY 2019 FY 2019 FY 2019 With 66.6% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 4/30/2019 8/31/2019 Budget Expended

Appropriated (1.00) FTE's = 6.00
D.1.1. Central Administration
Base Appr = 1001 Salaries and Wages 392,006.18 230,843.00 161,163.18 58.89%
$ 753,512.00 1002 Other Personnel Cost 18,029.60 11,734.26 6,295.34 65.08%
Sup Appr = 2001 Prof Fees and Services 25,500.00 8,993.54 16,506.46 35.27%
$ - 2003 Consumables 6,000.00 4,443.97 1,556.03 74.07%
Total Appr = 2004 Utilities 51,000.00 30,120.63 20,879.37 59.06%
$ 753,512.00 2005 Travel 15,000.00 3,997.46 11,002.54 26.65%
Budgeted = 2006 Rent Building 104,470.00 78,247.41 26,222.59 74.90%
$ 687,785.87 2007 Rent Machine 3,200.00 2,763.02 436.98 86.34%
Difference 2009 Other Operating Cost 72,580.09 33,035.46 39,544.63 45.52%
$ (65,726.13) CB Computer Equipment - - - 0.00%

-8.72%|Total Strategy D.1.1. 687,785.87 404,178.75 283,607.12 58.77%
Appropriated (1.00) FTE's = 3.80
D.1.2. Information Resources
Base Appr = 1001 Salaries and Wages 262,187.72 113,144.64 149,043.08 43.15%
$ 509,511.00 1002 Other Personnel Cost 10,082.75 5,888.48 4,194.27 58.40%
Sup Appr = 2001 Prof Fees and Services 154,185.00 27,625.00 126,560.00 17.92%
$ - 2003 Consumables 1,500.00 181.64 1,318.36 12.11%
Total Appr = 2004 Utilities - - -
$ 509,511.00 2005 Travel 2,500.00 343.45 2,156.55 13.74%
Budgeted = 2006 Rent Building 500.00 320.00 180.00 64.00%
$ 515,428.15 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 84,472.68 45,259.48 39,213.20 53.58%
$ 5,917.15 CB Computer Equipment - - -

1.16%]|Total Strategy D.1.2. 515,428.15 192,762.69 322,665.46 37.40%
Appropriated FTE's = 37.80
D.1.3. Other Support Services
Base Appr = 1001 Salaries and Wages - - -
$ 6,944,281.00 1002 Other Personnel Cost - - -
Sup Appr = 2001 Prof Fees and Services - - -
$ - 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 6,944,281.00 2005 Travel - - -
Budgeted = 2006 Rent Building - - -
$ 6,494,979.07 2007 Rent Machine - - -
Difference 2009 Other Operating Cost - - -
$ (449,301.93) CB Computer Equipment - - -

-6.47%|Total Strategy D.1.3. - - -
$ 3,814,281 | Regulatory Program Operating Budget 3,364,979.07 1,971,653.47 1,213,521.93 58.59%
$ 3,130,000 | TX Bred Program Operating Budget 3,130,000.00 1,719,985.37 1,410,014.63 54.95%

Total M.O.F. (TXRC Acct. 597 & GR)

$ 6,944,281 |Total All Programs Operating Budget 6,494,979.07 3,691,638.84 2,623,536.56 56.84%
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Texas Racing Commission

FYE 08/31/2019
Operating Budget Status

by LBB Expenditure Object/Codes

OBS-4

FY 2019 FY 2019 FY 2019 With 66.6% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 4/30/2019 8/31/2019 Budget Expended
$ - (8.60) FTE's = 37.80
Appropriated Direct Expense of Regulatory Programs
1001 Salaries and Wages 2,360,551.00 1,465,931.37 894,619.63 62.10%
1002 Other Personnel Cost 76,289.53 64,314.73 11,974.80 84.30%
2001 Prof Fees and Services 232,185.00 81,173.61 151,011.39 34.96%
2003 Consumables 11,300.00 7,198.63 4,101.37 63.70%
2004 Utilities 51,000.00 30,120.63 20,879.37 59.06%
2005 Travel 188,884.00 88,315.96 100,568.04 46.76%
2006 Rent Building 104,970.00 78,567.41 26,402.59 74.85%
2007 Rent Machine 5,200.00 3,452.61 1,747.39 66.40%
2009 Other Operating Cost 334,599.54 152,578.52 182,021.02 45.60%
CB Computer Equipment - - - 0.00%
$ 3,814,281 |Total Direct Expense of Regulatory Program 3,364,979.07 1,971,653.47 1,393,325.60 58.59%
FTE's = -
$ 3,130,000 |Direct Expense of TX Bred Program 3,130,000.00 1,719,985.37 1,410,014.63 54.95%
(8.60) FTE's = 37.80
$ 6,944,281 |Total Direct Expense of All Programs 6,494,979.07 3,691,638.84 2,803,340.23 56.84%
$ -
Un-Appropriated [Indirect Expense of All Programs
OASI Match 180,582.15 112,120.45 68,461.70 62.09%
Group Insurance 260,000.00 171,210.30 88,789.70 65.85%
State Retirement 189,982.81 116,467.00 73,515.81 61.30%
Benefit Replacement 2,053.72 2,053.72 - 100.00%
ERS Retiree Insurance 409,000.00 273,775.98 135,224.02 66.94%
SWCAP GR Reimburse - - -
Unemployment Cost - - -
Other - - -
$ 1,041,619 |Total Indirect Expense of All Programs 1,041,618.69 675,627.45 365,991.24 64.86%
Total Direct and Indirect Expense of
$ 7,985,900 All Programs 7,536,597.76 4,367,266.29 3,169,331.47 57.95%
Source FY 2019 FY 2019 With 66.6% of
Of Agency Method Of Finance Projected Actual Revenue Thru N/A Year Lapsed % of
Funds Revenue 4/30/2019 Revenue Collected
Regulatory Program MOF:
Acct. 597 Cash Balance Carry Forward $ 200,000.00 | $ 200,000.00 n/a
Acct. 597 Live Race Day Fees $ - $ -
Acct. 597 Simulcast Race Day Fees $ - $ -
Acct. 597 Annual License Fees (Active & Inactive) $ 3,681,855.00 | $ 2,501,418.35 67.94%
Acct. 597 Outs $ - $ -
Acct. 597 Occupational License Fees and Fines $ 665,000.00 | $ 357,289.25 53.73%
Acct. 597 Other Revenue $ 18,000.00 | $ 20,993.49 116.63%
Acct. 1 GR Funds $ - $ -
Sub-Total Regulatory Prgm. MOF $ 4,564,855.00 | $ 3,079,701.09 67.47%
Texas Bred Program MOF:
Acct. 597 Cash Balance Carry Forward $ - $ -
Acct. 597 Breakage and 1% Exotic $ 3,130,000.00 | $ 1,719,985.37 54.95%
Acct. 597 Other $ - $ -
Sub-Total Texas Bred Prgm. MOF $ 3,130,000.00 | $ 1,719,985.37 54.95%
All Sources Total MOF $ 7,694,855.00 | $ 4,799,686.46 62.38%
MOF Estimated to Exceed or (Fall-Short of Covering)
Direct & Indirect Expenses of Operating Budget $ 158,257.24 | $ 432,420.17
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Fiscal Year 2019
Operational Budget

Updated: May 15, 2019
Thru: April 30, 2019

Summary of Operating Revenue Uncollected

By Revenue Type: Budget Collected Suspensed Balance %
Account 597 - Racing Commission - GRD $ 7,694855 $ 4,799,686 $ - $ 2,895,169 38%
Account 1 - State of Texas - GR $ - $ - $ - $ -
TOTAL - ALL REVENUES $ 7694855 $ 4,799,686 $ - $ 2,895,169 38%
Summary of Appropriated Operating Expenses Unexpended

Budget Expended Encumbered Balance %

1001 - Salaries and Wages: $ 2,360,551 $ 1,465931 $ - $ 894,620 38%
1002 - Other Personnel Cost: $ 76,290 $ 64,315 $ - $ 11,975 16%
2001 - Professional Fees and Services: $ 232,185 $ 81,174 $ - $ 151,011 65%
2003 - Consumable Supplies: $ 11,300 $ 7,199 $ - 3 4,101 36%
2004 - Utilities: $ 51,000 $ 30,121 $ - 3 20,879 41%
2005 - Travel: $ 188,884 $ 88,316 $ - $ 100,568 53%
2006 - Rent Building: $ 104,970 $ 78,567 $ - 3 26,403 25%
2007 - Rent Machine and Other: $ 5200 $ 3453 $ - $ 1,747 34%
2009 - Other Operating Expense: $ 334600 $ 152579 $ - $ 182,021 54%
4000 - Grants $ 3,130,000 $ 1,719,985 $ - $ 1,410,015 45%
5000 - Capital Expenditures: $ - $ - $ - $ -
TOTAL - ALL APPROPRIATED EXPENDITURES $ 6494979 $ 3,691,639 $ - $ 2,803,340 43%
Unappropriated Operating Expenses Unexpended

Type: Budget Expended Encumbered Balance %
TOTAL - ALL UNAPPROPRIATED EXPENDITURES $ 1,041,619 $ 675,627 $ - 3 365,991 35%
TOTAL - ALL EXPENDITURES $ 7,536,598 $ 4,367,266 $ - $ 3,169,331 42%
OPERATING SURPLUS / (DEFICIT) $ 158,257 $ 432,420

Summary of FTE's

By Fiscal Quarter:

1st Quarter

2nd Quarter

3rd Quarter 4th Quarter

Authorized FTE's 46.40 46.40 46.40 46.40
Budgeted FTE's 37.80 37.80 37.80 37.80
Actual FTE's 33.80 35.20 0.00 0.00
Actual FTE's Over / (Under) Budget n/a n/a n/a n/a
Actual FTE's Over / (Under) Authorization n/a n/a n/a n/a
4 of 12 Months Remaining in Budget Cycle or 33.4% A-1 5/28/2019 B:\FYE2019 - Combo\Budget\MgmtReports.xIsx

Page 8 of 48



Texas Pari-Mutuel Racetracks Wagering Statistics

Comparison Report on Total Wagers Placed
in Texas & on Texas Races

For the Period of January 1 through April 30

Percentage

Year 2018
Wagers (Handle)*

Year 2019
Wagers (Handle)*

Change
Wagers (Handle)

# Days

Total

Average

# Days

Total

Average

Total

Average

per day per day per day
Greyhound Racetracks
Live $ 594,284 $ $ 524910 $ -11.67% -11.67%
Simulcast Same-Species $ 7,723,161 $ 25,405 305 $ 7,381,480 $ 24,202 -4.42% -4.74%
Simulcast Cross-Species $ 5,387,411 $ 17,722 | 305 $ 5,171,351 $ 16,955 -4.01% -4.33%
Export $ 1,073,319 $ 33,541 32 $ 1,963,797 $ 61,369 82.96% 82.96%
Total Wagers $ 14,778,175 $ 15,041,539 1.78%
Horse Racetracks
Live 55 $ 5709,309 $ 103,806 48 $ 5417925 $ 112,873 -5.10% 8.74%
Simulcast Same-Species 425 $ 63,521,263 $ 149,462 427 $ 59,500,653 $ 139,346 -6.33% -6.77%
Simulcast Cross-Species 425 $ 10,875,490 $ 25,589 [ 427 $ 10,093,219 $ 23,638 -7.19% -7.63%
Export 55 $ 54,412,293 $ 989,314 48 $ 49,056,524 $ 1,022,011 -9.84% 3.30%
Total Wagers $ 134,518,355 $ 124,068,322 -1.77%
All Racetracks
Live 87 $ 6,303,593 $ 72,455 80 $ 5942835 $ 74,285 -5.72% 2.53%
Simulcast Same-Species 729 $ 71,244,425 $ 97,729 732 $ 66,882,134 $ 91,369 -6.12% -6.51%
Simulcast Cross-Species 729 $ 16,262,901 $ 22,309 | 732 $ 15264571 $ 20,853 -6.14% -6.52%
Export 87 $ 55485612 $ 637,766 80 $ 51,020,321 $ 637,754 -8.05% 0.00%
Total Wagers $ 149,296,530 $ 139,109,861 -6.82%
Total Wagers Placed
in Texas $ 93,810,918 $ 88,089,540 -6.10%
Total Wagers Placed
on Texas Races $ 61,789,205 $ 56,963,157 -7.81%
2018 Wagers by Source 2019 Wagers by Source
Export I‘A::Jf Izll(\f
37% Export
37%
Simulcast Simulcast Simulcast Cross- Simulcast Same-
Cross-Species Same-Species Species Species
11% 48% 11% 48%
Olive @Simulcast Same-Species OSimulcast Cross-Species OExport DOLive ®WSimulcast Same-Species DO Simulcast Cross-Species DOExport

*NOTE: All figures are based on data available at the time the report was compiled and are subject to being auditied and revised.
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Greyhound Racetrack Wagering Statistics

Comparison Report on Total Wagers Placed
in Texas & on Texas Races

For the Period of January 1 through April 30

Year 2018 Year 2019 Percentage
Change
Wagers (Handle)* Wagers (Handle)* Wagers (Handle)
# Days Total Average # Days Total Average Total Average
per day per day per day
Gulf Coast Racing
Live 0 $ - $ - 0 $ - $ - 0.00% 0.00%
Simulcast Same-Species 84 $ 2,379,904 $ 28,332 84 $ 2,579,091 $ 30,703 8.37% 8.37%
Simulcast Cross-Species 84 $ 1,060,995 $ 12,631 84 $ 1,231,508 $ 14,661 16.07% 16.07%
Export 0 $ - $ - 0 $ - $ - 0.00% 0.00%
Total Wagers $ 3,440,899 $ 3,810,599 10.74%
Gulf Greyhound Park
Live 32 $ 594,284 $ 18,571 32 $ 524,910 $ 16,403 -11.67% -11.67%
Simulcast Same-Species 117 $ 3,447,726 $ 29,468 119 $ 2,969,719 $ 24,956 -13.86% -15.31%
Simulcast Cross-Species 117 $ 2,754,994 $ 23,547 119 $ 2,290,045 $ 19,244 -16.88% -18.27%
Export 32 $ 1,073,319 $ 33,541 32 $ 1,963,797 $ 61,369 82.96% 82.96%
Total Wagers $ 7,870,323 $ 7,748,471 -1.55%
Valley Race Park
Live 0 $ - $ - 0 $ - $ - 0.00% NA
Simulcast Same-Species 103 $ 1,895,531 $ 18,403 102 $ 1,832,671 $ 17,967 -3.32% -2.37%
Simulcast Cross-Species 103 $ 1,571,422 $ 15,257 102 $ 1,649,798 $ 16,174 4.99% 6.02%
Export 0 $ - $ - 0 $ - $ - 0.00% NA
Total Wagers $ 3,466,953 $ 3,482,469 0.45%
All Greyhound Tracks
Live 32 $ 594,284 $ 18,571 32 $ 524,910 $ 16,403 -11.67% -11.67%
Simulcast Same-Species 304 $ 7,723,161 $ 25,405 305 $ 7,381,480 $ 24,202 -4.42% -4.74%
Simulcast Cross-Species 304 $ 5387411 $ 17,722 305 $ 5171,351 $ 16,955 -4.01% -4.33%
Export 32 $ 1,073,319 $ 33,541 32 $ 1,963,797 $ 61,369 82.96% 82.96%
Total Wagers $ 14,778,175 $ 15,041,539 1.78%
Total Wagers Placed
in Texas $ 13,704,856 $ 13,077,742 -4.58%
Total Wagers Placed
on Texas Races $ 1,667,603 $ 2,488,707 49.24%
2018 Wagers by Source 2019 Wagers by Source
Export Live Live
i ) Simulcast
Simulcast Simulcast Simulcast Same-Species
Cross-Species Same-Species Cross-Species 49%
37% 5206 34%
OLive M@Simulcast Same-Species OSimulcast Cross-Species OExport OLive B@Simulcast Same-Species OSimulcast Cross-Species OExport

*NOTE: All figures are based on data available at the time the report was compiled and are subject to being auditied and revised.
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Gillespie County Fair
Live
Simulcast Same-Species
Simulcast Cross-Species
Export
Total Wagers

Lone Star Park
Live
Simulcast Same-Species
Simulcast Cross-Species
Export
Total Wagers

Retama Park
Live
Simulcast Same-Species
Simulcast Cross-Species
Export
Total Wagers

Sam Houston Race Park
Live
Simulcast Same-Species
Simulcast Cross-Species
Export

Total Wagers

All Horse Tracks
Live
Simulcast Same-Species
Simulcast Cross-Species
Export
Total Wagers

Total Wagers Placed
in Texas

Total Wagers Placed
on Texas Races

Horse Racetrack Wagering Statistics
Comparison Report on Total Wagers Placed
in Texas & on Texas Races
For the Period of January 1 through April 30

Year 2018 Year 2019 FEIBANER
Change
Wagers (Handle)* Wagers (Handle)* Wagers (Handle)
# Days Total Average # Days Total Average Total Average
per day per day per day

0 $ - $ - 0 $ - $ - 0.00% 0.00%
67 $ 1,412,271 $ 21,079 67 $ 1,184,787 $ 17,683 -16.11% -16.11%
67 $ 145,026 $ 2,165 67 $ 157,884 $ 2,356 8.87% 8.87%

0 $ - $ - 0 $ - $ - 0.00% 0.00%

$ 1,557,297 $ 1,342,670 -13.78%

7 $ 1,833,256 $ 261,894 7 $ 1,824591 $ 260,656 -0.47% -0.47%
120 $ 32,894,626 $ 274,122 120 $ 30,456,547 $ 253,805 -7.41% -7.41%
120 $ 2,607,513 $ 21,729 | 120 $ 2,629,609 $ 21,913 0.85% 0.85%

7 $ 6,619,685 $ 945,669 7 $ 6,911,934 $ 987,419 4.41% 4.41%

$ 43,955,079 $ 41,822,681 -4.85%

0 $ - $ - 0 $ - $ - 0.00% 0.00%
119 $ 10,193,730 $ 85,662 | 120 $ 9,273,097 $ 77,276 -9.03% -9.79%
119 $ 2,131,434 $ 17,911 | 120 $ 1,752,354 $ 14,603 -17.79%  -18.47%

0 $ - $ - 0 $ - $ - 0.00% 0.00%

$ 12,325,164 $ 11,025,451 -10.55%

48 $ 3,876,053 $ 80,751 41 $ 3593334 $ 87,642 -7.29% 8.53%
119 $ 19,020,637 $ 159,837 120 $ 18,586,223 $ 154,885 -2.28% -3.10%
119 $ 5991518 $ 50,349 | 120 $ 5,553,373 $ 46,278 -7.31% -8.09%
48 $ 47,792,608 $ 995,679 41 $ 42,144590 $ 1,027,917 -11.82% 3.24%

$ 76,680,815 $ 69,877,520 -8.87%

55 $ 5709,309 $ 103,806 48 $ 5417925 $ 112,873 -5.10% 8.74%
425 $ 63,521,263 $ 149,462 | 427 $ 59,500,653 $ 139,346 -6.33% -6.77%
425 $ 10,875,490 $ 25,589 [ 427 $ 10,093,219 $ 23,638 -7.19% -7.63%
55 $ 54,412,293 $ 989,314 48 $ 49,056,524 $ 1,022,011 -9.84% 3.30%

$ 134,518,355 $ 124,068,322 -7.77%
$ 80,106,063 $ 75,011,798 -6.36%
$ 60,121,601 $ 54,474,449 -9.39%

2018 Wagers by Source

Live
4%

Export
41%

Simulcast

Export
40%

2019 Wagers by Source

Live
4%

Simulcast Same-

Simulcast Same-Species . Species
Cross-Species 1% Slmulcast. Cross- 18%
8% Species
8%
OLive M@Simulcast Same-Species 0OSimulcast Cross-Species OExport OLive @Simulcast Same-Species 0OSimulcast Cross-Species OExport

*NOTE: All figures are based on data available at the time the report was compiled and are subject to being auditied and revised.
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ENFORCEMENT ACTIVITY SUMMARY

Sam Houston Race Park concluded its 2019 Quarter Horse meet on May 25, 2019.
Lone Star Park’s 2019 Thoroughbred race meet began on April 18, 2019 and ends July
21, 2019.

Upcoming summer mixed race meets include Retama Race Park and Gillespie County
Fair.

All active status racetracks in Texas are conducting simulcast operations at this time.

Sam Houston Race Park
(Thoroughbred Meet)
Rulings Activity from 01/25/2019 through 05/25/2019

Human Drug Violation
Jockey — Riding Infraction
Trainer Infractions

Contraband

Medication Violation*

Class 3
O-desmethylpyrilamine (3)
Norpseudoephedrine (1)

Class 4
Phenylbutazone (2)

Class 5
Furosemide (1)

Failure to Pay Fine

Human Alcohol Violations

Miscellaneous

Licensing

Failure To Disclose

Failure To Appear

TOTAL 41

N | (W |0

NG P O [N I NG R PN
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Sam Houston Race Park
(Quarter Horse Meet)
Rulings Activity from 04/12/2019 through 05/25/2019

Human Drug Violation 3
Trainer Infractions 1
Medication Violation*

Class 4

Phenylbutazone (1)
Failure To Appear
Licensing
TOTAL

N (===

*Does not include any rulings that have not been finalized through the appeals process*
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V. PROCEEDINGS ON RULES
A.Discussion and possible action to adopit:
1.amendments to 16 TAC § 321.320,
Super Hi-Five
2. amendments to 16 TAC § 303.93,
Quarter Horse Rules

3.amendments to 16 TAC § 309.129,
Automatic Banking Machines

4. amendments to 16 TAC 8 321.1,
Definitions and General Provisions

5.amendments to 16 TAC § 321.36,
Unclaimed Outs and VVouchers

6. amendments to 16 TAC § 321.318,
Special Wager

7.amendments to 16 TAC § 321.503,
Purses

8. amendments to 16 TAC § 321.509,
Escrowed Purse Account
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CHAPTER 321 PARI-MUTUEL WAGERING
SUBCHAPTER C REGULATION OF LIVE WAGERING
DIVISION 2 DISTRIBUTION OF PARI-MUTUEL POOLS

SECTION 321.320 SUPER HI-FIVE

(@) — (i) (No change.)

() If the final or designated mandatory payoff performance is canceled or the pool has
not been distributed under subsection (i) of this section, the pool shall be deposited in
an interest-bearing account approved by the executive secretary. The pool plus all
accrued interest shall then be carried over and added to a [the] super hi-five pari-mutuel
pool in a subsequent [the-following] race meeting within the following twelve months, on

a date and performance designated by the association with the approval of the

executive secretary. The designation of the date and performance must be made prior

to the start of the association’s next live racing meet.
(k) = (m) (No change.)
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

11/10/2018

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules, and failure to
complete all sections may delay consideration of your request.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.gov

Contact Information:

Name:
Carl Reeves

Phone Number: 972-237-5088 Fax number: 972-237-5022

Mailing address:

1000 Lone Star Parkway, Grand Prairie, TX 75050

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Lone Star Park at Grand Prairie

(Name of Organization)

Proposed Change to (if known): Chapter: Rule:

X | Proposed Addition to (if known): Chapter: 321 Rule: 320 (j.
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:

Statutory Authority for Proposed Change:

O:\Committees-Working-Groups\Rules-Committee-and-Information\2019-Rules-Committee\Mar2019RulesCommittee\Mar2019materials\321.320SuperHigh-
FiveLSPreq.docx Page 16 of 48
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A. Summary of the Issue and Proposed Solution
1. Summarize the issue. Address the following:
e What specific problems or concerns are involved in this issue?
¢ Do any existing model rules (such as from ARCI) relate to this issue?

In the 2018 Spring Thoroughbred meet at Lone Star Park, the final weekend of

racing was cancelled due to extreme heat. The carryover for the Super Hi-Five

(as well as the Fortune Pick 6 carryover) was forced to be placed in an
interest-bearing account and applied to the next live racing day in the
following race meeting. In Lone Star Park’s case, the next race day was our
fall meeting for quarter horses, Arabian horses and other breeds dissimilar to
thoroughbreds.

Our typical patron for the spring and fall meets differs greatly. Even though
this was an extremely rare case of heat causing racing to be cancelled, Lone
Star Park would like to add the option to choose the most similar live racing

meet to apply any remaining carryover. For example, if the final day(s) of Lone

Star Park’s 2019 thoroughbred meet were to be cancelled again, it would be
beneficial if there was an option to apply the remaining carryover to the 2020
thoroughbred meet.

2. Summarize proposed solution(s). Address the following:
How will the solution fix the problem?

e What are the benefits of the proposed change?

What are the possible drawbacks of the proposed change?

Again, this is a very rare scenario, but we have obviously seen it is possible

with Texas’ weather extremes. We do not necessarily want to change the rule,

just add the option to select an appropriate meet to make it more equitable to
our customer base. Many of the “regular” patrons during Lone Star Park’s
thoroughbred season would not have the opportunity to wager on a similar
racing product and possibly win the carryover to which they contributed to
during the thoroughbred season if it is applied to the quarter horse season.

B. Impact of Proposal
Please answer the following questions to the best of your ability. Explain all

“yes” answers below. Yes No
1. Is this change likely to have any fiscal impact on state or local government X
over the next five years?

2. Is there likely to be any cost to persons or businesses required to comply X
with the change?

3. Is the change likely to result in the creation or elimination of a government X
program?

4. Is the change likely to create any new employee positions or eliminate any X
existing employee positions within the Texas Racing Commission?

5. Is the change likely to require an increase or decrease in future legislative X
appropriations to the agency?

6. Is the change likely to require a substantial increase or decrease in the X
total amount of fees paid to the agency?

7. Does the change create any new regulations or expand any existing X
regulations?

O:\Committees-Working-Groups\Rules-Committee-and-Information\2019-Rules-Committee\Mar2019RulesCommittee\Mar2019materials\321.320SuperHigh-
FiveLSPreq.docx
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8. Is the change likely to increase the number of individuals subject to the X
rule's applicability?

9. Is the change likely to have an impact on the Texas economy? X
10. Is the change likely to have a negative economic effect on small X
businesses?

11. Is the change likely to have a negative impact on micro-businesses X
(independently owned businesses with no more than 20 employees)?

12. Is the change likely to have a negative impact on the local economy? X
13. Is the change likely to have a negative impact on rural communities X
(communities with a population of less than 25,000)7?

14. Is the change likely to have a negative impact on employment conditions X
in Texas?

15. Is the change likely to restrict, limit, or impose a burden an owner’s right X
to his or her private real property?

16. Explain any “yes” answers, including estimates of cost where appropriate.

17. If you answered “yes” to any questions above, is there another way to achieve the same
goal that would not result in a “yes” answer?

18. What is the anticipated public benefit of this change?

Season-specific patrons would have an equitable chance to win a carryover to
which they contributed to in a given season.

C. Proposal
Provide rule language you are proposing. Please show any language to be added with
underlined text (example: new text) and any current rule language to be eliminated with
strikethroughs (example: text-to-be-deleted).

Sec. 321.320 Super Hi-Five. (subsection j)

If the final or designated mandatory payoff performance is canceled or the
pool has not been distributed under subsection (i) of this section the pool
shall be deposited in an interest-bearing account approved by the executive
secretary. The pool plus all accrued interest shall then be carried over and
added to the super hi-five pari-mutuel pool in the following race meeting on a
date and performance designated by the executive secretary or _the first
meeting day of the next most similar racing meet based on animal breed.

D. Support or Opposition
Please identify any affected stakeholder groups that expressed support or opposition.
(These stakeholders may include the racetracks, breed registries, owners, kennel
owners, trainers, jockeys, veterinarians, members of the public, or others.)
e For those stakeholder groups that have expressed an opinion, please state their
opinion(s) and submit any formal letters of support or opposition.
¢ Are there any affected stakeholder groups that have not been consulted on this
proposal?

The reasons for changing this are listed above, and there has been no
opposition to a possible change.

O:\Committees-Working-Groups\Rules-Committee-and-Information\2019-Rules-Committee\Mar2019RulesCommittee\Mar2019materials\321.320SuperHigh-
FiveLSPreq.docx Page 18 of 48
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CHAPTER 303. GENERAL PROVISIONS
SUBCHAPTER D. TEXAS BRED INCENTIVE PROGRAMS
DIVISION 2. PROGRAMS FOR HORSES

303.93 QUARTER HORSE RULES

(a) (No change.)

(b) Eligibility for Accreditation.

(1) ATB Horses. A horse may be accredited as an ATB horse if the horse was foaled
in Texas from an ATB broodmare and is bred to an ATB stallion at least every other
breeding [thatispermanently-domicled-inTFexas]. TQOHA may require documentation
regarding breeding activity to prove eligibility for accreditation.

(2) ATB Broodmares.

(A) A mare may be accredited as an ATB broodmare if the mare [is-permanently
domiclled-inTexas;] is registered with the AQHA or the Jockey Club[;] and is accredited
by the TQHA as breeding stock.

(B) An application for accreditation must be on a form prescribed by TQHA and

include the applicable one-time payment as prescribed by TQHA. The deadline for filing
an application for accreditation is June 30 of the year in which an ATB eligible foal is
conceived. TQHA may accredit a broodmare for which the application for accreditation
is filed after June 30 but no later than December 31 of the year in which an ATB eligible
foal is conceived, provided the application includes payment of a late fee as established
by TQHA. An application for accreditation is considered timely filed if it is placed in U.S.
mail and is postmarked on or before the applicable deadline.

(C) TQHA may accredit a broodmare for which an application is filed after
December 31 of the year in which an ATB eligible foal is conceived; however, the

breeder of that foal is not eligible to receive breeder awards for that foal.
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34
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38
39
40

(3) (No change.)
(c) — (d) (No change.)

(e) Organizational Structure.

(1) The TQHA shall maintain all ownership records for the Accredited Texas Bred
Quarter Horse program. TQHA shall comply with all sections of the Act, including but
not limited to 88 2028.101-.107 and 2030.001-.004, Tex. Occ. Code. [the-Act-§6-08-and
8§89.01-9.04-] TQHA shall comply with the rules promulgated by the Commission,
including but not limited to §8303.81 - 303.85 of this title (relating to General
Provisions.)

(2) — (4) (No change.)

() (No change.)
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:  2/5/2019

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 21 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules, and failure to
complete all sections may delay consideration of your request.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.gov

Contact Information:

Name: Rob Werstler

Phone Number: 512-458-5202 Fax number: | 512-458-1713

Mailing address: | 14 N. Main St, Elgin, TX 78621

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Texas Quarter Horse Association

(Name of Organization)

303.93
Proposed Change to (if known): Chapter: 303 Rule: b1
303.93
b2(A)&(
Proposed Addition to (if known): Chapter: 303 Rule: D)
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:

Statutory Authority for Proposed Change:

Paf;e 1§f 48
C:\Users\rwerstler\Downloads\01-30-19_RuleChangeRequest.docx [0)



A. Summary of the Issue and Proposed Solution

1. Summarize the issue. Address the following:
e \What specific problems or concerns are involved in this issue?

¢ Do any existing model rules (such as from ARCI) relate to this issue?

Removing the requirement a Texas Broodmare must be permanently domiciled in Texas

There are no ARCI rules affected

2. Summarize proposed solution(s). Address the following:
e How will the solution fix the problem?
e What are the benefits of the proposed change?
e What are the possible drawbacks of the proposed change?

This has the potential to increase the number of Accredited Texas-breds and help racetrack
fill races restricted to accredited Texas-breds. It will also help Texans who have moved
broodmares to other states continue to participate in the Texas racing & breeding industries.

B. Impact of Proposal

Please answer the following questions to the best of your ability. Explain all “yes’

answers below.

1. Is this change likely to have any fiscal impact on state or local government
over the next five years?

2. Is there likely to be any cost to persons or businesses required to comply
with the change?

3. Is the change likely to result in the creation or elimination of a government
program?

4. |s the change likely to create any new employee positions or eliminate any
existing employee positions within the Texas Racing Commission?

5. Is the change likely to require an increase or decrease in future legislative
appropriations to the agency?

6. Is the change likely to require a substantial increase or decrease in the total
amount of fees paid to the agency?

7. Does the change create any new regulations or expand any existing
regulations?

8. Is the change likely to increase the number of individuals subject to the rule's

applicability?
9. Is the change likely to have an impact on the Texas economy?

10. Is the change likely to have a negative economic effect on small
businesses?

11. Is the change likely to have a negative impact on micro-businesses
(independently owned businesses with no more than 20 employees)?

12.1s the change likely to have a negative impact on the local economy?
13. Is the change likely to have a negative impact on rural communities

(communities with a population of less than 25,000)7

C:\Users\rwerstler\Downloads\01-30-19_RuleChangeRequest.docx

Yes No
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14. s the change likely to have a negative impact on employment conditions in X
Texas?
15. Is the change likely to restrict, limit, or impose a burden an owner’s right to X
his or her private real property?

16. Explain any “yes” answers, including estimates of cost where appropriate.

This change has the potential for more horses foaled and raised in Texas and have a
positive economic impact, especially in rural areas: feed, veterinary services, farrier
services, etc.

17. If you answered “yes” to any questions above, is there another way to achieve the same
goal that would not result in a “yes” answer?

N/A

18. What is the anticipated public benefit of this change?

Jobs and local economic benefits

D. Support or Opposition
Please identify any affected stakeholder groups that expressed support or opposition.
(These stakeholders may include the racetracks, breed registries, owners, kennel
owners, trainers, jockeys, veterinarians, members of the public, or others.)

e Forthose stakeholder groups that have expressed an opinion, please state their
opinion(s) and submit any formal letters of support or opposition.

e Are there any affected stakeholder groups that have not been consulted on this
proposal?

No

C. Proposal
Provide rule language you are proposing. Please show any language to be added with

underlined text (example: new text) and any current rule language to be eliminated in
brackets with strikethroughs (example: [text-to-be-deleted]). To substitute text, show the

new text first (example: new text [eld-text]).

P f 48
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Texas Administrative Code Next Rule>>

TITLE 16 ECONOMIC REGULATION

PART 8 TEXAS RACING COMMISSION
CHAPTER 303 GENERAL PROVISIONS
SUBCHAPTER D TEXAS BRED INCENTIVE PROGRAMS
DIVISION 2 PROGRAM FOR HORSES

RULE §303.93 Quarter Horse Rules

(a) Definitions. The following words and terms, when used in this section, shall have
the following meanings, unless the context indicates otherwise.

(1) AQHA--American Quarter Horse Association.

(2) ATB horse--A horse accredited by the TQHA as a Texas-bred quarter horse.

(3) ATB broodmare--A mare accredited by the TQHA as breeding stock for
participation in the Texas Bred Incentive Program for quarter horses.

(4) ATB stallion--A stallion accredited by the TQHA as breeding stock for
participation in the Texas Bred Incentive Program for quarter horses.

(5) Breeder--A person who is, at the time of conception, the owner of record of an
ATB broodmare that foals an ATB horse.

(6) Owner--A person who is the owner of record of an ATB horse at the time of a
race.

(7) Stallion Owner--A person who is, at the time of conception, the owner of record
of an ATB stallion that sired an ATB horse.

(8) TQHA--Texas Quarter Horse Association.
(b) Eligibility for Accreditation.

(1) ATB Horses. A horse may be accredited as an ATB horse if the horse was
foaled in Texas from an ATB broodmare that-is-permanenthy-domicHed-inTexas:

(2) ATB Broodmares.

(A) A mare may be accredited as an ATB broodmare if the mare ispermanently
domicHed-inTexas; is registered with the AQHA or the Jockey Club, and is
accredited by the TQHA as breeding stock.

(B) An application for accreditation must be on a form prescribed by TQHA and
include the applicable one-time payment as prescribed by TQHA. The deadline for
filing an application for accreditation is June 30 of the year in which an ATB eligible
foal is conceived. TQHA may accredit a broodmare for which the application for
accreditation is filed after June 30 but no later than December 31 of the year in which
an ATB eligible foal is conceived, provided the application includes payment of a
late fee as established by TQHA. An application for accreditation is considered
timely filed if it is placed in U.S. mail and is postmarked on or before the applicable
deadline.
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(C) TQHA may accredit a broodmare for which an application is filed after
December 31 of the year in which an ATB eligible foal is conceived; however, the
breeder of that foal is not eligible to receive breeder awards for that foal.

A..'-.._, cava Tavas for racina nurnosas-without losing

eligible to be accredited as ATB horses provided the mare is bred to an ATB stallion
at least every other breeding. TQHA may require documentation regarding breeding
activity to prove eligibility for accreditation.
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CHAPTER 309. RACETRACK LICENSES AND OPERATIONS

SUBCHAPTER B. OPERATIONS OF RACETRACKS

DIVISION 2. FACILITIES AND EQUIPMENT

309.129 Automatic Banking Machines

(@) — (b) (No change.)

(c) Configuration. An automatic banking machine placed on association grounds must be
configured with the following restrictions:

(1) — (2) (No change.)

(3) Before the customer authorizes the transaction, the machine must display a screen
that notifies the customer of the statutory fee and permits the customer to cancel the
transaction. The notice must state the following or its equivalent: UNDER TEXAS RACING
ACT[;] §2027.004 [11-04(E)], A $1 FEE MUST BE COLLECTED ON EACH
TRANSACTION AT THIS MACHINE FOR DEPOSIT INTO THE TEXAS STATE
TREASURY.

(d) — (f) (No change.)

CHAPTER 321. PARI-MUTUEL WAGERING

SUBCHAPTER A. MUTUEL OPERATIONS

DIVISION 1. GENERAL PROVISIONS

321.1 Definitions and General Provisions

(a) The following words and terms, when used in this chapter, shall have the following
meanings, unless the context clearly indicates otherwise:

(1) — (4) (No change.)

(5) Guest racetrack--a racetrack facility at which a simulcast race is received and
offered for wagering purposes; a receiving location, as defined in the Act, §2021.003
[+-63(64)].

(6) Host racetrack--a racetrack facility at which a race is conducted and simulcast for
wagering purposes; a sending track, as defined in the Act, §2021.003 [1-83(66)].

(7) Import simulcast--a simulcast race received at a racetrack facility.

(8) — (16) (No change.)
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(17) Ticketless Electronic Wagering (E-wagering)--a form of pari-mutuel wagering in
which wagers are placed and cashed through an electronic ticketless account system
operated through a licensed totalisator vendor in accordance with §2027.002 [11-04)] of
this Act. Wagers are automatically debited and credited to the account holder.

(18) — (23) (No change.)

(b) — (c) (No change.)

CHAPTER 321. PARI-MUTUEL WAGERING

SUBCHAPTER A. MUTUEL OPERATIONS

DIVISION 3. MUTUEL TICKETS AND VOUCHERS

321.36 Unclaimed Outs and Vouchers

[Pursuantto-the-Aet-83-074-t0] To pay the charges associated with the medication or drug
testing, an association may use the money held by the association to pay outstanding
tickets and pari-mutuel vouchers. If additional amounts are needed to pay the charges, the
association shall pay those additional amounts. If the amount of outstanding tickets and
pari-mutuel vouchers held exceeds the amount needed to pay the charges, the association

may retain the excess amount as outstanding tickets and pari-mutuel vouchers expire.

CHAPTER 321. PARI-MUTUEL WAGERING
SUBCHAPTER C. REGULATION OF LIVE WAGERING
DIVISION 2. DISTRIBUTION OF PARI-MUTUEL POOLS
321.318 Special Wager

(a) Special wager authorized.

(1) (No change.)

(2) A special wager must be based on the outcome of a race or races and comply with
the definition of pari-mutuel wagering as defined by the Act, 82021.003 [1:03(18)}]. The
wager must be based on the performance of a specific race animal or animals in a race or
races.

(3) (No change.)

(b) — (c) (No change.)
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CHAPTER 321. PARI-MUTUEL WAGERING
SUBCHAPTER D. SIMULCAST WAGERING
DIVISION 3. SIMULCASTING AT HORSE RACETRACKS
321.503 Purses
(a) To be approved by the executive secretary, an association's request for approval to
import a simulcast must allocate for purses as follows:
(1) for a same species simulcast, as provided by the Act, 82028.101 [6-68]; and
(2) (No change.)
(b) — (c) (No change.)

CHAPTER 321. PARI-MUTUEL WAGERING

SUBCHAPTER D. SIMULCAST WAGERING

DIVISION 3. SIMULCASTING AT HORSE RACETRACKS

321.509 Escrowed Purse Account

(a) At least once a year, the Commission shall distribute all funds accrued in the escrowed
purse account [ereated-by-the-Act-86-091(e}]. The executive secretary shall establish a
deadline for receiving requests for distribution from the account and publicize that deadline
to the horse racetrack associations at least 30 days before the deadline. The associations
when requesting for distribution from the account shall also recommend the percentages
by which it will divide the escrowed purse account revenue among the various breeds of
horses.

(b) The Commission shall determine the amount of the distribution to each racetrack in
accordance with the standards set forth in the Act, 882028.204-.205 [6-691(e)-and(H)].

(c) — (e) (No change.)
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V. PROCEEDINGS ON RULES

B.Discussion and possible action on the
following rule review matters:

1. Closure of rule reviews of Chapter 313,
Officials and Rules of Horse Racing, and
Chapter 315, Officials and Rules for
Greyhound Racing

2. Opening rule reviews of Chapter 321,
Pari-Mutuel Wagering, and Chapter 323,
Disciplinary Action and Enforcement
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CURRENT RULE REVIEWS
CHAPTER 313, OFFICIALS AND RULES OF HORSE RACING,
AND CHAPTER 315, OFFICIALS AND RULES FOR GREYHOUND
RACING

Texas Government Code § 2001.039 requires state agencies to review all current rules
to determine whether the reasons for initially adopting the rules continue to exist. The
review must be conducted not later than the fourth anniversary of the date on which the
rule takes effect and every four years after that date. The state agency must readopt,
readopt with amendments, or repeal a rule as a result of reviewing the rule.

On August 14, 2018, the Commission opened the reviews of Chapter 313, Officials and
Rules of Horse Racing, and Chapter 315, Officials and Rules for Greyhound Racing.
Notice of the reviews was submitted to the Texas Register for publication in the August
31, 2018, issue, but due to an oversight, it was not published until the November 2,
2018, edition (43 TexReg 97). The Commission received no comments on the rule
review.

The rules in Chapters 313 and 315 are on the following pages.

Staff recommends that the Commission readopt the rules of these chapters.

Page 30 of 48



CHAPTER 313. OFFICIALS AND RULES OF HORSE RACING
Subchapter A. Officials
Division 1. General Provisions

Sec. 313.1. Racetrack Official.

Sec. 313.2. Duties.

Sec. 313.4. Approval of Officials.

Division 2. Duties of Stewards
Sec. 313.21. Eligibility for Appointment.
Sec. 313.22. General Duties.
Sec. 313.23. Supervision of Entries.
Sec. 313.24. Records and Reports.
Sec. 313.25. Steward’s List.
Sec. 313.26. Posting of Track Condition.

Division 3. Duties of Other Officials
Sec. 313.41. Racing Secretary.
Sec. 313.42. Morning Clocker.
Sec. 313.43. Official Timer.
Sec. 313.44. Paddock Judge.
Sec. 313.45. Clerk of Scales.
Sec. 313.46. Placing Judges.
Sec. 313.47. Patrol Judges.
Sec. 313.48. Commission Veterinarians.
Sec. 313.49. Starter.
Sec. 313.50. Horse Identifier.
Sec. 313.51. Horseshoe Inspector.
Sec. 313.52. Jockey Room Custodian.
Sec. 313.53. Mutuel Manager.
Sec. 313.54. Track Superintendent.
Sec. 313.55. Assistant Racing Secretary.
Sec. 313.56. Stable Superintendent.
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CHAPTER 313. OFFICIALS AND RULES OF HORSE RACING

Sec. 313.57. Announcer.

Sec. 313.58. Outriders.

Sec. 313.59. Assistant Starters.

Sec. 313.60. Test Barn Technicians.
Sec. 313.61. Horsemen’s Bookkeeper.

Subchapter B. Entries, Scratches, and Allowances
Division 1. Entries

Sec. 313.101. Entry Procedure.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

313.102.
313.103.
313.104.
313.105.
313.106.
313.107.
313.108.
313.109.
313.110.
313.111.
313.112.

Intent and Authority.
Eligibility Requirements.
Registration Certificates.
Changes in Ownership.
Closing Entries.

Draw for Post Position.
Preferred List.

Change in Conditions.
Coupled Entries.

Age Restrictions.
Objection to Entry.

Division 2. Scratches

Sec. 313.131. Scratch Procedure.

Sec. 313.132. Scratch Time.

Sec. 313.133. Scratch Irrevocable.

Sec. 313.134. Obligation to Start.

Sec. 313.135. Scratch by Stewards.

Sec. 313.136. Scratches in Stakes Races.
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CHAPTER 313. OFFICIALS AND RULES OF HORSE RACING

Division 3. Allowances and Penalties

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

313.161.
313.162.
313.163.
313.164.
313.165.
313.166.
313.167.
313.168.

Responsibility for Correct Weight.
Claim for Allowance.

Improper Claim for Allowance.
Records Conclusive.

Sex Allowance.

Apprentice Allowance.

Prohibited Allowances.

Scale of Weights for Age.

Subchapter C. Claiming Races

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

313.301.
313.302.
313.303.
313.304.
313.305.
313.306.
313.307.
313.308.
313.309.
313.310.
313.312.
313.313.
313.314.

Eligibility to Claim.

Claim Procedure.

Effective Time of Claim.
Claim Irrevocable.
Amounts on Deposit.
Transfer of Claimed Horse.
Responsibility for Testing.
Restrictions on Subsequent Use.
Ineligible Entry.
Restrictions on Claims.
Protests.

Removal to Avoid Claim.
Disclosure of Mare in Foal.

Subchapter D. Running of the Race

Division 1. Jockeys
Sec. 313.401. Jockeys to Report.
Sec. 313.402. Weighing Out.
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CHAPTER 313. OFFICIALS AND RULES OF HORSE RACING

Sec. 313.403.
Sec. 313.404.
Sec. 313.405.
Sec. 313.406.
Sec. 313.407.
Sec. 313.4009.
Sec. 313.411.

Maximum Overweight.

Items Included in Weight.

Whips and Other Equipment.
Colors and Number.

Duty to Fulfill Jockey Engagements.
Jockey Mount Fees.

Suspended Jockeys.

Division 2. Pre-Race Procedure

Sec. 313.421.
Sec. 313.422.
Sec. 313.423.
Sec. 313.424.
Sec. 313.425.
Sec. 313.426.

Horses to Pre-Race Holding Area.
Saddling and Equipment.

Parade.

Leaving the Race Course.

At the Starting Gate.

Toe Grabs Prohibited.

Division 3. The Race

Sec. 313.441.
Sec. 313.442.
Sec. 313.443.
Sec. 313.444.
Sec. 313.445.
Sec. 313.446.
Sec. 313.447.
Sec. 313.448.
Sec. 313.449.
Sec. 313.450.

The Start.

Interference.

Action by Jockeys.

Dismounting.

Weigh In.

Claim of Interference.
Ramifications of Disqualification.
Dead Heat.

Official Order of Finish.

Time Trial Qualifiers.
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CHAPTER 313. OFFICIALS AND RULES OF HORSE RACING

Subchapter E. Training Facilities

Sec. 313.501.
Sec. 313.502.
Sec. 313.503.
Sec. 313.504.
Sec. 313.505.
Sec. 313.506.
Sec. 313.507.

Training Facility License.
Application for License.

Physical Plant.

Operational Requirements.
Workout Requirements.
Discretion of Officials.
Employees of Training Facilities.
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CHAPTER 315. OFFICIALS AND RULES FOR GREYHOUND RACING

Subchapter A. Officials

Division 1. Appointment of Officials
Sec. 315.1. Required Officials.
Sec. 315.2. Racing Judges.
Sec. 315.3. Substitute Officials.
Sec. 315.4. Dual Appointments.
Sec. 315.5. General Duties.

Division 2. Duties
Sec. 315.31. Racing Judges.
Sec. 315.32. Commission Veterinarian.
Sec. 315.33. Paddock Judge.
Sec. 315.34. Starter.
Sec. 315.35. Clerk of Scales.
Sec. 315.36. Mutuel Manager.
Sec. 315.37. Racing Secretary.
Sec. 315.38. Assistant Racing Secretary.
Sec. 315.39. Chart Writer.
Sec. 315.40. Kennel Master.
Sec. 315.41. Photofinish Operator and Timer.
Sec. 315.42. Association Veterinarian.
Sec. 315.43. Track Superintendent.
Sec. 315.44. Brakeman.

Subchapter B. Entries and Pre-Race Procedures
Sec. 315.101. Registration.
Sec. 315.102. Entry Procedure.
Sec. 315.103. Eligibility to Enter or Start.
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CHAPTER 315. OFFICIALS AND RULES FOR GREYHOUND RACING

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

315.104.
315.105.
315.106.
315.107.
315.108.
315.109.
315.110.
315.111.

315.112.

Sales and Transfers.

Stakes Race.

Liability for Fees in Stakes Races.

Payments of Nominating, Sustaining and Starting Fees.
Qualifying Time.

Objection to Entry.

Scratches.

Schooling.

Ineligibility Due to Improper Greyhound Training.

Subchapter C. Race Procedures

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

315.201.
315.202.
315.203.
315.204.
315.205.
315.206.
315.207.
315.208.
315.209.
315.210.
315.211.

Racing Weight.

Changes in Established Weight.
Placement in Lockout.

Paddock to Post.

Equipment.

Operation of Lure.

Leaving the Course.
Interference.

No Race.

Prize Distribution in Dead Heats.

Objections.

Subchapter D. Greyhound Breeding Farms
Sec. 315.250. Standards for Greyhound Breeding Farms.
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PROPOSED RULE REVIEWS
CHAPTER 321, PARI-MUTUEL WAGERING,
AND CHAPTER 323, DISCIPLINARY ACTION AND ENFORCEMENT

Texas Government Code 2001.039 directs each state agency to review, and consider
for readoption, each of its rules every four years. During the review, the Commission
must assess whether the reasons for adopting the rules continue to exist.

To formally initiate the rule review process, the Commission must vote at a public
meeting to publish notice in the Texas Register of the Commission’s intention to review
specific rules. After the time for public comment has passed, the Commission will take
one of the following actions in regard to the rules in Chapters 321 and 323: readoption,
repeal, or readoption with revisions.

If the Commission readopts a rule (with no changes), notice of the readoption will
appear in the Texas Register “Rules Review” section, but the text of the readopted rule
will not be published.

Any proposed repeal of a rule or any proposed amendment to a rule will be published in
the “Proposed Rules” section of the Texas Register and will be subject to additional 30-
day comment period.

The rules in these chapters are on the following pages.

Staff recommends that the Commission propose the review of these chapters.
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CHAPTER 321. PARI-MUTUEL WAGERING
Subchapter A. Mutuel Operations
Division 1. General Provisions
Sec. 321.1. Definitions and General Provisions.
Sec. 321.2. Odds Manipulation.
Sec. 321.3. Conduct of Wagering.
Sec. 321.5. Pari-mutuel Auditor.
Sec. 321.7. Cooperation with Officials.
Sec. 321.9. System Failure.
Sec. 321.11. Access to Removable Electronic Media.
Sec. 321.12. Time Synchronization.
Sec. 321.13. Pari-mutuel Track Report.
Sec. 321.15. License to Provide Totalisator Services.
Sec. 321.17. Activities by Minors Restricted.
Sec. 321.19. Wagers by Employees of Commission.
Sec. 321.21. Certain Wagers Prohibited.

Division 2. Wagering Information and Results
Sec. 321.23. Wagering Explanations.
Sec. 321.25. Wagering Information.
Sec. 321.27. Posting of Race Results.

Division 3. Mutuel Tickets and Vouchers
Sec. 321.29. Mutuel Tickets.
Sec. 321.31. Vouchers.
Sec. 321.33. Expiration Date.
Sec. 321.34. Refusal to Cash.
Sec. 321.35. Claim for Payment.
Sec. 321.36. Unclaimed Outs and Vouchers.
Sec. 321.37. Cashed Tickets and Vouchers.
Sec. 321.39. Altering Cashed Tickets and Cashed Vouchers.
Sec. 321.43. Cancellation of Win Wagers.
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CHAPTER 321. PARI-MUTUEL WAGERING

Sec. 321.45. Teller's Records.

Sec. 321.46. Payment on No Ticket Issue.

Subchapter B. Totalisator Requirements and Operating Environment

Sec. 321.101. Totalisator Requirements and Operating Environment.

Subchapter C. Regulation of Live Wagering

Division 1. General Provisions

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

321.201. Actions by Stewards or Racing Judges.

321.203.
321.205.
321.207.
321.209.
321.211.
321.213.
321.215.
321.217.

Errors in Posted Payoff.
Probable Odds.

Betting Interests.
Minimum Wager.
Carryover Pools.
Straight Wagers.
Multiple Wagers.

Stop Betting Command.

Division 2. Distribution of Pari-Mutuel Pools

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

321.301.
321.302.
321.303.
321.304.
321.305.
321.306.
321.307.
321.308.
321.309.
321.310.

Distribution of Pools.
Payoff on Minus Pool.
Straight Pools.

Win Pool.

Place Pool.

Show Pool.

Daily Double.
Quinella.

Exacta.

Trifecta.
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Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

321.311.
321.312.
321.313.
321.314.
321.315.
321.316.
321.317.
321.318.
321.320.
321.321.
321.322.

CHAPTER 321. PARI-MUTUEL WAGERING

Twin Trifecta.

Pick (n).

Select Three, Four, or Five.
Superfecta.
Tri-Superfecta.
Odd-Even.
Prevention of Start.
Special Wager.
Super Hi-Five.
Fortune Pick (n).
Triple Trifecta.

Subchapter D. Simulcast Wagering

Division 1. General Provisions

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

321.401.
321.403.
321.405.
321.407.
321.409.
321.411.
321.413.
321.415.
321.417.
321.419.
321.421.

Purpose.
Simulcasting License.
Approval Of Exporting Simulcast Races.

Approval of Wagering on Simulcast Import Races.

Simulcasting Contract.
Public Address System.
Duties Of Guest Racetrack.
Duties Of Host Racetrack.
Emergency Procedures.
Simulcasting Officials.
Stop Betting Command.

Division 2. Common Pool Wagering

Sec. 321.451. General Provisions.
Sec. 321.453. Formation Of Common Pool.

3
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CHAPTER 321. PARI-MUTUEL WAGERING

Sec. 321.455. Distribution Of Common Pool.
Sec. 321.457. Breakage.

Sec. 321.459. Manual Merge.

Sec. 321.461. Failure To Merge.

Division 3. Simulcasting at Horse Racetracks
Sec. 321.501. Negotiation With Horsemen.
Sec. 321.503. Purses.

Sec. 321.505. Allocation Of Purses And Funds For Texas Bred Incentive
Programs.

Sec. 321.507. Priority Of Signals.
Sec. 321.509. Escrowed Purse Account.

Subchapter E. Ticketless Electronic Wagering.
Division 1. Conduct of E-Wagering.
Sec. 321.601. Purpose.
Sec. 321.603. Authorization for E-Wagering.
Sec. 321.605. E-Wagering Plan.
Sec. 321.607. E-Wagering Account Restrictions.
Sec. 321.609. Testing E-Wagering.

Division 2. Operational Requirements.
Sec. 321.621. Ticketless Electronic Wagering Hardware.
Sec. 321.623. Cancellation of E-Wagers.
Sec. 321.625. Discrepancy/Dispute Resolution.
Sec. 321.627. Suspension or Termination of E-Wagering.
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CHAPTER 323. DISCIPLINARY ACTION AND ENFORCEMENT
Subchapter A. General Provisions

Sec. 323.1. Investigation and Disciplinary Action.

Sec. 323.2. Complaints.

Sec. 323.3. Notice to Violator.

Sec. 323.4. Action on Complaints.

Sec. 323.5. Complaints against Officials

Subchapter B. Civil Remedies
Sec. 323.101. Administrative Penalties.

Subchapter C. Criminal Enforcement
Sec. 323.201. Reporting of Criminal Activity and Convictions.
Sec. 323.202. Notice to District Attorneys.
Sec. 323.203. Department of Public Safety Reports.
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VI. PROCEEDINGS ON RACETRACKS

Designation by the Commission of an
application period for race dates under
Commission Rule 303.41
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TEXAS RACING COMMISSION
P. 0. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

To: Texas Racing Commissioners
From: Chuck Trout, Executive Director
Date: June 3, 2019

Re: Designation by the Commission of an Application Period for Race Dates
under Commission Rule 303.41

In accordance with Commission Rule 303.41, staff recommends that the Texas
Racing Commission open an application period for race dates for January 1,
2020, through December 31, 2020, and January 1, 2021, through August 31,
2021. Staff also recommends that the application period for these race dates be
opened on June 11, 2019, and be closed on July 16, 2019.

Please note that the Commission has previously allocated some 2020 race dates
to several associations. During the application period, some associations may
request amendments to the existing 2020 dates, and other associations will be
requesting 2020 dates for the first time.

Staff recommends allowing associations to apply for race dates to be conducted
through the end of Fiscal Year 2021 in order to allow both the Commission and
the associations to develop longer-term budgeting and staffing plans.

A copy of Rule 303.41 is attached.
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RULES OF RACING
Chapter 303 — General Provisions
Subchapter B — Powers and Duties of the Commission

8303.41 Allocation of Race Dates

(a) The commission shall allocate live race dates, including charity days, to each
association for such time periods and at such racing locations as the commission
determines in accordance with the Act and this section.

(b) Upon its own motion or upon the request of any association, the commission
may designate an application period during which the commission shall accept
applications for race dates.

(c) The commission shall establish the time period or periods for which it will
consider granting race dates.

(d) Upon designation by the commission of an application period under this
section, the executive secretary shall publicize that application period to the
affected greyhound and horse racing associations at least 30 days before the
closing date of the period.

(e) The application must be on a form prescribed by the commission. After the
request is filed, the executive secretary may require the association to submit
additional information if the executive secretary determines the additional
information is necessary to effectively evaluate the request.

(f) In allocating race dates under this section, the commission may consider the
following factors and the degree to which the association's proposed race
meeting will serve to nurture, promote, develop, or improve the horse or
greyhound industry in Texas:

(1) the association's current ability to pay all fees and other amounts owed
to the commission, to the state, and to local governments;

(2) the association's willingness and ability to comply and past
performance in complying with the Rules and the Act;

(3) the current condition of the association's racetrack and facilities for
patrons, race animals, and occupational licensees;

(4) the anticipated effect of the proposed race meeting on the continuity of
racing during the year;

(5) the live race dates requested by other associations licensed to conduct
races for the same species of animal,

(6) the anticipated overall economic effect to the state from the race
meeting;

(7) the anticipated effect of the race meeting on the greyhound or horse
breeding industry in Texas;

(8) the anticipated effect of scheduled race meetings in neighboring race
states on the proposed race meeting; and

(9) the anticipated availability of race animals for the race meetings.

(g) The commission shall approve the actual days awarded, and the total number
of performances. The commission may require a minimum number of races in a
race meet.
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(h) An association shall conduct pari-mutuel racing on each race date granted
under this section, and in accordance with the race date calendar approved by
the Commission, unless the association receives the prior approval of the
executive secretary.

(i) If circumstances beyond the control of the association prevent the association
from conducting a performance, the commission may award a make-up
performance.

() Change in Race Date Allocation.

(1) The executive secretary may permit an association to request
additional live race dates after its request under this section has been acted on
by the commission if the executive secretary determines that:

(A) the request includes evidence that granting the additional live
race dates will enhance the breeding and training industries for horses or
greyhounds;

(B) the association's failure to request the live race dates initially
was not due to the association's neglect; and

(C) if the request duplicates a request by the association that has
already been denied by the commission, changed circumstances exist that
necessitate additional consideration by the commission.

(2) An association may request a change to the live race dates granted by
the commission provided the association obtains the approval of all associations
that are affected by the proposed change. This subsection applies to any
proposed change to the number or format of live race dates.

(3) The executive secretary may approve an association's request to add,
delete, or modify live race dates, provided that the request:

(A) does not add any live race dates that are more than fourteen
calendar days preceding the start of the Commission-approved race meet
or more than fourteen days following the end of the Commission-approved
race meet;

(B) is supported in writing by each breed organization affected by
the change;

(C) is supported in writing by each association that is affected by
the change; and

(D) in the case of a horse racing association, is supported in writing
by the horsemen's organization.

(4) In determining whether to approve a request under this subsection, the
executive secretary may consider the effect that approving the request would
have on the workload and budget status of the Commission.

(5) For purposes of this subsection, an allocation of live race
performances may be changed in the same manner as a change in the allocation
of live race dates.
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VIl. EXECUTIVE SESSION

The following items may be discussed and
considered in executive session or open meeting,
with any action taken in the open meeting:

A. Under Texas Government Code § 551.071(1),
the Commission may enter an executive session
to seek the advice of its attorney regarding
pending or contemplated litigation, or regarding
a settlement offer.

B. Under Texas Government Code 8§ 551.071(2),
the Commission may enter an executive session
to discuss all matters identified in this agenda
where the commission seeks the advice of its
attorney as privileged communications under the
Texas Disciplinary Rules of Professional
Conduct of the State Bar of Texas. This may
include, but is not limited to, legal advice
regarding the Open Meetings Act, the
Administrative Procedures Act, and the Texas
Racing Act.

VIll. SCHEDULING OF NEXT COMMISSION
MEETING

IX. ADJOURN
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